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This month’s special edition of the OPEC Bulletin has been 

devoted to commemorating the 2nd anniversary of the landmark 

‘Declaration of Cooperation’ (DOC). A little over one year ago, 

in the November 2017 issue of this publication, we marked the 

overwhelming success of the DOC’s first year with a special 

issue entitled ‘Forging history.’

 And indeed, at that key juncture, one year into the DOC, 

history had already been made on several fronts — it was a year 

of ‘firsts’: the first production adjustment since Oran 2008; 

the first time participating non-OPEC countries committed to 

join OPEC in its efforts to re-establish stability in the market 

through voluntary adjustments to production; the first time 

a Joint OPEC-non-OPEC Ministerial Monitoring Committee 

(JMMC) had ever been created to monitor implementation of a 

joint decision; and finally, the first time that a framework for 

sustained, structured and transparent cooperation between 

OPEC and non-OPEC nations had ever been established.

 In the pages ahead, we now present a retrospective look 

at the historic achievements of the past two years as the DOC 

continued to blaze a path of stability, helping revitalize and 

transform the international oil industry, bringing it back from 

the brink of collapse. 

 In addition to our usual coverage of the Secretariat’s activi-

ties, this special edition features coverage of the two-year his-

torical journey chronicling the JMMC’s crucial role in ensuring 

the successful implementation of the Declaration, as well as an 

in-depth look at how the landmark OPEC-non-OPEC cooperation 

has impacted the global oil market over the previous two years 

of the DOC. 

 Today, the oil industry, and, by extension, the global 

economy, is generally enjoying the calm after the storm and 

benefiting from a renewed sense of optimism and stability.

 But the road to get to where we are today was complex and 

full of challenges and risks.

 American civil rights icon Martin Luther King, Jr once said 

“the ultimate measure of a man is not where he stands in 

moments of comfort and convenience, but where he stands at 

times of challenge and controversy.”

 And, indeed, when the chips were down, it was OPEC, along 

with ten non-OPEC participating countries, that rose to the occa-

sion and had the courage and willpower to take action and come 

to the rescue of an oil market that in mid-2014 had suffered 

one of its most severe oil price cycle downturns in history. The 

OPEC Reference Basket had plummeted by a drastic 80 per cent 

between June 2014 and January 2016, paralyzing the industry 

with frozen and cancelled projects, hundreds of thousands of 

lost jobs and drastic drops in investment. The mood pervading 

the industry was at an all-time low.

 When the news of this unprecedented OPEC-non-OPEC 

cooperation was first announced at the end of 2016, it was 

initially greeted with a chorus of naysayers who claimed that 

the Declaration’s goals of rebalancing the global oil market 

could never be achieved. But, low and behold, as the months 

progressed, success steadily prevailed as stocks came down 

and balance was restored. 

 Stakeholders across the entire value chain, in the end, were 

won over and overwhelmingly lauded the proactive efforts that 

brought the industry back to life. 

 The events of the last two years centred on meeting an 

immediate and urgent need involving the nuts and bolts of 

market fundamentals — the balance of supply and demand — 

and, of course, restoring the stability that is so crucial to future 

growth. 

 However, when one steps back for a moment and observes 

these developments from a wider perspective, it becomes clear 

that this is about a lot more than just market dynamics and 

outlooks. 

 The historic DOC has virtually changed the way business 

is done, ushering in a new era of international dialogue and 

cooperation in the global energy industry.

 What was before a go-it-alone, winner-takes-all mentality 

has now evolved into an approach more akin to ‘how can we 

work together to achieve our common goals’. And this has made 

all the difference. It has helped knock down barriers and build 

new bridges of understanding, paving the way for new avenues 

of dialogue and collaboration.

 Thus, what started as a rescue operation for an oil market 

under siege has evolved into much, much more. The Declaration’s 

24 signatories never imagined in December 2016 how far and 

wide the impact of their joint decision would reach.

 Now, the concrete has been poured and the foundation is 

firmly set for this global cooperation to evolve and expand, 

enabling current and future participants to more effectively 

meet future challenges and foster market stability, economic 

growth and future prosperity.

 The wise words of ancient Latin writer and intellectual 

Publilius Syrus sum it up well: “Where there is unity, there is 

always victory.”
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n Accomplished JMMC plays key role in supporting market stability

The journey of the Joint 
Ministerial Monitoring 
Committee
On December 10, 2016, OPEC Member Countries and a number of non-OPEC oil 

producing countries gathered in the Austrian capital of Vienna to discuss and identify 

means and ways to support the global oil market and accelerate the return of stability.

The landmark meeting witnessed 24 oil producing nations (now 25) joining hands to 

carry out their noble mission in the interests of oil producers and consumers, as well as 

the global economy. Culminating in what is now called the ‘Declaration of Cooperation’ 

(DOC), this history-making development marked the beginning of a new era of 

multilateral dialogue and cooperation in the international energy industry. 

The volatile and complex nature of the oil market and the unprecedented scope 

of this global cooperation required the establishment of a mechanism that would 

facilitate transparent and inclusive communication among the DOC’s diverse range of 

participating countries.

This eventually led to the establishment of the Joint Ministerial Monitoring Committee 

(JMMC), which was created with the mandate of closely monitoring the oil market, 

reporting on its developments and recommending ways and means to achieve the DOC’s 

core objective — the return of a sustainable oil market stability.

In this special edition, the OPEC Bulletin’s Ayman Almusallam reports on the 

unparalleled journey of the JMMC over the last two years, and the critical milestones it 

has achieved since its establishment.
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2016
October 28 October 29 November 21–22 November 30 December 10November 28

Algiers, Algeria

170th (Extraordinary) 
Meeting of the OPEC 

Conference

Vienna, Austria

171st Meeting  
of the OPEC 
Conference

Vienna, Austria

1st Meeting of 
the High-level 

Committee of the 
Algiers Accord

Vienna, Austria

1st Meeting of 
the High-level 

Committee of the 
Algiers Accord 

and non-OPEC Oil 
Producing Countries

Vienna, Austria

1st OPEC and non-
OPEC Ministerial 

Meeting

Vienna, Austria

2nd Meeting of 
the High-level 

Committee of the 
Algiers Accord

Vienna, Austria

Extraordinary 
Meeting of the High-
level Committee of 
the Algiers Accord

L–r: Mohammed Hamad 
Al Rumhy, Minister of 

Oil and Gas, Oman; 
Dr Mohammed Bin Saleh 

Al-Sada, (then) Minister 
of Energy and Industry, 
Qatar, and President of 
the OPEC Conference in 

2016; Alexander Novak, 
Minister of Energy of the 

Russian Federation; Issam A 
Almarzooq, (then) Minister of 
Oil and Minister of Electricity 
and Water of Kuwait; Khalid 

A Al-Falih, Minister of 
Energy, Industry and Mineral 

Resources, Saudi Arabia, 
OPEC Conference President 

for 2017; Noureddine 
Boutarfa, (then) Minister of 
Energy, Algeria; Dr Nelson 

Martínez, (then) People’s 
Minister of Petroleum, 

Venezuela; Mohammad 
Sanusi Barkindo, OPEC 

Secretary General.
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1st Meeting of the JMMC
Vienna, Austria, January 22, 2017

The journey of the JMMC began in the beautiful Austrian 

capital of Vienna on January 22, 2017, when the 

Committee convened for its inaugural meeting, a month 

and a half after the conclusion of the historic, founda-

tional meetings of 2016 — the 171st Meeting of the OPEC 

Conference and the 1st Meeting of OPEC and non-OPEC 

Ministerial Conference.

 Kuwait, represented by its competent former 

Minister of Oil, and Minister of Electricity and Water, 

Issam A Almarzooq, served as a chairman of the JMMC 

in 2017, while the Russian Federation, represented by 

its distinguished Minister of Energy, 

Alexander Novak, co-chaired these 

meetings. As part of its role holding the 

Presidency of the OPEC Conference in 

2017, the Kingdom of Saudi Arabia, rep-

resented by its able Minister of Energy, 

Industry and Mineral Resources, Eng 

Khalid A Al-Falih, was also present.

 Noureddine Boutarfa, Algeria’s 

former Minister of Energy, Dr Nelson 

Martínez, Venezuela’s former People’s 

Minister of Petroleum, and Mohammed 

Hamad Al Rumhy, Oman’s Minister of Oil 

and Gas, attended the inaugural meet-

ing as well.

 Among the crucial decisions made 

during the meeting was the establish-

ment of the Joint Technical Committee 

(JTC), which is the technical arm of the 

JMMC. It was decided that the Members 

of the JTC would mirror the membership of the JMMC.

2nd Meeting of the JMMC
Kuwait City, Kuwait, March 26, 2017

The splendid capital city of Kuwait graciously hosted the 

2nd Meeting of the Committee on March 26, 2017. 

 In addition to the Members of the JMMC, a number 

of OPEC Ministers attended the meeting, including Iraq’s 

former Minister of Oil, Jabbar Ali Hussein Al-Luiebi, and 

UAE’s Minister of Energy and Industry, Suhail Mohamed 

Al Mazrouei.

 At the conclusion of the meeting, the JMMC released 

OPEC and non-
OPEC Ministers 
during the signing 
of the ‘Declaration 
of Cooperation’, on 
December 10, 2016.

1st Meeting of the 
JMMC, Vienna, 

Austria, January 
22, 2017.
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Vienna, Austria

172nd Meeting 
of the OPEC 

Conference and 
2nd OPEC and non-
OPEC Ministerial 

Meeting

Vienna, Austria

173rd Meeting 
of the OPEC 

Conference and 
3rd OPEC and non-
OPEC Ministerial 

Meeting

Vienna, Austria

Inaugural Meeting of 
the Joint Ministerial 

Monitoring Committee
(JMMC)

Kuwait City, Kuwait

2nd Meeting 
of the JMMC

Vienna, Austria

3rd Meeting 
of the JMMC

St. Petersburg,
Russian Federation

4th Meeting 
of the JMMC

Vienna, Austria

5th Meeting 
of the JMMC

Vienna, Austria

6th Meeting 
of the JMMC

May 25 November 30January 22 March 26 May 24 July 24 September 22 November 29

a press statement reporting the findings of the technical 

report prepared by the JTC, which highlighted the con-

formity levels to the voluntary production adjustments, 

which had reached an impressive 94 per cent.

 The Committee also paid a courtesy call on the Emir 

of Kuwait, HH Sheikh Sabah Al-Ahmad Al-Sabah, to thank 

him and his government for the crucial leadership role 

played during the consultation process leading to the 

landmark DOC, as well as for the generous hospitality.

 In return, His Highness the Emir thanked the JMMC 

Members for trusting Kuwait and its able leaders in chair-

ing such a pivotal committee.

3rd Meeting of the JMMC
Vienna, Austria, May 24, 2017

This outcome of this Meeting was of particular impor-

tance in supporting the key objective of the DOC — sta-

bility of the international oil market — as the Committee 

recommended extending the historic cooperation for an 

additional nine months.

 The recommendation was based largely on the pos-

itive impact the landmark DOC was having on the global 

oil market due to steadily improving market conditions, 

shrinking levels of global inventories and healthy oil 

market prospects in the short and medium terms. The 

result was a newly emerging positive sentiment across 

the industry. 

JMMC Chairman in 2017:
Issam A Almarzooq, (then) Minister of Oil and Minister 
of Electricity and Water of Kuwait.

JMMC Co-Chairman in 2017:
Alexander Novak, Minister of Energy of the 
Russian Federation.
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2nd JMMC Meeting, Kuwait City, Kuwait, March 26, 2017.

3rd Meeting of the JMMC, Vienna, Austria, May 24, 2017.
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 The Committee also expressed its satisfaction with 

the remarkable conformity levels achieved since the 

beginning of the year, which were recorded at an impres-

sive 102 per cent for the month of April 2017.

 The 3rd Meeting of the JMMC was then followed by 

the 172nd Meeting of the OPEC Conference and the 2nd 

Meeting of OPEC and non-OPEC Ministerial Conference, 

where the recommendations of the JMMC were approved, 

with effect from July 1, 2017. 

 The Conference commended the Committee for its 

continuous efforts in reviewing the oil market situation 

and reporting on the performances of DOC participants, 

and extended its mandate for the remaining period of 

the DOC.

4th Meeting of the JMMC
St Petersburg, Russia, July 24, 2017

After reviewing the JTC’s report examining the latest 

developments in the oil sector, the JMMC noted the 

steady and important improvements in the oil mar-

ket. The Committee also lauded the progress being 

made by the DOC, which was celebrating six months 

of success.

 Representatives from OPEC Member Countries 

Libya and Nigeria attended the Meeting, and delivered 

presentations on their production recovery plans and 

the outlook of the oil sectors in their countries. Libya 

and Nigeria also pledged to join efforts in supporting 

the stability of the oil market in the interests of pro-

ducers and consumers, as soon as their production 

levels would stabilize.

 The JMMC agreed to continue reviewing the oil 

Core principles of the DOC

Transparency
Equity

Fa
irn

ess

4th Meeting of the 
JMMC, St Petersburg, 

Russia, July 24, 2017.
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5th Meeting of the JMMC, Vienna, Austria, September 22, 2017.

market outlook and provide the 24 countries of the DOC 

with recommendations for reaching the objectives of 

the Declaration, including the holding, if necessary, of 

an extraordinary meeting of the OPEC and non-OPEC 

Ministerial Conference.

 The Committee also expressed its deep apprecia-

tion and sincere gratitude to the generous host of the 

4th Meeting — the Russian Federation and its Minister of 

Energy, Alexander Novak.

5th Meeting of the JMMC
Vienna, Austria, September 22, 2017 

The JMMC convened for its fifth meeting in Vienna 

under the chairmanship of Issam A Almarzooq, 

Kuwait’s former Minister of Oil, and Minister of 

Electricity and Water.

 The JMMC reported that implementation of the DOC 

was proceeding beyond expectations with an impres-

sive 116 per cent conformity rate — the highest rate 

achieved since the commencement of the landmark 

Declaration.

 The Committee welcomed the participation of OPEC 

Members Iraq, Libya and Nigeria and thanked them for 

their commitment to the objectives and aims of the DOC, 

specifically in regard to oil market stability.

 Khalid A Al-Falih, Saudi Arabia’s Minister of 

Energy, Industry and Mineral Resources and President 

of the OPEC Conference in 2017, participated in the 

meeting via telephone. The Minister reiterated his 

ongoing support for the JMMC and emphasized the 

Kingdom’s commitment to the success of the historic 

DOC. He also stressed the importance of continuing 

the hard work that the 24 oil producing countries 

started in late 2016.

 The JMMC also examined the oil market conditions, 

which were noted to be moving in the right direction 

towards the objectives of the DOC, with an increasingly 

balanced market and robust global oil demand growth 

forecast for 2017 and 2018.

6th Meeting of the JMMC
Vienna, Austria, November 29, 2017 

On November 29, the last JMMC Meeting in 2017 was 

held at the OPEC Secretariat in Vienna, Austria, one day 

before the 173rd Meeting of the OPEC Conference and 

two days before the 3rd Meeting of the OPEC and non-

OPEC Ministerial Conference.

 The JMMC Chairman commended the Committee’s 

Members for their extensive contributions that had 

led to the JMMC’s remarkable success. He lauded their 
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6th Meeting of the JMMC, Vienna, Austria, November 29, 2017.

7th Meeting of the JMMC, Muscat, Sultanate of Oman, January 21, 2018.

continuous efforts and team spirit, which was enabling 

them to achieve the Committee’s objectives.

 The Chairman also expressed his deep appreciation 

and gratitude to the JTC, which had played a critical role 

in the notable success of the JMMC, adding that the tech-

nical committee had been the “key ingredient in the pro-

gress made thus far.”

 Chairman Almarzooq recognized the excellent work 

of the JTC Chairman, Haitham Al-Ghais, Kuwait’s Governor 

for OPEC.

 The meeting marked a successful first year for the 

JMMC in 2017.

7th Meeting of the JMMC
Muscat, Sultanate of Oman, January 21, 2018

The year 2018 got underway with the seventh meeting 

of the JMMC, which took place in the Omani capital of 

Muscat on January 21.

 The Committee reviewed the technical report 
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analysis and report JTC JMMC
OPEC 

Secretariat

non-OPEC
countries

OPEC 
Member

Countries

Information flow within the DOC

of the JTC for December 2017, noting another 

record-breaking conformity level by participating 

countries of the DOC, which had reached an impres-

sive 129 per cent.

 The Committee noted the positive impact the 

‘Declaration of Cooperation’ was having on the global oil 

market, bringing them closer to the DOC’s main objective 

— the return of a lasting oil market stability.

 The Meeting was also the first for Khalid A Al-Falih, 

Saudi Arabia’s Minister of Energy, Industry and Mineral 

Resources, in his new capacity as Chairman of the JMMC, 

continuing the stellar legacy of his predecessor, Issam 

A Almarzooq of Kuwait. 

8th Meeting of the JMMC
Jeddah, Saudi Arabia, April 20, 2018
The 8th JMMC Meeting took place on April 20, 2018, in 

Jeddah, Saudi Arabia, the ‘bride of the Red Sea’ and a 

UNESCO World Heritage Site.

 The JMMC noted that the Members of the DOC had 

put in an outstanding performance in regards to their 

voluntary production adjustments, reaching yet another 

record level of conformity at 149 per cent.

