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The Summer Olympic Games have once again provided 
young people from across the globe with the chance to 
shine on the world stage, as well as reach out to the high 
set of values that has marked the evolution of mankind 
through the ages.
 In the pursuit of excellence, the Games symbolise 
ambition, vision, self-analysis, commitment, hard work 
and perseverance. Very often, this happens in the face of 
seemingly insurmountable obstacles and with many sac-
rifices in aspiring young athletes’ day-to-day lives. This 
can last years, as they seek to develop their skills, condi-
tion their bodies and sharpen up their competitiveness.
 What is more, the challenges can be far greater for 
competitors from developing countries, who lack the 
necessary supportive training infrastructure and finan-
cial backing that may be available in richer nations.
 Therefore, we congratulate all those young men and 
women from OPEC’s Member Countries who took part 
in the Olympic and Paralympic Games in London at the 
height of the summer. Whether they won medals or not 
— and we applaud the wonderful achievements of those 
who did — they were all proud ambassadors of their 
countries and exemplified the well-known saying that is 
synonymous with the modern Olympic movement: “It’s 
not the winning that matters, but the taking part.” Just 
getting to an Olympic Games is a remarkable feat in its 
own right — let us not forget that.
 This is, indeed, what life is all about — the constant 
quest for improvement, realising your true potential and 
making the best of things, whatever your starting point.
 No group of athletes could have illustrated this bet-
ter than those who took part in the Paralympic Games in 
the British capital just over a fortnight after the Olympic 
Games. The heroic feats of these young men and women, 
affected by severe disabilities, represented an astonish-
ing expression of triumph over adversity and fired the 
imagination of the spectators who packed the stadiums 
to watch them compete.
 Importantly, the breakthroughs witnessed in the 
sports arenas were matched by breakthroughs in un-
derstanding among the public at large about the many 
and varied challenges facing disabled people every  
single day.
 Member Country athletes also excelled in the 
Paralympic Games, with several countries appearing high 

on the final list of gold medal win-
ners. A feature on OPEC Member 
Countries’ participation in both 
Games appears in this issue of 
the OPEC Bulletin.
 While the Olympic and 
Paralympic Games were seen as big 
successes on the sporting front, their 
legacy has the potential to bear fruit 
much further afield. Their central fo-
cus is on youth and achievement in a 
highly competitive environment. The young 
people involved are like beacons that light 
up the path for the future of mankind. This is 
also true for the many millions of other potential 
high-achievers from every corner of the world, in 
both sporting and non-sporting circles.
 They constitute the new generation that will 
steadily immerse itself into tomorrow’s ever-chal-
lenging, constantly evolving, endlessly fascinating 
global landscape. They will inject heightened levels 
of freshness, vigour and enthusiasm into the future, 
together with firsthand knowledge of the latest skills 
and state-of-the-art technology and the initiative and 
drive to implement them.
 These are the sort of people that our own industry, 
oil, needs to attract as it seeks to develop and expand 
in the future. The challenges here are enormous, with 
the OPEC World Oil Outlook’s reference case scenar-
io projecting 26 per cent world oil demand growth in 
2010–35 and with significant volumes of the new supply 
being more expensive to bring onstream, coming from 
frontier areas or presenting other tough new techno-
logical challenges. In short, the industry requires the 
best young brains available, as well as the most com-
mitted individuals, if it is to meet the rising demand 
from consumers in a stable and sustainable way in the 
coming decades. There are plenty of such people around 
bursting with energy and eager for success, as we saw 
in London this summer.
 Finally, while the Olympic flame may inspire ath-
letes the world over, it also, in a more figurative sense, 
has a place in the hearts of all of us, as we look to-
wards a healthier, fairer and more prosperous future 
for mankind.
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The expansion of the world’s emerging economies in 

recent years has been a major factor contributing to 

demand for oil and other key commodities, accord-

ing to OPEC’s Monthly Oil Market Report (MOMR) 

for August. 

 It stated that while representing only 42 per 

cent of global economic growth at the start of the 

last decade, developing and emerging economies 

were expected to contribute some 76 per cent 

of this year’s 3.3 per cent global growth, with 

the biggest part coming from China and India.

 “This steady shift in contribution to total 

gross domestic product (GDP) has led to a 

substantial hike in demand for energy in the 

developing and emerging economies, par-

ticularly from China, India, Latin America 

and the Middle East,” a leading article 

in the report pointed out.

 It said that, in recent years, devel-

oping and emerging economies had 

constituted the sole source of incre-

mental oil demand growth, amounting to a 

cumulative increase of 15 million barrels/day since 2000. 

 Given its strong economic growth, said the MOMR, 

China alone had doubled its oil consumption over the 

past 12 years. 

 This, it continued, represented a marked contrast to 

the developed economies, which had seen a contraction 

Oil market supported by continuing
growth in emerging economies
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in their oil demand of more than 4m b/d since 2005, 

driven largely by energy policies. 

 “As these divergent trends are expected to continue, 

non-OECD consumption will exceed that of the OECD 

within the next few years,” the MOMR noted.

 It maintained that the change in the overall demand 

structure was already altering oil demand seasonality, 

putting the third quarter on top, due to summer cooling 

needs and agricultural sector demand in the developing 

world, in addition to the traditional higher oil consumption 

in the developed economies during the driving season. 

 “Thus, oil prices have become increasingly sensitive 

to the economic conditions in these dynamic regions, 

particularly China,” it observed.

 The report stated that a review of current economic 

developments showed that the impact of the recent global 

slowdown, originating from the developed economies, 

mainly the Euro-zone, was particularly visible in emerg-

ing Asia.

 Manufacturing activity in China and India had 

slowed in the first half of the year, while some devel-

oped economies had also been affected, including 

South Korea, which in July suffered its sharpest fall in 

exports since 2009, with a decline of 8.8 per cent from 

a year earlier.

 Meanwhile, said the MOMR, Japan had also faced 

a drop in exports and the pace of its economic recovery 

continued to be restrained. 

 Bank deleveraging policies in the European Union 

(EU) had also negatively affected the funding flows to 

developing and emerging economies. The escalation of 

the Euro-zone crisis had dented immediate growth pros-

pects for Eastern Europe, as well as Latin America, includ-

ing its largest economy, Brazil.

More positive

The OPEC monthly report said the recovery in the Middle 

East and North Africa (MENA) region had also been con-

strained by such factors as decelerating domestic con-

sumption and softening demand from the EU.

 However, it said, despite the short-term difficulties, 

the medium-term outlook was more positive. Emerging 

Asia was expected to continue to benefit from China’s 

position as a major driving force behind global growth. 

 And in Latin America, policy initiatives adopted to 

boost economic activities should begin to show more of 

an impact by the second half of 2013. 

 “While the Euro-zone crisis is likely to remain a major 

source of uncertainty in the oil market during the second 

half of the year, positive developments in the emerging 

markets could help to underpin global growth, as well 

as ease some of the challenges faced by the developed 

economies, which are their main trading partners. This 

would also provide steady support for oil and other com-

modities,” the MOMR concluded.
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Under-utilized refinery capacity is expected to remain high 

over the next two years, while refining margins are also 

forecast to face continuing pressure, according to OPEC’s 

Monthly Oil Market Report (MOMR) for September. 

 The publication’s leading article pointed out that due 

to the poor economic performance of the refining indus-

try in recent years, the volume of announced capacity 

closures had accelerated since the end of last year, 

amounting to three million barrels/day of capacity 

by the end of 2012.

 European refineries, it said, had been mainly 

affected, as well as some plants on the United 

States East Coast that had not been able to switch 

to cheaper crudes.

 The report observed that despite the sig-

nificant volume of closures, the shutdowns 

were not likely to boost margins, as refining 

capacity globally was projected to increase 

by 1.3m b/d this year and 1.7m b/d in 

2013.

 Most of the new capacity would be 

located in the non-OECD countries, par-

ticularly Asia and the Middle East. 

 The article said that under-uti-

lized refinery capacity was, therefore, 

expected to remain high. Estimated at around 

3.5m b/d in 2012, it was forecast to expand to 4m b/d in 

2013, keeping margins under pressure in the coming year.

 “Moreover, the refining industry will have to cope with this capacity under-utiliza-

tion in an environment of a weak downstream OECD market, as the overall declining trend in 

demand in many OECD countries is expected to continue,” it affirmed. 

 The report noted that, due to the expected slowdown in the world economy, the global 

Refining margins expected to face
further pressure as idle capacity grows

September 2012
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demand growth forecast for 2013 remained at around 

900,000 b/d, almost at the same level as in the current 

year. 

 “This is likely to keep refining margins under pres-

sure, due to the expected worsening imbalance between 

gasoil/gasoline, along with the high levels of idle refin-

ing capacity.”

 In addition, said the article, volumes of non-refined 

products would continue to grow, limiting the need for 

light distillates from refineries and potentially leading to 

even more refinery sales and closures.

Abundant crude supplies

But it professed that with OECD crude oil stocks remain-

ing at comfortable levels in 2012, especially in the US, 

any product shortage could be readily met by the higher 

utilization of idle refinery capacity in a market with abun-

dant crude supplies.

 The MOMR reflected that since the 2008 financial cri-

sis, global refinery throughput had actually increased by 

more than 3m b/d, reflecting the improvement in world 

oil demand. 

 “This recovery in global oil consumption has been 

mainly due to growth in non-OECD countries, as OECD 

demand has declined by more than 4m b/d from the 

peak seen in 2005.”

 The article said that non-OECD countries, particu-

larly those in Asia, had effectively expanded their refin-

ery capacity, leading to a change in the regional supply/

demand balance and resulting in some Asian countries, 

such as India, becoming oil product exporters.

 However, in line with contracting demand, refinery 

utilization rates in many OECD countries had dropped in 

recent years. This was chiefly the case in Europe where 

refineries had suffered from poor economic performance, 

due to weak margins in the Atlantic Basin. 

 In 2011, observed the report, OECD gasoline demand 

had been particularly disappointing, dropping by three 

per cent from the five-year average to almost 14m b/d, 

with US consumption falling to 8.4m b/d in January, the 

lowest level in years. 

 The MOMR said that in addition to lower gasoline 

consumption, the supply side had been subjected to 

pressure from the substitution of non-refined products, 

mainly natural gas liquids (NGLs) and biofuels. 

 At the same time, the other component of light distil-

lates — naphtha — had been weak, due to low demand 

in the petrochemical sector across the globe. 

 “Due to the poor performance of the gasoline market, 

refiners were encouraged to switch their refining modes 

in favour of middle distillates.”

 Although demand for middle distillates experienced a 

temporary recovery in the fourth quarter of 2011, warmer 

weather and weaker consumption in the transportation 

sector led to a decline in OECD demand for products, 

thus preventing middle distillates from assuming their 

typical role as a market driver and leaving refining mar-

gins low during the last three months of last year and the 

first quarter of 2012.

 The report pointed out that US refiners had seen 

better margins than in Europe, due to less expensive 

domestic crude and export opportunities to Latin 

America. This comparative economic advantage had 

allowed US refineries to hit a record-high utilization rate 

of 92 per cent in July this year, despite weak domestic 

demand. 

 Furthermore, exports of diesel and gasoil had surged 

to a high of around 1m b/d in the second quarter of 

2012, reconfirming the country’s newfound status as a 

net exporter of refined products. 

 The MOMR said that since the start of the second half 

of this year, margins had experienced a recovery world-

wide on the back of relatively higher product demand, 

amid shutdowns, outages, and closures of some refin-

eries in the Atlantic Basin.
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The international oil industry needs more experienced 

people to help it continue to expand to meet increasing 

future demand, especially in tapping into resources in 

the world’s more remote and challenging areas, accord-

ing to Abdalla Salem El-Badri, OPEC Secretary General.

 Speaking in Leoben, Austria, he said that adequate 

human resources was one of the most important devel-

opments needed by the industry for it to succeed in the 

future.

 “Today, however, it is increasingly being recognized 

Secretary General addresses conference in Leoben, Austria

Oil industry must be more appealing
to correct human resource shortfall

that there is a shortage of human resources entering the 

industry. It is essential that this is rectified,” he said in 

a keynote address on the future development of the oil 

markets to the European Mineral Resources Conference. 

 Concerning the core human resource challenges fac-

ing the oil industry today, El-Badri said there was the 

large-scale downsizing that led to a lack of recruitment 

in the energy sector during the 1980s and 1990s. 

 “At this time, many universities also cut back drasti-

cally on the number of people taking energy disciplines. 
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Abdalla Salem El-Badri, OPEC Secretary General.
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It proved a damaging experience. In fact, the industry is 

still paying the price,” he asserted. 

 El-Badri said that, in recent years, there had been a 

dramatic expansion in the service and emerging knowl-

edge economies, which had led to fierce competition for 

talent. 

Retirement

And there was also a sizeable section of the industry’s 

workforce, particularly the large numbers that entered 

the industry in the 1970s, that were now approaching 

retirement. 

 Earlier this year, he said, global oil services firm, 

Schlumberger, in its 2011 Oil and Gas Human Resources 

Benchmark Survey, said pressures on the industry’s 

technical workforce threatened the timely completion of 

projects. 

 In the survey, up to 70 per cent of national oil compa-

nies and 60 per cent of major international oil companies 

acknowledged project delays due to staffing difficulties.

 “It is apparent that there are no real short-term solu-

tions. Meeting the human resource challenge will not hap-

pen overnight. The industry must look long-term,” said 

El-Badri.

 He noted that the industry was one characterized by 

long lead times and often long payback periods, which 

meant it must view employees as long-term assets.

 El-Badri said the key was making the industry more 

appealing; to make it accepted as an inclusive and for-

ward-looking workplace. 

 “The industry needs to be sure it is well presented 

as a prime employment choice; a high-tech and diverse 

sector with great prospects. 

 “In fact, this needs to begin before actual employment 

— with education and training, at establishments like the 

one here in Leoben. It is important for the industry to be 

significantly involved in developing and supporting new 

graduates and its potential workforce at an early stage. 

 “The focus is on further developing a better relation-

ship between prospective employees, universities and 

the industry.

 “Our industry is nothing without a well-trained work-

force. It is the lifeblood for developing and deploying the 

techniques and technologies that continue to push our 

industries forward.”

Fundamental

Specifically addressing students in the audience who 

were undertaking, or thinking, of a career in the petro-

leum industry, El-Badri said oil had been fundamental to 

a great deal of humanity’s progress over the centuries. 

 “Whether we are driving a car, flying an aeroplane, 

playing music, using a toothbrush, wearing glasses or 

shoes, or even camping in a tent, we are using products 

“Our industry is nothing 

without a well-trained 

workforce. It is the lifeblood 

for developing and 

deploying the techniques 

and technologies that 

continue to push our 

industries forward.”
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way we do things,” he stated. 

 El-Badri had high praise for the Montan University 

in Leoben, which, he said, for the mineral and energy 

resources sector, was an important and leading academic 

institution.

 “Year-on-year, it produces skilled professionals that 

are essential to running our evolving — and ever-expand-

ing — industries. I would like to congratulate the university 

on producing high-calibre people who pursue careers in 

the modern energy and mining 

industries. 

 “The importance of this 

cannot be over-stated. Our 

industries are heavily people-

intensive; from exploration to 

extraction and production, from 

transportation through to final 

end-products,” he stated. 

 “The resources from our 

industries are used in thousands 

of everyday consumer products, 

as well as high-tech products. 

The world, as we know it, would 

not function without them.

 “Our industries have helped 

drive economic and social devel-

opment around the world. And 

looking ahead, the utilization of 

raw materials and energy will be 

central for our economies, soci-

ety’s future, and in particular, 

those billions who continue to 

suffer from poverty,” he added.

 Looking ahead, El-Badri pointed out that there were 

great challenges and opportunities, in both the short and 

long term, for those working in the industry. 

 “There are tremendous prospects for eager young 

graduates to get out in the field. It is a creative, dynamic 

and expanding sector, with the scope to push the bounda-

ries of where technology can take us. I know if I was start-

ing out once more, I would again see the industry as an 

attractive career choice,” he told delegates.

 The OPEC Secretary General said that he had been asked 

in his speech to focus on the future development of the oil 

market, specifically “what it brings and what it means”.

 He said: “There are many facets to this, but I think I 

should initially outline what OPEC sees in terms of growth, 

from both the oil and overall energy perspectives.”

 Over the past 50 years or so, said El-Badri, the world’s 

demand for energy had expanded dramatically — from 

just over 55 million barrels/day of oil equivalent in 1960 

to around 233m b/doe in 2010. This demand growth was 

met by a variety of energy sources, but the majority had 

come from fossil fuels.

Growth to continue

This expansion, he said, was set to continue, with OPEC’s 

most recent World Oil Outlook (WOO), published in 

November last year, projecting a figure of close to 360m  

b/doe by 2035. It meant that energy demand was 

expected to increase by around 50 per cent by 2035.

 All energies witnessed growth in WOO’s projections, 

with fossil fuels — which currently accounted for 87 per 

cent of the world’s energy supply — forecast to still con-

tribute 82 per cent in 2035. 

 “Oil will retain the largest share for most of the period 

to 2035, although its overall share is set to fall from 34 

per cent to 28 per cent. It will remain central to growth in 

many areas of the global economy, especially the trans-

portation sector,” El-Badri affirmed. 

 Coal’s share, he continued, would remain similar 

to today, at around 29 per cent, whereas gas was set to 

increase from 23 per cent to 25 per cent. 

 In terms of non-fossil fuels, renewable energy was set 

to grow fast. But as it started from a low base, its share 

would still be only three per cent by 2035. Hydropower 

would increase only a little — also to three per cent by 

2035. 

 El-Badri said that nuclear power would witness some 

expansion, although prospects had been affected by last 

year’s events in Fukushima, Japan. It was seen as having 

only a six per cent share in 2035.

 From the perspective of oil, he said, all this translated 

into demand increasing by close to 23m b/d over the 

period 2010–35. It was forecast to reach almost 110m 

b/d by 2035.

 El-Badri said the question asked by some was: can 

this oil demand increase actually be met? “I am in no 

doubt that it can,” he stated, adding that there were two 

main reasons for this.

 The first concerned the availability of oil. While some 

voices continued to talk about impending peak oil — just 

as others had done in the past — the industry continued 

to push the boundaries in terms of what could be found 

and what could be recovered. 

 “Of course, peak oil supply will arrive one day — it is 

“There are tremendous 

prospects for eager 

young graduates to get 

out in the field. It is a 

creative, dynamic and 

expanding sector, with 

the scope to push the 

boundaries of where 

technology can take us.”
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a non-renewable resource after all — but at present, this 

day is being pushed further and further into the future,” 

observed the OPEC Secretary General.

 He said technology and people continued to trans-

form the oil industry, in terms of the way resources were 

identified, developed and produced. Technology was 

bringing out more resources from the tight grip of rocks.

 Over the years, said El-Badri, the improved quantity 

and quality of information available about different geo-

logical structures had enhanced the likelihood of find-

ing oil and extended the reach of surveyors, geologists 

and explorers into remoter and harsher locations in the 

‘frontier areas’. 

 “Petroleum science has evolved from basic geology 

to supercomputer-based calculations, reservoir simula-

tors and 3-D views of deep and complex horizons in the 

subsurface. 

 “In terms of drilling, we have progressed from drill-

ing tens of metres to many kilometres below the surface, 

both vertically and horizontally.”

 El-Badri said new technologies had also helped 

transform resources once thought unconventional into 

conventional ones.

 “We should remember that only 40 years ago, all 

offshore oil was considered unconventional. Today, this 

portion of total global oil supply accounts for 30 per cent. 

Today, the quantity of recoverable oil resources is higher 

than ever.” 

Looking to the past

El-Badri said estimates from the United States Geological 

Survey of ultimately recoverable resources had more than 

doubled since the early 1980s — from just 1.7 trillion b 

to around 3.5tr b. Cumulative oil production had been 

less than a third of this.

 He said the second reason for believing that the oil 

demand increase in the years ahead could be met came 

from looking to the past. 

 The required production capacity in the coming dec-

ades — including compensating for natural decline in oil 

fields — was nothing new for the industry, he maintained. 

 “This level of increase has been achieved in the past. 

Producers have seen total oil supply increase from around 

22m b/d in 1960 to over 87m b/d in 2011, again driven 

by technological progress.

 “So, resource availability is not an issue and the indus-

try has always been able to deliver the supply needed to 

meet demand.” 

 Turning to the oil market situation, the OPEC Secretary 

General said what was immediately evident was that the 

market was currently well-supplied. There was no short-

age of oil anywhere in the world, a situation that was 

expected to continue.

 OPEC, he said, forecast global oil demand to grow 

by 900,000 b/d in 2012, and 800,000 b/d in 2013. And 

there was more than enough new supply to meet this 

increase. Non-OPEC supply was expected to increase by 

700,000 b/d this year and by 900,000 b/d next year. 

 Moreover, OPEC spare capacity remained at com-

fortable levels and total commercial stock levels were  

healthy.

 El-Badri said the global economic situation remained 

a major uncertainty and it would be important to monitor 

this carefully in the coming weeks and months, but risks 

currently appeared skewed to the downside.

 “In terms of prices, I should 

like to stress that while the price 

has witnessed both ups and 

downs in 2012, this volatility 

has not been because of market 

fundamentals. Speculation has 

been behind much of the price 

volatility,” he said.

 El-Badri said that while OPEC 

did not have a price target, it rec-

ognized the importance of a sta-

ble price. This was essential for 

both producers and consumers.

 Prices needed to be at a 

level that did not affect global 

economic growth and, at the 

same time, a level that allowed 

producers to receive a decent 

income and to invest to meet 

future demand. 

 Summing up, El-Badri 

reminded delegates of three 

main facts; firstly, that the world 

would need more energy. This meant that the oil and 

energy industries were set to expand significantly.

 Secondly, there were plenty of available resources 

to meet future demand growth. It was not a question of 

availability, but one of deliverability.

 And thirdly, the industry needed more people. It was 

essential to attract graduates to undertake energy dis-

ciplines, and make sure the industry had skilled, well-

trained and happy employees.

“Petroleum science 

has evolved from 

basic geology to 

supercomputer-based 

calculations, reservoir 

simulators and 3-D 

views of deep and 

complex horizons in the 

subsurface.”
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50 years of independence

Algeria celebrated the 50th anniversary of its independence 

in July in grand style. It was a day to remember with the 

occasion marked by fireworks, festivities and music festivals 

throughout the North African nation, one of the world’s most 

important oil and gas producers and a leading OPEC Member 

for 43 years.
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Algeria’s President, Abdelaziz Bouteflika, 

led his country’s Golden Jubilee celebra-

tions with a tribute to all those who died 

fighting for independence and against over 

130 years of French rule.

 World leaders, including United States 

President, Barack Obama, sent messages 

of congratulation, praising the country for 

the progress it has made over the last half 

decade. 

 President Bouteflika, accompanied by 

senior officials, laid a wreath at a monument 

commemorating the country’s freedom fight-

ers — the moujahideen — who lost their lives 

during the 1954–62 liberation war, which 

led to independence on July 5, 1962.

 Fifty years on, and the red and green col-

ours of the national flag could be seen eve-

rywhere in the OPEC Member Country’s 48 

provinces, where people rejoiced at street 

parties and took part in processions.

 A special gala event was held in the port 

town of Sidi Fredj, where French forces first 

landed to occupy the country on June 14, 

1830. This was also attended by President 

Bouteflika.

 And, at the ‘Stadium of July 5’ in the cap-

ital Algiers, some 9,000 children with 400 

coaches from all the country’s provinces put 

on a special show of song and folk dance. 

 Organized by the Algerian Ministry of 

Youth and Sports, the 120-minute spec-

tacle was divided into 12 segments that 

highlighted milestones of the Algerian 

Revolution, from the country’s beginnings 

to independence. 

 Then, in upper Algiers, the ‘Sanctuary of 

Martyrs’ was the setting for a fireworks dis-

play that lit up the night sky over the capital.

 The celebration day marked the begin-

ning of a year-long programme of events, 

which will include seminars, conferences 

and book launches.
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Algeria’s President, Abdelaziz Bouteflika, 
waves to the crowd during a celebration tour.
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 The Bank of Algeria issued a new coin for the occa-

sion. Worth 200 dinars and weighing 12 grams, it is made 

of copper, with aluminium and nickel.

 Algeria, whose economy is reliant on petroleum, has 

been an OPEC Member since 1969. Its crude oil produc-

tion stands at around 1.1 million barrels/day, but it is 

also a major gas producer and exporter, with important 

links to Europe. 

 Of the many tributes that flooded in, the President of 

the European Parliament, Martin Schulz, stated: “I con-

gratulate the Algerian people on reaching this important 

milestone. 

 “Algeria has overcome many challenges and hurdles 

in its first 50 years since independence. I would like to pay 

tribute to Algerian citizens who have never bowed when 

faced with violence and terrorism — they have withstood 

them with remarkable unity, dignity and courage.

 “This day should serve not only to draw a balance-

sheet of the past five decades since independence, but 

it must also be an opportunity to reflect on the path 

ahead for Algeria.”

 Schulz said that the dynamism of Algerian 

youth was the biggest unexploited reserve 

of the country. 

 “Responding to the aspirations of the 

new generations, through the full participation to 

economic and political life of the country, must remain 

a national priority,” he maintained.

 Schulz said that regional integration in the Maghreb 

region would also favour an acceleration along the path 

of growth, employment and stability. 

 “The European Union warmly supports the recent 

progress made in this direction,” he affirmed.

 Schulz stressed that the recent legislative elections in 

Algeria had marked a new stage in the country’s democ-

ratization process. In particular, he said, he welcomed 

the tangible advancements made in the representation 

of women in the People’s National Assembly.
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President Bouteflika lays a wreath at a monument commemorating the country’s freedom fighters, who lost their lives during the 
liberation war.



16

A
n

n
iv

e
rs

a
ry

 “The European Parliament is committed to strength-

ening dialogue and cooperation with the Algerian par-

liament and its members both bilaterally and in mul-

tilateral fora like the Parliamentary Assembly of the 

Union for the Mediterranean,” he added.

 In Vienna, the home of the OPEC Secretariat, 

Mohamed Benhocine, Algeria’s Ambassador to Austria, 

paid tribute to his country’s achievements in an inter-

view published in the July of issue of the Quarterly, 

the publication of the OPEC Fund for International 

Development.

 In the article, he spoke of Algeria’s transformation 

from a French colony to an independent and free nation, 

referring to the political struggles and the social and 

economic challenges and achievements.

 He said that the effective rebirth of Algeria half a 

century ago brought dramatic change. For well over 100 

years, it had been a settlement colony, with everything 

directed by the French. Algerians had no role to play. 
Martin Schulz, President of the European Parliament, congratulated Algeria on achieving 
the 50-year milestone.
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President Bouteflika, together with Lebanese choreographer, Abdelhalim Caracalla (c), appear at a special show in Algiers, marking 50 years of 
Algeria’s Independence.
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Mohamed Benhocine, Algeria’s Ambassador to Austria, paid 
tribute to his country’s progress.

 “When we gained our independence in 1962, we had to 

build everything from scratch,” he pointed out. “As we did 

not have the highly qualified people to do this ourselves, we 

relied on help from the international community

 “While we had political independence, we had absolutely 

no economic independence,” he observed. 

 Benhocine noted that Algeria was rich in natural 

resources, not just oil and gas, but gold, diamonds, copper 

and phosphates.

 “All of this was the property of the ex-colonial country. So 

the priority of all Algerian governments was to recover these 

assets, without which we could not survive as a country. It was 

a very long struggle, so to be where we are today is a cause 

for celebration by all Algerians,” he added.

 The Ambassador stressed that the country had lived 

through some very difficult times, especially politically. But 

over the years, unemployment of the country’s 35 million peo-

ple had been halved and a big thrust had been made towards 

foreign investment.
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 With regard to social progress, he said the statistics 

were particularly impressive. Life expectancy at inde-

pendence was 46 years, today it stood at 79 years, while 

In 1962, the literacy rate was ten per cent; in French, of 

course, as Arabic was denied. Today the literacy rate was 

100 per cent for those below the age of 50, while the over-

all level was 90 per cent in Arabic, and for many people 

in French too. 

 “In 1954, when we started our struggle for independ-

ence, we had, out of 10m people, less than 500 students 

in French universities. Today we have 1.2m students in 

Algerian universities out of a population of 35m. These are 

clear indicators that we have made excellent progress.”

 Benhocine said that, economically, at the difficult 

time of the sovereign debt crisis across Europe, Algeria 

could be proud of the fact it had no debt. It had $4 bil-

lion of private debt and $200bn in reserves.

 “So, while we have certainly made mistakes in the 

past 50 years, we have also taken great strides forward,” 

he asserted. 
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The gala show marking Algeria’s 50th Anniversary was held at the ‘Stadium of July 5’ in the country’s capital.
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 Concerning the OPEC Fund, Benhocine stated that 

Algeria was instrumental in bringing about the establish-

ment of the Vienna-based institution.

 “When the price of oil went up in the early 1970s, 

this did hurt importing developing countries and Algeria 

was very concerned,” he recalled. 

 “In fact, I was at the United Nations in 1974 as a 

member of the Algerian Permanent Mission, when we 

proposed a special fund together with developed coun-

tries. The idea was that we would all put some money in 

to help these oil-importing developing countries.

 “It was at the first OPEC Summit in Algiers in 1975 

that we said we should have an instrument of our own. 

We were very happy that the OPEC Countries accepted 

this idea,” he said.

 Benhocine maintained that OFID was needed as much 

today as it was all those years ago.  

 “We think it is doing a good job. I know that OFID 

has established perfect working relations with 

other financial institutions like the World Bank, 

the regional development banks and many 

of the UN agencies.  It is important to have 

this kind of global cooperation, and we are 

very happy about it,” he said.

 Looking ahead, the Ambassador said that the great-

est challenge for his country was decreasing its depend-

ence on oil and gas. 

 “Of course, we are very happy to have these two 

resources, but we are overly reliant on them. We need to 

evolve into a vibrant, producing economy. We do produce 

many things — more things than people think — but most 

of our production is consumed in Algeria. We do not export. 

 “So we still have some way to go to reach a real free 

market-based economy,” he added.

Fireworks light up the sky over Algiers.
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The Non-Aligned Movement, the largest grouping of countries outside the United Nations and 

representing over half the world’s population, has been urged to play a bigger role in global 

affairs as the world enters a new era. Iranian Supreme Leader, Ayatollah Seyed Ali Khamenei, told 

the 16th Heads of State NAM Summit, which convened in the Iranian capital, Tehran, in August, 

that all countries in the world should have a share in global management.

Iran determined to revive ideals, strengthen 
thrust of Non-Aligned Movement

Above: Ayatollah Seyed Ali Khamenei.

Left: Iran’s President, Mahmoud Ahmadinejad (c); with 
Egyptian President, Mohammad Mursi (r); and United 
Nations Secretary-General, Ban Ki-moon (l).

In praising the founders of the Non-Aligned Movement (NAM) and its operations 

over the last 60 years, Iranian Supreme Leader, Ayatollah Seyed Ali Khamenei, 

maintained that the NAM now needed to boost its international role through 

increased operations and new initiatives.

 “States should raise their relations on the basis of common interests and 

not on threats and intimidation,” he stressed in an inaugural speech to assem-

bled delegates from over 60 countries. 

 Khamenei pointed out that the world was in transition towards a new 

international order and the NAM “can and should” play 

a new role in it. 

 “This new order should be based on the participa-

tion of all nations and equal rights for all of them. And 

as members of this movement, our solidarity is an obvi-

ous necessity in the current era for establishing this new 

order,” he professed.

 Founded in Belgrade in 1961, the NAM is a group of 
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It is completely possible to find solutions for problems through economic and 

media cooperation and through passing on experiences that help us improve 

and make progress. 

 “We need to strengthen our determination. We need to remain faithful to our 

goals,” he added.

 Khamenei’s comments were echoed by Iran’s President, Mahmoud 

Ahmadinejad, who said in his address to the gathering that nations were dis-

content with the current global conditions and that a fundamental change was 

needed in the world’s management. 

 “The historical and common causes and wishes of man, that is the removal of 

poverty, discrimination, threat, humiliation and war, have not yet materialized,” 

he observed. 

 Other world leaders who gave speeches at the inauguration ceremony included 

Egyptian President, Mohammad Mursi and Indian Prime Minister, Manmohan 

Singh, as well as United Nations Secretary-General, Ban Ki-moon, and the President 

of the UN General Assembly, Nasser Abdulaziz.

 Mursi maintained that multilateralism should be strengthened, while the 

NAM should powerfully support the materialization of the motto of sustainable 

peace, based on shared world management. 

 “NAM should play its pivotal role under the current sensitive conditions of 

the world,” commented Murzi, whose visit to Iran was the first by an Egyptian 

leader since 1979.

 The Indian Premier, in his comments to the Summit, underlined the neces-

sity for managing the world through collective cooperation among all countries. 

 “Joint world management is a responsibility and a must today and we need 

it for a fair peace,” he said, underscoring the necessity for creating a multilateral 

system for managing the world. 

 He called on the NAM members to increase their efforts to take charge in 

managing world events and developments, adding: “The NAM should pioneer 

in creating world management structures.” 

 United Nations Secretary-General, Ban Ki-moon, lauded Iran’s “constructive” 

cooperation with UN bodies, especially the Vienna-based International Atomic 

Energy Agency (IAEA) over its nuclear programme.

 “Iran’s cooperation with the IAEA has been constructive and useful,” he said 

is his address. 

 “Iran is a UN and IAEA member state and has taken positive moves,” Ban 

added, making it clear that the UN considered nuclear energy as a right for all 

countries.

 He called on Iran to continue with its confidence-building measures in a bid 

to achieve its rights to access peaceful nuclear energy. 

 Ban reiterated his position during a meeting with Iran’s Parliament Speaker, 

Ali Larijani, on the sidelines of the Summit, that Iran was entitled to the right to 

use nuclear technology for peaceful purposes, citing that international rules and 

regulations entitle all countries to make use of nuclear energy for civilian purposes.

 Meanwhile, in closing remarks to the Summit, President Ahmadinejad hailed 

the achievements of the meeting as being “unprecedented”. He predicted “bright, 

glorious and effective” prospects for the Movement. 

 Delegates, he said, had underscored the importance of entering into dialogue 

and applying logic in tackling international challenges.

states considering themselves not aligned formally with 

or against any major power bloc. As of 2012, the NAM 

had 120 members and 17 observer countries. Iran now 

holds the Presidency of the Movement.

Values alive and steady

Stressed Khamenei: “The main values of the Movement 

remain alive and steady — values such as anti-colonial-

ism, political, economic and cultural independence, non-

alignment with any power blocs, and improving solidarity 

and cooperation among the member states.”

 He added that the realities of today’s world fell short 

of those values.

 Khamenei told the two-day Summit that, fortunately, 

the outlook for global developments promised a multi-

faceted system in which the traditional power blocs were 

replaced with a group of countries, cultures and civiliza-

tions from different economic, social and political origins. 

 “The striking events that we have witnessed over the 

past three decades clearly show that the emergence of 

new powers has coincided with the decline of the tradi-

tional powers,” he observed. 

 “This gradual transition of power provides the non-

aligned countries with an opportunity to play a significant 

and worthy role on the world stage and prepare the ground 

for a just and truly participatory global management. 

 “In spite of varying perspectives and orientations, the 

member states of this Movement have managed to pre-

serve our solidarity and bond over a long period of time 

within the framework of the shared values and this is not 

a simple and small achievement. This bond can prepare 

the ground for transitioning to a just and humane order.”

 Khamenei contended that current global conditions 

provided the NAM with an opportunity that might never 

arise again. 

 The Movement, he continued, which included almost 

two-thirds of the world community, could play a major 

role in shaping the future. 

 “The holding of this major conference in Tehran is 

itself a significant event to be taken into consideration,” 

he said. “By pooling our resources and capacities, the 

members of this Movement can create a new historic and 

lasting role towards rescuing the world from insecurity, 

war and hegemony.” 

 Khamenei said this goal could be achieved only 

through “our comprehensive cooperation with each other. 

There are among us quite a few countries that are very 

wealthy and countries that enjoy international influence. 
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Kuwait
to organize first
Gulf Petroleum
Mass Media Forum
next year

Kuwait, one of six members of the Gulf Cooperation Council (GCC), is to organize a petro-

leum mass media forum in 2013 to boost understanding of the subject and help defend 

GCC members’ oil interests.

 Details of the gathering were discussed at a preliminary meeting of the First Gulf 

Petroleum Mass Media Forum, which was held at the Headquarters of the GCC Secretariat 

in Riyadh, Saudi Arabia, earlier this summer. 

 Delegates from the six GCC Member States — Kuwait, Qatar, Saudi Arabia, the United 

Arab Emirates (UAE), Oman and Bahrain — as well as officials from the Secretariat, agreed 

that all petroleum mass media authorities in GCC Countries, as well as local and interna-

tional media, should be invited to participate in the forum, which is designed to enhance 

the exchange of ideas and information and boost cooperation among Gulf media parties.

 It was stipulated that the role of the forum was to hold specialized media events for 

representatives of the mass media, with the aim of spreading awareness of the petroleum 

industries of the GCC Member States, in order to build strong and continuous relations 

with the representatives.

 A worksheet on the effect of petroleum mass media on GCC Member States, prepared 

by Kuwait, stated that the petroleum mass media strategy of GCC Member States was 

aimed at spreading awareness and educating public opinion of the developmental role 

of petroleum and presenting its importance as a major international source of energy, 

in an attempt to “enhance petroleum education in GCC Member States and cooperate 

Kuwait City, which will host the mass media forum next year.
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between the petroleum media in these countries and the 

local and international mass media for defending petro-

leum interests and positions.”

 It explained that the media strategy had five areas, 

which comprised facing attempts at undermining the 

importance of petroleum as a main source of energy; 

media campaigns against the petroleum policies and 

positions of GCC Member States; doubting their capacity 

to guarantee supplies; defending their petroleum policies 

and positions; and working on explaining and presenting 

the petroleum policies of Council Members. 

Educating society

In explaining the need for such a media forum, the report 

said that, in tandem with the growing importance of petro-

leum as a vital source of energy and a main catalyst for 

the international economy, the need arose for enhanc-

ing the role of petroleum mass media in educating soci-

ety and in communicating with different media sources 

to maintain transparency and disseminate news about 

the petroleum industry.

 GCC Member States, it noted, had introduced petro-

leum educational programmes for school and university 

students and had provided educational and awareness 

radio and television programmes for the public, in addi-

tion to participating in specialized local and foreign exhi-

bitions and conferences. Several educational magazines 

and books had also been issued. 

 “This is aimed at spreading awareness and educat-

ing the general public on the developmental role of petro-

leum and showing its importance as a major international 

source of energy, in an attempt to enhance petroleum edu-

cation in the GCC Member States and to achieve coopera-

tion between the petroleum mass media in these states 

and local and foreign mass media for defending petro-

leum interests and positions,” the paper pointed out.

 It stressed that the global financial crisis, which had 

started in the last quarter of 2008, had led to the need 

for strategic studies and energy research, as well as to 

the requirement for a regional GCC centre.

 The role of this establishment, the report explained, 

was to help GCC Member States and the Council’s 

Secretariat to prepare studies pertaining to countries and 

international economic groups in the field of oil and gas, 

in cooperating, for example, with the European Union, 

China, Australia and the World Trade Organization. 

 The aim of this initiative was to look at energy secu-

rity on a regional level, as well as creating a strategy for 

petroleum mass media, in coordination with the GCC Petroleum Strategy 

Committee.

 “Kuwait has exerted all efforts in creating common ground for Gulf petro-

leum media,” the paper stated, adding that the country had focused during 

meetings of committees concerned with the media on the status of petroleum 

in the growth of the world economy.

 It had also highlighted such important issues as awareness of the petro-

leum industries, stability in global petroleum markets, maintenance of the 

environment, and the importance of enhancing cooperation and dialogue 

between petroleum producing and consuming countries towards achieving 

common interests for all parties and supporting the world economy. 

 The report also pointed to the common characteristics of GCC Countries 

and their relative benefits in encouraging the enhancement of bilateral coor-

dination in different aspects of the petroleum industry, as well as studying the 

establishment of common petroleum projects, in accordance with their eco-

nomic feasibility and contributing to the achievement of economic integration.

 It stressed that GCC Countries attached increasing importance to all efforts 

aimed at achieving cooperation in a common petroleum strategy and one that 

contributed to the stability of the oil markets and the continued development 

of the petroleum industry. 

 “GCC Member States have exerted major efforts towards enhancing their 

relationship in the field of energy for achieving sustainable development and 

enhancing its capacity to overcome global challenges in the field of energy 

and petroleum,” the paper noted. 

Vision for a petroleum media

“GCC Members are aiming to achieve cooperation with the developed coun-

tries for achieving prosperity and development, in accordance with a clear 

strategy for continuous improvement, which should remain a basic founda-

tion of their economies,” it added.

 The new strategy also included the vision for a petroleum media discourse 

which expresses the directions of the GCC Member States regarding matters 

and interests of the Petroleum Council Member States locally, regionally and 

internationally.

 Meanwhile, the Kuwait Ministry of Oil has participated in a meeting of the 

Committee of Petroleum Media Experts in the GCC, which was also held in 

Riyadh. It was a follow-up to the decisions of the 30th Meeting of the Petroleum 

Cooperation Committee, which was held in December last year in the UAE.

 The meeting focused on the main goals of the Committee by directing 

the policies and positions of GCC Member States towards petroleum mat-

ters, in a way that reflects their common interests and identities, based on 

the coordination of these policies towards international energy matters and 

challenges.

 Among the main goals of the Committee are unifying the specifications 

and prices of petroleum products through adopting comprehensive policies 

during all the petroleum industry stages and preparing legislation and com-

prehensive and similar petroleum and security systems for protecting petro-

leum establishments and properties in GCC Countries.
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China’s thirst for oil
compensates for Nigeria’s loss
of exports to US — NNPC Head

the US, the world’s largest energy consumer had effec-

tively pinpointed a new major source of domestic energy. 

 “But of course, the good news is that there are other 

parts of the world that are interested (in Nigerian oil),” 

stressed the NNPC head, who was appointed to his new 

position at the end of June this year.

 “… Major demand growth is going to come from China 

and the East. So, that is a very good replacement of what-

ever shortfall we have with the US,” he affirmed.

 According to official data, Nigeria’s crude oil exports 

to the US, which had stood at over one million barrels/day 

in December 2009, declined to 580,000 b/d in September 

2011 and had since fallen again in 2012 to 352,000 b/d. 

This represented a loss of about 70 per cent of the US 

market.

 And even though it is more difficult for Nigeria to 

ship its crude oil to Asian countries because of the long 

distances, the good news is that, in recent years, China 

has shown an increasing appetite for the OPEC Member 

Country’s oil and gas resources.

Fast-growing China has become the alternative market for Nigeria’s 

crude oil exports, following the recent slump in demand from its 

long-time customer, the United States, due to its domestic oil 

shale activities.

 “The decision of the US is not driven by the fact that they do 

not want to buy our oil — they just have other issues,” Andrew 

Yakubu, the recently appointed Group Managing Director of the 

Nigerian National Petroleum Corporation (NNPC), was quoted as 

saying.

 Nigeria’s strong oil relationship with the US dates back to the 

beginning of the 1960s, when Texaco Overseas began operations 

in the West African country.

 Speaking on the sidelines of an oil and gas conference in 

Lagos, Yakubu explained that with the shale gas discoveries in 

Andrew Yakubu, the new NNPC Group Managing Director.

Nigeria’s President, Goodluck Jonathan.
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 Yakubu emphasized that the decline in demand for 

Nigeria’s crude oil in the US would in no way affect the 

global market of the nation’s oil and gas resources and 

its revenue.

 He said that demand for Nigeria’s oil from the Far East 

Asiatic countries, particularly China, far exceeded any 

stopgap the decline in the US market may have created.

 In supporting future petroleum deals with China, the 

Chinese National Offshore Oil Corporation (CNOOC), one 

of the country’s largest state-run oil and gas producers, 

had agreed to buy a 45 per cent stake in the Nigerian Oil 

Mining Lease 130, owned by South Atlantic Petroleum.

Oil output increase

CNOOC Chairman and Chief Executive Officer, Fu Chengyu, 

was quioted as saying that the acquisition would give his 

company access to “an oil and gas field of huge interest 

and upside potential, located in one of the world’s larg-

est oil and gas basins.”

 Meanwhile, Yakubu announced that Nigeria had man-

aged a sustained increase in its domestic oil production, 

thanks to the restoration of peace in the Niger Delta region.

 Total output in August had increased to an all-time 

high of 2.7 million b/d from 2.4m b/d, a development 

that, combined with the likely passage of the govern-

ment’s Petroleum Industry Bill (PIB) this year, would 

increase Nigeria’s oil revenue by 20 per cent at the end 

of 2012, said officials.

 Yakubu noted that the domestic petroleum sector had 

also benefitted from various proactive measures initiated 

to forestall the current challenges, such as crude oil theft 

and pipeline vandalism.

 The recent growth in Nigeria’s crude oil production 

was made possible by the collective efforts of major stake-

holders in the country’s petroleum sector to take on such 

challenges, he affirmed.

 Yakubu paid tribute to Nigeria’s President, Goodluck 

Jonathan, and the country’s Minister of Petroleum 

Resources, Diezani Alison-Madueke, for supporting the security measures 

implemented by the federal government in the Niger Delta region, which 

had contributed to the record production level being attained.

 Yakubu, a chemical engineer, who graduated with a degree from the 

Ahmadu Bello University, Zaria in 1979, first joined the NNPC in 1980.

 He has held numerous oil and gas positions within the corpora-

tion, including, more lately, Managing Director of the Warri Refining and 

Petrochemicals Company and Group Executive Director (Exploration and 

Production).

 He is a Fellow of the Nigerian Society of Engineers and takes over as 

Group Managing Director of the NNPC from Austin Oniwon, who retired, 

having attained the mandatory retirement age of 60 last year.