 The Committee also tasked the OPEC Secretariat to 

identify new metrics and parameters that could provide 

better insight into and a deeper understanding of current 

and future uncertainties in the market.

8th Meeting of the JMMC, Jeddah, Saudi Arabia, April 20, 2018.
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JMMC Co-Chairman in 2018: 
Alexander Novak, Minister of Energy of the 
Russian Federation.

13

 The core principles of the historic DOC — transpar-

ency, fairness and equity — were further emphasized and 

promoted during the meeting.

 Noting the transformative influence the landmark 

DOC was continuing to have on the oil sector, the JMMC 

was encouraged to identify new, additional means to fur-

ther strengthen the Cooperation among the 24 countries 

(now 25).

 At the end of the meeting, the Committee thanked the 

Government and People of the Kingdom of Saudi Arabia 

for the generous hospitality and excellent arrangements 

made in hosting the meeting.

9th Meeting of the JMMC
Vienna, Austria, June 21, 2018

The JMMC returned to Vienna and the OPEC Headquarters 

for its ninth meeting. The Committee conducted its rou-

tine monthly review of the short and medium-term oil 

JMMC Chairman in 2018: 
Eng Khalid A Al-Falih, Minister of Energy, Industry 
and Mineral Resources, Saudi Arabia.
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9th Meeting of the JMMC, Vienna, Austria, June 21, 2018.
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market conditions and the status of implementation of 

the DOC as submitted in the JTC’s technical report. 

 The Chairman noted that the JMMC, building on the 

key work of the JTC, had been providing essential lead-

ership through an effective and transparent monitor-

ing framework, which was sending a clear message to 

the market and the world that OPEC and its non-OPEC 

partners were serious about achieving the objectives 

of the DOC. 

 The Committee also pointed out that the proactive 

efforts of the DOC Members were paying off and that the 

market was responding positively, emphasizing the need 

to build on this success to further the objectives of this 

unprecedented international cooperation.

 The meeting coincided with the second day of the 

momentous 7th OPEC International Seminar, and took place 

one day prior to the 174th Meeting of the OPEC Conference 

and two days before the convening of the 4th Meeting of 

OPEC and non-OPEC Ministerial Conference in Vienna.

10th Meeting of the JMMC
Algiers, Algeria, September 23, 2018

The 10th Meeting was hosted in Algeria’s beautiful capital 

of Algiers, the ‘Pearl of Africa’.

 The meeting was attended by 20 oil producing par-

ticipants of the DOC, signifying their commitment and 

support for sustainable stability in the global oil market.

 The Committee, after reviewing the JTC’s monthly 

technical report, expressed its satisfaction with the 

month’s conformity levels, which were at a respectable 

100 per cent. 

 The meeting coincided with the commemoration of 

the 2nd Anniversary of the 170th Extraordinary Meeting 

of the OPEC Conference, which took place in Algiers in 

September of 2016, and culminated in the landmark 

‘Declaration of Cooperation’ in December of the same year.

 As part of the commemoration, the JMMC paid spe-

cial tribute to Abdelaziz Bouteflika, President of the 

Republic of Algeria, in recognition of Algeria’s unwavering 

10th Meeting of the JMMC, Algiers, Algeria, September 23, 2018.
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support and leading contribution to the landmark DOC. 

The Committee also extended its sincere thanks to 

Ahmed Ouyahia, Prime Minister of Algeria, and Mustapha 

Guitouni, Minister of Energy of Algeria, for the gracious 

hospitality, as well as to all involved from Algeria for the 

excellent arrangements at the meeting.

11th Meeting of the JMMC
Abu Dhabi, UAE, November 11, 2018

The 11th JMMC Meeting was held in UAE’s splendid cap-

ital city of Abu Dhabi.

 At the meeting, the Committee conducted its routine 

review of the JTC’s technical report on the latest oil market 

developments, and focused on the outlook for oil supply 

and demand in 2019. 

 The JMMC also reported another month of successful 

conformity levels at 104 per cent in October, signalling 

the ongoing committment of DOC Members. 

 To gain a better understanding of the oil market pros-

pects for 2019, the JTC was directed to continue moni-

toring the oil market and to further refine the scenario 

analysis based on the updated data.

 A special tribute was paid to Suhail Mohamed Al 

Mazrouei, UAE’s Minister of Energy and Industry and 

President of the OPEC Conference for 2018, to express 

the Committee’s deep appreciation for the generous hos-

pitality in hosting the meeting.

 Full coverage of the meeting can be found on page 

page 26.

Role of the JMMC and JTC

“The JMMC should continue monitoring conformity levels, 

as well as market conditions and its immediate prospects, 

and recommend further actions, if deemed necessary; and 

furthermore, that the JTC, supported by the OPEC Secretariat, 

shall continue to provide its monthly technical assistance to 

the Bodies of the ‘Declaration of Cooperation’.”

Source: 3rd OPEC and non-OPEC Ministerial Meeting, November 30, 
2017, Vienna, Austria.

11th Meeting of the JMMC, Abu Dhabi, UAE, November 11, 2018.



16

D
e

c
la

ra
ti

o
n

 o
f 

C
o

o
p

e
ra

ti
o

n “Where there is unity, 
there is always victory”

T his famous quote from the ancient Latin phi-

losopher and intellectual Publilius Syrus pro-

vides a perfect description of the solidarity 

and unprecedented cooperation embodied by the 

25 OPEC and non-OPEC participating countries of the 

‘Declaration of Cooperation’. Working together, their 

courageous and responsible efforts over the last two 

years have contributed to restoring stability to the 

global oil market, bringing hope and optimism back 

to the industry. 

 In addition to the highly effective Joint Ministerial 

Monitoring Committee and its technical arm, the Joint 

Technical Committee, we can not forget the valuable 

role played by the OPEC Board of Governors and the 

OPEC Economic Commission Board over these two crit-

ical years of cooperation. Their unrelenting resolve and 

critical input on executive, administrative and oil mar-

ket-related technical matters have strengthened the 

overall efforts of the DOC process, contributing to its 

overwhelming success.
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Members of the Board of Governors (above) and the Economic Commission Board (below) gather for group photos.
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A global oil market transformed

In the span of two years, an oil market that had suffered 

one of its worst oil price cycle downturns was rescued by 

the 25 OPEC and non-OPEC Members of the ‘Declaration 

of Cooperation’ who took a proactive stance to help 

restore stability to the global oil market. These heroic 

efforts have reinstalled a sense of optimism to the market, 

providing a much welcome boost to industry investment 

and support to the global economy, while benefiting 

stakeholders across the industry.

S ince mid-2014, the global oil market had been 

stuck in a cycle of market over-supply, mainly 

originating from the US shale oil plays. By the 

end of 2016, this resulted in a significant OECD oil 

stock overhang of more than 350 million barrels above 

five-year average. OPEC Member Countries (MCs) were 

seriously affected by the sharp elongated decline in oil 

prices, which meant lower oil export earnings for their 

economies.

 The lower oil price environment also translated into 

significant capital expenditure cuts in exploration and 

production (E&P). On top of this, a steep contango market 

structure posed further challenges to the already severe 

overhang conditions (see Graph 1).
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The road to the Declaration of Cooperation

In an attempt to bring balance to the oil market, OPEC 

MCs were actively engaged in constructive, comprehen-

sive and timely extensive bilateral and multilateral con-

sultations over several months. 

 These efforts led to a decision at the 170th 

Extraordinary Meeting of the OPEC Conference in Algiers 

on September 28, 2016, and consequently culminated 

in a consensus decision at the 171st Meeting of the OPEC 

Conference on November 30, 2016, in Vienna. The deci-

sion entailed a production adjustment of 1.2m b/d, effec-

tive from January 1, 2017. 

 This important development was followed by the 

OPEC-non-OPEC ‘Declaration of Cooperation’ (DOC), in 

which participating non-OPEC producers committed to, 

voluntarily or through managed decline, a further pro-

duction adjustment of 558,000 b/d.

Stock overhang reduced

Two years into the production adjustment cooperation, 

OPEC and non-OPEC participating producers have effec-

tively succeeded in adjusting the oil stock overhang 

to below its five-year average. In response, oil prices 

rebounded by more than 75 per cent as expected given 

the inverse relation of oil stocks to prices. Oil futures 

rose in the first year of implementation, 2017, exceed-

ing $50/b, spurred on by strong demand and declining 

global inventories (see Graph 2).

 Indeed market stability received wide-ranging sup-

port from dedicated conformity of the OPEC and partici-

pating non-OPEC producers to the voluntary production 

adjustments, despite a significant increase in oil produc-

tion in the US.

A rebalanced market

By the end of 2017, OECD commercial inventories were 

drawn down to below their five-year average at 2,850m 

b, 220m b below its amount at beginning of the year. In 

Graph 2:
OECD total commercial stocks and m-o-m change

Graph 1:
OECD stock overhang to five-year average and OPEC 
Reference Basket

Source: OPEC Secretariat.
OECD stock overhang to five-year average (LHS)
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fact, at that moment, not only was the entire oil stock 

overhang eliminated from the oil market, but the market 

started to witness a stock deficit. 

 Consequently, international benchmark ICE Brent 

crude futures ended the year with an almost 22 per cent 

rise at about $55/b, on average. NYMEX WTI ended 2017 

gaining nearly 18 per cent despite a significant increase 

in oil production in the US (see Graph 3).

 Oil prices continued to improve in the second year 

of implementation, 2018, where, by the end of 3Q18, 

oil futures rallied to a four-year high as strong conform-

ity of OPEC and participating non-OPEC nations to their 

voluntary production adjustments continued to support 

the oil market.

Upward momentum

Tightening supply amid geopolitical tension, a robust 

demand outlook and a steady stream of bullish economic 

indicators also added strength to the market. 

 By the end of 3Q18, year-to-date (y-t-d), ICE Brent 

was $20.23, or 38.5 per cent, higher at $72.74/b, 

while NYMEX WTI increased $17.43, or 35.3 per cent, to 

$66.79/b.

 The OPEC Reference Basket (ORB) also ended 

higher, increasing to $77.18/b, its highest value since 

October 2014. The ORB also ended 3Q18 higher at 

$74.11/b, while its y-t-d value rebounded by $20.2, 

or 40.3 per cent, to $70.34/b compared with the same 

period in 2017.

 The return to balance was achieved despite sharp 

rebounds in non-OPEC supply during both 2017 and 

2018 due to favourable oil prices (see Graph 4).

 In 2017, non-OPEC supply growth was 900,000 

b/d compared with a 860,000 b/d contraction in 2016. 

In 2018, growth jumped by 1.40m b/d to 2.31m b/d. 

The key drivers of growth were the US, Canada, Brazil, 

Kazakhstan and Russia.

Healthy demand growth

But solid demand growth contributed to re-establishing 

a balanced market (see Graph 5).

Graph 4:
Annual supply changes for selected countries in 

2017 and 2018*

Graph 3:
Crude oil future price movementsO
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Sources: Intercontinental Exchange and CME Group.

* 2018 = forecast.
Source: OPEC Secretariat.
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 In 2017, oil demand grew at 1.65m b/d, or 1.7 per 

cent y-o-y, on the back of healthy global economic con-

ditions, while in 2018 and for the fifth consecutive year, 

demand registered growth of 1.5m b/d.

A market in backwardation

Moreover, by 3Q17, the Brent and Dubai market struc-

tures moved into backwardation, providing evidence 

that the oil market was tightening. The market rebalanc-

ing process was underway, resulting in tighter supplies 

and lower global crude oil inventory levels, which helped 

unwind floating storage (see Graph 6).

 The joint 1.8m b/d adjustment by the world’s largest 

exporters since January 2017 had helped drain a three-

year old overhang, pushing crude and product markets 

into backwardation.

 This was an indication that supply was falling below 

demand.

 Following Brent and Dubai, the NYMEX WTI moved 

into backwardation late in the year, after a near three-

year contango, despite US crude oil stocks having fallen 

by more than 50m b since 2Q17 and crude oil exports 

having risen by almost 1.5m b/d (see Graph 7).

 In 2018, all oil markets remained in backwardation 

as supply got tighter and demand continued to be robust. 

Moreover, all oil futures forward curves flipped into back-

wardation to the backend of all curves since early in the 

implementation period and have remain there until late 

October when Brent and WTI flipped into contango on 

anticipation of supply glut.

Speculation rises

Speculative activities reached an all-time record during 

the implementation period. The bullish wave of hedge 

fund position-building in oil and refined products started 

in mid-2017 and peaked at the beginning of 2018 (see 

Graph 8).

 The combined positions of hedge funds in crude and 

refined products soared from a low of 310m b at the end 

of June 2017 to almost 1.5 billion barrels early in 1Q18, 

but have halved since then.

Graph 6:
Forward prices (1FM–3FM)

Graph 5:
Annual demand changes for selected countries in 
2017 and 2018*

* 2018 = forecast.
Source: OPEC Secretariat.

Source: OPEC Secretariat.
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 Early in 4Q18, despite the rise in crude oil futures 

prices, hedge funds and other money managers have 

slashed their combined speculative net length positions 

linked to both ICE Brent and NYMEX WTI, which ended at 

their lowest levels in more than a year. 

 Worries about potential global oil demand growth 

and easing concerns over global oil supply led hedge 

funds and other money managers to liquidate their 

long positions. Managers cut their combined net long 

positions in futures and options linked to NYMEX WTI 

to 196,196 contracts. Speculator groups also sharply 

decreased their combined futures and options net long 

positions in ICE Brent to 307,112 lots. 

Upsurge in oil futures trading

Oil futures traded volumes for both NYMEX WTI and ICE 

Brent contracts increased sharply during the two years 

of the DOC’s implementation due to increasing hedging 

activities by producers and SWAP dealers (see Graph 9).

 The daily aggregate traded volume for both crude oil 

futures markets reached two million futures contracts on 

average, or about 2 billion b/d of crude oil in the month 

of October 2018. 

 The total traded volume on the NYMEX WTI was 20.1 

million contracts, and that of ICE Bent was at 17.0 mil-

lion contracts.

Narrowing of differentials

In the first year of the DOC, sweet/sour differentials 

sustained a narrowing trend in all markets as OPEC and 

non-OPEC production adjustments limited the availabil-

ity of sour grades, while increasing production in the 

US and the Atlantic Basin glutted the supply of light 

sweet crudes. 

 In Asia, the Tapis premium over Dubai dropped 25 

per cent amid limited sour crudes and ample supplies of 

light sweet crude available to refiners. 

 The Dated Brent/Dubai spread also narrowed by more 

than 50 per cent, or $1.30, to a premium of $1.09/b (see 

Graph 10).

 The Asia-Pacific light sweet crudes, such as Tapis, 

Graph 7:
ICE Brent forward curvesO
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Graph 8:
Combined ICE Brent and NYMEX WTI managed money 

net long positions

Sources: Intercontinental Exchange and OPEC Secretariat.

Source: OPEC Secretariat.
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were pressured by a narrowing Brent-Dubai spread, which 

encouraged arbitrage flows of Brent-related light sweet 

crudes to the region from all other regions. 

 In Europe, the light sweet North Sea Brent premium 

to Urals medium sour crude decreased by nearly 50 per 

cent, or 70¢, to 90¢, over two years on firm demand for 

sour crudes.

 Urals price differentials to Dated Brent strength-

ened in the Mediterranean amid strong margins, limited 

supply and steady flows to Asia. In the US Gulf Coast 

(USGC), the Light Louisiana Sweet (LLS) premium over 

medium sour Mars dropped to $3.40/b from $4.85/b 

in 2016. USGC grades rallied to their strongest levels 

after Brent’s premium over US crude widened fivefold, 

helping to increase the amount of US crude exports 

overseas to Asia. 

 In 2018, despite the fact that most of the adjusted 

production volumes have continued to be sour crude 

grades, sweet/sour differentials have widened in all 

markets, except in the USGC where the LLS premium 

over medium sour Mars has remained unchanged at 

$3.40/b, as US imports of sour crudes continue to be 

limited from the Middle East as well as from Venezuela. 

 In Asia, the Tapis premium over Dubai has wid-

ened by almost a $1 to $4.15/b. The Dated Brent/

Dubai spread has also widened by more than 70 per 

cent to $1.90/b, to the advantage of Brent. The Asia-

Pacific light sweet crudes have been supported by good 

margins and less arbitrage. In Europe, the Brent/Urals 

spread has widened to $1.30, up by 40 per cent, while 

the Brent/WTI spread has continued to widen, reaching 

close to $6/b, helping US crude exports to Europe and 

Asia to reach all-time highs.

Investing in the industry’s future 

After the collapse of prices in mid-2014, upstream 

spending saw a severe downturn, dropping by around 

24 per cent per year over a period of two consecutive 

years. Upstream oil and gas investments continued to 

tumble in 2016, falling by 26 per cent in nominal terms 

to $434 billion and close to the rate of decline in 2015 

(see Graph 11).

Graph 10:
The light-sweet/medium-sour crudes spread

Graph 9:
NYMEX WTI and ICE Brent daily trading volumes

Sources: 
CME Group, Intercontinental Exchange and OPEC Secretariat.

Source: OPEC Secretariat.
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Graph 11:
Total investment in non-OPECO
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Graph 12:
Global capital spending by segment

 Investment in 2016 was little more than half of the 

peak level of 2014, when oil prices started to fall sharply. 

The investment declines in 2015 and 2016 totalled 

$345bn, an unprecedented contraction.

 The pace of these declines in upstream spending var-

ied considerably by region, company and type of asset. 