 At the time of his appointment, a statement was issued by the Special 

Adviser to the Nigerian President on Media and Publicity, Dr Reuben Abati, 

who said that Yakubu’s selection was “to further strengthen the ongo-

ing reforms and transformation of Nigeria’s petroleum sector and in fur-

therance of efforts to achieve greater transparency and accountability in 

government.”

Nigeria’s Minister of 
Petroleum Resources, 
Diezani Alison-Madueke.

R
eu

te
rs



26

O
PE

C 
bu

lle
ti

n 
8–

9/
12

F
o

c
u

s
 o

n
 W

e
s

t 
A

fr
ic

a



27

O
PE

C 
bu

lle
ti

n 
8–

9/
12

Recent oil finds offshore Liberia and Sierra Leone suggest 

that a new play is opening up along the west coast of Africa 

offering opportunities for a wave of independent companies 

like Anadarko and African Petroleum. Rolake Akibkugbe 

reviews the new interest in the West African Transform 

Margin, the potential 1,200 km oil belt from Ghana

all the way through to Guinea and considers the

outlook for production from the region.

est Africa’s oil and gas resources 

have never been in such high 

demand as they are today. 

  At the height of the ‘Arab Spring’ and 

unrest in 2011, the premium for West Africa’s crude oil 

grades, such as Nigeria’s Bonny light, almost traded at 

an all-time high. Indeed it seemed investors started to re-

think the traditionally high political risk premium that they 

had placed on West Africa’s oil and gas industry, compared 

with the Middle East and North Africa (MENA) region. 

 Now sub-Saharan Africa’s historic oil and gas region 

is set to experience a new boom in exploration of its 

Oil independents 
test new oil and gas frontiers
off West Africa

W previously untapped basins and exciting discoveries con-

firm its oil potential.

 Tullow Oil has discovered yet more oil offshore Ghana, 

emphasizing the prospectivity of its Deepwater Tano 

licence. 

 The company’s Wawa-1 exploration well intersected 

oil and gas condensate in a Turonian turbidite channel 

system. Wawa-1 struck 20 metres of gas condensate 

pay and 13 metres of oil pay. Samples show the oil to 

be of good quality between 38° and 44° API. Pressure 

data shows that it is a separate accumulation from the 

TEN fields.

Left: The Maersk deliverer oil drilling rig, which is working in the waters off West Africa.
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 The UK-based Tullow Oil is operator of the 80,000–

120,000 b/d Jubilee field, which catapulted Ghana into 

the African oil producers’ club in 2011.

 This announcement underscores that Ghana could 

become a significant future producer of oil, particularly 

as Tullow and its partners are focusing on developing the 

TEN complex.

 In mid-February, Australian-listed firm, African 

Petroleum, discovered oil in two separate reservoirs at 

depths of 4,850 metres, while drilling its Narina-1 explo-

ration well on the Liberian offshore block LB-09.

 The block lies in West Africa’s ‘hydrocarbons belt’ 

— the West Africa Transform Margin (WATM), which runs 

for 1,200 km from Ghana through to Guinea. African 

Petroleum reported 37° API and 44° API oil.

 This was an improvement compared with 2011 

when the company did not have any success with its 

Apalis-1 well and neither did Anadarko Petroleum when 

it reported non-commercial oil finds in the Montserrado-1  

well.

 Now PetroChina has been invited to participate in 

developing this and other acreage — in Côte d’Ivoire, 

the Gambia, Liberia, Senegal and Sierra Leone — under 

a farm-in deal. 

 The companies have signed a Memorandum of 

Understanding granting PetroChina an exclusive period 

to agree an investment in up to 20 per cent of Block LB-09 

in Liberia and up to 20 per cent in the other blocks.

 “Any investment made by PetroChina will be at a value 

to be agreed and will be subject to receiving appropriate 

governmental, regulatory and other third party consents,” 

commented African Petroleum.

 Offshore neighbouring Sierra Leone, Anadarko also 

confirmed in February 2012 some hydrocarbons finds in 

the Jupiter-1 well. Earlier in 2009 and 2010, the firm said 

there was oil within the Venus-B well and Mercury-1 well 

in Sierra Leone. 

 All of these prospects underscore a ‘working petro-

leum system’ with the potential to generate good quality 

oil and gas, if the Jubilee field, offshore Ghana, is used 

as a benchmark.

Industry reform

About two-thirds of the acreage that constitutes the 

Liberia-Sierra Leone basin is on the Liberian side of the 

maritime border. An estimated five near-shore blocks 

and 17 ultra-deep water blocks are still up for grabs in 

Liberia, but other companies that have secured acreage 

are Anadarko, Tullow Oil, US major Chevron and the state-

owned Chinese firm, CNOOC.

 However, the nascent oil industry in Liberia and Sierra 

Leone mean that the legal and regulatory framework is 

slowly being developed. While the commercial viabilities 

of both countries’ oil finds is still being tested, Liberia 

perhaps appears to be one step ahead of its neighbour 

and has started to draw up plans for a local content pol-

icy and a fiscal regime. 

 One example is a requirement for ten per cent indig-

enous participation in oil operations, with some selected 

blocks on exclusive offer to indigenous companies. 

 However, reforms are likely to be necessary to ensure 

that the industry’s agencies are in a much better and 

stronger position to manage relations with investors, 

licensing rounds, and contractual negotiations.

Managing expectations

Last December, Sierra Leone launched an oil licensing 

round covering nine, mostly deepwater blocks, span-

ning 21,242 km. Competition for blocks was intense as 

Anadarko’s initial drilling success offshore Sierra Leone 

has lured investors eyeing the country as a potential entry 

point to West Africa’s oil and gas plays. 

 The government received 59 bids and primarily junior 

oil and gas companies emerged as the winners that will 

have discussions with the government to iron out final 

details before being awarded the blocks.

 A consortium comprising Chevron Sahara, Noble 

Energy, and Odye secured shallow to ultra-deep water 

blocks SL-08A-10 and SL-08B-10. Privately owned com-

panies Elinilto (SL) Ltd, Minexco, and Canada’s Signet 

Petroleum acquired deepwater block SL-07A-10. SL 

Exploration Investment and Management snapped up 

block SL-9A-10 and block SL-9B-10, which lie 105–145 

km off the coast of Sierra Leone with a total size of 4,277 

sq km. The acreage lies in 3,700–3,900 m of water.

 Dr Olaf Grabowski, SL Exploration’s Managing Director, 

said: “This represents an exciting opportunity to partici-

pate in one of Africa’s lesser explored resource basins 

and to contribute to Sierra Leone’s economic growth. 

 “Our preliminary development plan for the offshore 

prospects forms part of our integrated strategy to partici-

pate in natural resources and infrastructure development 

projects in the region. With our partners, we are ready 

to start the exploration of the blocks and to implement 

the investment proposal made in connection with our 

application.”
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 Masters Energy won shallow water block 

SL-07C-10. Ultra-deep block SL-10B-10 was pre-

awarded to Varada Petroleum and Hydrocarbons 

and African Petroleum and Kosmos Energy will 

work on deep-water block SL-04A-10.

 Although the government said it wanted 

credible companies with the right technical 

expertise and money to explore the blocks, 

it remains to be seen whether any of the new 

companies, like SL Exploration, will be able to 

push ahead with exploration programmes by 

themselves. It is probable they will seek farm-

in partners to bring the experience and the 

financing.

 Like Liberia, Sierra Leone has begun a review 

of its regulatory framework for the industry, but 

is yet to create a national oil company. 

 In a bid to ensure transparency and account-

ability in the usage of oil revenue, Liberia’s draft 

hydrocarbons legislation is under discussion 

by Norway’s Oil for Development Programme, 

Revenue Watch, and the African Centre for 

Economic Transformation, based in Ghana. 

 According to the National Oil Company 

of Liberia (NOCAL), the review should be completed 

towards the end of the summer. The process has stalled 

and been controversial as some members of parliament 

have pushed for existing agreements to be renegotiated 

to guarantee they comply with the existing petroleum law 

and sufficiently reflect the interest of the country. 

 In Sierra Leone, with presidential elections due in 

November, President Ernest Bai Koroma’s government 

will be under pressure to demonstrate a good grasp of 

the oil and gas sector, given past concerns over the levels 

of transparency in the country’s diamond industry. These 

account for around 50 per cent of Sierra Leone’s exports 

and remain the biggest source of earnings. 

 As the oil discoveries are yet to be transformed into 

proven reserves in both countries, the wider socio-eco-

nomic expectations in these young democracies, which 

have recently suffered civil war, will need to be carefully 

managed. 

 The exploration histories of both countries are rela-

tively short — at least compared with regional counter-

parts, such as Nigeria or Côte d’Ivoire.

 While the post-conflict rebuilding continues, natural 

resource management in both countries is still evolving 

and needs time to be consolidated and institutionalized, 

so any talk of an immediate oil boom would be premature.

Ghana’s rise

Outside of West Africa’s main oil producer, Nigeria, which 

aims to produce up to 2.4 million b/d of crude in 2012, 

Ghana will be a key driver of the projected rise in West 

African oil and gas production this year. 

 Ghana could potentially produce up to 120,000 b/d 

from the Jubilee offshore field. Over $3 billion has been 

invested in Ghana’s upstream oil and gas sector since 

2001, though that figure will increase considerably as 

new exploration and production programmes open up. 

 Discovered in 2007, Jubilee holds proven reserves 

of up to 660m b, with an upside potential of almost 2bn 

b, which would put Ghana just ahead of the Republic of 

Congo, which has 1.9bn in oil reserves. 

 Ghana also appears set to outpace some of Africa’s 

other minor producers over the next three years, if its 

finds become fully commercialized.

 Discoveries in Ghana are extending offshore the Côte 

d’Ivoire as Tullow Oil’s Paon-1X exploration well encoun-

tered 31 m of net oil in a gross interval of 74 m of turbid-

ite sands. Data suggests the well is a continuous hydro-

carbons column of light oil, Tullow said. 

 “The discovery of light oil in our first well in CI-103 

extends the proven play for oil westwards from our 

Sierra Leone’s President, Ernest Bai Koroma. Competition for oil leases in his country has been intense.

R
eu

te
rs



30

O
PE

C 
bu

lle
ti

n 
8–

9/
12

successes in Ghana and is encouraging for our future 

exploration efforts elsewhere in this license,” Tullow’s 

Exploration Director, Angus McCoss, said. The company 

will continue with drilling in 2013.

 At the height of its political crisis, oil production in 

Côte d’Ivoire, the sub-region’s third-largest producer, fell 

by 12 per cent between 2010 and 2011, dipping to a low 

of 34,000 b/d in June 2011. 

 However, production may take a while to fully pick 

up because no new fields are expected to rapidly come 

onstream and there are no plans to expand output at 

existing fields. 

 Nevertheless, several drilling programmes have now 

resumed since the end of the political conflict. Africa 

Petroleum’s recent foray into Côte d’Ivoire, however, sug-

gests the country’s offshore prospects are still viewed as 

prized assets. 

 Nowhere is production growth in West Africa declin-

ing. Even in established producers, such as Nigeria, new 

discoveries are still being made.

 And West Africa crude streams in the global market 

continually attract premiums, due to their quality, and 

they remain a favoured crude amongst Asian importers, 

for instance. 

 If Liberia and Sierra Leone are lucky enough to even-

tually prove their resources, it could usher in a new era 

of economic growth and transformation.

Investors’ profile 

The investor profile in the region has also become more 

varied. Although, international oil companies (IOCs) 

have been key investors in West African oil and gas for 

decades, independent explorers have started to expand 

their presence. 

 The main players in Liberia’s oil and gas sector include 

Anadarko, Chevron, Simba Energy and African Petroleum, 

leaving Chevron outnumbered by a new generation of 

exploration and production independents. 

 Anadarko, for instance, has a West African portfolio 

that is spread across Liberia, Sierra Leone, Ghana, and 

Côte d’Ivoire. 

 While independents have typically started small, 

they have demonstrated an increased appetite to snap 

up bigger assets and acquire interests fairly aggressively 

in underexplored territory. 

 But other national oil companies (NOCs), including 

those from emerging market economies, are not being left 

out. Brazil’s Petrobras, for instance, has eyed exploration 

interests in the tiny Republic of Benin, while China’s oil 

parastatals, CNOOC, SINOPEC and CNPC, are present in 

Niger, Chad, Cameroon and Nigeria, with potential inter-

est in Ghana’s hydrocarbons’ resources.

 While China’s exploits in West Africa are part of a more 

strategic goal aimed at securing long-term energy suppli-

ers for its domestic consumers, other players are being 

driven by a range of factors, not least the high crude oil 

price environment.

Deal flows

Oil field service firms also stand to gain from the upturn in 

activity. The climate for West African deals was healthy in 

2011. Indeed asset transactions were the most common 

deals across West Africa in 2010 and 2011. 

 Producing assets that are closely linked to oil 

prices will remain attractive in 2012. However, explo-

ration assets with compelling technical histories, large 

potential reserves, and follow-on upside will also con-

tinue to attract well capitalized explorers and cash-rich 

financiers. 

 Deals have been transacted as far west as Gambia, 

where US independent, CAMAC Energy, was recently 

issued an exploration licence. Although it has since 

stalled, a bid by Dragon Oil (a subsidiary of the Emirates 

National Oil Company) in February to acquire the UK inde-

pendent, Bowleven Plc, also underscored the attractive-

ness of West African hydrocarbons assets. 

 Following the discovery of significant oil pay in its 

Sapele-3 well in Cameroon in 2011, Bowleven is expected 

to spend an estimated $110m over the next 12 months 

and $550m over the next five to seven years to achieve 

first oil.

Global force

Annual growth in West African oil production will likely be 

between three and four per cent over the next few years 

and the region’s crude oil exports have risen steadily 

since the mid-1980s. 

 Production in West Africa is set to rise and due to 

its relatively lower consumption levels than other world 

regions, it stands to play a crucial role in global crude 

supplies as world demand tightens and supply sources, 

particularly for conventional oil and gas, shrink.

 As a whole, the African region accounts for around 

four per cent of global oil and gas output with proven oil 

and natural gas liquid reserves of roughly 52bn b. 
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 Of those, Nigeria accounts for 74 per cent, while 

Angola possesses 11 per cent. Cameroon, Chad, the 

Republic of Congo, Equatorial Guinea, Gabon, Ghana, Côte 

d’Ivoire and the Democratic Republic of Congo account 

for the remaining 15 per cent of reserves. 

 However, with the prospect of new frontier players, 

such as Liberia and Sierra Leone, becoming proven plays, 

the region’s reserves’ base could rise significantly.

 With estimates by the US Geological Survey suggest-

ing that Ghana, Liberia and Sierra Leone could hold up 

to 3.2bn b in oil reserves, West Africa’s contribution to 

Africa’s hydrocarbons’ story is set to evolve in the years 

ahead.

 Estimates suggest that, at current production levels, 

there is at least another 26 years of reserves remaining 

in the West Africa sub-region.
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The Eirick Raude offshore rig which will be used for appraisal wells in Liberia. 
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Venezuelan President, 
Hugo Chávez.

Venezuela joins MERCOSUR

enezuela has become a member of Mercosur, 

some six years after it first applied to join the 

South American trading bloc and customs union.

 At a special ceremony in Brazil, Venezuela’s President, 

Hugo Chávez, welcomed the move, stating: “We have 

waited for this day for many years. This is our path — it 

is our project, a South American union.”

 He said Mercosur would give Venezuelan businesses 

access to a vast market, helping to reduce his coun-

try’s dependence on oil. Its membership would allow 

Venezuela to have a much wider market “to climb the 

scale” in its exports.

 Chávez said his country’s addition to the trade group-

ing increased Mercosur’s territory, its population and its 

economic potential and gave the other member countries 

access to Venezuela’s vast petroleum reserves.

 The signing ceremony was also attended by Brazil’s 

President, Dilma Rousseff, Argentina’s President, Cristina 

Fernandez de Kirchner, and Uruguay’s President, Jose 

Mujica, the other full members of Mercosur.

 Chávez told a joint press conference after the sign-

ing: “Venezuela should have been admitted a long time 

ago. But as it is written in the Bible, for everything there 

is a season.”

 Despite possessing the world’s largest oil reserves, 

Venezuela, said Chávez, was seeking to diversify its econ-

omy away from oil.

 “We want very much to move away from the oil model 
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Joining hands at 
Mercosur (l–r): 

Venezuelan President, 
Hugo Chávez; Brazil’s 

President, Dilma 
Rousseff; Uruguay’s 

President, Jose Mujica; 
and Argentina’s 

President, Cristina 
Fernandez de Kirchner; 

pictured in Brazil.

and to boost Venezuela’s agricultural development, its 

industrial development” in addition to tourism, he was 

quoted as saying.

 Chávez pointed out that his country had more than 

30 million hectares of land available for farming develop-

ment, as well as great mineral wealth, including deposits 

of iron ore and bauxite.

 In welcoming Venezuela to Mercosur, Brazil’s Rousseff 

said the move would boost the trading bloc’s standing 

as it transformed into a global energy and food power, 

especially in relation to renewable and non-renewable 

energy sources.

 Venezuela’s membership to the grouping came fol-

lowing the temporary suspension of Paraguay earlier this 

year, after the impeachment of its President, Fernando 

Lugo.

 A statement by Brazil’s Foreign Ministry said the incor-

poration of Venezuela into Mercosur altered the strategic 

positioning of the bloc, which would now extend from the 

Caribbean to the extreme south of the continent.

 Speaking to reporters in Caracas ahead of his visit 

to Brazil for the signing, Chávez stressed that joining 

Mercosur would not only enhance his country’s economy, 

but also that of the South American trade bloc.

 “Venezuela has a strong political system that 

promotes democratic values. It fights for human rights, 

for social justice, and that will strengthen Mercosur,” he 

was quoted as saying.

 He pointed out that Mercosur offered Venezuela the 

opportunity to expand its domestic market and industry, 

adding that businesses would benefit from the elimina-

tion of trade barriers among member nations. The move 

should create some 240,000 new jobs.

 He said Venezuela’s joining of Mercosur was in keep-

ing with its strategic plan to preserve its independence 

and become a great power within a multilateral world 

order. “The south is the true direction of this country,” 

he maintained.

 Mercosur originated in 1985 when the then Presidents 

Raúl Alfonsín of Argentina and José Sarney of Brazil 

signed the ‘Argentina-Brazil Integration and Economics 

Cooperation Programme’.

 It was actually founded in 1991 by the Treaty of 

Asunción, which was later amended and updated by the 

1994 Treaty of Ouro Preto.

 Mercosur’s purpose is to promote free trade and the 

fluid movement of goods, people, and currency. It has 

been updated, amended, and changed many times since.

 Bolivia, Chile, Colombia, Ecuador and Peru currently 

have associate member status to the bloc.
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BP points to shift in “centre of 
gravity” of global energy

consumption

The “centre of gravity” for world energy consumption 

continues to shift from the once dominant OECD region 

to the emerging economies, especially in Asia, accord-

ing to the Group Chief Executive of BP. 

 Bob Dudley, in an introduction to the 61st annual edi-

tion of the BP Statistical Review of World Energy, stated 

that aside from the industry’s “crises and disruptions” in 

2011, this development shift was one of the longer-term 

trends witnessed.

 He disclosed that emerging economies accounted for 

all of the expansion in global energy consumption last 

year, a growth figure of 2.5 per cent, which was broadly 

in line with the historical average, but well below the 5.1 

per cent seen in 2010. 

 “Once again, emerging economies accounted for all 

of the net growth in energy consumption, with demand 

in the OECD falling for a third time in the last four years,” 

he observed.

OECD consumption decline

China alone accounted for 71 per cent of global energy 

consumption growth last year. The OECD consumption 

decline was led by a sharp decrease in Japan, which, in 

volumetric terms, was the world’s largest drop.

 World primary energy consumption in OECD countries 

fell by 0.8 per cent in 2011, the third decline in the past 

four years, while non-OECD consumption grew by 5.3 per 

cent, in line with the ten-year average. 
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 It was a similar picture with global oil consumption, 

which grew by a below-average 600,000 barrels/day, or 

0.7 per cent, to reach 88 million b/d in 2011. 

 “This was once again the weakest global growth rate 

among fossil fuels. OECD consumption declined by 1.2 

per cent (600,000 b/d), the fifth decrease in the past six 

years, reaching the lowest level since 1995. 

 “Outside the OECD, consumption grew by 1.2m b/d, 

or 2.8 per cent. China again recorded the largest incre-

ment to global consumption growth with 505,000 b/d (up 

by 5.5 per cent), although the growth rate was below the 

ten-year average,” the report stated. 

 Dudley pointed out that 2011 was an unusually event-

ful year in global energy.

 “The tumultuous events of the ‘Arab Spring‘ shook 

energy markets and underscored the importance of main-

taining spare capacity and strategic stockpiles for deal-

ing with supply disruptions. 

Humanitarian disaster

“The earthquake and tsunami in Japan was a humanitarian 

disaster and one with immediate implications — in Japan 

and around the world — for nuclear power and other fuels. 

 “Oil prices hit an all-time record high. Yet the revolu-

tion in shale gas production drove United States natural 

gas prices lower, reaching record discounts to oil,” Dudley 

affirmed. 

 On the production side, he said, the loss of oil sup-

plies in Libya and elsewhere was eventually more than 

offset by large increases among Middle Eastern OPEC 

Members, leading to record oil production in Saudi Arabia, 

the United Arab Emirates (UAE) and Qatar. 

 Meanwhile, he continued, the US recorded the larg-

est non-OPEC production increase for a third consecutive 

year.

 “In my mind, it is no coincidence that the innovations 

driving the renaissance in US oil and gas production are 

taking place in one of the most open and competitive 

upstream segments in the world. 

 “The example of North America highlights how 

competition and a level playing field foster innovation, 

ultimately leading to the production of previously inac-

cessible, new unconventional resources,” he professed. 

 Dudley stressed that the world was not structurally 

short of hydrocarbon resources, as BP’s data on proved 

reserves confirmed year after year, but long lead times 

and various forms of access constraints in some regions 

continued to create challenges for the ability of supply 

to meet demand growth at reasonable prices.

 He made clear that fossil fuels still dominated 

energy consumption with a market share of 87 per cent. 

Renewable energy continued to gain, but today accounted 

for only two per cent of energy consumption globally. 

 “Meanwhile, the fossil fuel mix is changing as well. 

Oil, still the leading fuel, has lost market share for 12 

consecutive years. Coal was once again the fastest grow-

ing fossil fuel, with predictable consequences for carbon 

emissions,” he observed. 

 Dudley said that, at this level, change came only 

slowly to the global energy system. 

 “It is important for all of us — producers and consum-

ers, along with our governments and everyone interested 

in energy — to address today’s challenges without los-

ing sight of slower-moving structural changes, including 

those we are seeking to bring about. 

 “It is a singular contribution of this review to keep us 

firmly rooted in objective data: a rigorous understanding 

of where we are — and where we have been — is neces-

sary for us to build a safe and sustainable energy future 

together,” he added.