Much of the decline could be explained by lower unit 

costs, but a significant share of the contraction was due 

to reduced drilling activity. 

 North America experienced the largest decline in 

upstream spending over the two years to 2016, falling 

by nearly $180bn, or 60 per cent, led by a slump in shale 

drilling, which typically has a shorter investment cycle 

and can adapt more quickly to changing market condi-

tions than conventional production. 

 Until 2017, the oil industry suffered from this slump 

in spending, and many analysts in the industry predicted 

it would continue, potentially causing a looming oil sup-

ply shortage in the early 2020s, when the sector would 

feel the full impact of the decisions made during the 

downturn to cut or suspend investments.

 The recent return of stability to the market, along with 

lower development and project costs have resulted in a 

more optimistic sentiment in the industry. This has paved 

the way for an uptick in global oil investments this year 

and in the years to come. 

 While much of the investment increases are hap-

pening in US onshore projects with shale companies 

lifting 2018 budgets by 15 per cent to 20 per cent in 

response to higher prices, conventional oil project invest-

ments around the world are also returning, especially in 

top-quality offshore areas, where project economics are 

competitive with US tight oil. 

 The preliminary analysis on global E&P invest-

ments based on the supply segment group shows 

that investment in shale has been raised with a pro-

jected growth of ~18 per cent. Conventional onshore 

investments are also expected to grow by ~5 per cent 

in 2018. Offshore will continue to struggle, with com-

bined offshore (shelf, mid-water and deep-water) 

investments declining by nine per cent in 2018. On 

average, total offshore investments will grow by two 

per cent by 2020 (see Graph 12).

* 2018–19 = forecast.
Sources: Rystad Energy and OPEC Secretariat.

* 2018–19 = forecast.
Sources:

Rystad Energy and OPEC Secretariat.
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C JMMC and ADIPEC: Abu Dhabi 
takes centre-stage in busy week 
for oil industry

All eyes of the energy industry were on the capital of the United Arab 
Emirates, Abu Dhabi, in November for two of the biggest events on 
the calendar. From November 12–15, the 21st edition of the Abu 
Dhabi International Petroleum Exhibition and Conference (ADIPEC), 
hosted under the patronage of His Highness Sheikh Khalifa Bin 
Zayed Al Nahyan, the President of the UAE, took place. This was 
preceded by the 11th Meeting of the OPEC and non-OPEC Joint 
Ministerial Monitoring Meeting (JMMC). The OPEC Bulletin reports on 
an extremely productive and eventful week. 

1 1 t h  J o i n t  M i n i s t e r i a l  M o n i t o r i n g  C o m m i t t e e  /  A D I P E C

The 11th Meeting of the JMMC was held in Abu Dhabi, UAE, on November 11, 2018 (l–r): Suhail Mohamed Al Mazrouei, President 
of the OPEC Conference and Minister of Energy and Industry of the United Arab Emirates; Mohammad Sanusi Barkindo, OPEC 
Secretary General; Khalid A Al-Falih, Chairman of the JMMC and Minister of Energy, Industry and Mineral Resources of the Kingdom 
of Saudi Arabia; Alexander Novak, JMMC Co-Chairman and Minister of Energy of The Russian Federation.



Penultimate JMMC Meeting of 2018 

The penultimate meeting of the JMMC in 2018 took place 

in the midst of momentous events in the oil industry. 

Analysts and commentators followed the meeting’s pro-

gress intensely, as it would mark an important milestone 

prior to the 175th Meeting of the OPEC Conference and 

the 5th Meeting of the OPEC and non-OPEC Ministerial 

Conference scheduled for December. 

Year of Zayed 

The Year of Zayed, the 100-year anniversary of the birth 

of the UAE’s founding father, Sheikh Zayed bin Sultan Al 

Nahyan, and his example as an inspiration for OPEC’s 

work, were dominant themes in the opening remarks 

of the OPEC Conference President, Suhail Al Mazrouei, 

Minister of Energy and Industry, UAE; the Co-Chairmen of 

the JMMC, Khalid A Al-Falih, Minister of Energy, Industry 

and Mineral Resources, Saudi Arabia and Alexander 

Novak, Minister of Energy, Russia; and the OPEC Secretary 

General, Mohammad Sanusi Barkindo. 

 As the Secretary General stated: “It is an honour to 

be in this great nation in this Year of Zayed, which has 

allowed us to re-familiarize ourselves with the wise teach-

ings of this legend. And as I re-read many of his sagacious 

dictums, I found one which is extremely appropriate for 

the ‘Declaration of Cooperation’ (DOC) and our work 

today: ‘We were like those who had climbed a mountain 

and reached the top. When we looked down, we still 

wanted to go higher to realize our goals. Despite all the 

achievements, we still have an ambition for more.’”

 The Secretary General also recalled that Sheikh Zayed 

had been an early advocate of OPEC’s cooperation with 

non-OPEC countries. He added: “Here we are today, con-

vening a Committee formed as a result of the ongoing col-

lective work of OPEC and non-OPEC to monitor conditions 

in the market. Sheikh Zayed’s vision lives on.” 

 The success of the DOC and wider international 

cooperation were the other recurrent topics in the open-

ing remarks. 

Dr Achraf Benhassine (r), Algeria’s National Representative to OPEC representing his country at the JMMC.

Haitham Al-Ghais (c), Kuwait’s Governor for OPEC, heading Kuwait’s delegation.

Khalid A Al-Falih, Chairman of the JMMC and 
Minister of Energy, Industry and Mineral 
Resources of the Kingdom of Saudi Arabia.

Alexander Novak, JMMC Co-Chairman and Minister 
of Energy of The Russian Federation.

Eng Adeeb Al-Aama (c), Saudi Arabia’s Governor for OPEC.

Algeria

Kuwait

Saudi Arabia
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Outlook for 2019 

The JMMC Meeting focused on the supply and demand 

outlook for the global oil market in 2019. The Committee 

reviewed short-term market developments, as well as 

scenario analyses for the coming year. As in previous 

months, the Committee also examined the tremendous 

impact of the DOC in reintroducing a long-absent ele-

ment of stability through the depletion of the oil market 

glut since the beginning of 2017. The conformity level 

by participating countries with their voluntary adjust-

ments in production was 104 per cent for the month of 

October 2018. 

 With regard to supply and demand fundamentals, 

the Committee noted that 2019 prospects point to higher 

supply growth than global requirements. This has largely 

been driven by the surge in non-OPEC supply. 

 Turning to demand prospects in the year ahead, 

the Committee also noted a great deal of uncertainty, 

with downward risks dominating projections. This trend 

relates to what some commentators have described as 

a cooling of the relative synchronous global growth wit-

nessed in 2017–18. There are other growing headwinds 

from rising inflation, tighter monetary policy, depreciation 

of currencies in some emerging markets and increased 

trade protectionism.

 According to the Committee’s press release, “In 

advance of the scheduled meetings in December 2018, 

the JMMC directed the JTC to continue closely monitor-

ing oil market conditions and further refine the scenario 

analysis based on updated data, with regard to options 

on new 2019 production adjustments, which may require 

new strategies to balance the market.”

1 1 t h  J o i n t  M i n i s t e r i a l  M o n i t o r i n g  C o m m i t t e e  /  A D I P E C

Eng Ahmed Mohamed Alkaabi (c), UAE’s Governor for OPEC, with other delegates.

Manuel Salvador Quevedo Fernandez (c), Venezuela’s People’s Minister of Petroleum, with his 
delegation.

Faihan Al-Faihani of the National Oil and Gas Authority of Bahrain. Magzum Mirzagaliyev (l), Vice-Minister of Energy of the Republic of 
Kazakhstan.

Alexey Texler (r), First Deputy Minister of Energy, The Russian Federation.

Kazakhstan

Russian Federation

Bahrain

United Arab Emirates

Venezuela
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Dr Mohammed bin Hamad Al Rumhy (l), Minister of Oil and Gas, Oman. Hon Ezekiel Lol Gatkuoth (c), Minister of Petroleum for South Sudan.

Press conference after the JMMC.

Delegates and OPEC Secretariat officials at the 22nd Meeting of the JTC take time out for a group photograph.

Delegates to the 11th JMMC gather for a group photograph.

Oman South Sudan
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ADIPEC 2018: 
Shaping the future of the 
world’s oil and gas industry

ADIPEC 2018 was officially opened with remarks by Dr Sultan Ahmed Al Jaber, United Arab Emirates Minister of State and ADNOC CEO.
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T he day after the Meeting of the JMMC, ADIPEC was 

launched to a rapturous reception. Organized by 

the Abu Dhabi National Oil Company (ADNOC) 

under the theme ‘Shaping the Future of the oil and gas 

industry’, the ADIPEC 2018 exhibition hosted over 2,200 

exhibiting companies from around the world showcas-

ing the latest innovations and technologies for the oil 

and gas industry. With over 110,000 professionals from 

all sectors of the industry in attendance, cutting-edge 

developments were presented by 28 exhibiting country 

pavilions, 27 national oil companies and 15 international 

oil companies. 

 Technological innovation was a particularly dominant 

topic across the three ministerial sessions, eight global 

business leader sessions, two offshore and marine global 

business leader sessions, 11 C-Suite dialogues, nine 

downstream technical conference sessions, six inclusion 

and diversity in energy sessions and two CEO finance 

breakfast briefings. Dr Sultan Ahmed Al Jaber, UAE Minister of State and ADNOC CEO.

The ministerial panel session entitled ‘Shifting dynamics of the global energy landscape,’ was moderated by John Defterios (l), CNN Business 
Emerging Markets Editor and Anchor; with Suhail Mohamed Al Mazrouei, President of the OPEC Conference and Minister of Energy and Industry 
of the United Arab Emirates (second l); Eng Khalid A Al-Falih (second r), Minister of Energy, Industry and Mineral Resources, Saudi Arabia; and 
Mohammad Sanusi Barkindo (r), OPEC Secretary General.
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The session on: ‘Replacing markets: continuing the global energy discussion,’ was moderated by Hadley Gamble. Panelists were (l–r): Suhail Mohamed Al 
Mazrouei, President of the OPEC Conference and Minister of Energy and Industry of the United Arab Emirates; Shri Dharmendra Pradhan, Minister of Petroleum 
and Natural Gas, India; Tarek El Molla, Minister of Petroleum and Mineral Resources, the Arab Republic of Egypt; Mohammed bin Hamad Al-Rumhy, Minister of 
Oil and Gas, Sultanate of Oman; and Manuel Salvador Quevedo Fernandez, People’s Minister of Petroleum of the Bolivarian Republic of Venezuela.

Ministerial session: ‘Shifting dynamics of 
the global energy landscape’

ADIPEC 2018 was officially opened with remarks by UAE 

Minister of State and ADNOC CEO, Dr Sultan Ahmed Al 

Jaber, who asserted that global oil and gas will be a crit-

ical facilitator of economic growth in the fourth Industrial 

Age. Jaber stressed: “We are at the cusp of a new age of 

opportunity for our industry — an era where digital inno-

vation is delivering unprecedented levels of progress.”

 He also emphasized the need for creative thinking, 

“As we set out to meet these ambitious goals, we will 

access our undeveloped reservoirs, tap into our gas caps 

and further capitalize on our sour gas. Today, we are able 

to make this happen by thinking outside the box, lever-

aging technology and reframing our business model.”

 The first of the OPEC Secretary General’s engage-

ments consisted of a ministerial panel session entitled 

‘Shifting dynamics of the global energy landscape.’ The 

session was moderated by John Defterios, CNN Business 

Emerging Markets Editor and Anchor, and also saw the 

participation of Al-Falih and Al Mazrouei. 

 The Ministers reflected on the success of the previous 

day’s JMMC and emphasized that OPEC continues to play 

an essential role with regard to contributing to market sta-

bility. The outlook for 2019 was also discussed, and the 

Ministers stressed that any future decision on the DOC 

will be made at the next meeting of the OPEC Conference 

in December. 

 Al Mazrouei assured the audience that the DOC part-

ners were flexible in their approach but were carefully 

analyzing current conditions in the market in order to 

develop the strategy as appropriate. He reemphasized 

the partners desire to contribute to a balance between 

supply and demand. 

 Al-Falih reiterated the Kingdom of Saudi Arabia’s 

strong support for OPEC, adding that one of OPEC’s 

greatest strengths is the fact that it is not a political 

organization. He also commented that the oil market 

plays a very important role in lubricating global eco-

nomic growth.

 Al-Falih was keen to point out that the partners will 

do what they can to have an impact on factors that are 

within their grasp but reminded the audience that the 

1 1 t h  J o i n t  M i n i s t e r i a l  M o n i t o r i n g  C o m m i t t e e  /  A D I P E C
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Shri Dharmendra Pradhan, 
Minister of Petroleum and 

Natural Gas, India.

Manuel Salvador 
Quevedo 
Fernandez, 
People’s Minister 
of Petroleum of the 
Bolivarian Republic 
of Venezuela.

industry is often subject to factors that are beyond any 

one stakeholder’s capacity to control. 

 The Secretary General provided an overview of the 

trends forecast for next year, particularly the emerging 

consensus among reporting agencies that supply may 

surge while demand may be pared back by a dampening 

of global economic growth. The Secretary Genergy also 

stressed the dynamism and capacity for evolution in the 

oil industry. 

Indian Minister offers strong support for 
OPEC 

The second ministerial session once again saw the 

participation of Al Mazrouei, who was also joined 

by Manuel Salvador Quevedo Fernandez, People’s 

“Our experience with OPEC is very 
good ... OPEC is no longer a producer 
countries’ club, they are also looking 

into the interests of producers ... OPEC 
is very accommodative of our view.”

—Shri Dharmendra Pradhan
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Minister of Petroleum of the Bolivarian Republic of 

Venezuela; Shri Dharmendra Pradhan, Minister of 

Petroleum and Natural Gas, India; Mohammed bin 

Hamad Al-Rumhy, Minister of Oil and Gas, Sultanate of 

Oman; and Tarek El Molla, Minister of Petroleum and 

Mineral Resources, the Arab Republic of Egypt. The 

session was entitled: ‘Replacing markets: continuing 

the global energy discussion.’

 Pradhan reflected on the success of India’s ongo-

ing and ever intensifying relationship with OPEC. “Our 

experience with OPEC is very good ... OPEC is no longer 

a producer countries club, they are also looking into the 

interests of producers ... OPEC is very accommodative of 

our view.” This sentiment resonates with the fact that on 

October 17, 2018, the Third OPEC-India Energy Dialogue 

took place, further attesting to the success of the partner-

ship (more information on the Third OPEC-India Energy 

Dialogue, can be found in last month’s edition of the OPEC 

Bulletin, p46). 

C-Suite dialogue sessions 

Later on the opening day, the Secretary General also 

participated in a panel discussion entitled: ‘Redefining 

and levelling the global playing field: enforcing market 

stability.’ The other panelists were Dr Xiansheng Sun, 

Secretary General of the International Energy Forum (IEF) 

and Dr Saleh Abdurrahman, Secretary General of the 

National Energy Council of Indonesia. 

 Barkindo provided an overview of current conditions 

in the oil industry, particularly prospects for next year. He 

emphasized the concerns countries participating in the 

DOC felt with regard to supply prospects for 2019 and 

explained that various scenarios were being developed 

for consideration by the OPEC Conference in December. 

 OPEC’s Secretary General also emphasized the criti-

cal role that oil will continue to play in the future energy 

mix. On the topic of climate change, he noted OPEC’s 

ongoing support for the Paris Agreement, stressing the 

The panel discussion on 
‘Redefining and levelling the 
global playing field: enforcing 
market stability,’ was moderated 
by Lubna Bouza from Sky News 
Arabia. The panelists were (l–r): 
Mohammad Sanusi Barkindo, 
OPEC Secretary General; Dr 
Xiansheng Sun, Secretary 
General of the International 
Energy Forum (IEF); and Dr Saleh 
Abdurrahman, Secretary General 
of the National Energy Council of 
Indonesia.

1 1 t h  J o i n t  M i n i s t e r i a l  M o n i t o r i n g  C o m m i t t e e  /  A D I P E C
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importance of maximizing synergies and limiting trade-

offs when planning future actions. This, he added, would 

help address climate change while pursuing sustainable 

development and promoting equitable societies.

 This was a theme that Dr Sun returned to. He stressed 

that the oil industry has a bright future as energy demand 

is set to increase in the decades to come. He also advo-

cated for the continuation of the consumer-producer dia-

logue, which has made the IEF such an indispensable 

forum. 

 In addition to the Secretary General’s participation 

in a C-Suite dialogue, Dr Ayed S Al-Qahtani, Director of 

OPEC’s Research Division, was involved in another panel 

entitled: ‘The global energy discussion: from transition 

to transformations and expectations to new realities.’ 

The other panelists were Kuwait’s Governor for OPEC, 

Haitham Al-Ghais; Wim Thomas, Chief Energy Advisor, 

Royal Dutch Shell; Spencer Dale, Group Chief Economist, 

BP and Professor Karl Rove, Strategy Advisor, ADNOC. 

Topics of deliberation included the shifting dynamics 

with regard to future energy demand; US shale oil; and 

developments on climate change policies. 