New energy landscape

Dudley pointed out that as was customary at BP, each 

year it took stock and a step back from day-to-day activi-

ties to publish its annual data on the world’s energy mar-

kets, “to assess what has happened this last year and 

how last year’s experiences relate to longer-term trends. 

 “In a fast-changing world, I believe it is important to 

understand both the forces behind today’s headlines, as 

well as the underlying trends that are shaping the new 
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will inherit. 

 “I find it essential and insightful to focus on the objec-

tive, rigorous data contained in this review,” he stated. 

 Outlining some of its other findings, the BP Review 

revealed that annual global oil production in 2011 

increased by 1.1m b/d, or 1.3 per cent, with virtually all 

of the net growth coming from OPEC Member Countries, 

with large increases in Saudi Arabia (1.2m b/d), the UAE, 

Kuwait and Iraq more than offsetting a loss of Libyan 

supply. 

US largest non-OPEC rise

Non-OPEC output was broadly flat, with increases in 

the US, Canada, Russia and Colombia offsetting contin-

ued declines in mature provinces, such as the UK and 

Norway, as well as unexpected outages in a number of 

other countries.

 The US, with an additional 285,000 b/d, had the 

largest increase among non-OPEC producers for the third 

consecutive year. Driven by continued strong growth in 

onshore production of shale liquids, US output reached 

the highest level since 1998. 

 The report stated that global refinery crude runs 

increased by a below-average 375,000 b/d, or 0.5 per 

cent, last year. Non-OECD countries accounted for all the 

net increase, rising by 685,000 b/d. 

 While OECD throughput declined by 310,000 b/d, 

US throughput increased by 110,000 b/d, allowing the 

nation to became a net exporter of refined products for 

the first time on record. 

 Global refinery capacity utilization fell to 81.2 per 

cent as global refining capacity increased by 1.4m b/d 

(up by 1.5 per cent), outpacing growth in throughputs for 

the fifth time in six years. 

 World oil trade in 2011 expanded by two per cent, 

or 1.1m b/d. At 54.6 million b/d, trade accounted for 62 

per cent of global consumption, up from 58 per cent a 

decade ago. 

 China accounted for roughly two-thirds of the growth 

in trade last year, with net imports (higher by 6m b/d) ris-

ing by 13 per cent. US net imports were 29 per cent below 

their 2005 peak. 

 BP noted that Middle East countries accounted for 81 

per cent of the growth in exports last year. While crude oil 

accounted for 70 per cent of global trade in 2011, refined 

products accounted for two-thirds of the growth in global 

trade.

 Global consumption growth decelerated in 2011 for 

all fuels, as did total energy consumption for all regions. 

 “Oil remains the world’s leading fuel, at 33.1 per 

cent of global energy consumption, but oil continued to 

lose market share for the 12th consecutive year and its 

current market share is the lowest in our data set, which 

begins in 1965,” BP observed. 

 Concerning natural gas, global consumption 

expanded by 2.2 per cent in 2011, although growth was 

below average in all regions except North America, where 

low prices drove robust growth. 

 Outside North America, the largest volumetric gains in 

consumption were in China (up by 21.5 per cent), Saudi 

Arabia (13.2 per cent) and Japan (11.6 per cent). 

 These increases were partly offset by the largest 

decline on record in EU gas consumption (down by 9.9 

per cent), driven by a weak economy, high gas prices, 

warm weather and continued growth in renewable power 

generation.

 Global natural gas production grew by 3.1 per cent 

with the US recording the largest volumetric increase with 

7.7 per cent, despite lower gas prices, and remained the 

world’s largest producer. 

 Output also grew rapidly in Qatar (up by 25.8 per 

cent), Russia (3.1 per cent) and Turkmenistan (40.6 per 

cent), more than offsetting declines in Libya and the UK. 

 As was the case for consumption, the EU recorded 

the largest decline in gas production on record (down 

by 11.4 per cent), due to a combination of mature fields, 

maintenance, and weak regional consumption. 

Gas trade increase

Following the general weakness of gas consumption 

growth, global natural gas trade increased by a relatively 

modest four per cent in 2011. 

 Liquefied natural gas (LNG) shipments grew by 10.1 

per cent, with Qatar (up by 34.8 per cent) accounting for 

virtually all of the increase. Among LNG importers, the 

largest volumetric growth was in Japan and the UK. 

 LNG now accounts for 32.3 per cent of global gas trade. 

Pipeline shipments in 2011 grew by just 1.3 per cent, with 

declines in imports by Germany, the UK, the US and Italy 

offsetting increases in China (from Turkmenistan), Ukraine 

(from Russia), and Turkey (from Russia and Iran).

 BP also disclosed that coal consumption grew by 

5.4 per cent in 2011, the only fossil fuel to record above 

average growth and the fastest-growing form of energy 

outside renewables 
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 “Coal now accounts for 30.3 per cent of global energy 

consumption, the highest share since 1969,” it stated. 

 Coal consumption outside the OECD rose by an above-

average 8.4 per cent, led by Chinese consumption growth 

of 9.7 per cent. 

 OECD consumption declined by 1.1 per cent with 

losses in the US and Japan offsetting growth in Europe. 

 Global coal production grew by 6.1 per cent, with non-

OECD countries accounting for virtually all of the growth 

and China, with an increase of 8.8 per cent, accounting 

for 69 per cent of the global expansion.

 Meanwhile, of other energy resources, world hydro-

electric output grew by 1.6 per cent, the weakest expan-

sion since 2003. Heavy rainfall drove strong growth 

in North America (up by 13.9 per cent) — with the US 

recording the strongest increment on record — offsetting 

drought-related declines in Europe and China.

 Worldwide nuclear output fell by 4.3 per cent, the 

largest decline on record, on the back of sharp declines 

in Japan (down by 44.3 per cent) and Germany (lower by 

23.2 per cent).

 Renewable energy sources saw mixed results in 2011, 

said BP. Global biofuels production stagnated, rising by 

just 0.7 per cent, or 10,000 b/d of oil equivalent, the 

weakest annual growth since 2000. 

 Growth in the US (up by 55,000 b/doe, or 10.9 

per cent) slowed as the share of ethanol in gasoline 

approached the ‘blendwall’,and Brazilian output had the 

largest decline in BP’s data set ( down by 50,000 b/doe, 

or 15.3 per cent) due to a poor sugar harvest. 

 In contrast, renewable energy used in power genera-

tion grew by an above-average 17.7 per cent, driven by 

continued robust growth in wind energy ( up by 25.8 per 

cent), which accounted for more than half of renewable 

power generation for the first time. 

 The US and China once again accounted for the larg-

est increments in wind generation. 

 Solar power generation grew even more rapidly at a 

rate of 86.3 per cent, but from a smaller base. 

 Renewable forms of energy accounted for 2.1 per 

cent of global energy consumption, up from 0.7 per cent 

in 2001.

Bob Dudley, Group Chief Executive of BP.
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Iraq, which has been steadily increasing its oil produc-

tion to a current level of around 3.2 million barrels/day, 

reportedly made its highest level of crude exports in over 

30 years in August. The output figure is also a new high.

 The announcement was made by Oil Ministry spokes-

man, Assem Jihad, after export and revenue figures were 

released by Dr Falah J Al-Amiri, Director General of the 

country’s State Oil Marketing Organization (SOMO), and 

OPEC Governor, who also disclosed Iraq’s current oil pro-

duction figure.

Record high

He said that Iraqi crude exports averaged 2.57 million 

barrels/day in August, which, at an average export price 

of $106/b, earned the country $8.44 billion in revenues.

 In July, the country’s crude exports averaged 2.52m 

b/d. Of the August exports, shipments from Basra in 

the south of the country were said to have amounted to  

2.25m b/d.

 “The level of exports (in August) was the highest in 

more than 30 years,” Jihad was quoted as saying.

 Iraq, which is recovering from years of conflict and 

instability, is planning to more than double its oil produc-

tion capability in line with its huge petroleum reserves. 

New target

Production from Iraq’s southern oilfields is said to have 

risen to a level of 2.5m b/d.

 Dhiya Jaffar, Head of the state-run South Oil Company, 

told Reuters that Iraq’s largest oilfield, Rumaila, was pro-

ducing 1.35m b/d, while the Zubair oilfield, had output 

of  270,000 b/d.

 He disclosed that output at Iraq’s West Qurna One 

field was running at 450,000 b/d, and was in line to 

reach 500,000 b/d by the end of the year, with a level of 

600,000 b/d targeted for 2013.

 Other smaller fields, including the Luhais and 

Nassiriuya fields, were contributing to the higher 

production.

 Iraq is now targeting a production capacity of around 

9.3m b/d, which it hopes to attain by 2020.

 Thamir Ghadban, Oil Adviser to Iraqi Prime Minister, 

Nouri Al-Maliki, was quoted as saying at an oil confer-

ence in London that following a study, it had been rec-

ommended for Iraq to adopt a phased approach to its 

production expansion, starting with a target of 4.5m b/d 

by 2014, rising to 9m b/d before the end of the decade.

 He stated that the Iraqi Oil Ministry was conducting 

studies to ascertain the optimal production from each oil-

field, so that a plateau of production could be sustained 

in the years ahead.

 Of the eventual production target, the Ministry has 

calculated that around 1.5m b/d of the crude would be 

required by the country’s domestic refineries, resulting 

in 7.5m b/d being available for export.

Iraq’s August oil production,
exports reach 30-year high

Dr Falah J Al-Amiri, Director General of Iraq’s State Oil 
Marketing Organization (SOMO), and OPEC Governor.
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Ambitious plans by the United Arab Emirates (UAE) to 

build four nuclear reactors over the next decade have 

been given a welcome boost with the news that the United 

States Export-Import Bank has authorized a “historic” 

direct loan to the UAE’s state-controlled nuclear power 

company, Barakah One.

 The $2 billion credit has been extended to acquire 

equipment and construction services from the US to build 

the Gulf region’s first nuclear plant, which will also be one 

of the world’s largest. It will lead to the creation of some 

5,000 jobs across the US.

 “In addition to bolstering American jobs, the Export-

Import Bank will make history by backing the construction 

of the first nuclear power plant in this part of the world,” 

Fred Hochberg, President of the Bank, was quoted as say-

ing in a statement.

 The loan represents the largest made by the Ex-Im 

Bank to the UAE and the first it has extended in support 

of a nuclear plant since the late 1990s.

 Barakah One plans to construct four nuclear-gener-

ating units on a site some 220 km from the capital, Abu 

Dhabi. The first of the reactors is expected to be online in 

2017, with each of the four producing 5,600 megawatts 

of electricity by 2020.

 The Emirates Nuclear Energy Corporation (ENEC) has 

seen its plans coming to fruition in 2012. It has received 

regulatory approval for the plants and has awarded pro-

curement contracts to international companies for the 

supply of nuclear fuel to cover 15 years of operation.

 ENEC announced recently that it had secured six fuel 

supply contracts worth some $3bn for the nuclear power 

programme.

 Of the deals, Canada’s Uranium One and Rio Tinto of 

the United Kingdom will source natural uranium, while 

Converdyn of the US, Russia’s Tenex and Areva of France 

have been awarded contracts for conversion services. 

Tenex and Areva will also supply uranium concentrates 

and enrichment services. The UK’s Urenco will just pro-

vide enrichment.

 ENEC noted that the enriched uranium would be 

Abu Dhabi secures $2 billion loan for 
nuclear plant programme

supplied to Kepco Nuclear Fuels 

(KNF), which will manufacture the 

fuel assemblies for use in the four 

planned recators. 

 KNF is a subsidiary of the Korea 

Electric Power Corporation (KEPCO) 

consortium that is to build and 

operate the four power plants. 

 ENEC said in a statement: 

“The resulting fuel strategy guar-

antees security of supply, quality 

assurance of fuel-related materi-

als and competitive commercial 

terms to protect the interests of 

the UAE’s peaceful nuclear energy 

programme by providing volume 

flexibility and the ability to adapt 

to changing market conditions.

 “The deals cover a 150-year 

period starting in 2017,” the state-

ment added.

 KEPCO President and Chief 

Executive Officer, Kim Joong-Kyum 

was quoted as saying earlier this 

year that work on the first UAE plant 

had been brought forward by four 

months to July 1.

 He disclosed that his com-

pany would begin exclusive talks 

with the UAE next year on a deal to 

build the additional plants, to be 

completed by 2021.

 “Our efficiency will increase  

as we build the first four plants.  

We will achieve cost competitive-

ness if the same type of reactor 

is chosen ... we can shorten con-

struction time, meaning earlier 

returns on investment,” he told 

reporters.
Kim Joong-Kyum, President and CEO of the Korea 
Electric Power Corporation (KEPCO).

Fred Hochberg, President of the US Ex-Im Bank.
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The International Energy Agency (IEA) has made it clear 

that it does not support calls from the United States to 

implement a release of Europe’s strategic oil stocks to 

take the heat out of inflated crude prices.

 In its latest Oil Market Report, the Paris-based Agency 

said that its data showed that there was no shortage of 

crude oil on international markets and that higher oil 

product prices were due to low regional stocks of prod-

ucts, not crude oil.

 “High OECD crude stocks in recent months have hid-

den uncomfortably tight product inventories, notably for 

middle distillates,” said the report.

 It pointed out that at the end of July, OECD commer-

cial crude inventories remained stable and comfortable 

at 994.2 million barrels, while total commercial oil prod-

uct inventories were down by 4.5 per cent to1.47 billion 

b in July. Middle distillate stocks were lower by a hefty 

13.1 per cent at 512.9m b.

IEA says crude oil supplies ample, 
product stocks the problem

 The United States has been pressing the IEA to agree 

to a coordinated release of stocks on both sides of the 

Atlantic, in a bid to bring down crude oil prices, which it 

feels are at uncomfortable levels for the global economic 

recovery.

 However, the IEA’s Executive Director, Maria van 

der Hoeven, has stipulated on more than one occasion 

throughout the summer months that there was no justi-

fication for such a move, stating that crude oil supplies 

were ample.

 In Europe, the United Kingdom and France are thought 

to be in favour of a stocks’ release, but both Germany and 

Italy are against such action.

 Ms van der Hoeven was recently quoted as saying 

that Europe’s strategic oil stocks should be used only to 

counter a significant shortage, conditions that did not 

yet exist at present.

 “Higher prices alone are not the trigger for a collective 

stock release and at this moment we see that the crude 

oil market is adequately supplied,” she told Reuters. 

 The IEA head said there had been increased supplies 

from OPEC Member Countries, as well as from the US and 

Canada, stressing that global fuel demand had also been 

undermined by weak economic growth.

Saudi praise

Ms van der Hoeven had praise for Saudi Arabia for helping 

to keep supplies healthy, pointing out that the Kingdom 

was “very reliable” in this direction.

 Saudi Arabian Minister of Petroleum and Mineral 

Resources, Ali I Naimi, recently reiterated that crude sup-

plies were comfortable, implying that additional crude 

from the US or European strategic stockpiles was not 

warranted.

 The US last released oil from its strategic petroleum 

reserve in the summer last year, in reaction to the then 

Libyan oil shortage.

 The action by the US in 2011 was at that time recip-

rocated by the IEA and the European Union, who coordi-

nated a 60m b crude oil release in reaction to the Libyan 

troubles.

The IEA’s Executive Director, 
Maria van der Hoeven.

R
eu

te
rs



41

O
PE

C 
bu

lle
ti

n 
8–

9/
12

Drilling for shale gas carries considerable risk to human 

health and the environment and poses greater risks than 

the exploitation of other fossil fuels.

 That is the conclusion of a report by the Environment 

Directorate of the European Union (EU) in Brussels. It is 

one of three studies commissioned by the EU on shale 

gas, released in September.

 In listing the potential problems associated with the 

development of shale gas activities, the first report pin-

points several areas of high risk. 

 It lists some 20 recommendations for improving 

this unconventional extraction of oil and gas, warning of 

the current risks associated with the contamination and 

depletion of ground and surface water, and the degrada-

tion of biodiversity, land, air quality and seismic condi-

tions. “A number of recent reports have looked at oppor-

tunities and challenges of unconventional fossil fuels 

and shale gas developments and found that develop-

ing unconventional fossil fuel resources generally poses 

greater environmental challenges than conventional 

developments,” commented the report, prepared for the 

European Commission by the energy and climate change 

consultancy, AEA Technology of the United Kingdom.

 It stressed that robust regulatory regimes would be 

required to mitigate risks and to improve general public 

confidence in the process.

 The biggest risk associated with shale gas extraction 

was water contamination. This came as a result of hydrau-

lic fracturing, or ‘fracking’ as it is called, which involved 

drilling into shale deposits and pumping in large amounts 

of water, sand and chemical lubricants at extreme high 

pressure to shatter the rocks and release the trapped gas.

 The report said that as a result of the threat of water 

contamination, fracking should only be allowed under 

strict conditions and in no way should be allowed in areas 

where water was being used for drinking purposes.

 The study recommended that the EC take a strategic 

overview of potential risks and consider the gaps, possi-

ble inadequacies and uncertainties identified in the cur-

rent EU legislative framework. It is also recommended that 

Member States’ interpretation of EU legislation in respect 

of hydraulic fracturing should be evaluated.

 The report observed that technological advancements and the integration of 

horizontal wells with hydraulic fracturing practices had enabled the rapid devel-

opment of shale gas resources in the United States, at present the only country 

globally with significant commercial shale gas extraction.

 “There, rapid developments have also given rise to widespread public con-

cern about improper operational practices and health and environmental risks 

related to deployed practices.”

 The report said that a 2011 report from the US Secretary of the Energy Advisory 

Board (SEAB) put forward a set of recommendations aimed at “reducing the envi-

ronmental impact” and “helping to ensure the safety of shale gas production.”

 It stated that the exploration and production of natural gas and oil within 

Europe had in the past been mainly focused on conventional resources that were 

readily available and relatively easy to develop.

 However, as opportunities for this type of domestic extraction were becoming 

increasingly limited to meet demand, EU countries were now turning to explor-

ing unconventional natural gas resources, such as coalbed methane, tight gas 

and in particular shale gas. 

 Preliminary indications were that extensive shale gas resources were pre-

sent in Europe, although the report said that this would need to be confirmed 

by exploratory drilling. To date, it appeared that only Poland and the UK had per-

formed high-volume hydraulic fracturing for shale gas extraction.

 It disclosed that close to half of all EU Member States were interested in 

developing shale gas resources, if possible. Member States active in this area 

included Poland, Germany, Netherlands, the UK, Spain, Romania, Lithuania and 

Denmark. Sweden, Hungary and other EU Member States may also be interested 

in developing activities.

 However, it said that in response to concerns raised by the general public 

and stakeholders, several EU member states had prohibited, or were consider-

ing the possibility to prohibit, the use of hydraulic fracturing.

 Concurrently, several EU Member States were about to initiate discussions 

on the appropriateness of their national legislation, and contemplate the pos-

sibility of introducing specific national requirements for hydraulic fracturing.

 “The recent evolution of the European context suggests a growing need for 

a clear, predictable and coherent approach to unconventional fossil fuels and 

in particular shale gas developments to allow optimal decisions to be made in 

an area where economics, finances, environment and, in particular, public trust 

are essential,” the report affirmed.

 Meanwhile, the second study by AEA Technology showed that shale gas 

produced in the EU would release more greenhouse gases than conventional 

natural gas, while a third report concluded that shale gas production would not 

make the EU self-sufficient in natural gas, although it could reduce its depend-

ence on imported gas.

Shale gas activities pose risk
to health, environment — report
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General, Abdalla Salem El-Badri, visits, receives and 
holds talks with numerous dignitaries.
These pages are dedicated to capturing those visits in pictures.

Urban Rusnak (l), Secretary 
General of the Energy 
Charter Secretariat, with 
Abdalla Salem El-Badri, 
OPEC Secretary General, on 
June 15, 2012.

Mohamed Benhocine, the newly 
appointed Algerian Ambassador 

to Austria, Permanent 
Representative to the United 

Nations (Vienna), UNIDO 
and CTBTO, and Resident 

Representative to the IAEA, 
paid a courtesy visit to Abdalla 

Salem El-Badri, OPEC Secretary 
General, on June 26, 2012.
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Right: Ambassador Ms Györgyi Margit 
Zanathy Martin, Head of Delegation 

of the European Union to the 
International Organizations in Vienna, 
visited Abdalla Salem El-Badri, OPEC 
Secretary General, on July 11, 2012.

Ambassador Rüdiger 
Lüdeking, outgoing 
Permanent Representative 
of Germany to the United 
Nations and International 
Organizations in Vienna, 
visited Abdalla Salem 
El-Badri, OPEC Secretary 
General, on July 4, 2012.

Rashid Al-Khalifa (c), Assistant 
to the Minister of Foreign 
Affairs of Qatar, and Ali 
Khalfan A K Al-Mansouri 
(l), Alternate Permanent 
Representative to the United 
Nations (Vienna), Ambassador, 
Resident Representative to the 
IAEA, Ambassador, Permanent 
Representative to the CTBTO, 
visited Abdalla Salem El-Badri, 
OPEC Secretary General, on 
August 28, 2012.
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s Students and professional groups wanting to know more about OPEC visit the Secretariat 
regularly, in order to receive briefings from the Public Relations and Information 
Department (PRID). In some cases, PRID visits schools to give them briefings on the 
Organization and the oil industry. Here we present some snapshots of such visits.

Students from the Redlands University, California, USA, visited the OPEC Secretariat on July 11, 2012.

Visits

A group of professionals from the Czech Senate visited the OPEC Secretariat on July 3, 2012.

A group of Saudi Arabian lawyers visited the Secretariat on July 5, 2012.
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Students from the Webster University, Vienna, Austria, visited the OPEC Secretariat on September 10, 2012.

Students from the University of Economics and Business, Vienna, Austria, visited the OPEC Secretariat on September 17, 2012.

The Junge Union CDU, Germany, visited the OPEC Secretariat on August 23, 2012.
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Data Services Head 
completes OPEC term

IT Services Coordinator
departs OPEC

Fuad Al-Zayer, Head of the OPEC Secretariat’s Data 

Services Department, left the Organization in the summer 

after seven years’ service.

 Al-Zayer, from Saudi Arabia, who joined OPEC on July 

1, 2005, studied in the United States. He attained a BSc 

in Electrical Engineering at Bradley University, Illinois, 

and an MA in Industrial Management at the Central 

Michigan University.

 His working experience began as an IT Engineer at 

the Arabian Bechtel Company in Jubail, Saudi Arabia, in 

1982. Three years later he took up the same position at 

Saudi Aramco.

 Over the next 20 years, Al Zayer developed his 

career at Saudi Aramco. He held a number of positions, 

including IT Systems Specialist, General Supervisor, 

Administrator, Project Manager, IT Consultant, and 

Planning Consultant.

 Al Zayer (pictured above right), who was presented 

with his leaving gift by OPEC Secretary General, Abdalla 

Salem El-Badri, is married with three children.

Ayodeji Adeosun, IT Services Coordinator at the OPEC Secretariat, has 

bid farewell to the Organization after completing his seven-year term.

 Pursuing his studies in his home country, Nigeria, Adeosun 

attained a BSc in Computer Systems Technology at the Federal 

University of Technology, Akure, followed by a Masters in Business 

Administration at the same university.

 His working career began in 1989 at the Word Processing 

Industry, Nigeria Ltd, as a Personal Computer Specialist. 

 The following year, he became a Programmer/Analyst with the 

Bernice Group Ltd, Lagos, and then joined SAM-AK International 

Nigeria Ltd, in Ilorin, Kwara State, as an Assistant Computer Manager. 

 From 1991 to 2005, Adeosun was Assistant Chief Systems 

Analyst at the Nigerian National Petroleum Corporation (NNPC) in 

Abuja.

 He joined OPEC in July 2005 as a Computer Systems Analyst in 

the Data Services Department (DSD) and in October 2008 became IT 

Services Coordinator.

 Adeosun (pictured above right), who is married with four chil-

dren, was presented with his leaving gift by OPEC Secretary General, 

Abdalla Salem El-Badri.
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Applications:
Applicants must be nationals of Member Countries of OPEC and should not be older than 58 years. 
Applicants are requested to fill out the application form which can be received from their Country’s Governor for OPEC.
In order for applications to be considered, they must reach the OPEC Secretariat through the relevant Governor not later than 
November 11, 2012 (see www.opec.org — Employment).

Job dimensions:
Within the Support Services Division, the Public Relations & 
Information Department is responsible for presenting OPEC 
objectives, decisions and actions in their true and most desirable 
perspective, disseminating news of general interest regarding the 
Organization and the Member Countries on energy and related 
matters, carrying out a central information programme and iden-
tifying suitable areas for the promotion of the Organization’s 
aims and image.

Objective of position:
The Head plans, organises, coordinates, manages and evalu-
ates the work of the Department in accordance with the work 
programme and budget, so as to optimize its support to the 
Secretariat in achieving its objectives. The work aims at creat-
ing and maintaining a positive image of the Organization and 
at ensuring the dissemination of publications and journals at 
the highest professional standard.

Main responsibilities: 
1. Plans, organizes, coordinates, manages and evaluates the 

work in the Public Relations & Information Department by:
  Suggesting ways and means of promoting the image of 

the Organization; 
  Regularly dispatching information to the broad public 

through the media and disseminating information and 
news on OPEC; 

  Informing and seeking dialogues with targeted policy mak-
ing bodies, institutions and organizations; 

  Identifying and strengthening avenues for dialogue 
between OPEC, other institutions and the general public; 

  Monitoring the media to evaluate public perception about 
the Organization, and recommending, where neces-
sary, any disinformation about the Organization through 
the Director, Support Services Division to the Secretary 
General; 

  Ensuring that publications and public relations activities 
are fully consistent with the pursuit of OPEC aims and objec-
tives, and policies, and of highest professional standard 
in terms of language, format and layout; 

  Updating and sustaining the OPEC website.
2. Establishes and maintains close contacts with the media and 

arranges print, radio, TV and internet interviews to promote 
objective presentation of OPEC, its aims and objectives as 
well as the work of the Secretariat.

3. Ensures full responses to requests by the Conference, BOG 

and standing committees for studies and special reports 
relevant to the work program of the Department.

4. Arranges presentations at relevant OPEC meetings and inter-
national forums representing the Secretariat as required.

5. Develops and maintains networks with external experts and 
institutions in fields relating to the work of the Department.

6. Keeps the Director, Support Services Division fully informed 
on all aspects of the work of the Department, and draws his/
her attention to important analyses performed by it.

7. Evaluates the performance of the staff of the Department, 
and recommends staff development, salary increases, pro-
motions and separations to the Director, Support Services 
Division as appropriate.

8. Ensures that the Department staff members receive the super-
vision and guidance necessary to broaden and deepen their 
skills and continuously improve their performance.

9. Prepares the annual budget for the Department.
10. Carries out any other tasks assigned to him/her by the 

Director, Support Services Division.

Required competencies and qualifications:
Advanced university degree in Media Studies, Journalism, Public 
Relations, International Relations or relevant Social Sciences; 
PhD preferred. Twelve years in journalism, information manage-
ment and/or public relations in the media or in an energy-related 
establishment with a minimum of four years in a managerial 
position, preferably at large national, regional, or international 
institutions; PhD: ten years. Knowledge of modern informa-
tion practice and techniques; Professional Management & 
Leadership; Membership of a professional body (Public Relations 
or Journalism) is an advantage; Knowledge of energy develop-
ment issues an asset. Managerial and leadership skills, com-
munication skills, decision making skills, strategic orientation, 
analytical skills, presentation skills, interpersonal skills, cus-
tomer service orientation, negotiation skills, initiative, integrity. 
Excellent command of written and spoken English.

Status and benefits:
Members of the Secretariat are international employees whose 
responsibilities are not national but exclusively international. 
In carrying out their functions they have to demonstrate the 
personal qualities expected of international employees such as 
integrity, independence and impartiality. The post is at grade B 
reporting to the Director of Support Services Division. The com-
pensation package, including expatriate benefits, is commen-
surate with the level of the post.

Head, Public Relations & Information Department
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and the great
Venezuelan oil dream

By Saúl Castro Gómez

Traditional hammocks on the beach in Venezuela. They were one of the great explorer’s most interesting discoveries.
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It is the year 1498, and for some, a lucky day in August. 

In the annals of history, it is to be remembered as being 

Christopher Columbus’s third voyage — an adventure that 

was to bring the famed explorer rich rewards in the dis-

covery of a new land and the ‘unearthing’ of some very 

meaningful facts for the benefit of humankind. 

 From an ethnocentric and Eurocentric point of view, 

yes, the discovery of a new land was taking place, but from 

another perspective, perhaps more neutral, a converging 

of the known world with a new world was in the making.

 Whichever case applies, what was to be Columbus’s 

penultimate voyage to the Americas heralded a discovery 

that led to the initial documentation of the Orinoco River, 

which has propitiated mineralogical exploration right up 

to the present day. 

 And, in no way minutiae, his travels to this new land 

brought him first-hand experience of a revolutionary, 

With the sound of the waves lapping against 

the side of the vessel, a great event is about to 

happen. The adventurers are sailing along a 

piece of land that has seen its name remain intact 

throughout the western world — Paria, which 

originates from the Warao language. Setting a 

course towards the south, clear silhouettes begin 

to shimmy on the sea’s surface as the proud ship 

is buttressed by several currents converging. 

The bubbling waters are increasingly taking 

on a fresher appearance … the vessel looks to 

be entering a magnificent river delta. There is 

immediate excitement and expectation on board. 

The seafarers at once know what this powerful 

current of sweet water means ... their expedition 

has arrived at the shores of a new continent — it is 

a new dawn.

simple, yet effective sleeping apparatus — a canvas sling, 

suspended on ropes — the hammock. This innovative 

‘bed’ was used extensively by the Warao indigenes. The 

great Genoa-born explorer subsequently introduced it 

to the Europeans.

 Whether or not a hammock can possesses some sort 

of social relevance is an interesting question, but in the 

context of this article, the fact is that just beneath the 

surface of this new land, over which the Waraos swayed 

contentedly in their ‘beds’, lay an immense source of 

energy-heavy crude oil, or bitumen, that, combined with 

conventional oil reserves, would become one of the larg-

est proven oil deposits on the planet. 

 Ascending through the freshwater swamp forest of the 

Orinoco River, one transits the states of Delta Amacuro, 

Monagas, Anzoátegui, and Guárico. Their importance to 

Venezuela and its people, in the past, today and especially 

A statue of Christopher Columbus in 
Barcelona, Spain.
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in the years ahead, is without question. Together, these 

four states’ natural resources combine to form the mas-

sive ‘Orinoco Petroleum Belt’.

 Amazed by the extreme biodiversity of the new region 

he was seeing, Columbus, in his official reports, wrote a 

letter to the Royalties, Isabella and Ferdinand of Spain, 

citing a new denomination for the explored territory. The 

part that today forms contemporary Venezuela, he named 

Tierra de Gracia — ‘Land of Grace’.

Life’s blood

Interestingly, Columbus’s third voyage marked the first 

time that he actually made a proper landing on the 

continental mainland — America. And although having 

no idea about the ‘life’s blood’ lying under the soil, if 

one considers the importance of crude oil for fuelling 

the global economy — enabling us to progress — the 

renowned navigator probably had his epithet for this 

new land just right.

 Since that historic encounter, many things have 

occurred to change the process of social development 

among the inhabitants of this territory. There was the 

creation of the world’s first successful refinery in 1856 

by Polish pharmacist and petroleum pioneer, Ignacy 

Lukasiewicz, and the Baku oil boom of the early 1900s, 

two events that helped patent the modern oil age. But 

Venezuela never rested on its laurels during this fascinat-

ing era of the advent of ‘black gold’.

 In 1878, Manuel Antonio Pulido and Pedro Rafael 

Rincones created the Venezuelan oil company, ‘Petrolía 

del Tachira’. It represented one of the world’s first organi-

zations, in the strictest sense of the word, and was dedi-

cated to the commercialization of refined oil products, 

such as kerosene. 

 By this time, in the 1900s, the Gulf Oil Company (later 

to become Chevron), the Standard Oil Company, (later 

Exxon) and the Royal Dutch-Shell Company, supported 

the fledgling oil industry in Venezuela on a large scale.

 By 1928, when, in the oil industry, the word ‘explo-

ration’ was more in vogue than ‘estimation’, Venezuela 

reached a production rate of above 290,000 barrels/day, 

according to data of the epoch. At this rate, the country 

was ranked as a key player in the production and trade 

of crude oil worldwide. 

 Over the years, sophisticated systems for evaluating 

the extent and constitution of petroleum resources have 

been made possible and governments from different 

countries have devoted time and effort to depict a clear 

An aerial view of the Orinoco River.
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architecture of accumulations of hydrocarbons as crude 

oil or natural gas. 

 From a technical/engineering approach, this is iden-

tified as the ‘producible fraction’ of a given reservoir and 

understood to be the quantity of petroleum that, with 

existing technology, can be produced in the long run. In 

artless words, it can be summed up as: whatever it is, it 

is, as is — with no extras. 

 Obviously, this implies a professional scope where 

geological and geophysical data is certainly essential. 

This was particularly the case in days gone by with con-

ventional oil resources, but now there is a ‘strategic swim’ 

in the industry towards non-conventional sources of fos-

sil fuels.

 Today, advances in horizontal drilling and hydrau-

lic fracturing have allowed the extraction of crude oil in 

places that were considered totally unfeasible years ago. 

 In Venezuela’s case, its geological constitution per-

mits the exploitation of both conventional and non-con-

ventional crude oil. Indeed, what catapulted Venezuela 

into the oil exporters’ club was the production of conven-

tional deposits in the Maracaibo sedimentary basin. 

 In 1914, significant producible amounts of crude oil 

were found in the locality of Menegrande, nearby Lake 

Maracaibo. In this vast brackish lake, it has been said 

that the name ‘Venezuela’ evolved etymologically from 

the expression ‘Little Venice’, which was first documented 

in 1499, when the expeditionary, Amerigo Vespucci, com-

pared the stilt villages ‘palafitos’ he saw with Venice. 

 Conversely, mene means petroleum, upon interpreta-

tions based on the indigenous populations of the area, 

who were accustomed to seeing asphalt seeping from 

natural oil springs. In fact, in the 16th century, Europeans 

were known for caulking their ships near the lake’s shores 

during their countless journeys that shaped the process 

of colonization in America.

 In any event, there is no doubt that Maracaibo Lake 

represents an icon for progress among Venezuelans, while 

Menegrande is remembered as the famous oil field of the 

country.

Commercial viability

The quantification and certification of petroleum reserves 

by third parties in oil-producing countries is an avoidable 

step for a variety of reasons and not restricted exclusively 

to geostrategic issues.

 Similarly, in order to be classified as proven reserves, 

a sine qua non condition is that estimated recoverable 

deposits must be associated with projects that demon-

strate a ‘commercial viability’. 

 As one of the Founder Members of OPEC, and after 

the nationalization of its oil industry in 1976, different 

Venezuelan administrations, together with international 

companies, have worked on certifying the potential of the 

nation’s various reservoirs and oil-bearing formations, to 

gain a complete picture of the extent of both the conven-

tional and non-conventional oil resources in place. 

 In 2010, while in Vienna, Venezuela’s Minister of 

Popular Power of Petroleum and Mining, Rafael Ramirez, 

announced the results of the country’s latest findings to 

the press. 

 He disclosed that Venezuela possessed certified 

conventional and non-conventional crude oil reserves 

amounting to more than 290 billion barrels, the world’s 

largest, ahead of fellow OPEC Founder Member, Saudi 

Arabia, with 264.5bn, and Canada with 175.2bn.

 With this level of deposits, he said, Venezuela held 

nearly 20 per cent of global proven crude oil reserves and 

a 24.8 per cent share within OPEC.

 As a result of the feasibility and profitability of extract-

ing heavy oil from the lands surrounding the Orinoco, 

Brazil

Colombia
Guyana

Caribbean Sea

Atlantic
Ocean

Caracas

Or inoco River

VENEZUELA

Orinoco
heavy-oil belt

The Orinoco 
Petroleum Belt covers 
a geographical area 
greater than that of all of 
Switzerland.
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Venezuela’s oil 
importance continues to 
grow. Above is an oil rig 

seen during sunset at the 
Lagunillas field.

part of America. But more than being a nostalgic memory 

of emancipation, the names have a multicultural feeling 

about them, at least in keeping with the different inter-

national oil companies that are present there. 

Working blocks

Stretching across these four fields — an area measuring 

almost 700 km from east to west — there are more than 

30 working blocks in operation today, housing multi-bil-

lion dollar projects. 

 Looking at some of the ventures that are exploiting 

this vital source of future petroleum, one promising con-

sortium brings together Malaysia’s Petroliam Nasional 

Berhard (Petronas), Repsol of Spain, and the major Indian 

oil companies, The Indian Oil Corporation Limited (IOCL) 

and Oil India Limited (OIL). 

 This integrated oil project is intended to develop 

two blocks in the Carabobo area, to increase, among 

other things, companies’ hydrocarbons reserve base 

and enhance technical cooperation in the construction 

of specific facilities for heavy oil production. 

 In the Junín field, block number four covers an area of 

325 sq km and has significant recoverable reserves. Here 

a partnership between Venezuela and the China National 

Petroleum Corporation (CNPC), the country’s largest oil 

and gas producer, is committed to an operation that is 

expected to produce, solely in this single block, 2.9bn b 

of extra-heavy crude oil within 20 years. 

 As a part of other projects in the country, Beijing has 

set its eyes on Venezuela’s bitumen-based fuel for indus-

trial use, branded as Orimulsion. Invented in the labo-

ratories of PDVSA, this fuel is safe to produce and easy 

to transport and store. And its price is competitive with 

coal, which has been commercialized internationally. 

 In fact, such is the effectiveness of Orimulsion, it 

figures prominently in the diversification of China’s oil 

imports, while enhancing the country’s energy security. 

 The Middle East has long been the traditional sup-

plier of China’s oil, but today, along with Africa and South 

America, these regions also hold great interest for accel-

erating the development of China’s oil and gas assets 

overseas.

 In Venezuela, French oil and gas group, Total, reached 

important agreements with PDVSA in what the national 

corporation defined at the time as being an imperative 

connection for the country’s long-term goals. 

 This comes in the form of upgrader equipment 

installed at the huge Jose petrochemical plant — the 
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there was a growing awareness in Venezuela that a great 

deal of its oil future would be derived from bitumen. The 

country’s people have come to recognize this particular 

strip of landscape as simply being La Faja — the belt.

 The Orinoco Petroleum Belt — long and thin in shape 

— is situated in the south-east of Venezuela, covering a 

rough geographical area of 55,000 square kilometers. 

That is bigger in area than Switzerland and almost the 

size of Croatia.

 Operated by Petroleos de Venezuela SA (PDVSA), 

Venezuela’s state-run oil giant, and in conjunction with a 

variety of oil companies, the ‘belt’ has been divided into 

four areas, or fields. They comprise ‘Boyacá’, ‘Carabobo’, 

‘Junín’ and ‘Ayacucho’ — all names that honour decisive 

battles for independence that took place in the southern 
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Cryogenic Complex of Oriente, or simply 

‘Jose’ as termed by the locals — where 

the extra-heavy oil extracted from the 

locality of Zuata is converted into light 

synthetic crude called ‘Zuata Sweet’.

 The upgrader removes excess car-

bon from the crude and processes nearly 

200,000 b/d of heavy crude oil into 

around 170,000 b/d of Zuata Sweet.

 Apart from reinforcing Venezuela’s 

oil export capacity, this source of petro-

leum attends to part of the needs of 

nearby markets. Venezuelan and French 

workers celebrated the first commercial 

shipment of Zuata Sweet to the United 

States in March 2002.

 Norway’s state-own energy com-

pany, Statoil, is also investing in projects 

aimed at establishing a long-term pres-

ence in Venezuela. In fact, throughout 

the Venezuelan-Norwegian exchange 

programme for petroleum technology 

in the Orinoco Belt, the Scandinavians 

are credited with one of the most successful extra-heavy 

crude developments.

 British Petroleum (formerly the Anglo-Iranian Oil 

Company) has also been for many years in the ‘Land of 

Grace’, which is considered by the company as being 

among some of the best areas in the world for helping it 

meet its goals in respect of growth in income, production 

and reserves. BP operates in several blocks in the belt. 

Human resources

Chevron, being a leader in thermal enhanced oil recovery, 

also holds joint interests in the zone. Currently, it is par-

ticipating in at least six offshore and onshore production 

projects in the northwest of Lake Maracaibo and three 

blocks in the Orinoco Petroleum Belt.

 In addition, oil firms from Japan, Russia, Vietnam, 

Ecuador, Argentina, Brazil, are active along the belt — 

the list is long. 

 All the firms involved are optimistic of the future 

and, apart from expecting rewarding dividends from their 

operations, they are also actively involved in invaluable 

human resources training concerning the techniques of 

heavy oil extraction. 

 For example, the in-situ cracking process is a method/

technology that can enhance oil recovery, or upgrade 

extra-heavy crude to a lighter, more workable blend. Crude 

oil can be upgraded from 8° API to 16°, 19°, or even 31° 

viscosity.

 In fact, the application of this technology for differ-

ent upgrading levels has been a shared interest between 

PDVSA and the Iranian company, Petropars, specifically 

in the generation of finished products, such as gasoline. 

 Petropars began measuring and certifying reserves 

in the Orinoco Ayacucho area’s block seven a few years 

ago, besides offering other engineering services in the 

north of Paria.

 In any of the cases mentioned above, the aspect of 

real preponderance, and beyond any dazzling mosaic of 

corporate logos, has to do with joint interaction — pro-

ducer/consumer cooperation — based on a ‘united’ inter-

est and sustained in a level of professionalism capable 

of overcoming political myths.

 These companies’ success stories epitomize the right 

way to create real partnerships, and not just between a 

producing or a consuming country, but also between 

national and international oil companies, which are, after 

all, the ones that possess all the scientific knowledge and 

the techniques for developing the oil and gas industry, 

in accordance with the challenges of the 21st century.

 Important oil concentrations, like the one in 

Venezuela, and the increasing rate of oil production in 

An oil tanker steams 
through Venezuelan 
waters.
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increasing energy reserves that no one ever expected.

 These valuable resources are not only capable of 

elevating the standards of living of these countries’ own 

peoples, but also lead to cooperation in the development 

of other latitudes.

 As the Secretary General of the International Energy 

Forum (IEF), Aldo Flores-Quiroga, put it: “Multi-polarity is 

an interesting concept, but probably one that deserves 

more exploration.”

 Teamwork is an important word when it comes to the 

achievement of goals where more than one is involucrate 

and more than one, in the concert of nations, signifies 

dealing with different socio-cultural issues. 

Sustainable development

Cooperation in energy in a world that is one of multiple 

centres of influence could trigger the utilization of oil for-

tunes towards a truly sustainable development for both 

humans and the environment.

 For the many people that are not familiar with the 

intricacies of the oil industry, there is a general tendency 

to relate oil just to the black liquid that is brought to the 

surface from underground reservoirs.

 But, in reality, this form of the energy resource only 

represents a fraction of all the ‘oil’ now known to be lying 

below ground. A huge quantity of solid oil exists beneath 

the surface in the form of oil shale and oil sands. The 

Orinoco Petroleum Belt is a clear example of this.

 Decades back, regarding certain oil reservoirs, such 

as those in Venezuela, it was somewhat practical, and yet 

to some extent naïve, for experts discussing the exploi-

tation of oil plays to say: “It is not economically rentable 

and technologically possible.” 

 Today, with the realization that the global popula-

tion is projected to surpass nine billion by 2050 and the 

advances made in technology, it is more eloquent to say 

that although the extraction of fossil fuels “will not be 

economically and technologically easier, as it was dur-

ing the past century, still, it is possible.” 

 During the 5th OPEC International Seminar in Vienna 

this summer, Christophe de Margerie, Chairman of Total, 

in allusion to the increase in the world’s population, made 

it clear that “more oil and gas reserves do exist, but it will 

take more time to develop them — it is more complex and 

it needs additional technology.”

 While it is true that new oil finds have dissipated 

concerns over a future shortage of supply, people’s 

expectations remain high. A big share of future oil demand 

will increasingly come from the transportation sector, 

which seems unstoppable ever since Ford’s Model T was 

introduced and the Wright brothers created a mechanical 

bird. 

 However, the possibility of accessing more oil from 

the planet is just one side of the coin. Today, regardless of 

the location of new resources and the method of extrac-

tion employed, conservation of the environment in times 

of climate change is a pressing priority that represents a 

challenging dichotomy in the 21st century.

 On the one hand, the need for more oil is seen as 

the right of every nation for helping to improve stand-

ards of living and fight energy poverty — two conditions 

that are well framed in the context of the United Nations 

Millennium Development Goals — but, on the other hand, 

the conservation of the environment has to be considered 

in this process. Evidently, it will require a combined effort.

 Over the past two centuries, nations seeking to estab-

lish political independence implemented schemes that 

led to the development of the modern nation-state, as 

we know it. But nowadays, it seems a new type of inde-

pendence is also becoming central — that of energy 

independence.

 During a tour in the United States related to energy 

and oil production, President Barack Obama once mani-

fested: “Even if we drilled every square inch of this coun-

try, we would still only have two, three or four per cent of 

the world’s known oil reserves.”

 Thus, the diversification of new sources of energy, 

such as solar, nuclear, wind power and biofuels, is going 

to be important for energy policies in many countries. 

However, that does not mean we will see an airbus 380 

take off with biofuel in its tanks any time soon. Similarly, 

it will also take some time before the images of Japan’s 

Fukushima nuclear disaster are forgotten.

 And the effect of climate change in the Artic has also 

brought some other ironies. Over the years, the ice thaw 

in this emblematic area of the planet has now allowed 

the exploitation of oil. Although this represents some 

potential relief for future world oil demand with the pos-

sibility of new oil discoveries, one has to keep in mind 

that an oil spill in this region would be extremely difficult 

to deal with. 