Relaunch of the World Oil Outlook 

In a special session, Dr Al-Qahtani gave a presenta-

tion on the main trends and key conclusions out-

lined in OPEC’s World Oil Outlook (WOO), which was 

launched in September in Algiers, Algeria. He empha-

sized that all forms of energies will be required in the 

future; it is not about choosing one form of energy 

over another. However, oil is expected to remain the 

fuel with the largest share in the energy mix through-

out the forecast period to 2040. Total primary energy 

is set to expand by a robust 33 per cent between 2015 

and 2040, driven predominantly by developing coun-

tries, which will see almost 95 per cent of the overall 

energy demand growth.

Dr Xiansheng Sun, Secretary General of the International 
Energy Forum (IEF).

Mohammad Sanusi Barkindo, OPEC Secretary General.
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OPEC stand 

OPEC also had an exhibition stand at ADIPEC where visi-

tors could learn more about the Organization. OPEC’s bro-

chures and publications, including the OPEC Bulletin, were 

on display. Visitors to the OPEC stand gave extremely pos-

itive feedback, providing a valuable opportunity for out-

reach and networking with other industry stakeholders. 

Emirati success 

The successful convening of the JMMC in advance of 

ADIPEC was a tremendous feat by the UAE and is a tes-

timony to the magnificent manner in which the UAE 

has conducted its Presidency of the OPEC Conference 

throughout 2018, the second year of the DOC’s 

implementation. 

Haitham Al-Ghais, Kuwait’s 
Governor for OPEC.

The session ‘The global energy discussion: from transition to transformations and expectations to new realities,’ was moderated by Helima Croft from Global 
Research RBC Capital Markets. Panelists were (l–r): Wim Thomas, Chief Energy Advisor, Royal Dutch Shell; Dr Ayed S Al-Qahtani, Director of OPEC’s Research 
Division; Spencer Dale, Group Chief Economist, BP; Haitham Al-Ghais, Kuwait’s Governor for OPEC; and Professor Karl Rove, Strategy Advisor, ADNOC. 

1 1 t h  J o i n t  M i n i s t e r i a l  M o n i t o r i n g  C o m m i t t e e  /  A D I P E C
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OPEC delegates and visitors gather with Mohammad Sanusi Barkindo, OPEC Secretary General, at OPEC’s stand in the ADIPEC conference and 
exhibition hall.

Dr Ayed S Al-Qahtani, Director of OPEC’s Research Division, during the relaunch of OPEC’s 2018 World Oil Outlook.
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General: Engaging the world’s media 

Reaching out to the media is an important role for Mohammad Sanusi Barkindo, 
OPEC Secretary General. This was particularly the case in the week following the 
11th Meeting of the JMMC as events in the oil market evolved rapidly. The OPEC 
Bulletin takes you behind the scenes to accompany the Secretary General for a 
media tour he conducted in Abu Dhabi on the sidelines of the ADIPEC event. 

1 1 t h  J o i n t  M i n i s t e r i a l  M o n i t o r i n g  C o m m i t t e e  /  A D I P E C

Mohammad Sanusi Barkindo (second l), Secretary General, OPEC; joined by Nico Paardenkooper, BPGIC’s CEO; Ms Lina Saheb, Head of 
Business Development; and Douglas MacLennan, CFO; at BPGIC’s press conference.

Getting the message out there 

It is no secret that a lot of newspaper column inches are devoted 

to OPEC. This makes it essential, therefore, that the Organization 

is proactive in shaping the narrative.

 The presence of so many members of the world’s media at 

ADIPEC allowed the Secretary General to “get the OPEC message 

out there.” On the penultimate day of ADIPEC, he had an intensive 

round of media engagements. 

10 am: BPGIC press conference 

The Brooge Petroleum and Gas Investment Company (BPGIC) invited 

the Secretary General to take part in their press conference as they 

unveiled their future plans to ensure the ongoing development of 

the company. 

 The Secretary General joined Nico Paardenkooper, the com-

pany’s CEO; Ms Lina Saheb, Head of Business Development; 

and Douglas MacLennan, CFO. Emphasizing the importance of 
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companies investing in the global oil industry to safeguard the 

future, Barkindo stated: “After two years of contraction in invest-

ment in the oil industry, we are starting to see a renewed interest 

and optimism from the private sector towards investing across the 

oil industry supply chain, from upstream to midstream and down-

stream. When I visited BPGIC facilities in Fujairah during the inau-

guration of phase two, I was very happy and proud to see the devel-

opments taking place, as this is a testament of faith and belief in 

the oil industry from the private sector. I commend BPGIC for their 

efforts and the very crucial role they are playing in the sustainable 

growth of the oil industry.”

11 am: CNBC 

Following the BPGIC press conference, it was over to CNBC’s studio 

on the ADIPEC exhibition floor for a discussion with anchors Steve 

Sedgwick and Hadley Gamble. The Secretary General spoke about 

the outcomes of the JMMC meeting and the focus the ‘Declaration 

of Cooperation’ partners placed on market fundamentals. 

12 pm: CNN 

The next stop on the tour was the CNN studio in Abu Dhabi where 

Barkindo sat down with John Defterios, CNN Business Emerging 

Markets Editor and Anchor. The Secretary General emphasized 

the group unity among the DOC partners, saying: “OPEC will stay 

united in our noble objective of maintaining stability on a sustain-

able basis.” 

 Over the course of the ADIPEC conference, Barkindo also spoke 

with other media organizations, including Platts and Bloomberg.

Critical outreach

Undoubtedly, in addition to the core fundamentals of supply 

and demand, sentiment is an important factor in the oil market. 

This means that it is essential for OPEC to remain active in media 

engagement.

 The Secretary General’s Abu Dhabi media tour is a perfect exam-

ple of how this is being accomplished.

Mohammad 
Sanusi 
Barkindo (r), 
OPEC Secretary 
General, in 
discussion 
with CNBC 
anchors Steve 
Sedgwick (l) 
and Hadley 
Gamble (c).

Mohammad 
Sanusi 
Barkindo (l), 
OPEC Secretary 
General, at the 
CNN studio 
in Abu Dhabi 
where he sat 
down with 
John Defterios, 
CNN Business 
Emerging 
Markets Editor 
and Anchor.



40

O
PE

C 
bu

lle
ti

n 
12

/1
8

Algeria Future Energy Summit

A bright future ahead for 
Algeria

At the end of October, oil industry leaders and decision 
makers gathered in Algiers for the Algeria Future 
Energy Summit, held under the patronage of Abdelaziz 
Bouteflika, President of the Republic of Algeria. With the 
OPEC Secretary General, Mohammad Sanusi Barkindo, 
delivering a keynote speech in front of over 500 
attendees, the OPEC Bulletin reports on the event.
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T he OPEC Secretary General, Mohammad Sanusi 

Barkindo, began by recalling the warm opening 

words from earlier in the day of Abdelmoumen 

Ould Kaddour, CEO of Sonatrach, as well as the keynote 

speech of Algeria’s Prime Minister, Ahmed Ouyahia, that 

followed, which Barkindo said was “congenial, evoking 

the unique greatness of this country, which I have had 

the pleasure of visiting several times.”

 As the largest country in Africa — and the 10th largest 

in the world — it means Algeria commands attention, said 

the Secretary General. “Its dynamic growth and transfor-

mation over the years is the result of a rich culture and a 

diverse people. In addition, its struggle for independence 

and its historic resistance to the status quo have forged 

a resilient and ever progressive people.”

 He noted, however, that much of this would not have 

been possible without leadership — and a statesman 

who has been courageous, indefatigable and visionary: 

President Abdelaziz Bouteflika.

Algeria’s hydrocarbons history

Barkindo then reflected on Algeria’s past, specifically in 

terms of its oil and gas activities. He stated that since the 

first commercial oil was discovered in 1956, the coun-

try has become a global hydrocarbons “powerhouse”. 

Today, he said, “with more than 200 oil and gas fields 

in production, Algeria’s proven oil reserves put it among 

the top three African countries, and it is also ranked the 

third-largest oil producer in Africa and is the continent’s 

largest natural gas producer.”

 From a global viewpoint, this places Algeria as the 

17th largest oil producer and 10th largest gas producer, 

with more than 60 per cent of its oil and gas exported.

 In OPEC, too, said the Secretary General, Algeria has  

been a stalwart member since it first joined the Organ-

ization in 1969, and continues to play a key role today.

 He noted the 1st Summit of Heads of State and 

Government of OPEC Member Countries that took place in 

Algiers in 1975, one of only three such Summits to date, 

and more recently, during the onset of the last global 

financial crisis in 2008, Algeria hosted the landmark 

Meeting of the Conference leading to the ‘Oran Decision’, 

which saw the Organization downwardly adjust produc-

tion in a moment of pronounced market volatility.

 More recently, the Secretary General said: “Algeria’s 

courageous leadership and unflagging advocacy of the 

‘Declaration of Cooperation’ in late 2016 has been well 

Mohammad Sanusi Barkindo, 
OPEC Secretary General.



Algeria’s Prime Minister, Ahmed Ouyahia, held a keynote speech at the event.Algeria’s President, Abdelaziz Bouteflika.

41

O
PE

C 
bu

lle
ti

n 
12

/1
8

documented and fully acknowledged by OPEC, non-OPEC 

producers and the global community.

 “In fact, last month, during meetings of the Joint 

Technical Committee (JTC) and the Joint Ministerial 

Monitoring Committee (JMMC) here in Algiers, we com-

memorated the Second Anniversary of the Algiers Accord, 

which was the first step on the road leading to that 

Declaration.”

 Since then, he added that “Algeria has continued 

to provide support for ongoing consultations among 

OPEC and non-OPEC producers, which has resulted in a 

marked transformation in global energy relations on sev-

eral levels.”

OPEC’s global role

In referencing global energy relations, the Secretary 

General made specific references to OPEC’s global role, 

and the fact that it has been” transformed” in the last 

couple of years. He said, paraphrasing a famous 19th 

century humourist, “reports of our demise have been 

greatly exaggerated.”

 Barkindo stressed that in this process of transforma-

tion, “OPEC has not only acquired a new image but has 

shown that it can adapt like the most nimble of corpo-

rations. Whether one admits it or not, OPEC has taken 

centre stage — probably more than at any other time in 

its history.”

 From the standpoint of OPEC Member Countries, the 

Secretary General also emphasized ongoing transforma-

tions with many countries having implemented important 

sectoral reforms over the years, which have helped them 

navigate through the industry downturn, while also posi-

tioning them on a path of sustainable growth.

 He also talked about diversifying energy mixes, 

the application of technological innovations, as well as 

reforms that have sought to encourage investments in 

Member Countries.

An industry transformation

Being in Algeria, the Secretary General highlighted 

the continuous reforms that “have produced impor-

tant changes in the country — and in this, it is nec-

essary to once again recognize the extraordinary role 

played by President Bouteflika. He has been a cata-

lyst of change, spurring modernization, implementing 

reforms and even pushing forward — in a courageous 
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Abdelmoumen Ould Kaddour, CEO of Sonatrach. Mohammad Sanusi Barkindo, OPEC Secretary General.
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and innovative manner — with the national reconcili-

ation in the early 2000s.”

 He stressed that leadership at the country’s 

Ministerial levels has been similarly laudable. In this 

regard, he mentioned the dedicated men and women of 

Algeria that have worked with OPEC over the years, with 

“supremely capable, high-level officials like the Minister 

of Energy, Mustapha Guitouni, whose character, commit-

ment and quality know few parallels.” 

 In addition, he said, it is important to recognize 

“the efforts the country has made in the area of human 

resources, particularly for the oil and gas industry. Algeria 

has pursued innovative educational reforms and new 

training opportunities over the years.

 “The results of this and other reforms speak for them-

selves. Algeria today not only demonstrates oil and gas 

prowess, but counts with an electrical grid that is almost 

at 100 per cent coverage, and its natural gas network pro-

vides more than 60 per cent of household coverage.”

 From OPEC’s perspective, added Barkindo, “contin-

uous reforms are at the heart of the growth and evolu-

tion of our Member Countries, and they are also at the 

core of the transformation of national oil companies 

(NOCs) like Sonatrach.” 

 The Secretary General then recalled the dominance 

of the industry’s ‘Seven Sisters’ in the 1950s, which coin-

cided with the emergence of new movements around the 

world — particularly in producing countries like Algeria.

 He said that “subsequent developments, the 

expansion of the industry and reforms in producing coun-

tries led to an assertion of their sovereign rights. The out-

come was, of course, the 1960 founding of OPEC.”

 This industry transformation also led to the establish-

ment and rise of NOCs, such as Sonatrach, and Barkindo 

stressed that “their evolution and growth have been truly 

remarkable.”

 In the early days, said the Secretary General, “NOCs 

were monolithic entities that necessarily had to juggle var-

ious roles — not just in commercial operations, but also 

in the emergent policies and regulations overseeing the 

energy sector. These were heavy and rather conflicting 

mandates, but quite understandable in their formative 

ages.” Over the years, however, as each Member Country 

and NOC pursued internal reforms, “they were able to sep-

arate these three conflicting roles, allowing them to evolve 

into sophisticated, competitive corporations.”

 Today, said Barkindo, “NOCs are not only key players 

in their own domains, but have ventured out abroad — 

going past their national borders and beyond their ter-

ritories. They compete internationally with both interna-

tional oil companies and other NOCs — and have become 

successful INOCs.”

Sonatrach

The history of Sonatrach — originally founded in 1963 

and a co-organizer of the Summit — epitomizes such a 

transformation, said the Secretary General. 
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 “With state ministries now handling energy policies, 

and authorities such as ALNAFT and ARH overseeing regu-

lations, Sonatrach has been able to increasingly focus on 

its core mission — which is commercial operations. This 

has allowed it to grow into a successful INOC and become 

the largest oil company on the African continent.”

 He added that today the company is an integrated 

oil and gas leader, with an investment portfolio that 

includes upstream and downstream projects in Africa, 

Europe and Latin America. “Already the third-largest 

gas supplier to the European Union, Sonatrach counts 

with three international export pipelines and two LNG 

terminals, as well as domestic shale exploration deals 

and a refinery in Italy.”

 In looking ahead, Barkindo noted that the company 

had recently announced Project 2030 — or SH2030 

— that sets out a long-term strategy and envisions an 

expanded global role.

 He added that SH2030 is closely tied to attracting 

capital into the country, while achieving closer coopera-

tion with IOCs, and seeks investments abroad, as one of 

the priorities of its vertical integration and diversification.

 One specific objective, he noted, “is creating $67 bil-

lion in additional revenue by 2030 (50 per cent of which 

will be reinvested). This could not come at a more oppor-

tune time, since countries like Algeria and the industry, 

in general, were impacted by the 2015–16 contraction 

in investments.”

 The Secretary General said that SH2030 thus 

comprises a “turning point” for the company. “It extends 

Sonatrach’s ongoing evolution into the future, and seeks 

to produce an efficient, flexible and robust organization 

for the benefit of Algeria, OPEC and the industry.”

A cooperative future

Barkindo concluded with an emphasis on the importance 

of a cooperative future, with talk of ongoing changes 

having produced new relationships and priorities. “The 

competitive relationship among the world’s oil produc-

ers has softened, and relationships between OPEC and 

some non-OPEC countries have become more collabora-

tive and dialogue-driven.”

 He stated that this has been well demonstrated at 

all levels — ministerial, corporate and academic — as 

seen recently at the OPEC International Seminar in June, 

in Vienna.

 In terms of OPEC as an Organization, the Secretary 

General said it “has become an indispensable ‘organ of 

stability’ in the oil market — continuously breaking new 

frontiers and establishing energy dialogues with the EU, 

Russia, China, India and the US.”

 He added that “increased collaboration and open-

ness like this across all fronts seem to be the order of 

the day. Amid these and other changes, Algeria has 

continued to show us leadership and courage. This 

should be recognized — and it should be emulated 

and continued.

Mustapha Guitouni (r), Algeria’s 
Minister of Energy; during a press 

conference, with Mohammad 
Sanusi Barkindo (l), OPEC 

Secretary General.
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e EU-OPEC Energy Dialogue 
convenes in Brussels
The 13th High-level Meeting of the Energy Dialogue between 
the European Union (EU) and the Organization of the Petroleum 
Exporting Countries (OPEC) took place in Brussels, Belgium, on 
November 22, 2018. The OPEC Bulletin files this report.

OPEC and EU officials in session during the 13th High-Level Meeting of the Energy Dialogue in Brussels.
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T he European capital of Brussels was the location 

for the 13th High-level Meeting of the EU-OPEC 

Energy Dialogue.

 The EU delegation was headed by Miguel Arias 

Cañete, Commissioner for Climate Action and Energy 

at the European Commission, while the OPEC delega-

tion was led by Mohammad Sanusi Barkindo, Secretary 

General of OPEC.

 The Heads of Delegation from both parties met with 

Dr Karin Kneissl, the Foreign Minister of the Republic 

of Austria, which currently holds the Presidency of the 

Council of the European Union.

 The OPEC Secretary General, in his opening 

remarks, highlighted the significance of her presence 

at the meeting. 

 “I would like to thank Dr Karin Kneissl, the Foreign 

Minister of the Republic of Austria, for taking the time to be 

here earlier and express her support for this Dialogue. Her 

presence here has special significance as Austria currently 

holds the Presidency of the Council of the European 

Union and, of course, is the host country for OPEC.”

A strategic partnership

Both sides emphasized that EU-OPEC partnership 

through this Dialogue, which was inaugurated in 2005, 

remained of strategic importance for both parties, 

especially in a dynamic, ever-evolving global energy 

and oil scene.

 In his opening remarks, the Secretary General 

acknowledged the importance of this ongoing dialogue 

with the EU.