 In this sense, it might be said that an accident in 

the Orinoco Petroleum Belt could be proportionally less 

harmful than in the Artic, giving the former perhaps a 

comparative advantage in the development and exploi-

tation stakes.
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 Overall, looking to the future for oil, the energy indus-

try in general has become a more complex setup, not only 

in terms of the extraction of fossil fuels itself, but also 

in terms of the different economic and sociological vari-

ables involved. 

 Some difficult questions can arise related to aspects 

such as the effect of technology on supply and demand, 

the possible impacts of financial crises, consumer prefer-

ences, and predicting future economic growth patterns. 

And this is all accompanied by a concept that periodi-

cally keeps us united, or separated, as the case may be 

— geopolitics. 

 In Venezuela’s case, for the foreseeable future, the 

nation will remain one of those countries — alongside 

its partners in OPEC — that will continue to cope with the 

challenges in the field of energy that modern society as 

a whole throws up.

 At the moment, the country is keeping up with its 

goal of crude production above three million barrels/day. 

New output from the Orinoco Belt and the continuous 

improvement in logistical capacity, which requires steady investment, 

could target a figure of 3.5m b/d, or more, in a future not far away.

 And as with other OPEC Member Countries, Venezuela’s naturally 

occurring hydrocarbons continue to help prove the efficiency of the 

Organization in providing safe oil supplies, satisfying consumers’ 

energy requirements without interruption, enhancing stability of the 

international oil markets and helping to reduce volatility in prices, 

whilst also offering support to workable and non-discriminatory envi-

ronmental policies. 

 Venezuela, with its excellent strategic location — it is close to 

the Panama Canal and the world’s largest oil consumer — has sound 

commercial relations with all consuming nations, relations that are 

grounded in comprehensive international technical cooperation and 

are guided by the premise to serve all equally. 

 It seems, therefore, that Columbus’s Tierra de Gracia is predeter-

mined to play an ever-increasing important role in fuelling the world 

economy and in a way that the Waraos all those years ago could never 

have imagined. 

 Under the hammocks, the ‘seeds’ of mene have indeed grown to 

be a most precious resource.

An indigenous 
Warao man fishes at 
the Orinoco Delta. 
Columbus once 
sailed these waters.
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Iran sets new medal benchmark at 
London Olympics

Algeria, Venezuela pick up gold,
Kuwait, Qatar, Saudi Arabia win 
bronze

The Summer Olympic Games in London did 

not disappoint. As promised, it proved to be 

a spectacular event. Not only did it raise the 

bar of the world’s premier sporting event yet 

again, with numerous world records being 

set in many different disciplines; it also 

provided a feel-good factor that led to the 

home team of Great Britain performing well 

above expectations and finishing third in 

the final rankings. OPEC Member Countries 

also basked in the electric atmosphere with 

Iran going home with its biggest ever tally 

of medals. Algeria and Venezuela picked up 

gold, while Kuwait, Qatar and Saudi Arabia 

earned bronze.

Queen Elisabeth declared the London 2012 Olympics open.
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The Olympic flame signifies the start 
of the 2012 Olympics.

OPEC Member Countries scored their second-

highest medal showing in the history of the Summer 

Olympic Games in London in July/August this year 

and if one considers the current Membership of the 

Organization, it was their best ever.

 Led by an impressive performance by Iran, OPEC 

Countries came away from the glittering event with 18 

medals, including an unprecedented six gold.

 The medals total for OPEC was three more than in 

the last Olympic Games — in Beijing in 2008 — which, in itself, at 15, was 

already impressive.

 But OPEC’s 2012 medals haul was still short of the Organization’s all-

time record of 22 medals, awarded at the 2000 Olympic Games in Sydney. 

But it has to be noted that six of those medals came from Indonesia, which 

suspended its OPEC Membership in 2008.

 In fact, OPEC Member Countries have performed consistently in the 

Summer Olympics over the past decade-and-a-half, taking 17 medals in 

Atlanta in 1996 and 15 medals in Athens in 2004. 
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 In the history of the Olympic Games, OPEC Member 

Countries’ total tally has amounted to 123 medals, with 

almost half of those coming from Iran, which has seen 

achievements in three main areas over the years — wres-

tling, weightlifting and taekwondo — with athletics this 

year coming into the picture.

 At the London Olympics, Iran was ranked third over-

all in the wrestling, fourth in weightlifting and tenth in 

taekwondo.

 And the country, an OPEC Founder Member, could not 

have wished for anything better in London after clinching 

a record haul of 12 medals.

 Four of those were gold, backed by five silver and 

three bronze. The last time the country came anywhere 

near that mark was at the Helsinki Games in 1952, when 

seven medals were won. In recent times, the most Iran has 

taken is six medals — at the 2004 Olympics in Athens.

 Adding to the 2012 OPEC medal count, Algeria and 

Venezuela were each awarded gold medals, while Qatar 

received two bronze. Kuwait and Saudi Arabia also picked 

up a bronze each.

 Of the six OPEC gold medals won, Iran’s four were for 

wrestling (three) and weightlifting, two sports the country 

has been prominent in for many years.

 Algeria’s gold — the fifth in its involvement in the 

Games — was for athletics, while Venezuela picked up 

its second ever gold in Olympic history, this time for 

fencing.

Iran’s second-highest footing

Iran’s performance in London enabled the country to fin-

ish on its second-highest footing in the Olympic medals 

table. It ranked 17th spot out of 79 countries, ahead of 

Jamaica, the Czech Republic and South Korea. 

 Algeria and Venezuela finished joint 50th in the rank-

ings, Qatar was 75th, while Kuwait and Saudi Arabia were 

joint 79th.

 For Iran, London represented a major improvement 

over Beijing in 2008, when the country finished 51st out of 

80 with just one gold and one bronze. Four years earlier, 

in Athens, it stood in 29th place out of 71 with a medal 

tally of six — two gold, two silver and two bronze.

 Since joining the Olympic Games in 1948 — ironically 

the previous London Olympics — Iran’s best ranking was 

recorded in 1956, in Melbourne, when five medals (two 

gold, two silver, and one bronze) saw it finish in 14th spot. 

But at those Games, only 35 places were ranked.

 Throughout its Olympic participation to date, Iran 
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Of the total, over half have gone to wrestling, followed 

by weightlifting, taekwondo and athletics. The gold med-

als have been awarded for wrestling (eight), weightlifting 

(five) and taekwondo (two).

 The next best medal tally in OPEC lies with Nigeria, 

which has won 23 medals (three gold, eight silver and 

12 bronze). Its first Olympic Games was in Helsinki, in 

1952.

 Of 2012’s other OPEC medal winners, Algeria, which 

first participated in the Olympics in 1964, in Tokyo, now 

has a historical medal count of 15, with five gold, two 

silver and eight bronze. Most of the medals have come 

from athletics and boxing, followed by judo.

 Venezuela’s medal count since its first time at the 

Olympics, at the London Games in 1948, has amounted 

to two gold, two silver and eight bronze, for a total of 12. 

Boxing has contributed to almost half the total medal 

haul, followed by taekwondo.

 Qatar, which has been participating in the Olympic 

Games since Los Angeles, in 1984, has lifted four med-

als in total (all bronze), while Saudi Arabia, whose 

involvement in the Olympic movement began in Munich 

in 1972, has won three medals (one silver, two bronze). 

Meanwhile, Kuwait, which went to its first Olympic Games 

in Mexico City, in 1968, has been awarded two medals 

(both bronze).

 Of OPEC’s other Member Countries, Ecuador has won 

a total of two Olympic medals (one gold, one silver), Iraq 

has won one medal (bronze) and the United Arab Emirates 

(UAE) has been awarded one medal (gold). 

 The two remaining OPEC Members — Angola and Libya 

— who both participated at the London Games, have yet 

to win Olympic medals. They were among a total of 119 

National Olympic Committee countries that entered the 

2012 Games, but did not claim a top three spot.

 At this year’s Olympics, Iran’s National Olympic 

Committee, set up in 1947, sent a total of 53 athletes to 

the event, comprising 45 men and eight women, to com-

pete in 14 sports — archery, athletics, boxing, canoeing, 

cycling, fencing, judo, rowing, shooting, swimming, table 

tennis, taekwondo, weightlifting and wrestling.

 The entry was just one athlete less than in Beijing in 

2008, which, at that time was, by far, the nation’s largest 

delegation. Half of Iran’s 2012 team was under the age 

of 25, making it the nation’s youngest athletic squad at 

the Olympics.

 Heavyweight boxer Ali Mazaheri was the nation’s flag 

bearer at the opening ceremony in London.
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 Of Iran’s success this year, most of the gold medals 

were awarded for the first time in men’s Greco-Roman 

wrestling.

 The first gold was awarded to the country’s 

26-year-old, five-time world champion, Hamid Sourian 

Reihanpour, after he defeated Azerbaijan’s Rovshan 

Bayramov in the 55 kg category of the Greco-Roman 

wrestling event. He also beat opponents from Hungary, 

Kazakhstan and Denmark.

 The country’s second gold also came in the Greco-

Roman wrestling when Omid Haji Norouzi, another world 

champion, defeated Georgia’s Revaz Lashkhi in the final 

of the 60 kg category. He also beat wrestlers from China, 

Bulgaria, Kazakhstan and Japan.

 The third wrestling gold went to Ghasem Gholamreza 

Rezaei, who outfought Russia’s Rustam Totrov in the 96 

kg final. Rezaei also overpowered wrestlers from Turkey, 

Armenia and Cuba.

 Iran’s final gold — and a silver — came in the same 

competition when Iranian world champion, Behdad Salimi 

Kordasiabi, won a dramatic tussle with his countryman, 

Sajjad Anoushiravani Hamlabad, to edge the +105 kg 

weightlifting event. 

 The 22-year-old Salimi took the gold by hauling a 

snatch of 208 kg and a clean-and-jerk of 247 kg to set 

up a dramatic victory with a total of 455 kg. 

 Silver went to the 28-year-old Anoushiravani after a 

snatch of 204 kg, a clean-and-jerk of 245 kg for a total 

of 449 kg. 

 Salimi gave notice of his winning form at the World 

Weightlifting Championships in Paris last November when 

he was crowned world champion and also set a new world 

record in the superheavyweight category with a snatch of 

214 kg. He also lifted 250 kg in the clean-and-jerk. 

 At the same competition, Anoushiravani again had 

to settle for silver with a snatch of 198 kg and a clean-

and-jerk of 241 kg.

 Salimi’s effort eclipsed the previous record set by 

Iranian weightlifting icon, Hossein Rezazadeh, who 

had snatched 213 kg in 2003. Rezazadeh, a double 

Olympic gold champion and known in Iran as “the Iranian 

Hercules”, is today President of the Iranian Weightlifting 

Association.

 All Iran’s gold medal winners went home to individual 

cheques amounting to $165,000 as a reward from the 

state for their efforts.

 Of Iran’s silver medals, along with Anoushiravani, fel-

low weightlifter Navvab Nasir Shallal was a close second 

in the 105 kg competition, lifting a total of 411 kg, just 

1 kg behind gold medalist, Oleksiy Torokhtiy of Ukraine.

 And Iran’s 26-year-old taekwondo fighter, Mohammad 

Bagheri Motamed, won silver after he lost his 68 kg final 

match to a Turkish rival. 

 Another silver went to 24-year-old Sadegh Saeed 

Goudarzi, an Iranian wrestler, who came runner up in the 

74 kg freestyle competition.

Olympic history made

Olympic history for Iran was made for the final silver 

medal when Ehsan Haddadi produced a best effort of 

68.18 metres in the track and field discus competition, 

falling just short of the eventual winner, Robert Harting 

of Germany, who recorded a throw of 68.27 m.

 Of Iran’s bronze medals, two were awarded for wres-

tling and one for weightlifting. 

 Freestyle wrestlers, Ehsan Nasser Lashgari and 

Komeil Qassemi, bagged medals against their Turkish 

and American opponents, respectively.

 Three-time Asian champion, Lashgari, defeated 

Ibrahim Bolukbasi in the 84 kg freestyle event, while 

Qassemi got the better of Tervel Ivaylov Dlagnev of the 

United States in the 120 kg freestyle competition. 

 And promising young weightlifter, Kianoush Rostami, 

took bronze for his country in the 85 kg category event, 

lifting 171 kg in the snatch and 209 kg in the clean-and-

jerk. It was a disappointment for the 21-year-old, who, in 

2011, won the gold medal at the World Junior Weightlifting 

Championships in Malaysia.

 In Algeria, the country’s Olympic Committee, which 

was formed in 1963, sent a total of 39 athletes to the 

London Games, comprising 21 men and 18 women, to 

compete in 12 sports — athletics, boxing, cycling, fenc-

ing, judo, rowing, shooting, swimming, taekwondo, vol-

leyball, weightlifting and wrestling.

 The flag bearer for the country at the opening cere-

mony was 25-year-old boxer, Abdelhafid Benchabla, who 

also represented Algeria at the 2008 Summer Olympics 

in Beijing.

 The country came away from London with the gold 

medal in the men’s 1,500 m athletics race, with Taoufik 

Makhloufi taking the honours. 

 Althetics has been a particular Olympic suc-

cess story for Algeria with Makhloufi’s victory emulat-

ing a group of successful compatriot middle distance  

runners.

 Double world champion Hassiba Boulmerka earned 

Algeria its first ever gold medal by winning the women’s 
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1,500 m at the Barcelona Olympics, in 1992, while for-

mer world record holder and four times world champion, 

Noureddine Morceli, won the men’s event at the 1996 

Olympics in Atlanta. Then, at the Sydney Games in 2000, 

Mediterranean champion, Nouria Merah-Benida, also 

lifted the gold in the women’s 1,500 m.

 But in London, following some extraordinary events, 

it looked at one time as though the 24-year-old Makhloufi 

would not even contest the race final, even though he had 

won both preliminary heats comfortably.

 Controversy surrounded the first round qualifiers for 

the 800 m race, in which Makhloufi was also entered. 

During his heat, he was forced to drop out through ill-

ness. But the Algerian was immediately accused of “not 

trying hard enough” by the Olympic authorities and dis-

qualified from taking part in all other events.

 However, after producing a medical certificate show-

ing his condition, the ban was lifted and the very next day 

Makhloufi went on to win the 1,500 m final. And he did 

so in grand style.

 On the last lap, with 300 m to go, he produced a 

decisive kick to cross the line in 3 minutes 34.08 sec-

onds, ahead of second-placed American Leonel Manzano 

(3:34.79), with Morocco’s Abdalaati Iguider taking bronze 

(3:35.13). Makhloufi was so far clear that he was able to 

ease up with 15 m to go.

 It was a remarkable result for the Algerian, who has 

shown impressive progress this year to drop from a time 

of 1:46.32 to 1:43.88 in the 800 m and slice more than 

two seconds off his best time for the 1,500 m.

 He was also the 800 m gold medalist at the 2012 

African Championships and took the same title at the 

All-Africa Games in 2011.

 Makhloufi, whose personal bests are 1:43.71 for the 

800 m and 3:30.80 for the 1,500 m, has twice represented 

Algeria at the World Athletics Championships.

 Algeria’s other Olympic gold medal was won by south-

paw boxer Hocine Soltani, who, at the age of 24, improved 

on the featherweight bronze he won at the 1992 Olympic 

Games in Barcelona to win for his country in the light-

weight division at the 1996 Summer Olympics in Atlanta.

 For Venezuela, the London Games was a truly golden 

moment. The country’s National Olympic Committee, 

which was first established in 1935, selected 69 ath-

letes, comprising 43 men and 26 women, to compete in 

15 sports — archery, athletics, boxing, cycling, diving, 

fencing, gymnastics, judo, sailing, shooting, swimming, 

table tennis, volleyball, weightlifting and wrestling.

 For the opening ceremony, Fabiola Ramos, a 

34-year-old table tennis player, who was competing 

in her fifth consecutive Summer Olympics, carried 

Venezuela’s flag, while26-year-old artistic gymnast, 

Jessica Brizeida López Arocha, carried the flag in the 

closing ceremony.

 The Games marked Venezuela’s 17th appearance at 

the Summer Olympics and to commemorate the coun-

try’s return to Britain, the United Kingdom Embassy in 

Caracas invited Julio César León, now aged 87, and the 

first Venezuelan athlete to compete at the Olympics, to 

visit the UK after 64 years, when he competed in the 

cycling competition.

 It proved to be a fitting moment for the country to 

take its second ever gold medal. This was through Rubén 

Dario Limardo, a fencer who was awarded the honours 

in the individual épée competition — and just two days 

before his 27th birthday.

 He won the gold by defeating Norway’s Bartosz 

Piasecki 15–10 in an exciting final. It was Latin America’s 

first Olympic gold medal in the épée in 108 years, after 

Ramón Fonst Segundo of Cuba won the event in 1904, 

and a personal achievement for Limardo, who placed 

23rd in the same competition at the Beijing Olympics in 

2008.

 The result in Beijing was all the more disappointing 

after Limardo won the gold medal in the individual épée 

competition at the 2007 Pan American Games. 

 His younger brother, Francisco, also competes in  

fencing at an international level.

 Venezuela’s first gold medal was won by boxer 

Francisco Rodríguez at the Mexico City Summer Games 

in 1968. 

 Rodriguez took the honours in the inaugural men’s 

light flyweight (up to 48 kg) division, after having claimed 

gold at the 1967 and 1971 Pan American Games. His 

amateur record as a boxer stood at 266 wins and just 

four losses.

 Qatar had its best ever Olympics in London by win-

ning two medals at one Games. It has so far competed 

in seven Olympics. At the London Games, the country’s 

Olympic Committee, which was formed in 1979, sent 12 

athletes to compete in four sports — athletics, shooting, 

swimming and table tennis. 

 Its flag bearer for the opening ceremony was Bahiya 

Mansour Al-Hamad, a 20-year-old rifle shooter, while 

24-year-old long-distance runner, Mohammed Abduh 

Bakhet, was granted the honour for the closing ceremony.

 A first bronze medal for Qatar was won by Nasser Salih 

Nasser Abdullah Al-Attiyah, a 41-year-old sport shooter.
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 Previously, he came in fourth place at the 2004 Athens 

Olympic Games in clay pigeon shooting and 15th overall 

in the 2008 Olympic Games, in Beijing, missing out on 

qualification for the final round by just two points.

 But at the 2012 Olympics he stepped up to the mark 

to win bronze after a shoot-off against Valeriy Shomin of 

Russia. 

 However, Al-Attiyah is not just a crack shot — he is 

also world class behind the wheel of a rally car. 

 Racing for several years now, he won the Production 

World Rally Championship in 2006 in his Subaru Impreza 

with co-driver and navigator Chris Patterson of Northern 

Ireland. But perhaps his biggest claim to fame so far is 

triumphing at the legendary Dakar Rally in 2011.

 One of four Volkswagen drivers, the victory made 

Al-Attiyah the only Arab to ever win the world’s most pun-

ishing two-week race. It also made up for his disappoint-

ment in the 2010 Dakar event, in which he came second, 

just over two minutes behind the winner, which was the 

smallest losing margin in the history of the race.

 This year, around his Olympics involvement, he has 

been competing in the 2012 World Rally Championship 

for Citroën.

 He is a member of the Qatar World Rally Team, based 

in Versailles, France, which is making its debut in the com-

petition this year.

Impressive last few years

And with four of the Championship’s 13 rallies left to run 

(the British rally is in September), Al-Attiiyah is lying in 

12th place after taking a third in the Argentina Rally and 

a fourth in the German event.

 Qatar’s second bronze medal in London was won by 

Mutaz Essa Barshim, a 21-year-old track and field athlete 

who specializes in the high jump. 

 He took joint third place in the Olympic high jump 

competition with a height of 2.29 m, unfortunately below 

his personal best.

 However, Barshim has had an impressive last few 

years. He is Qatar’s national record and Asian record 

holder with a best mark of 2.37 m. And since the begin-

ning of 2010, of the ten major international athletics 

tournaments he has entered in the world over, he has 

taken first place in no fewer than six of them, setting new 

records in three of the competitions. 

 Trained at the ASPIRE Academy for Sports Excellence in 

Doha, Qatar, he enjoyed his first international successes 

in 2010. He set an indoor Qatari record in Gothenburg 

in early February with a jump of 2.25 m and later in the 

month took the gold medal at the 2010 Asian Indoor 

Athletics Championships in Iran, winning with a clear-

ance of 2.20m.

 Al-Attiyah went on to win the high jump at the Arab 

Athletics Championship for Juniors in Cairo in May, clear-

ing an outdoor best of 2.23m. 

 He then lifted the continental junior high jump title at 

the 2010 Asian Junior Athletics Championships in Hanoi, 

Vietnam, in early July. His winning mark at the competi-

tion of 2.31 m was a national record and a world-leading 

mark for a junior athlete.

 Three weeks later, Al-Attiyah continued his winning 

streak at the 2010 World Junior Athletics Championships 

in Moncton, Canada, winning with a height of 2.30m.

 His successes continued into 2011 when he won 

the high jump gold medals at the 2011 Asian Athletics 

Championships in Kobe, Japan, with a jump of 2.35 m, a 

new national and championship record, and with a leap 

of 2.28 m at the 2011 Military World Games in Rio de 

Janeiro, Brazil. He capped off his year with yet another 

international gold medal at the 2011 Pan Arab Games, 

held on his home soil of Qatar.

 In 2012, he had the perfect run up to the Olympics 

by winning big at the 2012 Asian Indoor Athletics 

Championships, held in Hangzhou, China, in February. 

 Barshim won the gold medal and established a new 

personal best (and national record) of 2.37 m, breaking 

the previous championship record of 2.34 m. His jump 

was also the highest indoor jump in the world to date in 

2012.

 Al-Attiyah’s achievements have made him the first 

graduate of the ASPIRE Academy to compete at world 

championship level and hold the national record in an 

Olympic sport. He is also being tipped as being the likely 

next world record holder.

 Qatar’s other two bronze medals in Olympic history 

were in athletics — for Mohamed Suleiman in the 1,500 m 

at the 1992 Barcelona Olympics and for Said Saif Asaad 

in weightlifting (105 kg category) at the Sydney Summer 

Games in 2000.

 Kuwait in London earned its second ever medal at the 

Olympics with another bronze from its first medal winner, 

Fehaid Al-Deehani.

 The country’s International Olympic Committee, 

formed in 1957, sent 11 participants to the London 

Games to compete in four sports — athletics, shooting, 

swimming and table tennis.

 Al-Deehani, a 45-year-old professional target shooter, 
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ceremony in London, won his bronze medals in the dou-

bletrap and trap competitions, first at the 2000 Summer 

Olympics and then at the 2012 Games, respectively.

 For Saudi Arabia, the bronze at the London Olympics 

came in the form of four medals, awarded to the Kingdom’s 

equestrian team in the showjumping team event.

 The showjumpers formed part of a 19-strong team 

of athletes sent to the London Games by Saudi Arabia 

to compete in five sports — athletics, equestrian, judo, 

shooting and weightlifting.

 The Kingdom’s flag bearer at the opening ceremony 

was Sultan Mubarak Al-Dawoodi, a 27-year-old discus 

thrower, while, for the closing ceremony, the duty was 

afforded Yousef Ahmed Masrahi, a 24-year-old track and 

field athlete, specializing in the 400m.

 Saudi Arabia has competed in eight Summer Olympic 

Games. The Kingdom first appeared in the 1972 Summer 

Olympics in Munich, West Germany.

 The accomplished equestrian team in London com-

prised Ramzy Al Duhami (40), Prince Abdullah bin Mutaib 

bin Abdullah Al Saud (27), Kamal Bahamdan (42) and 

Abdullah Waleed Al Sharbatly (29). Both Al Duhami and 

Bahamdan have the distinction of having competed in 

the last five Olympic Games, while Al Sharbatly won the 

individual silver medal at the 2010 World Equestrian 

Games.

 Of Saudi Arabia’s two other medals in Olympic his-

tory, a silver was won by Hadi Soua’an Al-Somaily, who, 

at the age of 23, was involved in a thrilling finish in the 

400 m hurdles at the 2000 Olympics in Sydney. 

 In clocking a personal best time of 47.53 seconds, 

Al-Somaily led for almost 399 m, only to be caught on the 

line by US sprinter Angelo Taylor and denied the gold.

 At the same Olympics, the Kingdom got its bronze 

medal through Khaled Al-Eid, who, at 31, was third in 

the individual showjumping event.

 Of OPEC’s other Member Countries that compete in 

the Olympics, Angola has participated in eight Summer 

Games. Its first attendance was at the Moscow Olympics 

in 1980.

 At the London games this year, the country sent a 

total of 35 athletes, comprising five men and 30 women, 

to compete in seven sports — athletics, basketball, box-

ing, canoeing, handball, judo and swimming. For the sec-

ond time in its history, Angola was represented by more 

female than male athletes.

 Antónia Moreira De Fatima, a 30-year-old judo expert, 

was the nation’s flag bearer at the opening ceremony, 

while, for the closing ceremony, Nelson Henriques, a 

sprint canoeist, carried the flag.

 For Ecuador, the country’s National Olympic 

Committee, which was created in 1948, sent 36 competi-

tors to the London Olympics to compete in 11 sports — ath-

letics, boxing, canoeing, cycling, equestrian, judo, shoot-

ing, swimming, triathlon, weightlifting and wrestling.

 César de Cesare, a 32-year-old sprint canoeist, carried 

the Ecuadorean flag at the opening ceremony in London.

 The country, which has competed in 12 Summer 

Games, won the first of its two Olympic medals through 

Jefferson Leonardo Pérez Quezada, who, at the age of 

22, was awarded the gold in the men’s 20 km walk at the 

1996 Olympics and in the process became the youngest-

ever gold medal winner in the event. 

 He has also been the only athlete to win gold at 

the same event at three successive World Athletic 

Championships — in Paris in 2003, Helsinki in 2005, and 

Osaka in 2007 — setting the world’s best performance in 

the 20 km in the 2003 competition with a time of 1:17.21.

 And after finishing in fourth place in the 20 km walk 

at the 2000 Summer Olympics in Sydney and the 2004 

Games in Athens, he went on to earn silver for his coun-

try in the 2008 Olympics at the age of 34.

 Iraq first participated at the Olympic Games in 1948. 

Its National Olympic Committee sent eight athletes to the 
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London Games to compete in seven sports — archery, 

athletics, boxing, shooting, swimming, weightlifting and 

wrestling.

 The nation’s flag bearer for the opening ceremony 

was Dana Hussain Abdul-Razak, a 26-year-old athlet-

ics sprinter, while the closing ceremony saw Ali Nadhim 

Salman, a 30-year-old Greco-Roman wrestler, holding the 

flag.

 Iraq’s only medal has come through weightlifting 

when Abdul Wahid Aziz took bronze in the lightweight 

division event at the 1960 Summer Olympics in Rome. 

 Libya first participated at the Olympic Games in 1964. 

At the London Games, the country’s National Olympic 

Committee sent five athletes to participate in four sports 

— athletics, judo, swimming and weightlifting.

 The flag bearer for the opening ceremony was Sofyan 

El Gidi, a 20-year-old swimmer, who competed in the  

100 m butterfly event.

Nigeria’s London squad

Nigeria saw its smallest team compete at the London 

Olympics since the Games of 1984. 

 Its National Olympic Committee, established in 1951, 

sent 53 athletes, comprising 30 men and 23 women, to 

participate in eight sports at the 2012 Games — athletics, 

basketball, boxing, canoeing, table tennis, taekwondo, 

weightlifting and wrestling.

 Sinivie Boltic, a 30-year-old wrestler, who competed 

in the freestyle 96 kg event, was the country’s flag bearer 

during the opening ceremony.

 Nigeria has accumulated 23 medals in its Olympic 

history, most of which have come from athletics, followed 

by boxing, football, taekwondo and weightlifting.

 Of their three gold medals, Chioma Ajunwa, a police-

woman and track and field athlete, won the women’s 

long jump final at the 1996 Olympics in Atlanta, the 

national football team lifted the gold medal in 1996, 

while, in 2008, following the International Olympic 

Committee’s decision to strip the American 4 x 400 

m relay team of their medals, Nigeria was awarded  

first place.

 The UAE has competed in seven Summer Olympics. 

At the London Games, its National Olympic Committee, 

established in 1979, sent 26 athletes to compete in six 

sports — athletics, football, judo, shooting, swimming 

and weightlifting.

 The country’s flag bearer at the opening ceremony was 

HH Sheikh Saeed bin Maktoum bin Rashid Al Maktoum, 

a member of the Dubai ruling family and a sport shooter.

 The UAE was awarded its gold medal at the 2004 

Summer Olympics in Athens when Sheikh Ahmad bin 

Mohammad bin Hasher Al Maktoum, at the age of 40, 

won the double trap shooting event. He also finished 

fourth in the trap competition.

 The following year, at the 2005 ISSF World Cup, he 

won another gold medal in the double trap.

 Al Maktoum, also a member of the ruling family of 

Dubai, had been participating in hunting since childhood, 

but it was not until the age of 34 that he took up shooting 

as a sport. Earlier, he was the UAE national champion in 

squash.

 He competed at the 2008 Summer Olympics, but did 

not reach the final in the trap and subsequently began 

coaching young British shooter Peter Wilson, who won 

the double trap event at the London Olympics this year.

 As for the home nation, Great Britain saw its second-

highest medals haul in the history of the Games at London 

2012. 

 It managed 65 medals, including 29 gold, after fore-

casting just under 50 medals in total. GB finished third 

in the table after the US (104 medals) and China (88).

 Britain’s highest medals tally came in 1908, when 

it last hosted the Games and topped the table with 146 

medals, 56 of those being gold.

Pictured: The President of 
the International Olympic 
Committee, Jacques Rogge, 
holds the Olympic flag after 
receiving it from London Mayor, 
Boris Johnson (l), before 
passing it to Rio de Janeiro 
Mayor, Eduardo Paes (unseen), 
during the ceremonial handing 
over of the flag during the 
closing ceremony of the London 
Olympic Games.
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Eight OPEC Countries won medals at the London Summer 

Paralympics, held at the end of August, bringing the 

Organization’s total tally over the two weeks to 67 (22 

gold, 22 silver, 23 bronze).

 This was two more than its previous record, attained 

at the Athens Paralympics in 2004, when the same num-

ber of Member Countries found themselves on the win-

ning podium to pick up 65 medals — 23 gold, 13 silver 

and 29 bronze.

 It was also a major improvement on the Beijing 

Paralympics in 2008, when eight OPEC Member Countries 

came away from China with a total of 50 medals (15 gold, 

20 silver, 15 bronze). In their Paralympic Games history, 

OPEC’s current Member Countries have picked up a total 

of over 300 assorted medals.

 Of the 2012 Paralympic medal winners (ranked by 

gold), Iran picked up 24 medals (ten gold, seven silver 

and seven bronze), followed by Nigeria with 13 med-

als (six gold, five silver and two bronze), Algeria with 19 

medals (four gold, six silver and nine bronze), the United 

Arab Emirates with three medals (one gold, one silver 

and one bronze), Angola with two medals (one gold and 

one bronze), Iraq with three medals (two silver and one 

bronze), Saudi Arabia with one silver and Venezuela with 

two bronze medals. 

Iran’s high ranking

Iran was an impressive 11th in the final country rankings 

in London, with Nigeria in 22nd place, Algeria in 26th, the 

UAE in 46th position, Angola in 51st, Iraq 59th, while Saudi 

Arabia was 67th and Venezuela 73rd.

 The Paralympics have grown from a small gathering 

of British World War II veterans in 1948 to become one 

of the largest international sporting events. They are cus-

tomarily organized in parallel with the Olympic Games.

 The first Paralympics was held in Rome in 1960 when 

just 17 countries were awarded medals. By 2012, the 

number of participating states winning medals had risen 

to 74.

 Iran’s super showing in London brought high praise 

from Tehran. The country’s Supreme Leader, Ayatollah 

Seyyed Ali Khamenei, told the athletes in a statement: 

“The honours you have achieved at the international 

competition has pleased the Iranian nation and created 

joy and happiness for the people. I thank you very much. 

Your commitment to Islamic teachings and values also 

deserves very special appreciation.”

 The fact is that, on the final day of the Games, when 

Iran’s seven-a-side football team defeated Brazil 5-0 at 

the Olympic Park to take third place and the bronze medal 

in the competition, it brought Iran’s total physical medal 

count to the largest in the country’s Olympic history.

 The country surprised the world by finishing above 

such sporting greats as France, Spain, Italy, Belgium and 

Sweden.

 It was a big improvement on Iran’s showing at the 

2008 Beijing Paralympic Games, when the country fin-

ished in 22nd place on the medal board, with five gold, 

six silver and three bronze. It also improved numerically 

on the previous record best of 23 medals set at both the 

Sydney Games in 2004 and four years later in Athens. 

 Iran, which first participated in the Paralympics at 

the Seoul Games in 1988, had a 79-strong squad at the 

Hot on the heels of their success at the Summer Olympics, OPEC 

Member Countries also achieved a record performance at the 

2012 London Paralympic Games, with Iran again leading the field, 

finishing in its highest position ever in the final rankings.

Member Countries also score high
at the Paralympics
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London Games. Its athletes participated in 13 sports — 

archery, athletics, cycling, five-a-side football, seven-

a-side football, goalball, judo, powerlifting, shooting, 

swimming, table tennis, sitting volleyball, and wheelchair 

tennis.

Athletics top sport

Athletics earned most medals for the Iranian team with a 

total of 13 (five gold, five silver, and three bronze). It was 

followed by powerlifting, which earned the country four 

gold medals, one silver and one bronze medal.

 The other five medals came from team archery (gold 

and bronze), team sitting volleyball (silver), with shoot-

ing and seven-a-side football earning a bronze apiece.

 Since its Paralympics involvement in 1988, Iran has 

won a total of 113 medals, comprising 48 gold, 28 silver 

and 37 bronze. Arguably its best Games was in Sydney in 

2000 when it took no fewer than 12 gold medals, along 

with four silver and seven bronze. 

 Nigeria also made a good showing in London this 

year. It sent a team of 29 athletes to the Games who domi-

nated in the powerlifting competition, taking all six of the 

country’s gold, all five of its silver and one of its bronze 

medals in the different categories. The other bronze was 

for athletics.

 Nigeria made its Paralympic Games debut in 1992 in 

Barcelona. Throughout its history in the competition, the 

country has now won a total of 58 medals, comprising 28 

gold, 16 silver and 14 bronze. Powerlifting has figured 

strongly in the medal count, followed by athletics and 

table tennis.

 Algeria, which also made its first Paralympic Games 

appearance in 1992, saw its highest number of athletes 

compete in London with a squad of 33.

 It won most of its medals — four gold, six silver and 

six bronze — in athletics, while picking up three bronze 

medals in judo events.

 In the history of the Games, Algeria has won a total 

of 57 medals, of which 19 were gold, 13 silver and 25 

bronze. All previous medals were won in athletics or judo.

 Also making its debut at the Barcelona Paralympics 

was the UAE, which, in London, won a gold medal in 

shooting and a silver and a bronze in athletics. It sent 

15 athletes to compete in the Games.

 In the history of the Paralympics, the UAE has picked 

up 12 medals (two gold, six silver and four bronze). They 

have mostly been for athletics, with powerlifting also fig-

uring in the count.

 Angola, which first competed at the Paralympic Games in Atlanta in 

1996, won a gold and bronze in athletics at the London competition. It 

sent four athletes to the Games. 

 Historically, the country has now won eight medals at the Paralympics, 

comprising four gold, three silver and one bronze.

 Iraq’s three medals — two bronze and a silver — at the London 

Paralympics came from athletics and powerlifting. Its first Games was in 

Barcelona in 1992. The country sent 19 athletes to the 2012 competition.

 Historically, Iraq has won eight medals at the Paralympics, consisting 

of one gold, three silver and four bronze. These were all for powerlifting 

and athletics.

 Saudi Arabia, which won a silver at the London Games in athletics, 

first competed at the Paralympics in Atlanta in 1996. It sent four ath-

letes to this year’s competition. 

 Historically, the Kingdom has now won a total of three medals — one 

gold and two silver.

 Venezuela’s first involvement with the Paralympics was at the 1984 

games at Stoke Mandeville and New York.

 At the London Games, it sent a team of 28 athletes, who returned 

home with two bronze medals — for athletics and judo.

 In its Paralympics history, the country has now won a total of 11 med-

als, comprising one gold, two silver and eight bronze. They have all come 

from either athletics or judo.

 Of OPEC’s other Member Countries, Ecuador sent two athletes to 

the London Games, but did not win any medals. It first competed in the 

Paralympics at the 1976 Toronto Games. Historically, it is still waiting to 

win its first medal.

Other medals 

Kuwait, which made its Paralympics debut at Arnhem in 1980, has per-

formed well throughout its appearances at the subsequent Games.

 Its six-strong team did not win any medal at the London Games, but 

historically the country has earned a total of 49 medals, consisting of 

ten gold, 17 silver and 22 bronze. The medals have come from a variety 

of disciplines with athletics being prominent. Other successes were in 

swimming, wheelchair tennis and weightlifting. 

 Libya’s first appearance at the Paralympics occurred at the Atlanta 

games in 1996.

 Its two athletes at the London games were unsuccessful in the med-

als, but historically the country has won a bronze medal for powerlifting.

 Finally, Qatar, which also sent two athletes to the London Games, first 

competed in the Paralympics in Atlanta in 1996. It is also waiting for its 

first medal in the competition.

 In the final rankings at the London Paralympics, China topped the medal 

table with 95 gold, 71 silver and 65 bronze for a tally of 231 medals over-

all. Russia came in second with102 medals — 36 gold, 38 silver, and 28 

bronze, while the host country, Britain, finished in third with 34 gold, 43 

silver and 43 bronze medals for a total of 120 medals.
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OFID’s ‘PalFund’ paying dividends
for small enterprises in Palestine

The ‘PalFund’ microfinance programme run by the OPEC 

Fund for International Development (OFID) has given 

thousands of Palestinians the opportunity to become 

small-enterprise owners, thus enhancing their livelihoods. 

Managed by the United Nations Relief and Works Agency 

(UNRWA), which is responsible for the welfare of Palestine 

refugees in the Near East, the revolving fund is the largest 

scheme of its kind operating in the region. The following 

success story appeared in the latest OFID Quarterly 

publication.

Firas Barham (pictured above and right), a 29-year-old 

Palestinian, manages a small but successful and promi-

nent sign-making studio in the village of Beit Sahour in 

the Bethlehem region of the West Bank. 

 While he was working as an employee in another 

business, Firas became a regular client of UNRWA’s micro-

finance programme, when he received a consumer loan 

of $1,130 in 2008 to purchase a car. 

 When he completed paying off this loan in early 2009, 

he immediately applied for a second consumer loan. He 

used this to help buy electrical appliances and furniture 

to prepare his house for himself and his fiancée to move 

into in mid-2009 after their marriage. 

 At the beginning of 2010, Firas decided to take the 

opportunity and risk of going it alone and establishing 

his own business:

 “I was earning about NIS 2,000 ($500) per month 

and this was not enough to build a future,” he said.

 For 13 years he had worked for his cousin, learning 

his trade and honing his skills and experience on the job, 

serving his apprenticeship as a teenager and young man. 

 But he knew that if he was going to develop and pro-

vide a better life for his wife and future family he had to 

become his own boss. 

 So, in 2010, Firas put together his accumulated sav-

ings and rented a workshop, stocking it with the tools 

and materials he needed to establish his business and 

create his first products. 

 His enterprise specializes in designing and produc-

ing signage for commercial enterprises and plastic ban-

ners for advertising. 

 “The only difference now is that I am working in my 

own business. I knew I was on my own, and I had to prove 

myself,” he pointed out.

 As a customer who already had two consumer loans 

from UNRWA, Firas knew that its microfinance programme 

supported small businesses like his, so in April 2010 he 

applied for a business loan. 

 He contracted his first micro-enterprise ‘PalFund’ loan 

from OFID  with a term of six months valued at $847.

 He explained: “The loans are spent on buying tools. 

With my first loan I paid my monthly rent and bought an 
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aluminum ladder. Ladders are very necessary in my line 

of business to install signs.”

 The ‘PalFund’, a dedicated micro-finance facility set 

up by OFID in 2004, is administered by UNRWA.

 Currently, Firas is on his fifth loan from UNRWA and 

his third ‘PalFund’ loan valued at $565, with which he 

bought more raw materials, including plastic cloth and 

solid sheets, which are used in the manufacture of signs 

and banners and are resistant to heat and rain. 

 So far, Firas has mainly used ‘PalFund’ loans to 

meet the short-term working capital requirements of his 

business.

 When asked how he had developed his business, 

Firas replied: “I used to make my signs out of metal, but 

now the only material I use is solid plastic. It is more 

convenient, lighter, and much easier to shape and work 

with, while, at the same time, being more durable and 

thus what the customer desires.” 

 Firas further commented that he was successful 

because, “I use my brain, my own initiative, and the loans 

wisely, which has enabled me to work independently.” 

 He now buys his raw materials in bulk, which reduces 

the unit cost per metre, while he makes use of all off-cuts 

to save costs and be more efficient. 

 “I am not a millionaire and I don’t plan to become one. 

I enjoy what I do, it pays well and I always try to go with the 

flow. When business is weak, I make sure to keep myself 

busy studying by Internet, searching for innovations and 

methods that will make my 

work easier and reduce my 

costs,” he noted. 

 Thus, with three ‘Pal-

Fund’ loans so far, Firas has moved from being a worker to a small enterprise owner 

shaping his own future.

 To date, OFID has invested a total of $10 million in the ‘PalFund’ scheme, which 

is the largest micro-finance programme operating in the region.

 This amount has been recycled many times, as loans are repaid and chan-

neled back into the revolving PalFund programme. In this way, from a fund of just 

$10m, the scheme had, by mid-2011, provided some 35,400 loans worth more 

than $53.3m.

 The ‘PalFund’ portfolio is diverse, covering all economic sectors and all types of 

businesses, from informal enterprises engaged in home-based production, street 

trading and small animal husbandry, to more formal enterprises involved in small 

industry and commercial trading.

 The services and commercial sectors each account for 40 per cent of ‘PalFund’ 

loans, with the remainder divided between industry with 11 per cent and agricul-

ture with nine per cent.

 A substantial proportion of ‘PalFund’ lending — around 38 per cent — has gone 

to the most vulnerable groups in Palestinian society, including women, youth and 

the elderly. This is in keeping with the social mission of the scheme to serve the 

poor and marginalized and bring them financial inclusion.

 The West Bank and Gaza currently suffers one of the highest youth unemploy-

ment rates in the world, most recently estimated at 40 per cent.

 These young people — typically defined as between the ages of 18 and 24 — 

find it hard to obtain micro-credit through regular banks, as they have little in the 

way of personal savings and lack credit histories as well as collateral.

Firas Barham in his workshop.

Photographs courtesy UNRWA/Microfinance Department.
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Oil Market Reports (MOMR) for August and September 

2012, published by the Petroleum Studies Department 

of the Secretariat, with additional graphs and tables. 

The publication may be downloaded in PDF format from 

our Website (www.opec.org), provided OPEC is credited 

as the source for any usage.

Crude oil price movements

The OPEC Reference Basket rebounded in July 

from its three-month declining streak to settle 

near the key $100/barrel mark at $99.55/b, 

almost six per cent above the previous  

month’s level.

 Although the global economic slowdown 

continued to dominate the scene over the 

month, the re-emergence of geopolitical ten-

sions, production problems in the North Sea 

and hopes that the world’s major economies 

would act to ease monetary policy to support 

their economies were among the main reasons 

for the overall increase in global crude oil prices. 

 Also, sporadic positive economic data, 

which was not as bad as predicted from the 

United States and China, was seen as an optimis-

tic sign that pushed prices higher in most equity 

and commodity markets, including crude oil. 

 Furthermore, increasing money-managed 

long positions also contributed to the upward 

momentum in market sentiment. 

 The Basket rose to $99.55/b in July, a sig-

nificant $5.57, or 5.9 per cent rise than the 

previous month. Year-to-date, the Basket aver-

aged $110.22/b, compared with last year’s 

average of $107.41/b for the same period, an 

increase of $2.81, or 2.6 per cent.

 All the Basket’s component values improved 

by around $6 in July, but were a long way 

from redeeming the significant drop of the  

previous month.

 Saharan Blend, Es Sider, Bonny Light and 

rose by $6.36 to an average of $102.45/b, up by 

6.6 per cent for the month, while Middle Eastern 

grades Murban and Qatar Marine, along with the 

Latin American Basket components, Ecuador’s 

Oriente and Venezuelan Merey, increased by 

around five per cent to $100.48/b and $93/b, 

respectively.

 The remaining Basket components, namely 

Arab Light, Basrah Light, Kuwait Export and Iran 

Heavy, rose by over six per cent in July to end at 

$98.91/b, which was $5.67 higher than in the 

previous month. 

 On August 8, the Basket stood at $108.36/b, 

almost $9 above the July average. 

 Meanwhile, in the oil futures market, 

Intercontinental Exchange (ICE) North Sea 

Brent crude front-month prices increased in 

July by $6.80, or over seven per cent, to settle 

at $102.72/b, back above the significant $100/b 

mark, after briefly retracting from this level the 

previous month. 

 Similarly, on the New York Mercantile 

Exchange (NYMEX), the West Texas Intermediate 

(WTI) front-month contract price rose by 6.7 per 

cent, or $5.53, to average $87.93/b in July. 

 The year-to-date average of $112.07/b for 

the ICE Brent front-month was almost identi-

cal to that of the same period last year, namely 

$111.98/b. On the other hand, WTI’s front-month 

year-to-date average value was $1.45/b lower 

than that of last year, at $96.74/b, indicating 

a 1.5 per cent decline from the same period  

last year. 

 Crude oil futures prices kept their upward 

momentum in the first week of August, when 

NYMEX WTI settled at $93.35/b and ICE Brent 

moved up to $112.14/b on August 8. 

Commodity markets

The World Bank’s commodity price indices 

reversed the strong decline posted in the pre-

vious month, with energy up by 5.6 per cent 

and non-energy gaining 4.6 per cent month-

on-month (m-o-m) in July. 