 “The EU-OPEC High-level Dialogue, now in its 13th 

year, has become a fixed point on our calendars,” he 

stated. “Since its inception in 2005, we have seen this 

process of dialogue and cooperation flourish and grow 

at all levels through the development and evolution of 

joint activities, workshops, roundtables and reports.”

L–r: Miguel Arias Cañete, 
Commissioner for Climate 

Action and Energy, European 
Commission; Dr Karin 

Kneissl, Foreign Minister of 
the Republic of Austria; and 

Mohammad Sanusi Barkindo, 
OPEC Secretary General.

All images in this feature courtesy European Commission.
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 It was pointed out that these joint activities encom-

passing a wide range of oil and energy-related issues had 

brought significant benefits to both sides.

 Both parties recommended pursuing and enhancing 

further initiatives in other global fora and organizations 

to promote cooperation and mutual understanding of 

the drivers and dynamics in the energy and oil markets. 

This would contribute to ensuring lasting future oil mar-

ket stability.

A market revived

Since the last meeting of the Dialogue in March of 2016, 

it was noted that the global oil industry had experienced 

the full spectrum of ups and downs, with both major chal-

lenges, as well as an impressive recovery. 

 This recovery was, in great part, due to the active 

cooperation between OPEC and its non-OPEC partners 

of the Declaration of Cooperation, whose joint efforts 

rescued the market from one of its worst oil price cycle 

downturns in history when oil prices fell by more than 

80 per cent in mid-2014. This development rocked the 

global industry, leading to cancelled or deferred invest-

ments and massive layoffs across the industry.

 In this remarks, the Secretary General lauded the pro-

active efforts of the OPEC and its non-OPEC partners.

 “The highly successful efforts spurred on by the 

‘Declaration of Cooperation’ virtually rescued a global oil 

industry that was on the brink of collapse,” he explained. 

“Today, thanks in large part to these heroic efforts, we 

have a transformed industry — fundamentals are gener-

ally back on solid ground, and the market is more stable 

and optimistic. And this has resulted in a slow but steady 

reawakening of investment across the industry, providing 

support to the global economy.”

 Looking ahead, both parties agreed that international 

dialogue among like-minded stakeholders should remain 

a top priority. Both parties agreed that an affordable and 

stable oil price, alongside a balanced and stable market, 

is a prerequisite for economic growth for consumers and 

producers alike. 

Exchange of outlooks

During the meeting, representatives from OPEC’s 

Research Division presented an assessment of short-

term oil market prospects, as well as its long-term fore-

cast as presented in this year’s World Oil Outlook 2018. 

L–r: Mohammad Sanusi Barkindo, OPEC Secretary General; Megan Richards, Director Energy Policy, Directorate General for Energy, European 
Commission; and Dominique Ristori, Director-General, Directorate General for Energy, European Commission.
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 The EU, from its side, provided an update on the lat-

est developments in EU energy and climate policies and 

the main elements of the Clean Energy for All Europeans 

Package adopted by the European Commission in 

November 2016. The main features of different EU energy 

scenarios to 2030 were also presented and discussed. 

From strength to strength

Both the EU and OPEC expressed satisfaction with the 

outcome of the meeting, which was seen as another 

important step forward in the ongoing Dialogue between 

both parties. The OPEC Secretary General echoed this in 

his remarks.

 “I am certain that these presentations and delib-

erations will help to further reinforce the cooperation 

between our two parties,” he said. “This exchange of 

information and outlooks, and the sharing of viewpoints 

will help us to continue to find common ground and 

advance mutual understanding, not only of the issues of 

the day, but of each other’s Organizations and goals. With 

this in mind, the EU-OPEC Energy Dialogue is well posi-

tioned to move from strength to strength in the months 

and years ahead.”

 The meeting concluded with both parties reiterating 

their ongoing commitment to the process, and agreed 

that the next High-level Meeting of the EU-OPEC Energy 

Dialogue would take place in 2019.

The OPEC delgation at the 
13th High-level Meeting of the 
EU-OPEC Energy Dialogue: 
Mohammad Sanusi Barkindo 
(second l), Secretary General; 
and (l–r), Dr Abderrezak 
Benyoucef, Head, Energy 
Studies Department; Nadir 
Guerer, Senior Research 
Analyst; Dr Aziz Yahyai, Senior 
Research Analyst.

OPEC and EU officials take time 
out for a group photograph.
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Market Outlooks brings forward the 
energy dialogue

The fourth Symposium on Gas and Coal Market Outlooks was held in Paris on 
November 6, 2018, with the participation of the International Energy Agency 
(IEA), the International Energy Forum (IEF) and OPEC. The OPEC Bulletin filed 
this report.

The event is part of 

an ongoing sympo-

sium designed to 

provide a platform for an 

ongoing exchange of views 

and outlooks on the natu-

ral gas and coal markets 

in the short, medium and 

long terms.

    The symposium has been 

held biannually since 2012 

in response to a call from 

G20 leaders back in 2011 

for ‘further work on gas and 

coal market transparency’.

 This fourth installment 

of the meeting brought 

together more than 100 participants, including experts, govern-

ment officials, business leaders and representatives from the gas 

and coal industries. 

 Discussions centred on natural gas and coal market outlooks, 

as well as the competition between the two fuels in the power sec-

tor where the landscape is changing rapidly due to the growth of 

renewables.

 OPEC’s Dr Abderrezak Benyoucef, Head of the Organization’s 

Energy Studies Department, spoke at the event on behalf of OPEC 

Secretary General Mohammed Sanusi Barkindo.

Promoting dialogue

He highlighted how the event constitutes part of OPEC’s efforts 

to facilitate energy dialogue and cooperation, adding that 

international dialogue is increasingly important in our interde-

pendent, interconnected world.

 “Although the theme of this meeting is to examine the 

developments and trends in gas and coal markets, in fact all 

energy markets are interrelated. In particular, the three main 

fossil fuels — coal, oil and gas — have a very dynamic and 

powerful impact on each other. Add to this mix the growing 

impact of renewables, and there are indeed a lot of factors to 

consider,” said Dr Benyoucef.

 He stated that all energy sources will be needed to meet the 

demands of tomorrow. OPEC’s World Oil Outlook 2018 shows that 

the global economy will more than double in size from 2017 to 

2040. 

All energy sources required 

“With the global population expanding and a pressing need 

to reduce energy poverty, as almost one billion people are 

still without access to electricity and three billion lack access 

to clean fuels, energy demand is expected to rise by 33 per 

cent in this time.

 “In fact, according to OPEC projections, of the three fossil 

fuels, gas is expected to grow most quickly, at 1.7 per cent per 

annum, and coal the least at 0.2 per cent per annum, with oil in 

between at 0.6 per cent per annum. Coal is the only fuel expected 

to reach its global peak during the forecast period.”

 He added that the majority of OPEC Member Countries 

have both oil and gas reserves and are diversifying to include 

gas in their energy profiles — thus they have great interest in 

the industry. Eight OPEC Member Countries are also members 

of the Gas Exporting Countries Forum and one has observer 

status.

Dr Abderrezak 
Benyoucef, 
Head of 
OPEC’s 
Energy 
Studies 
Department.



49

O
PE

C 
bu

lle
ti

n 
12

/1
8

Growth of gas

OPEC also provided its projections for future growth in 

the gas sector. “The shale gas revolution has also signifi-

cantly impacted the world energy mix, which is something 

OPEC has been carefully monitoring, in order to measure 

its effect on oil consumption. Shale gas has enabled a 

boom in the North American petrochemical and manu-

facturing industry beyond the imagination of anyone in 

this room ten years ago,” said Dr Benyoucef.

 “Natural gas is generally continuing to experience 

a healthy growth rate, and recently the impact of policy 

on global energy markets has become very apparent. 

An example is the result of the Chinese government’s 

aim to reduce air pollution, called ‘battle for the blue 

skies’. One of the main targets is to move away from 

coal as an energy carrier, in order to reduce the coun-

try’s CO2 footprint.”

 Growth in natural gas is being driven by many dif-

ferent forces, including environmentally related issues 

in some areas, the start-up of new gas-fired power gen-

eration, as well as the fuel’s increasing competitive-

ness to coal, Dr Benyoucef said, adding that the great-

est increases in gas demand are taking place in three 

regions — China, the Middle East and Europe — which 

together accounted for 85 per cent of the global year-on-

year increase in 2017.

 “Natural gas is also becoming increasingly availa-

ble, including LNG, and the good environmental creden-

tials of this commodity will favour global expansion in 

the medium and long term. It is believed gas will play a 

great role as a transition fuel, increasingly replacing coal 

in energy generation.”

 Dr Benyoucef also discussed the expansion of LNG 

corridors in recent years, as well as changes in the 

International Marine Organization’s regulations which will 

cut sulphur dioxide emissions in bunker fuels by 2020, 

leading to more ship owners considering natural gas as 

a marine fuel.

Mixed outlook for coal

The outlook for coal, according to OPEC, is less certain. 

“Coal has typically been driven by economic factors, how-

ever future coal demand may be more strongly influenced 

by public policy developments. Its market share is likely 

to be variable, declining in some areas, while continuing 

to grow in others.”

 Dr Benyoucef also touched on the key issues of future 

industry investment and the importance of transparent 

and accurate energy data.

 He stated that one of the biggest issues facing all 

segments of the energy industry today is investment, 

and that $11 trillion would have to be invested in the oil 

industry alone by 2040 to meet demand.

 In terms of data exchange, the key role being played 

by the Joint Organizations Data Initiative (JODI) was 

emphasized.

 “JODI, under the IEF, has helped all producers and 

consumers to access essential data in order to facilitate 

decision-making. JODI provides a reliable, freely acces-

sible and comprehensive database of energy statistics 

unlike any other in the world,” he said.

Impacts of climate change mitigation

Longer-term discussions focused on how the implemen-

tation of measures to meet the climate change mitigation 

targets under the Paris Agreement would affect demand 

for coal and for natural gas. 

 “Coal consumption in many developed economies is 

expected to decline as more countries seek to limit the 

use of coal for power generation. Carbon capture utiliza-

tion and storage is one of the critical solutions needed to 

decarbonize energy systems, but is lagging behind other 

low-carbon energy technologies,” a statement from the 

meeting read.

Panelists at the 
4th Symposium on Gas and 

Coal Market Outlooks.
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first-ever joint technical 
workshop with OPEC
Twenty-three delegates and energy professionals in charge of energy 
data collection, verification and dissemination from Equatorial 
Guinea, the Republic of the Congo and Gabon attended the first-
ever Joint OPEC Secretariat/Equatorial Guinea Workshop held from 
October 1–4, 2018, in the country’s capital, Malabo.

Representatives from the OPEC Secretariat’s Data 

Services Department provided delegates from 

OPEC’s newest Member Countries with an intro-

ductory overview of the history, organizational structure 

and functions of OPEC and the OPEC Secretariat while also 

enlightening them on the required data submissions by 

Member Countries. These presentations were geared to 

further strengthening the understanding of technical defi-

nitions relevant to oil, natural gas and energy balances. 

Strengthening data exchange

The workshop was specifically tailored to address the 

needs of attending delegates, elaborating on the impor-

tance of providing data in line with OPEC and interna-

tional standards, as well as current methods of evaluating 

data quality in both the oil and gas industries.

 Participants were actively involved over the busy four-

day event, which was highly interactive in nature, encour-

aging intensive and fruitful discussions throughout the 

various presentations. The workshop successfully facil-

itated technical knowledge exchange and cooperation 

between the OPEC Secretariat and Equatorial Guinea, 

Gabon and the Republic of the Congo while providing new 

avenues of communication between the various national 

energy-related institutions.

Ministerial support

The Director General of the Ministry of Mines and 

Hydrocarbons of Equatorial Guinea, Robustiano Eyegue, 

officially welcomed attendees to Malabo on behalf of 

Gabriel Obiang Lima, Minister of Mines and Hydrocarbons, Equatorial Guinea.
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Gabriel Obiang Lima, Minister of Mines and Hydrocarbons, 

and opened the event proceedings. The Ministry’s initia-

tive to host the Workshop, in addition to the participation 

of the Republic of the Congo and Gabon, underline the 

commitment of OPEC Member Countries to further develop 

specialized national skills through the exchange of exper-

tise and knowledge. Robustiano was also on hand to give 

concluding remarks and bring the event to a close.

The way forward

The inaugural workshop achieved excellent results 

and feedback from attendees and is planned to be 

an ongoing initiative of the OPEC Secretariat to pro-

mote its commitment to and cooperation with OPEC 

Member Countries.

Participants of the workshop with officials from the OPEC Secretariat.
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$2.4bn energy investment 
Equatorial Guinea’s energy industry has secured new 

investments from US firms amounting to $2.4 billion 

with 11 wells expected to be drilled from next year. 

Companies expected to invest include ExxonMobil, 

Kosmos Energy, Marathon Oil Corp and Noble Energy. 

 Future production is based on pooling supply from 

stranded gas fields in Equatorial Guinea and the wider 

region, raising the prospect of boosting LNG output and 

state energy revenue. Equatorial Guinea will officially 

launch a new oil and gas exploration round in April 2019, 

not January as previously announced, the source said, 

and expects to announce the results later in 2019. 

Gabon launches new licensing 
campaign

Gabon kicked off a 12th round of licensing on November 7, 2018, with12 shal-

low-water and 23 deepwater blocks set to be awarded under a revised petroleum 

code that does away with corporate income tax. The code, when finalized, will 

also result in a significant reduction in oil royalties, lower gas royalties and more 

lengthy exploration periods.

 Gabon is one of several West African states revamping their licensing plans to 

help attract international oil companies amid higher oil prices and an expected 

exploration revival. 

 The latest bid round was announced by Pascal Houangni Ambouroue, 

Gabonese Minister of Petroleum and Hydrocarbons, at Africa Oil Week in Cape 

Town. He said the new petroleum code was designed for “competitiveness and 

flexibility,” and would be reviewed by the government after the state budget is 

approved in December. 

 A roadshow to promote the licensing round will start in Houston on January 5, 

2019, with follow-up events in London and Singapore. The closing date for bids is 

April 22 with awards to be announced on June 24. 

Qatar makes new appointments to 
key cabinet posts
On November 4, 2018, Qatar appointed new leaders for 

its state-run energy firm, its sovereign wealth fund and 

key cabinet posts. It was the country’s first government 

shuffle since early 2016.

 Qatar’s Emir, HH Sheikh Tamim bin Hamad Al Thani, 

issued decrees outlining changes to the boards of state gas 

giant Qatar Petroleum (QP) and Qatar Investment Authority 

(QIA), the world’s 9th largest sovereign wealth fund.

Pascal Houangni Ambouroue, Gabonese Minister of Petroleum 
and Hydrocarbons.
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 Foreign Minister Sheikh Mohammed bin Abdulrahman 

Al Thani was named Chairman of QIA, while Sheikh 

Abdullah bin Hamad al-Thani, the 30-year-old deputy 

and brother of the Emir, was named Chairman of QP. 

 Saad Sherida Al-Kaabi, the CEO of QP, was named 

Minister of State for Energy Affairs. A US-educated 

engineer, Al-Kaabi rose through the ranks at QP to 

become its chief executive in 2014 and also sits on 

the board of QIA. 

 Al-Kaabi has gained a reputation in the industry as a 

reliable counterpart for energy projects that have helped 

propel the nation of 2.6 million people to become the 

world’s largest exporter of liquefied natural gas.

 Abdulla Abdulaziz Al Subaie was appointed minister 

of municipality and environment, a post considered key 

to preparations for the country’s role in hosting the 2022 

World Cup. Subaie was previously Managing Director and 

CEO of Qatar Rail, which expects to launch Doha’s first 

metro line this year. 

 A separate decree appointed Mohammed Bin 

Hamad Al-Thani chairman of the Qatar Financial Markets 

Authority, and new ministers were also appointed to head 

the departments of justice, labour and social affairs.

Saudi Aramco, SABIC select Yanbu 
as site for new industrial complex
Saudi Aramco and Saudi Basic Industries Corp said 

that Yanbu will be the site for an integrated indus-

trial complex they plan to build to convert crude oil 

to chemicals. 

 The complex, located on the west coast of Saudi 

Arabia, is expected to process 400,000 barrels/day of 

crude oil, which will produce around 9 million tonnes 

of chemicals and base oils annually. It is expected to 

start operations in 2025, the two companies said in a 

statement. 

UAE’s ADNOC aims to grow oil 
output to 4m b/d by 2020
State energy giant Abu Dhabi National Oil Company 

(ADNOC) plans to increase its oil production capacity to 

four million b/d by the end of 2020 and 5m b/d by 2030 

after new oil and gas finds, the company said on Sunday. 

 Abu Dhabi’s Supreme Petroleum Council (SPC) 

approved ADNOC’s new integrated gas strategy and its 

plan for capital investment between 2019 and 2023, the 

company said in a statement. 

 The SPC approved AED 486 billion ($132.33bn) in 

capex to support ADNOC’s five-year growth plan, Abu 

Dhabi Crown Prince Sheikh Mohammed Bin Zayed, who 

headed the SPC’s meeting, said earlier on his Twitter 

account. 

 The UAE is a major OPEC producer pumping around 

3m b/d of crude oil and plans to boost its output oil 

capacity to 3.5m b/d by the end of this year.

Saad Sherida Al-Kaabi, 
the CEO of QP, was 
named Minister of 
State for Energy Affairs, 
Qatar. 
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Dr Alí Rodríguez Araque, former 
OPEC Secretary General, dies

A lí Rodríguez Araque, 

Venezuelan Ambass-

ador to Cuba and former 

OPEC Secretary General, 

died on November 19, 

2018, in Havana, aged 81. 

 Dr Rodríguez was born 

on September 9, 1937, in 

Ejido, Mérida, Venezuela, 

and received a legal cer-

tification from the Central 

University of Venezuela 

in Caracas in 1961. He 

studied economics with 

a focus on crude oil, and 

wrote several pieces on the 

energy industry.

 He went on to have a 

long and distinguished 

career as a politician, law-

yer, diplomat and leader in the Venezuelan and interna-

tional energy industries.

 After serving as Venezuela’s Minster of Energy and 

Mines from 1999 to 2000, Dr Rodriguez was selected 

to become Secretary General of OPEC for a period of 

18 months, from January 2001 to June 2002. His short 

tenure did not, in any way, lessen his impact on the 

Organization. 

 Dr Rilwanu Lukman, 

then Presidential Advisor 

on Petroleum and Energy 

for Nigeria and President 

of the OPEC Conference, 

lauded Dr Rodríguez’s leg-

acy in his opening remarks 

to the 120th Extraordinary 

Meeting.

 “Dr Rodríguez has been 

Secretary General for only a 

year and a half. However, 

during that time, his tire-

less devotion to duty, his 

steadfast adherence to a set of well-defined principles, 

and his warm and approachable manner have won him 

wide respect and friendship, both within the Secretariat 

and within the industry at large,” he said. “I should, 

therefore, like to express the gratitude of all of us to 

Dr Rodríguez and to wish him every success and happi-

ness in the future, as he settles into his new, challenging 

post with PDVSA.”

 In his farewell speech to the OPEC Secretariat, 

Dr Rodríguez shared some eloquent and inspiring 

words on the importance of diversity, solidarity and 

cooperation.

 “After 18 months as Secretary General of OPEC, I can 

tell you that I am very proud to have been able to share 

this extraordinary experience with so many extraordinary 

people, from whom I have learned so much,” he stated. “I 

have also learned here that despite our diverse cultures, 

our diverse origins and our diverse mother tongues, we 

share the same language of life and the same feelings. 

I have also learned here that the spirit of solidarity pro-

vides a firm foundation for both the present and future 

of our extraordinary Organization.”

 After leaving OPEC, Dr Rodriguez took on the role of 

President of Venezuela’s national oil company, PDVSA, 

where he remained until 2004, when late President Hugo 

Chávez appointed him as Minister of Foreign Affairs. In 

2006, he became Venezuela’s Ambassador to Cuba and 

in 2008 Minister of Finance. He also served as Minister 

of Electric Energy before returning to Havana in 2014 as 

Venezuela’s Ambassador to Cuba, a post he occupied 

until his passing. From 2012–14, Dr Rodriguez was also 

Secretary General of the Union of South American Nations. 

 The OPEC Secretary General, Mohammad Sanusi 

Barkindo, lauded the life and legacy of Dr Rodriguez in a 

statement published on the OPEC website after his death.

 “This is an enormously sad day, not only for his 

family, who are in our thoughts and prayers, but for his 

country and the entire OPEC family,” he stated. “Dr Alí 

Rodríguez Araque served our Organization with great dis-

tinction as OPEC Secretary General. He was a very proud 

son of Venezuela, a man who loved his country and per-

formed all his functions with great honour.”

Dr Alí Rodríguez Araque at 
the 107th Meeting of the OPEC 
Conference in 1999.

Dr Alí Rodríguez Araque (r) at the 109th Meeting of the 
OPEC Conference in 2000, with Dr Rilwanu Lukman.
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I n the April 2017 edition of the OPEC Bulletin, we introduced a new 

series — OPEC Cities In Focus — which would endeavour to 

provide an overview of the major cities in OPEC’s Member Countries and 

highlight their many attributes.

 Though each OPEC Member Country has played a prominent role in 

the oil and gas sector over the years, and has maintained a steadfast 

commitment to the Organization’s broader objectives in regards to 

market stability, they all have much more to offer than just energy 

resources. Through this series, we hope to spotlight the history and 

development of their principal cities.

 Our motivation is to highlight some of the other features of our 

Member Countries apart from oil and gas. And our desire is to offer 

readers a window into the rich urban life in our Member Countries and 

their cultural diversity.
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Kuwait City
 witness to history and determination

View of Kuwait City.
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This special edition of the OPEC Bulletin is dedicated to 
commemorate the 2nd anniversary of the historic ‘Declaration of 
Cooperation’ and celebrate its architects who invested tremendous 
time and effort in bringing various oil producing countries together 
to achieve stability in the global oil market. These efforts eventually 
ushered in a new chapter in the history of international cooperation 
and dialogue.
In this feature, the OPEC Bulletin acknowledges the pivotal and 
exceptional role that Kuwait played during the critical consultation 
period that culminated in the Declaration, demonstrating the 
outstanding abilities of it leaders, particularly in the areas of 
diplomacy and negotiation. As part of the ‘Cities in Focus’ series, it 
also provides a profile of Kuwait’s rich history and culture, with a 
focus on the capital city.

By Ayman Almusallam
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City of Kuwait

Overlooking the glimmering, 

azure waters of the Gulf, Kuwait 

City is the country’s charming cap-

ital and largest city. As the seat 

of government and headquar-

ters of the Emirate, it hosts the 

Residence and Office of the Emir 

of Kuwait, the headquarters of the 

National Assembly and the Kuwait 

Stock Exchange, in addition to a 

large number of state offices, private companies and 

bank headquarters. It is undoubtedly the country’s key 

political and economic centre.

 The history of Kuwait City dates to 1613, when the 

foundations of a modern city were laid. A century later, 

specifically in 1716, the small town began to attract new 

inhabitants, fishermen in particular. This soon led to a 

rapid development of the fishing industry, turning the 

city into a fishing hub.

 In the 18th century, Kuwait City witnessed notable 

growth in trade, as it became a key commercial centre 

for transporting goods between major trading posts, such 

as Iraq, India, Oman and Syria. The development of the 

trading industry had a transformative impact, bringing a 

newfound prosperity to Kuwait.

 The country’s strategic location allowed it to further 

expand its regional economy and importance, when it 

started to produce ships and vessels. Kuwait City soon 

became renowned in the region for the quality of its ship 

building. The country also enjoyed a strong pearl diving 

and trading tradition, which was another source of eco-

nomic growth.
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HH Sheikh Sabah 
Al-Ahmad Al-Sabah, 
the Emir of Kuwait.

The historic watch tower of the Seif Palace, which is 
decorated with blue tiles and a gold plated roof.
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The National Assembly building in Kuwait City.
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HH Sheikh Sabah Al-Ahmad Al-Sabah (r), the Emir of Kuwait; seen with Issam A Almarzooq (l), 
(then) Kuwait’s Minister of Oil and Minister of Electricity and Water, and Chairman of the JMMC 
in 2017; and Mohammad Sanusi Barkindo (c), OPEC’s Secretary General.

Kuwait: land of exemplary leaders and bridge builders
In March’s edition of the OPEC Bulletin, its commentary discussed 

one of OPEC’s key strengths — unity. Indeed, OPEC, in its 58 years of 

existence, has managed to overcome difficulties and political differ-

ences in the interest of maintaining stability in the global oil market.

 The commentary’s title, ‘The wise build bridges’, provides an 

accurate portrayal of Kuwait’s historical role within OPEC and the 

leadership it has demonstrated at key moements in the Organization 

history. One of those moments was during the intense consultation 

period preceding the landmark DOC, as well as during its implemen-

tation phase.

 The Gulf state may be small in size, but its actions leave their 

mark and carry significant weight. It is thus no surprise that the 

24 signatories of the DOC unanimously entrusted Kuwait with the 

responsibility of presiding over the Joint Ministerial Monitoring 

Committee in its first year. 

 This key role was responsible for ensuring the successful imple-

mentation of the DOC, which entailed holding monthly meetings to 

examine developments in the global oil market and monitor the vol-

untary product adjustments of DOC Members. Kuwait excelled in this 

role during its year of Chairmanship and became a true champion of 

this unprecedented process of international energy cooperation. 

 In April 2018, Mohammad Sanusi Barkindo, OPEC Secretary 

General, delivered a keynote address at the 5th Kuwait Oil and Gas 

Show, where he commended the leadership and wisdom of the Emir 

of Kuwait, saying: “I would like to thank the esteemed Emir, HH Sheikh 

Sabah Al-Ahmad Al-Jaber Al-Sabah for his personal and active engage-

ment in the ‘Declaration of Cooperation’, not only in reaching out to 

other Heads of State during the initial consultations, but in the imple-

mentation process too. His exemplary leadership and unparalleled 

wise guidance have been a key part of the success we have achieved.”

Bakheet S Al-Rashidi, Kuwait’s Minister of Oil
Minister of Electricity and Water, and Chairman of the 
Board of the Kuwait Petroleum Corporation (KPC).
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 Following the discovery of oil, Kuwait underwent a 

unique period of growth in the 1900s. This prosperous 

era brought on a significant enhancement to the quality 

of life for Kuwaitis, and attracted regional and interna-

tional expats who staffed the rapidly expanding fossil 

fuels sector.

 In 1961, Kuwait gained its independence to become 

a sovereign state. Ever since, Kuwait City has enjoyed a 

steady path to prosperity and advancement under the 

guidance of its capable leaders.

 Since its early days, Kuwait has played a key role 

in regional and international fora, and actively contrib-

uted to the affairs of many international organizations, 

including the United Nations, the Arab League, the 

OPEC Fund for International Development (OFID) and the 

Cooperation Council for the Arab States of the Gulf.

 Kuwait is also a Founding Member of the Organization 

of the Petroleum Exporting Countries (OPEC), attending 

Sheikh Jaber Al Ahmad Cultural Centre (JACC), informally known as the Kuwait Opera 
House, is the largest cultural centre and opera house in the Middle East.

The historic Al-Shamiya gate in Kuwait City.

The ‘oil complex’ accommodating the Ministry of Oil and 
Kuwait Petroleum Corporation head offices, in Kuwait City.
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its first Conference in1960 held in the Iraqi capital of 

Baghdad. Since then, Kuwait has continued to play an 

active and influential role in the Organization, providing 

distinctive and competent leadership and contributing 

extensive technical knowledge and industry expertise.

Geography and climate

The pristine capital city of Kuwait is located on Kuwait Bay 

with a maximum altitude of 306 metre above sea level.

The country has nine islands, the largest of which is 

Bubiyan, which is an uninhabited and can only be 

reached via a bridge. The only populated island is Failaka, 

which is 20 kilometres away from the capital.

 The subtropical desert climate is hot and arid with 

temperatures often exceeding 45° Celsius during sum-

mer, while dropping to around 30°C at night. Winters 

are generally mild, but temperatures can drop to as 

low as 8°C. Sand storms occasionally occur during the 

summer season.

Economy and the oil sector

Considering its geographical location, the fishing, pear-

ling and vessel building sectors have played crucial 

roles in the development of Kuwait’s economy during 

its early days. However, the discovery oil in 1937 trans-

formed the country’s economy, propelling it to new 

heights of prosperity and expansion that it continues 

to enjoy today.

 The currency of Kuwait is the Kuwaiti Dinar, the 

world’s highest-valued currency. The country is also 

home to the fourth largest stock exchange — Kuwait Stock 

Exchange — in the Arab world, according to Forbes. The 

three largest exchanges are the Tadawul exchange in 

Saudi Arabia, the Abu Dhabi Securities Exchange and 

the Dubai Financial Market.

 In addition to oil, which is a major contributor to 

Kuwait’s economy, tourism, fertilizer production and trad-

ing are some of the most dynamic industries in Kuwait.

 According to OPEC’s Annual Statistical Bulletin  

in 2018, Kuwait possesses an impressive 101.50 

billion barrels of proven crude oil reserves. In 2017, 

it produced 2.70 million barrels/day and exported 

2.01m b/d.

 The OPEC Member also produces natural gas, which 

reached 17.10bn standard cu m in 2017, while its 

proven reserves reached 1,780 bn standard cu m.

 Kuwait’s national oil company — Kuwait Petroleum 

Corporation (KPC) — is headquartered in Kuwait City. It 

Inside the magnificent Grand Mosque in Kuwait City.
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oversees all activities related to the petroleum sector, 

including exploration, extraction, refining, production, 

marketing and transportation. Its current CEO is Nizar 

Al-Adsani, who also serves as Deputy Chairman of its 

Board of Directors.

Key attractions

Visiting Kuwait City provides local, national and interna-

tional tourists with a taste of what the city has achieved 

over the years. Below are two exceptional landmarks that 

serve as a testament to these accomplishments.

Kuwait Towers

The well-known towers of Kuwait are a set of three 

slender towers that collectively form a crucial part of 

Kuwait’s water system, as they are solely used to store 

water and water-related equipment.

 Nowadays, the water system consists of 34 active 

towers. The latest addition was inaugurated in 1979, 

and they are considered as a key attraction and an icon 

of prosperity.

 In 2016, the towers were re-opened with great fan-

fare at a ceremony featuring massive fireworks. The 

event celebrated the completion of maintenance work 

that lasted four years. 

 The height of the main tower is estimated at  

187 metres, and it accommodates two spheres, the 

lower of which is a water tank with a storage capac-

ity of 4,500 cu m, while the second hosts a restaurant  

View of a dhow port in Kuwait City.

Seaside view in Kuwait City.

Sh
ut

te
rs

to
ck

Sh
ut

te
rs

to
ck

O
PE

C 
bu

lle
ti

n 
12

/1
8



OPEC CITIES  IN

F O C U S

65

O
PE

C 
bu

lle
ti

n 
12

/1
8

The Kuwait City Towers.

View of the Green Island in Kuwait City.
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Exterior of the Grand Mosque in 
Kuwait City.

that can accommodate a maximum of 90 guests, a café, a lounge and 

a reception hall.

Seif Palace

Located opposite the city’s Grand Mosque, the magnificent Seif Palace 

is one of the capital’s most unique and historically relevant landmarks, 

where the royal family occasionally holds special events or celebrations. 

 Built in 1896 by Sheikh Mubarak, the massive palace, spread out over 

an area of 450,000 sq m, is a fine example of Islamic architecture and 

features exquisite mosaic tile works, an ornate tower covered in blue tile 

and a roof plated with pure gold.

 Sheikh Mubarak hosted a variety of esteemed guests in the palace 

during his reign, including the British Viceroy to India in 1915 and the 

Danish explorer and photographer Ronkier Lens in 1912.

 The palace was damaged during the war between 1990–91, however 

afterwards, the government of Kuwait reacted quickly to initiate recon-

struction to maintain the iconic landmark.
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O FID never misses an opportunity to cel-

ebrate the culture and art of a member 

country and recently hosted Nigeria: 

Scenes of Peace — an exhibition featuring the 

works of four talented Nigerian artists: Kaltume 

Gana, Ben Ibebe, Amedu Iklaga and nine-year-

old Kanyeyachukwu Tagbo-Okeke.

 Jointly opened by OFID Director-General 

Suleiman J Al-Herbish and the Ambassador 

of the Federal Republic of Nigeria Vivian N R 

Okeke, the exhibition marked International 

World Peace Day on September 21. With more 

than 50 works on display, the artists presented 

their hopes for peace and harmony.

Art and the importance
of peace and stability

L–r: Ibrahim Jibril, Nigerian Minister of State for Environment; Vivian Okeke, Nigerian Ambassador to Austria; Violet Onyemenam, OFID General Counsel; and Suleiman J 
Al-Herbish, former OFID Director-General.

“Nigeria is and will 
always be a country 

of peace,” says —
Ambassador Okeke

By Silvia Mateyka
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“My works are a cry for peace and 
stem from depressing events that 
emanated from the humanitarian 

crisis in north-eastern Nigeria. 
I work mostly with acrylics in 

shades of yellow ocher, maroon 
and umber to depict the terrain and 
portray anguish. Hope and gradual 
return to normalcy is portrayed by 
shades of blue and bright yellows; 

evidence of a new dawn.”

Kaltume Bulama Gana

Buni Yadi, acrylic on canvas.

Ben Ibebe

“The inspiration for my art comes
from people: how they respond to
social, economic, and political forces
in their daily living. The issues,
ideas and events arising from man’s
quest to contain and contend with
these forces form the subject of my
paintings. Given thias background,
my paintings are highly figurative
with women accorded prominent
attention in my composition.”

Islamiya bound, oil on canvas.
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Twist of melancholy, 
acrylic on canvas.

Amedu Iklaga

“I am a great believer 
in my African heritage 
and hope to use my work 
to promote peace in my 
country and Africa as a 
whole. I love my country 
deeply and am a promoter 
of the Idoma – an ethnic 
group in Benue State, 
Nigeria.”

In his welcoming remarks, Al-Herbish highlighted 

the importance of peace and stability. “The art-

works featured here depict scenes of freedom, 

of culture and of family life and they serve as a 

reminder for us to stop and reflect on the impor-

tance of peace and stability in a world filled with 

turmoil,” he said. “The very essence of peace 

allows us to move forward with our development 

and helps us leave behind a sustainable world 

for our children.”

 Ambassador Okeke said: “Peace, a prime 

desire of mankind is constantly threatened in our 

world today, owing to varied manifestations of 

intolerance. In this context, the exhibition high-

lights in a most unique way the underlying cul-

ture of peace in Nigeria, through an emphasis on 

the everyday life and engagements of the average 

Nigerian.

 Our message is that Nigeria is and will always 

be a country of peace.”



69

OPEC Fund for International Development (OFID)

O
PE

C 
bu

lle
ti

n 
12

/1
8

 Particularly noteworthy is the work of Kanyeyachukwu 

Tagbo-Okeke. The nine-year-old artist has experienced 

the life changing properties of art; his parents believe 

that art represents a shining light in the sometimes dark 

world of autism in which he lives. “Kanye represents our 

future, and I am glad to see that he has drawn such a 

bright one,” said Al-Herbish.

 Nigeria: Scenes of Peace is the third exhibition to high-

light the art of Nigeria hosted by OFID. Previously, Rhythm 

of Hope showcased painting, sculpture and mixed media 

from three prominent Nigerian artists in 2013.

 The Susanne Wenger exhibition provided another 

opportunity to experience Nigerian art and culture in 

2017.

 Other exhibitions hosted by OFID have highlighted the 

art and culture of member countries Algeria, Indonesia, 

Iran, Iraq, Saudi Arabia and Venezuela, as well as partner 

countries Kenya and Sudan.

My family, acrylic on canvas.

Kanyeyachukwu Tagbo-Okeke

“We began to understand that Kanye was comfortable in this 
environment and gradually we understood what he could be thinking 
and what certain pictures represented to him. We realized that Kanye 
is truly an exceptionally talented little boy who through art, expresses 
himself in a totally different way. Art has helped Kanye to connect with 
us, and with the society he lives in.”

Chukwuemeka Tagbo Okeke, Kanye’s father.

All images in this feature courtesy OFID.
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Students and professional groups wanting to know more about OPEC visit the Secretariat 

regularly in order to receive briefings from the Public Relations and Information 

Department (PRID). PRID also visits schools under the Secretariat’s outreach programme 

to give them presentations on the Organization and the oil industry. Here we feature some 

snapshots of such visits.

Visits to the Secretariat
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October 3  Students from the Vienna University of Economics and Business (WU Vienna), Vienna, Austria.

October 4  Students from the Vienna School of International Studies (Diplomatische Akademie Wien), Vienna, Austria.

September 27 Students from the Gymnasium Josephinum, Hildesheim, Germany.
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October 17  Students from the Vienna University of Economics and Business (WU) Top League, Vienna, Austria.

October 19  Students from the Webster University, Vienna, Austria.

October 29  Students from the InfSysNetwork, the Information Systems Club of the Vienna University of Economics and  

 Business (WU), Vienna, Austria.

October 16  Students from the NRA International GmbH, Moscow, Russia.



Impressions from groups visiting 
the OPEC Secretariat

It was really amazing that I got the chance to visit OPEC during our trip to Vienna. Thanks to the comprehensive, 

first-hand introduction to OPEC’s activities, I learned much more about the Organization. Moreover, it inspired 

me to get involved in OPEC activities in the future.  

  — Thant Thet Oo Khant, Mendel University, Czech Republic

During our visit to OPEC, we were able to get a good overview of the Organization concerning its history, struc-

ture and members. The Q&A session also gave us a very interesting perspective on the tasks and the missions 

of the Organization. 

  — Bischöfliches Gymnasium Josephinum, Germany

Before I came here, OPEC was a mysterious and distant organization for me — I’ve only ever seen it on television 

and in textbooks. But after this visit, I surprisingly found that OPEC was open and accessible. I also learned that 

petroleum is one of the most important fuels of the day, existing in every aspect of our daily lives, such as cray-

ons and fuel for vehicles and other transportation. OPEC also makes great efforts to ensure the stabilization of 

oil markets and plays a crucial part in promoting sustainable development, encouraging communication and 

cooperation among countries, protecting the environment and helping combat poverty. 

  — Chen Yu 陈瑜, Tamkung University, China

I am really grateful for my experience at OPEC, in which I learned about how oil connects with so many different 

fields, including science, environment protection, international trading and other areas. A groundbreaking dis-

covery in one field can actually hit multiple birds, just like how the discovery of shale oil influenced oil prices 

and thus the international economics. Inspired by this fact, I realized that all the current concerned issues of 

human beings are actually inter-connected, and thus this is the generation full of opportunities to change the 

world and improve human life with a simple discovery. 

  — Muyi Zhang, Westtown School, USA

Through the high-level face to face discussions I was able to have with OPEC officials during my visit, I have a 

deeper understanding of the modern global context concerning petroleum and of the mission and role of OPEC 

and petroleum policies for oil exporting countries. We are now aware of the different challenges that the oil 

industry is facing, which calls for the response of OPEC producers to balance the market. 

  — Yuqiao Wang, University of British Columbia, Canada 

The visit broadened our knowledge of OPEC, its history as well as its daily business. After having an informa-

tive talk, as well as a Q&A session, we were given a tour of the OPEC Secretariat. We want to thank OPEC for its 

hospitality and insight into an influential international organization.

  — Vienna University of Economics and Business, Austria
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We had great opportunity to see the working process of the Organization from the inside. This enabled us to 

immerse ourselves in the history and creation of the Organization, experiencing its development from the first 

days to its rise to global recognition. We will share this experience with our colleagues and heartily thank OPEC 

for the hospitality!

  — Timofey Mazurchuk, People’s Friendship University, Russia 

I want to express my great gratitude to the organizers of this event for the opportunity to ask questions of interest. 

I received a lot of relevant information about the activities of the Organization, their future plans and strategies. 

   — Anton Kalatskiy, Financial University, Russia

This visit was very informative and interesting. We’ve got only positive emotions. Everything was so fascinat-

ing, interesting and beautiful that when the tour was over, I wanted to continue  learning much more. Thank you 

OPEC for providing such an incredible opportunity to learn about you from the inside!

  — Evgeniya Grigoryeva, People’s Friendship University, Russia

On our visit, we were treated not as students, but as future specialists. We were not only given a tour, but there 

was also a presentation on the history of the Organization and the current situation in the world oil market. 

Undoubtedly, the discussion that followed has helped us to broaden our knowledge. We were able to ask many 

relevant questions, which were responded to in great detail by the representatives of the Organization. Visiting 

OPEC was a very valuable and unique experience for me.

  — Anetta Stukalova, Financial University Russia

This visit was filled with useful information. For me, as a future professional in the energy sector, this was a great 

experience. I have received many positive emotions. Thus, I consider myself very lucky.

  — Marina Oleynikova, Financial University, Russia

I would like to thank the organizers for a professionally given tour and an interesting presentation on the activi-

ties of the OPEC Secretariat in Vienna. Many thanks for the engagement of everyone in an interactive dialogue 

and willingness to answer numerous questions. All students will cherish very good memories of visiting the 

OPEC Headquarters in Vienna.

  — Victoria Mukhina, NRA International GmbH, Austria

   

I would like to pay tribute to the professionalism and warm hospitality received during our visit to the OPEC 

headquarters. The Organization’s activities left a great impression, which is confirmed by a key indicator — the 

independent opinions of our students. Thanks to the organizers! Hoping for further cooperation.

  — Maxim Chernyaev, People’s Friendship University, Russia
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SPE international heavy oil conference and exhibition, December 
10–12, 2018, Kuwait City, Kuwait. Details: Society of Petroleum 
Engineers, Dubai Knowledge Village, Block 17, Offices S07–S09, PO 
Box 502217, Dubai, UAE. Tel: +971 4 390 3540; fax: +971 4 366 4648; 
e-mail: spedub@spe.org; website: www.spe.org/events/en/2018/
conference/18hoce/kuwait-heavy-oil-conference.html.

2nd energy digitalization summit Middle East, December 11, 2018, 
Dubai, UAE. Details: Global Event Partners Ltd, London Office, 20–22 
Bedford Row, London WC1R 4JS, UK. Tel: +44 203 488 11 91; e-mail:  
enquiries@gep-events.com; website: http://me.ed-summit.com.

Future energy Asia exhibition and conference, December 12–14, 
2018, Bangkok, Thailand. Details: dmg :: events, 6th floor, Northcliffe 
House, 2 Derry Street, London W8 5TT, UK. Tel: +44 20 3615 2873; fax: 
+44 20 3615 0679; e-mail: conferencemarketing@dmgevents.com; 
website: www.futureenergyasia.com.

Gas storage outlook conference, January 10–11, 2019, Houston, 
TX, USA. Details: Platts, 20 Canada Square, Canary Wharf, London 
E14 5LH, UK. Tel: +44 207 1766142; fax: +44 207 176 8512; e-mail: 
cynthia_rugg@platts.com; website: www.spglobal.com/platts/en/
events/americas/gas-storage-outlook/summary.

World future energy summit, January 14–17, 2019, Abu Dhabi, 
UAE. Details: Reed Exhibitions, Gateway House, 28 The Quadrant, 
Richmond, Surrey TW9 1DN, UK. Tel: +44 208 271 2134; fax: +44 
208 910 7823; e-mail: rxinfo@reedexpo.co.uk; website: www.
worldfutureenergysummit.com.

International opex and safety forum, January 15–16, 2019, 
London, UK. Details: Euro Petroleum Consultants Ltd, 44 Oxford Drive, 
Bermondsey Street, London SE1 2FB, UK. Tel: +44 207 357 8394; fax: 
+44 207 357 8395; e-mail: enquiries@europetro.com; website: www.
europetro.com/week/iosf2019.

6th international conference on petroleum and petrochemical 
engineering, January 16–18, 2019, Da Nang, Vietnam. Details: 
CBEE Hong Kong, Unit B, 6/F, Dragon Industrial Building, 93 King Lam 
Street, Lai Chi Kok, Kowloon, Hong Kong. Tel: +852 35 00 01 37; e-mail: 
admin@cbees.org; website: http://www.icppe.org.

Middle east refining technology conference, January 21–23, 
2019, Manama, Bahrain. Details: World Refining Association, Bedford 
House, Fulham Green, 69–79 Fulham High Street, London SW6 3JW, UK. 
Tel: +44 207 38 47 978; e-mail: emma.dinwoodie@wraconferences.
com; website: https://mertc.wraconferences.com.

Argus Americas crude summit, January 22–24, 2019, Houston, TX, 
USA. Details: Argus Media, Argus House, 175 St John Street, London 
EC1V 4LW, UK. Tel: +971 44 34 51 16; email: me.events@argusmedia.
com; website: www.argusmedia.com/en/conferences-events-listing/
americas-crude-summit.

Argus Middle East petroleum coke, January 23–24, 2019, Abu 
Dhabi, UAE. Details: Argus Media, Argus House, 175 St John Street, 
London EC1V 4LW, UK. Tel: +971 44 34 51 16; email: me.events@
argusmedia.com; website: www.argusmedia.com/en/conferences-
events-listing/middle-east-petroleum-coke.

West African international petroleum exhibition and conference, 
January 23–24, 2019, Lagos, Nigeria. Details: dmg :: events, 6th floor, 
Northcliffe House, 2 Derry Street, London W8 5TT, UK. Tel: +44 20 
3615 2873; fax: +44 20 3615 0679; e-mail: conferencemarketing@
dmgevents.com; website: http://waipec.com.

World oil forecast breakfast, January 25, 2019, Houston, TX, USA. 
Details: World Oil, PO Box 2608, Houston, TX 77252, USA. Tel: +1 713 
529 4301; fax: +1 713 520 4433; e-mail: energyeventseditor@gulfpub.
com; website: www.worldoil.com/events.

Middle East and North Africa energy, January 28–29, 2019, 
London, UK. Details: Chatham House, 10 St James’s Square, London 
SW1Y 4LE, UK. Tel: +44 207 957 5700; fax: +44 207 957 5710; 
e-mail: contact@chathamhouse.org; website: www.chathamhouse.org/
conferences/middle-east-and-north-africa-energy-2019.

European gas conference, January 28–30, 2019, Vienna, Austria, 
Details: World Refining Association, Bedford House, Fulham Green, 
69–79 Fulham High Street, London SW6 3JW, UK. Tel: +44 207 38 47 
978; e-mail: emma.dinwoodie@wraconferences.com; website: www.
europeangas-conference.com.

Argus Americas LPG summit, January 29–31, 2019, Houston, TX, 
USA. Details: Argus Media, Argus House, 175 St John Street, London 
EC1V 4LW, UK. Tel: +971 44 34 51 16; email: me.events@argusmedia.
com; website: www.argusmedia.com/en/conferences-events-listing/
americas-lpg.

LNG bunkering summit, January 29–31, 2019, Amsterdam, The 
Netherlands. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, 
London SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 
9301; e-mail: enquire@iqpc.co.uk; website: https://lngbunkering.iqpc.
co.uk/?utm_medium=portal&mac=IQPCCORP.

Argus Caspian and Central Asian petroleum markets, January 
30–31, 2019, Abu Dhabi, UAE. Details: Argus Media, Argus House, 
175 St John Street, London EC1V 4LW, UK. Tel: +971 44 34 51 16; 
email: me.events@argusmedia.com; website: www.argusmedia.com/
en/conferences-events-listing/caspian-markets.

Artificial lift and production optimization congress, January 30–
31, 2019, Houston, TX, USA. Details: American Business Conferences, 
City Centre One, 800 Town & Country Blvd, Suite 300, Houston, Texas 
77024, USA. Tel: +1 800 721 3915; fax: +1 800 714 1359; e-mail: 
info@american-business-conferences.com; website: www.permian-
artificial-lift-production-optimization.com.

Asia-Pacific energy assembly, January 30–31, 2019, Singapore. 
Details: Oil and Gas Council, 78 Shenton Way #20-03, 079120 
Singapore. Tel: +65 65 90 39 78; website: https://oilandgascouncil.
com/event-events/asia-pacific-energy-assembly.

5th well site automation 2019, January 30–February 1, 2019, 
Houston, TX, USA. Details: American Business Conferences, City 
Centre One, 800 Town & Country Blvd, Suite 300, Houston, Texas 
77024, USA. Tel: +1 800 721 3915; fax: +1 800 714 1359; e-mail: 
info@american-business-conferences.com; website: www.wellsite-
automation.com.
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Recent developments in global 
oil inventories

Two years ago, the global oil market was in a precarious 

position. As a result of supply heavily outpacing demand 

between 2014 and 2016, global oil inventories expanded 

rapidly. OECD commercial inventories measured by 

the difference to the latest five-year average — a key 

indicator of the health of the oil market — reached a 

record high of more than 400 million barrels in July 

2016, clearly reflecting a huge excess of supply.

 In response to this critical situation, OPEC and 

ten non-OPEC oil producing countries decided that a 

response was urgently necessary. Under the umbrella 

of the ‘Declaration of Cooperation’ (DoC) of December 

2016, participating countries undertook voluntary 

productions adjustments aimed at reducing the oil 

stock overhang, and accelerating the rebalance between 

supply and demand.

 The DoC has had a transformative impact on the 

oil market. Since it became effective, total OECD 

commercial stocks in absolute terms have dropped by 

213m b since January 2017.

 Within the components, crude inventories fell by 

143m b and refined products witnessed a drop of 70m b 

over the entire period. Indeed, in 2017, the stocks draw 

amounted to 196m b/d. In 2018, the picture has been 

mixed, with crude stocks dropping by 36m b, while those 

for refined products have increased by 18m b.

 Stock draws in 2017 also benefitted from a surge 

in world oil demand, which outpaced global supply 

by 870,000 b/d. In 2018, there has been a slowdown 

in the OECD commercial stock draw, which could be 

attributed to the narrowing gap between world oil 

demand and supply, which indicates a marginal deficit 

of approximately 50,000 b/d, resulting in a balanced 

market by the end of the year.

 The adjustments in production of the participating 

countries by 800,000 b/d y-o-y in 2017, and 500,000 

b/d in the first three quarters of 2018, compared to the 

same period a year earlier, contributed to elimination 

of the excess overhang in OECD commercial stocks 

over the last two years. This was particularly apparent 

in crude oil stocks.

 Although the oil market has reached a balance now, 

the forecasts for 2019 for non-OPEC supply growth 

indicate higher volumes outpacing the expansion in 

world oil demand, leading to widening excess supply in 

the market. The recent downward revision to the global 

economic growth forecast and associated uncertainties 

confirms the emerging pressure on oil demand observed 

in recent months.

 OPEC and participating non-OPEC countries in the 

DoC will next meet at the beginning of December to 

assess market developments and consider how best to 

continue their cooperation over the coming period.

 The DoC partners remain unwaveringly focused 

on supporting oil market stability for the benefit 

consumers, producers, and the industry, as well as the 

world economy, at large.
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MOMR … oil market highlights  November 2018

Crude oil price movements — The OPEC 
Reference Basket (ORB) ended October higher, 
increasing by $2.21, or 2.9 per cent month-
on-month (m-o-m), to average $79.39/b, the 
highest monthly average since October 2014. 
Crude oil futures also peaked in early October, 
hitting a four-year high, with ICE Brent reaching 
$86.29/b, as the market focused on concerns 
over potential oil supply shortages. ICE Brent 
increased by $1.52 m-o-m, or 2 per cent, reaching 
$80.63/b in October, while NYMEX WTI rose by 
67¢, m-o-m, or 1.0 per cent, averaging $70.76/b. 
Year-to-date, ICE Brent was $20.54, or 39 per 
cent, higher at $73.58/b, while NYMEX WTI 
increased $17.63, or 36 per cent, to $67.23/b, 
compared with the same period a year earlier. 
The Brent-WTI spread widened by 85¢ reaching 
$9.87/b. Brent and Dubai backwardation 
structures eased over the month, coming under 
pressure from higher crude oil production and 
an oil price correction that concentrated in 
the prompt months. In the US, the WTI price 
structure flipped into contango for the first 
time since last May, reflecting weak supply and 
demand fundamentals in Cushing, Oklahoma. 
Hedge funds and other money managers slashed 
their combined speculative net length positions 
to end the month at their lowest levels in more 
than a year.

World economy — The global economic growth 
forecast for 2018 remains unchanged at 3.7 
per cent, while the 2019 forecast was revised 
down slightly by 0.1 percentage point (pp) to 
now stand at 3.5 per cent, on the back of a 
slowing dynamic amid rising trade tensions, 
monetary tightening, particularly in the US, and 
mounting challenges in emerging markets and 
developing economies. In the OECD, growth in 
the US is assessed to be unchanged at 2.9 per 
cent in 2018, but was revised slightly upward 
to 2.6 per cent in 2019. Euro-zone growth was 
revised down to 1.9 per cent for 2018 and to 1.7 
per cent for 2019. GDP growth in Japan remains 
at 1.1 per cent in both 2018 and 2019 each. 
In the non-OECD countries, both India’s and 
China’s growth forecasts were revised slightly 
downward to 7.5 per cent and 6.5 per cent for 
2018, respectively, and lowered to 7.2 per cent 
and 6.1 per cent, respectively, for 2019. Growth 
in Brazil remains unchanged at 1.1 per cent in 
2018 and at 1.8 per cent in 2019. Russia’s GDP 

growth forecast is also unchanged at 1.6 per 
cent in 2018 and 1.7 per cent in 2019.

World oil demand — In 2018, oil demand 
growth is anticipated to increase by 1.50m b/d 
y-o-y, a downward revision from the previous 
month of 40,000 b/d, mainly due to weaker-
than-expected oil demand data from the Middle 
East and, to a lesser extent, China during 
3Q18. Expected total oil demand for the year 
is anticipated to reach 98.79m b/d. In 2019, 
world oil demand growth is forecast to grow 
by 1.29m b/d y-o-y, about 70,000 b/d lower 
than last month’s projection, with total world 
consumption to reach 100.08m b/d. The OECD 
region will contribute positively to oil demand 
growth, increasing by 250,000 b/d y-o-y, while 
the non-OECD region is assumed to see larger 
growth by 1.04m b/d in 2019.

World oil supply — Non-OPEC oil supply growth 
in 2018 is estimated at 2.31m b/d, an upward 
revision of 90,000 b/d from the previous month’s 
assessment. The US, Canada, Kazakhstan and 
Russia are expected to be the main drivers for 
this growth, while Mexico, Norway, Vietnam and 
China are expected to show the largest declines. 
With this, total non-OPEC supply for 2018 is now 
estimated at 59.86m b/d. In 2019, non-OPEC 
oil supply growth was revised up by 120,000 
b/d from the previous month, forecast to stand 
at 2.23m b/d and is now projected to reach an 
average of 62.09m b/d. The upward revision 
comes despite a downward adjustment for oil 
supply in Canada, China, Brazil and Mexico. The 
US, Brazil, Canada and the UK are expected to be 
the main growth drivers, while Mexico, Norway, 
Vietnam and Indonesia are still expected to see 
the sizeable declines. OPEC NGLs in 2018 and 
2019 are expected to grow by 100,000 b/d and 
110,000 b/d to average 6.34m b/d and 6.45m 
b/d, respectively. In October, OPEC crude oil 
production increased by 127,000 b/d to average 
32.90m b/d, according to secondary sources.

Product markets and refining operations — 
Product markets in the Atlantic Basin during 
October showed a mixed performance. In the 
US, product markets strengthened on the back 
of positive performance at the middle and 
the bottom of the barrels, as lower product 
output, due to peak maintenance season and 

considerable gasoil and jet/kerosene inventory 
drawdowns, provided a boost to refining 
margins. In Europe, product markets lost 
ground as gasoline cracks plummeted to new 
lows, exhibiting the highest y-o-y decline since 
December 2017. This, coupled with naphtha 
weakness weighed on cracks, despite support 
from the middle and bottom of the barrels. 
In Asia, product markets lost some ground as 
severe weakening at the top of the barrel, owing 
to regional gasoline oversupply, outweighed 
support from the bottom of the barrel, attributed 
to lower gasoil and fuel oil output.

Tanker market — Sentiment in the dirty 
tanker market strengthened considerably in 
October, as freight rates for all classes showed 
improvements on all major trading routes. 
Average dirty tanker spot freight rates rose by 
28 per cent, compared to a month earlier. Gains 
in the dirty tanker sector were driven by higher 
seasonal tonnage demand, weather delays in 
different regions, and ship replacements, among 
other factors. Nevertheless, tanker market gains 
in October were affected by higher bunker prices, 
thus raising operational cost. On the other hand, 
clean tanker freight rates also experienced 
gains in both directions of Suez, albeit to a 
lesser degree.

Stock movements — Preliminary data for 
September showed that total OECD commercial 
oil stocks rose by 5.5m b m-o-m to stand at 
2,858m b. This was 111m b lower than the 
same time one year ago, and 25.3m b below the 
latest five-year average. Crude stocks indicated 
a deficit of 29.6m b, while products stocks 
witnessed a surplus of 4.3m b. However, OECD 
commercial stocks remain 287m b above the 
January 2014 level. In terms of days of forward 
demand cover, OECD commercial stocks fell by 
0.4 days m-o-m in September to stand at 59.3 
days. This was 2.7 days below the same period 
in 2017 and 2.1 days lower than the latest five-
year average.

Balance of supply and demand — Demand for 
OPEC crude in 2018 is estimated at 32.6m b/d, 
900,000 b/d lower than the 2017 level. In 2019, 
demand for OPEC crude is forecast at 31.5m 
b/d, around 1.1m b/d lower than the estimate 
2018 level.

The feature article and oil market highlights are taken from OPEC’s Monthly Oil Market Report (MOMR) for November 2018. Published by 
the Secretariat’s Petroleum Studies Department, the publication may be downloaded in PDF format from our Website (www.opec.org), 
provided OPEC is credited as the source for any usage. The additional graphs and tables on the following pages reflect the latest data on 
OPEC Reference Basket and crude and oil product prices in general.
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Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
* The Republic of the Congo joined on June 22, 2018.
Sources: Argus; Secretariat’s assessments.

2017 2018 Weeks 39–43/2018 (week ending)

Crude/country Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Sep 28 Oct 5 Oct 12 Oct 19 Oct 26

Arab Heavy — Saudi Arabia 53.99 59.03 60.47 65.24 61.60 61.49 66.47 72.24 72.30 72.50 72.35 77.14 78.47 81.13 82.13 80.57 77.90 75.42

Brega — Libya 56.78 61.99 63.54 68.68 64.96 65.64 71.33 76.35 73.47 73.63 71.94 78.00 80.42 81.26 84.76 82.36 79.94 77.44

Brent Dtd — North Sea 57.28 62.63 64.14 69.13 65.16 65.89 71.58 76.85 74.17 74.33 72.64 78.80 81.12 82.06 85.46 83.06 80.64 78.14

Dubai — UAE 55.63 60.81 61.61 66.15 62.69 62.76 68.29 74.20 73.61 73.09 72.47 77.22 79.40 79.73 82.87 81.50 78.91 76.35

Ekofisk — North Sea 57.85 63.28 64.98 69.99 65.81 66.63 72.61 78.28 73.99 74.54 72.84 79.30 82.13 82.91 86.20 83.70 81.95 79.54

Iran Light — IR Iran 56.25 62.12 63.37 68.32 62.64 63.44 68.76 74.60 72.56 72.10 70.34 76.40 78.08 78.92 82.04 79.98 78.07 74.72

Isthmus — Mexico 56.08 61.35 62.57 67.57 64.83 65.40 68.10 73.03 70.92 69.63 67.05 74.44 80.03 79.02 84.06 81.79 80.18 76.78

Oman — Oman 55.63 60.84 61.63 66.42 63.00 63.31 68.34 74.38 73.69 73.20 72.72 78.75 80.23 84.23 84.09 82.34 79.58 77.18

Suez Mix — Egypt 55.11 60.83 62.04 66.99 61.31 61.93 67.62 73.67 71.85 71.50 69.81 76.80 78.46 79.71 82.83 80.63 78.19 74.84

Minas — Indonesia* 50.55 55.50 56.95 60.91 58.15 58.90 63.53 68.26 76.72 73.51 66.90 72.02 73.66 74.60 77.54 75.83 73.23 70.33

Urals — Russia 56.81 62.53 63.75 68.69 63.01 63.63 69.16 75.23 73.55 73.20 71.62 78.50 80.16 81.41 84.53 82.33 79.89 76.54

WTI — North America 51.57 56.67 57.94 63.70 62.15 62.76 66.32 69.89 67.70 71.03 67.99 70.20 70.75 72.58 75.12 72.95 70.24 67.43

2017 2018 Weeks 39–43/2018 (week ending)

Crude/Member Country Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Sep 28 Oct 5 Oct 12 Oct 19 Oct 26

Arab Light — Saudi Arabia 55.73 61.08 62.50 67.42 64.03 64.40 68.91 74.68 74.26 74.16 73.38 78.16 80.02 81.84 83.88 82.17 79.41 76.88

Basrah Light — Iraq 55.02 60.21 61.44 66.11 62.31 62.27 67.06 72.83 71.90 72.02 71.10 76.18 78.26 79.82 82.25 80.38 77.65 75.16

Bonny Light — Nigeria 57.97 63.29 64.64 69.92 66.02 67.05 72.75 77.73 74.86 75.06 73.29 79.45 82.09 82.71 86.43 84.03 81.61 79.11

Djeno — Congo* 56.71 61.75 62.83 67.42 62.97 64.08 69.31 73.84 70.58 70.91 69.66 76.18 78.52 79.46 82.86 80.46 78.04 75.54

Es Sider — Libya 56.48 61.58 63.09 68.23 64.36 64.89 70.43 75.25 72.27 72.43 70.74 77.10 79.62 80.36 83.96 81.56 79.14 76.64

Girassol — Angola 57.88 62.97 64.97 69.77 66.09 66.89 71.80 76.75 73.54 74.40 73.20 79.48 82.24 82.86 86.56 84.16 81.74 79.28

Iran Heavy — IR Iran 54.29 59.27 60.87 65.85 62.27 62.15 66.56 72.15 71.69 71.44 70.46 75.28 77.04 78.77 80.86 79.13 76.53 73.91

Kuwait Export — Kuwait 54.50 59.58 60.94 65.74 62.14 62.23 66.99 72.55 72.38 72.33 71.82 76.82 78.56 80.59 82.37 80.70 77.95 75.44

Marine — Qatar 55.14 60.47 61.54 66.36 63.14 63.39 67.63 73.36 72.94 73.06 72.45 76.45 78.89 79.08 81.93 80.88 78.60 75.97

Merey — Venezuela 50.70 55.86 56.04 59.14 57.68 56.94 60.25 68.29 69.25 70.37 67.38 69.31 75.25 72.63 76.93 76.42 74.95 73.37

Murban — UAE 57.39 62.76 63.84 68.81 65.88 66.31 70.97 76.71 76.18 76.00 74.91 78.75 81.28 81.41 84.20 83.23 81.00 78.46

Oriente — Ecuador 53.77 59.23 59.66 63.53 60.28 61.16 65.37 70.39 70.05 69.11 69.39 74.12 75.48 77.03 80.36 78.20 74.48 71.64

Rabi Light — Gabon 56.31 61.66 63.17 68.16 64.19 64.92 70.61 75.88 73.11 73.07 71.86 78.04 80.37 81.31 84.71 82.31 79.89 77.39

Saharan Blend — Algeria 57.88 63.23 64.74 69.93 66.01 66.69 72.13 77.25 73.37 73.93 72.64 79.55 81.12 82.81 85.46 83.06 80.64 78.14

Zafiro — Equatorial Guinea 57.73 62.75 64.34 69.23 65.19 65.91 71.43 76.68 73.84 74.05 72.74 79.10 81.82 82.44 86.16 83.76 81.34 78.84

OPEC Reference Basket 55.50 60.74 62.06 66.85 63.48 63.76 68.43 74.11 73.22 73.27 72.26 77.18 79.39 80.64 83.17 81.43 78.85 76.37

Table 1: OPEC Reference Basket spot crude prices $/b

Table 2: Selected spot crude prices $/b
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Graph 2: Evolution of selected spot crude prices, 2018 $/b
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79

naphtha

regular
gasoline
unleaded

diesel
ultra light jet kero

fuel oil
1 per cent S

fuel oil
3.5 per 
cent S

2017 October 57.45 76.10 71.69 71.36 50.61 47.35

November 63.44 82.88 75.35 78.12 55.64 51.68

December 63.79 80.40 76.56 77.64 54.46 51.21

2018 January 65.48 85.60 82.15 83.10 57.65 54.41

February 61.52 82.80 77.45 81.65 55.15 52.04

March 63.29 79.34 78.64 82.03 55.15 52.00

April 67.11 90.68 85.49 87.45 58.66 55.61

May 73.73 96.58 91.30 93.03 65.69 62.64

June 69.92 93.71 88.75 89.30 65.94 62.70

July 71.04 93.79 88.00 88.79 67.51 64.45

August 70.82 95.01 88.49 87.96 65.73 62.59

September 74.71 95.03 92.86 92.51 67.75 64.72

October 73.15 91.20 97.18 97.45 73.08 69.67

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1 per cent S

fuel oil
3.5 per cent S

2017 October 56.67 68.30 72.03 51.51 48.88

November 62.85 72.97 76.17 56.06 53.14

December 62.72 72.85 77.24 55.51 52.65

2018 January 64.29 78.36 82.91 59.24 55.94

February 60.54 74.32 78.73 56.29 53.44

March 62.41 74.83 79.81 56.38 53.47

April 66.59 83.43 86.62 59.63 56.90

May 73.32 88.50 92.52 66.57 63.80

June 69.53 85.99 89.18 67.38 64.27

July 70.74 86.82 89.12 68.37 65.88

August 70.61 88.59 89.63 66.43 63.97

September 74.54 88.22 93.93 68.74 66.11

October 72.58 83.56 97.91 74.28 70.81

regular 
gasoline 

unleaded 87 gasoil* jet kero*
fuel oil

0.3 per cent S
fuel oil

3.0 per cent S

2017 October 71.96 68.26 71.93 59.19 50.31

November 77.29 75.33 77.53 64.25 55.65

December 73.63 77.66 81.35 63.83 54.69

2018 January 80.00 83.24 85.59 70.96 58.29

February 76.27 75.20 79.96 68.16 55.40

March 76.67 75.15 79.88 68.49 55.31

April 83.93 82.00 88.20 73.16 57.68

May 89.38 87.73 93.51 78.54 64.86

June 85.29 85.21 89.62 77.31 64.35

July 86.95 85.04 90.39 82.02 67.99

August 87.15 86.55 91.21 80.77 65.11

September 87.45 91.41 94.01 82.60 65.97

October 85.32 95.12 96.22 86.79 70.44

* FOB barge spot prices.
Source: Argus. Prices are average of available days.

Table and Graph 5: US East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and Graph 3: North European market — spot barges, fob Rotterdam $/b

Table and Graph 4: South European market — spot cargoes, fob Italy  $/b
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naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92 gasoil jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2017 October 57.79 70.04 67.37 68.61 68.36 57.07 51.72

November 64.67 75.59 73.07 73.14 74.02 62.02 56.67

December 65.21 75.32 73.26 75.27 75.45 62.10 56.20

2018 January 66.26 78.61 76.65 80.78 81.00 64.40 58.85

February 61.41 77.02 74.15 77.46 80.01 62.58 56.56

March 63.08 77.12 74.25 77.75 79.00 61.74 56.05

April 67.14 81.50 78.45 83.72 85.16 64.41 59.63

May 74.66 87.60 85.29 89.52 89.93 73.38 67.07

June 70.89 83.53 81.50 86.87 86.91 74.47 68.15

July 72.25 83.11 81.08 85.55 87.31 76.38 69.98

August 71.76 84.83 82.44 87.61 87.31 75.76 68.57

September 75.39 89.53 87.51 92.76 91.75 77.59 70.54

October 74.90 87.64 85.66 95.97 95.16 83.63 76.59

naphtha gasoil jet kero
fuel oil
180 Cst

2017 October 56.49 66.85 66.71 50.43

November 62.97 71.37 72.35 55.29

December 63.31 73.46 73.74 55.06

2018 January 64.91 79.71 79.55 57.70

February 60.19 75.86 78.30 55.86

March 61.36 75.90 77.14 55.93

April 64.95 81.77 83.40 59.98

May 72.17 87.89 88.14 66.89

June 68.71 84.72 85.07 67.97

July 70.27 83.95 85.44 69.16

August 70.40 85.77 85.68 67.66

September 74.16 91.22 89.99 69.31

October 73.48 94.46 93.20 75.12

Source: Argus. Prices are average of available days.

Table and Graph 6: Singapore market — spot cargoes, fob $/b

Table and Graph 7: Middle East Gulf market — spot cargoes, fob $/b
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