 The recovery in some commodity prices, 

OPEC Reference Basket: An average of Saharan Blend (Algeria), Girassol (Angola), Oriente (Ecuador), Iran Heavy (IR Iran), Basra Light (Iraq), Kuwait 
Export (Kuwait), Es Sider (SP Libyan AJ), Bonny Light (Nigeria), Qatar Marine (Qatar), Arab Light (Saudi Arabia), Murban (UAE) and Merey (Venezuela).
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despite the fragile global economic situation, 

was essentially related to supply tightness 

emerging from extremely hot weather, espe-

cially in the US, that affected the food complex 

and US natural gas. The latter commodity and 

crude oil led the energy sector price rebound.

 Concerning the non-energy components, 

food prices jumped by ten per cent m-o-m, 

compared with a one per cent fall the previous 

month, driven by the drought in the US that led 

grains and soybeans to recently reach record-

high prices.

 By contrast, gold prices lost 0.6 per cent 

m-o-m, while base metal prices slightly recov-

ered by 0.8 per cent m-o-m, following a 6.1 per 

cent drop a month earlier. 

 The same bearish factors that affected 

commodity markets the previous month con-

tinued to exert pressure on prices in July: mac-

roeconomic uncertainty, especially apprehen-

sion over the Euro-zone’s sovereign debt crisis, 

slower growth in the emerging economies, a 

weak US economy and a firmer dollar were the 

main negative factors.

 The Henry Hub natural gas price index 

increased by 16 per cent m-o-m in July, boosted 

by short-term factors, such as strong demand 

from the power-generation sector, due to 

the hot weather. This was able to reduce the 

overhang of natural gas in storage this year. 

Nevertheless, these are deemed temporal fac-

tors and a price correction is expected to come 

in September-October.

 The agricultural price index rebounded by 

seven per cent m-o-m in July (as against minus 

2.8 per cent a month earlier), as food surged 

by ten per cent, driven by wheat, corn and soy-

beans, especially in the US during that month, 

essentially due to the drought. 

 The ‘La Niña’ phenomenon (South America) 

also had an impact on some agricultural markets, 

including soybeans. There were large down- 

grades to grain production in the Black Sea.

 The drought in the US led fundamentals to 

outweigh unfavourable macroeconomic factors. 

Grain prices jumped by 16 per cent m-o-m, 

compared with 0.4 per cent m-o-m the previ-

ous month, with corn and wheat posting gains 

of 25 per cent each on a monthly basis; and 

soybeans and soybean meal increased by 16.8 

per cent and 16 per cent m-o-m, respectively, 

for July. 

 The World Bank’s base metal price index 

went up by 0.8 per cent m-o-m in July, after a 

six per cent m-o-m drop the previous month. 

 Copper prices at the Chicago Board of 

Trade were up two per cent m-o-m in July, due 

to tight supply, limiting the downside, while 

aluminium prices fell by 0.7 per cent m-o-m 

in July, after a 5.9 per cent decline the previ-

ous month. 

 The gold price fell by 0.6 per cent m-o-m. 

This commodity continued to struggle to re-

establish its safe-haven status, but the major 

mover was the physical market in the near term. 

World oil demand

Demand for OPEC crude in 2012 is projected 

to average 29.9m b/d, about 80,000 b/d lower 

than last month’s estimate, due mainly to an 

upward revision to non-OPEC supply, since 

demand has remained unchanged. 

 Within the quarters, the first three months 

remains unchanged, the second quarter sees an 

upward revision of 100,000 b/d, while the third 

and fourth quarters have been revised down by 

100,000 b/d and 300,000 b/d, respectively. 

 Demand for OPEC crude in 2012 shows a 

decrease of 100,000 b/d from last year. The first 

quarter is estimated to decline by 600,000 b/d 

versus the same quarter last year, the second 

and third quarters are projected to increase by 

200,000 b/d and 100,000 b/d, respectively, 

while the fourth quarter is forecast to decline 

by 200,000 b/d.

 Demand for OPEC crude in 2013 has been 

revised down by 100,000 b/d, reflecting the 

upward revision to non-OPEC supply as global 

demand remains unchanged. 

 The first and second quarters see downward 

adjustments of 200,000 b/d and 100,000 b/d, 

respectively, while the third and fourth quarters 

remain unchanged.

 Required OPEC crude is forecast to aver-

age 29.5m b/d, which is 400,000 b/d lower 

than in 2012. The first quarter is estimated to 

increase by 100,000 b/d versus the same quar-

ter the previous year, while the other quarters 

are expected to see negative growth, with the 

bulk of the decrease coming from the second 

quarter, falling by 500,000 b/d. The third and 

fourth quarters are forecast to drop by 500,000 

b/d and 400,000 b/d, respectively.

 Meanwhile, despite the economic turbu-

lence in the OECD, oil consumption is follow-

ing its usual seasonal pattern worldwide. The 

summer heat is putting pressure on oil usage 

among power plants, leading to extra use of 

fuel oil. Given the summer driving season, the 

heat and the shutdown of Japanese nuclear 

power plants, world oil demand has overcome 

the earlier notion of declining momentum and 

moved to a more stable trend. 

 Oil use in the US, Japan and India has been 

growing for various reasons. Furthermore, 

demand in non-OECD countries is gaining 

some strength. The only exception is European 

demand, which continues its downward trend. 

 Indian oil demand has been heavily affected 

by the massive electricity shutdown and sum-

mertime flooding. The use of independent 

power-generators has led to massive diesel 

usage countrywide. 

 Furthermore, the shutdown of most of 

Japan’s nuclear power plants has led to excess 

use of crude and fuel oil burning. Since most of 

the push on oil demand has been related to inci-

dents or seasonal events, this has presented an 

unclear picture for the fourth-quarter outlook. 

 US and European demand will contribute 

a large share of the uncertainty in the fourth 

quarter of this year.

 Hence, the world oil demand forecast is 

“Demand for OPEC crude in 

2013 has been revised down 

by 100,000 b/d, reflecting 

the upward revision to non-

OPEC supply as global demand 

remains unchanged.” 
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projected at 900,000 b/d y-o-y to average 88.7 

million b/d. 

 IN OECD North America, oil demand is pro-

jected to decrease by 130,000 b/d in 2012.

 The economic slowdown in the US, along 

with higher retail petroleum prices, led to a 2.3 

per cent drop in gasoline usage in July y-o-y. 

Gasoline consumption has been negative since 

May and decreased by 0.7 per cent in the first 

seven months of this year. 

 Although the country’s oil demand expe-

rienced a small push in early August, due to 

industrial activity, the outlook for the rest of 

the year is not promising. The picture remains 

rather pessimistic, depending upon the devel-

opment of the economy and the transportation 

fuel price levels.

 The latest monthly US oil consumption data 

for May showed an increase of 1.9 per cent y-o-

y. This was the first rise after 13 contractions in 

a row, with the last observed growth occurring 

in March 2011. 

 All the main product categories, with the 

exception of residual fuel oil and jet fuel, noted 

increases and the bulk of these were seen in 

gasoline and distillate consumption, as a result 

of increasing industrial production and lower 

fuel prices at the time. 

 The first seven months of 2012 were, how-

ever, generally quite disappointing for US con-

sumption, with contractions in almost all prod-

uct categories, and these were especially strong 

for residual fuel oil and distillates. 

 The main factors influencing consumption 

during that period were ongoing economic con-

cern, relatively high fuel prices and fuel-switch-

ing. As for the recent weekly data, this showed 

a contraction in US oil consumption of 0.5 per 

cent in June and an increase of 1.6 per cent in 

July. 

 The latest available data for Canadian oil 

demand in May revealed a sharp increase of five 

per cent, compared with last year; oil usage in 

transportation and industrial products domi-

nated the increase. Almost one-third of the rise 

was related to gasoline consumption.

 Nevertheless, the country’s oil demand 

showed no growth at all in the first five months 

of the year. Also, Canadian oil demand is tied 

to the economic situation of the US. 

 The latest report on Mexican oil consump-

tion in June noted an increase of around one 

per cent, compared with the same month last 

year. All product categories were positive, 

except fuel oil, with increases in industrial fuels 

dominating. 

 In contrast to the US, Mexican demand was 

positive for the first half of the year. Resulting 

from strong diesel demand, the country’s total 

oil demand grew by 2.4 per cent y-o-y. It is fore-

cast that Mexican oil demand will end the year 

with growth of 30,000 b/d to average 2.1m b/d.

 In OECD Europe, oil consumption this year 

is expected to shrink by 360,000 b/d, as a result 

of economic turbulence in several economies 

in the region.

 The European debt crisis still overshadows 

the continent’s economic perspective. The nega-

tive sentiment is spreading across the region, 

leading to declining economic activity and 

hence reducing the use of energy in all sectors.

 European oil consumption contracted for 

the tenth month in a row in June. June oil con-

sumption in Germany, France, Italy and the 

United Kingdom fell, as a result of decreasing 

demand for industrial fuels and weak industrial 

activity.

 Nevertheless, the short- and medium-term 

development of European oil consumption will 

be mostly determined by the continuing debt 

problems in several European economies. The 

European ‘Big Four’s’ oil demand decreased by 

120,000 b/d in June, compared with June 2011. 

Their consumption of industrial fuels and trans-

portation fuels accounted for the bulk of these 

decreases. 

 Should the current economic situation 

persist, the future decline in European energy 

demand would ease off.

 In the OECD Pacific, oil demand is expected 

to grow in 2012 by 320,000 b/d. The bulk of 

the increase will result from direct crude/fuel 

oil burning for electricity-generation and sub-

stituting nuclear plants. 

 Record rainfall in July caused flooding and 

landslides in southern Japan. This affected the 

country’s oil demand in that region. The decision 

to restart some nuclear power plants to meet 

peak electricity demand has slightly affected 

the country’s total consumption of crude and 

fuel oil.

 The latest monthly data for June was 

once more dominated by strong increases 

in the direct use of crude and residual fuel 

oil, as a result of the nuclear plants’ partial 

shutdowns. 

 As a result, Japan’s use of direct crude and 

residual fuel burning for electricity production 

is expected to continue throughout 2012. Power 

plants are using crude — only those crudes with 

a low sulphur content — fuel oil and LNG for 

electricity power-generation. 

 Moreover, driven by the increased mileage 

and number of vehicles, as a result of govern-

ment incentives, as well as starting from a very 

low baseline, transportation fuel consumption 

increased too.

 In South Korea, oil demand rose strongly 

in May with an increase of a remarkable 11.5 

per cent y-o-y. The strongest additions were 

observed in gas/diesel oil, fuel oil, jet fuel and 

gasoline.

 Developing countries’ oil demand growth 

is forecast at 600,000 b/d in 2012, averaging 

28.3m b/d.

 India has experienced a massive power 

shut-down, as the country is trying to keep 

up with summertime’s high power demand. 

The crisis with the grid left 600 million peo-

ple without electricity. Excessive uploading 

of the electricity line has crippled the total 

“In the OECD Pacific, oil demand 

is expected to grow in 2012 

by 320,000 b/d. The bulk of 

the increase will result from 

direct crude/fuel oil burning 

for electricity-generation and 

substituting nuclear plants.”
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expected to grow by 800,000 b/d in the year 

to average 89.5m b/d.

 Despite the similarity in world GDP between 

this year and next year, global oil demand 

growth is estimated to be almost 100,000 b/d 

lower compared with 2012. The economic pic-

ture is vague and the horizon full of turbulence. 

 There is much uncertainty surrounding the 

world’s oil-use estimate in 2013. Next year’s oil 

demand forecast is based on assumptions, such 

as higher GDP, the same level of retail petro-

leum prices as this year and uncertainty in the 

total world economy during the year. The down-

ward risk potential has greater probability in 

the forecast than the upward risk one. 

 Therefore, the gloomy picture could reduce 

the world oil demand growth forecast by 20 per 

cent next year. 

 Furthermore, US oil demand, which is the 

main player in next year’s world oil demand, 

can change the rhythm of the oil demand pat-

tern. This, of course, would be dependent on 

the health of the economy and international oil 

prices. 

World oil supply

Preliminary figures indicate that global oil sup-

ply increased by 50,000 b/d in July to average 

89.43m b/d. 

 Non-OPEC supply saw growth of 200,000 

b/d, while OPEC crude production decreased 

by 160,000 b/d. The share of OPEC crude oil 

in global production remained steady at 35 per 

cent. The estimate is based on preliminary data 

for non-OPEC supply, estimates for OPEC NGLs 

and OPEC crude production from secondary 

sources.

system a number of times, and this has led to 

the use of independent diesel-operated power-

generation. As a result, diesel usage increased 

by nine per cent. 

 Such an event has been seen not only in 

India, but also in China last year. It is antici-

pated that the country will see future partial 

power shutdowns and hence further diesel use.

 In June, Indian oil demand hiked up sharply 

by 7.2 per cent y-o-y; this was the strongest 

demand since February. Oil use peaks in the 

summer in India, as the season’s power demand 

increases and the agricultural season gets into 

full swing.

 Almost two-thirds of this increase resulted 

from diesel demand. The country consumed 

1.5m b/d of diesel in June. Earlier forecasts indi-

cated that Indian oil demand would grow by 3.5 

per cent; however, due to the recent summer 

crisis, the country’s oil demand growth might 

reach and slightly exceed y-o-y growth of four 

per cent.

 Other Asia’s oil demand growth is estimated 

at 200,000 b/d in 2012 y-o-y, given the healthy 

economies in most of the region.

 Indonesian oil demand grew by 4.3 per cent 

in May y-o-y, adding another 55,000 b/d to the 

country’s total oil demand. More than 90 per 

cent of this increase was related to gasoline. 

Gasoline demand in Indonesia grew by 11 per 

cent, reaching around half a million barrels. 

 The country’s oil demand for the first half 

of the year is forecast to grow by 2.1 per cent 

y-o-y. As for the entire year, Indonesia will con-

sume 1.4m b/d, denoting growth of 22,000 b/d.

 Strong usage of industrial fuel pushed 

Thailand’s oil demand up by 7.2 per cent in May 

y-o-y. Industrial use of fuel oil and diesel has 

been the engine behind Thailand’s oil demand 

this year. The country is forecast to consume 

30,000 b/d more oil this year than last year.

 Middle East oil demand is forecast to grow 

by 2.7 per cent in 2012, averaging 7.8m b/d.

 In spite of the decline in LPG and fuel oil 

usage in Saudi Arabia, transport fuel use rose 

sharply, leading to total growth of 12 per cent 

in June y-o-y. Furthermore, demand for electric-

ity, as a result of the hot summer, pushed up 

crude burning by 26 per cent in June alone. The 

country’s electricity demand hit a record this 

summer. In the first six months, the Kingdom’s 

oil demand rose by 4.9 per cent y-o-y, adding 

another 100,000 b/d to total oil demand.

 Iran’s oil demand stabilized in May, showing 

growth of 7.9 per cent, or 100,000 b/d. Most of 

the growth was related to gasoline consump-

tion. In the first five months of the year, the 

country’s gasoline usage went up by 22 per cent 

y-o-y. However, it is forecast that its oil demand 

will be flat this year, averaging 1.8m b/d.

 Meanwhile, Brazil’s oil demand growth 

in the second quarter was down by a third. 

However, the second quarter has low seasonal-

ity by nature. Brazil’s 2.1 per cent GDP growth 

is calling for extra oil this year, estimated at 

80,000 b/d. Energy-related alcohol has had a 

rising trend so far in 2012. The country’s aver-

age consumption of energy-related alcohol was 

estimated at 160,000 b/d in the first quarter 

of the year. 

 In the Other regions grouping, despite its 

high oil imports, China’s oil demand eased in 

June, as half of its imports ended up in the coun-

try’s stockpile during that month. However, as 

the summer peaks, the country’s demand is 

expected to follow suite in July and August. 

 Chinese demand seasonality is prominent 

in the third quarter, when the transport and 

agricultural sectors kick in during the same 

season. The country’s demand grew by only 

two per cent y-o-y in June and this was less 

than half of what was seen in May. 

 June is considered a low season, as far 

as Chinese oil consumption is concerned. 

Nevertheless, gasoline usage picked up by 

11 per cent in the same month to average  

1.9m b/d. 

 Despite this weakness in China’s demand 

in the second quarter, the country’s consump-

tion of oil in the third quarter is expected to 

maintain its normal trend. Its demand in the 

third quarter is expected to grow by 400,000 

b/d y-o-y.

 In the first half of the year, China used four 

per cent more oil than it did the same time last 

year. The second half of the year is forecast to 

maintain the same growth ratio.

 Turning to 2013, world oil demand is 

“Preliminary figures indicate 

that global oil supply 

increased by 50,000 b/d in 

July to average 89.43m b/d.”
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to increase by 690,000 b/d in 2012 to aver-

age 53.18m b/d. The forecast for non-OPEC 

supply shows an upward revision of 120,000 

b/d to the absolute level, while anticipated 

growth experienced an upward adjustment of  

20,000 b/d. 

 A historical revision to the 2011 oil supply 

estimate led to the upward revision to average 

non-OPEC supply in 2012, while certain changes 

to individual countries’ supply profile impacted 

the growth forecast. 

 A few upward and downward revisions 

were introduced this month to supply expecta-

tions, mainly on updated production data and 

weather-related factors that are seen to affect 

biofuel supply in 2012. Fourth quarter oil sup-

ply estimates saw the largest upward revision, 

while the second quarter had the only down-

ward revision. 

 On a regional basis, Africa was revised 

the most from the previous month, followed 

by North America, the OECD Pacific and the 

Middle East. 

 On a quarterly basis, non-OPEC supply in 

2012 is expected to stand at 53.31m b/d, 52.75m 

b/d, 53.01m b/d and 53.65m b/d, respectively.

 Total OECD oil supply is forecast to increase 

by 680,000 b/d in 2012 to average 20.86m b/d, 

constituting an upward revision of 75,000 b/d 

from the previous month. 

 The supply forecasts for the US, Canada, 

Norway and Australia were revised up, while 

that for the UK was adjusted down. North 

America remains the only region within the 

OECD with expected supply growth in 2012, 

while supply from OECD Western Europe and 

the Pacific is expected to decline. 

 On a quarterly basis, OECD oil supply this 

year is seen to average 21.07m b/d, 20.86m 

b/d, 20.60m b/d and 20.90m b/d, respectively.

 North America’s oil supply is projected 

to average 16.43m b/d in 2012, an increase 

of 890,000 b/d over the previous year. This 

represents an upward revision of 50,000 b/d 

from the previous report. It came from the US 

and Canada, while Mexico’s supply estimate 

remained steady. 

 North America’s supply is expected to have 

the highest regional growth among all the non-

OPEC regions in 2012, supported by the strong 

growth forecasts from the US and Canada, as 

well as a limited decline from Mexico. 

 According to preliminary data, the region’s 

supply averaged 16.47m b/d during the first half 

of 2012, which is a significant 1.24m b/d higher 

than in the same period in 2011. 

 On a quarterly basis, North America’s oil 

supply in 2012 is estimated to stand at 16.49m 

b/d, 16.45m b/d, 16.33m b/d and 16.46m b/d, 

respectively.

 US oil supply is forecast to average 9.74m 

b/d in 2012, indicating growth of 700,000 b/d 

over the previous year and an upward revision 

of 40,000 b/d from the previous report. 

 This growth is the highest among all the non-

OPEC countries. The continued surge in US tight 

oil supply from shale development is the main 

factor supporting expected growth in 2012. 

 During the first half of 2012, US oil supply 

increased by 920,000 b/d from the same period 

of 2011. This growth was supported mainly by 

oil output from shale developments, while the 

short shutdown of the Gulf of Mexico, due to 

Hurricane Debby, did not have a major impact 

on output. 

 In the six months, North Dakota’s oil sup-

ply increased by around 230,000 b/d, or 

65 per cent, from the same period of 2011, 

driven mainly by the tight oil supply from shale 

developments. 

 During the same period, oil supply in Texas 

increased by around 450,000 b/d, or 35 per 

cent, supported by an increase in tight oil supply. 

 On a quarterly basis, US oil supply this year 

is expected to average 9.77m b/d, 9.74m b/d, 

9.68m b/d and 9.75m b/d, respectively.

 Canada’s oil supply forecast has been 

revised up by a slight 10,000 b/d from the previ-

ous month. It now averages 3.79m b/d in 2012, 

exhibiting, at 230,000 b/d above the previous 

year, the highest annual growth for decades. 

 During the first half of 2012, Canada’s 

oil supply increased by around 350,000 b/d 

from the same period of 2011. On a quarterly 

basis, this year supply is seen to average 3.81m 

b/d, 3.78m b/d, 3.74m b/d and 3.82m b/d, 

respectively.

 Mexico’s oil supply is projected to average 

2.91m b/d in 2012, steady from the previous 

year, albeit with a minor decline of 30,000 

b/d, and unchanged from the previous report. 

 On a quarterly basis, Mexico’s oil supply this 

year is expected to average 2.92m b/d, 2.93m 

b/d, 2.90m b/d and 2.88m b/d, respectively.

 Total OECD Western Europe’s oil supply is 

forecast to decrease by 180,000 b/d in 2012 to 

average 3.88m b/d, representing a downward 

revision of 10,000 b/d from the previous report. 

 On a quarterly basis, the region’s sup-

ply is expected to stand at 4.07m b/d, 3.86m 

b/d, 3.71m b/d and 3.90m b/d, respectively. 

According to preliminary data, supply fell 

210,000 b/d in the first half of 2012 from the 

same period of 2011.

 Norway’s oil supply is predicted to decline 

by 10,000 b/d from 2011 to average 1.96m b/d 

in 2012, representing a minor upward revision 

of 10,000 b/d from the previous report. 

 Norway’s oil supply dropped in June to 

average 1.86m b/d, the lowest level so far in 

2012 and due mainly to strike action in the  

domestic industry. 

 On a quarterly basis, Norway’s supply this 

year is expected to average 2.08m b/d, 1.98m 

b/d, 1.83m b/d and 1.95m b/d, respectively. 

According to preliminary data, the country’s oil 

supply dropped by 30,000 b/d during the first 

half of 2012, compared with the same period 

of 2011.

 UK oil supply is estimated to have decreased 

by 100,000 b/d from 2011 to average 1.02m 

b/d in 2012, representing a downward revision 

of 20,000 b/d from the previous month. 

“Meanwhile, non-OPEC 

oil supply is expected 

to increase by 690,000 

b/d in 2012 to average 

53.18m b/d.”
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 According to preliminary data, UK oil sup-

ply declined by around 190,000 b/d during 

the first half of 2012, compared with the same 

period in 2011. 

 On a quarterly basis, supply this year is seen 

to stand at 1.08m b/d, 970,000 b/d, 980,000 

b/d and 1.05m b/d, respectively.

 The OECD Pacific’s oil supply is forecast to 

average 540,000 b/d in 2012, a drop of 30,000 

b/d from 2011 and an upward revision of 35,000 

b/d from the previous month. 

 On a quarterly basis, the region’s oil supply 

in 2012 is estimated to average 510,000 b/d, 

540,000 b/d, 570,000 b/d and 540,000 b/d, 

respectively.

 Australian oil supply is expected to decline 

by 30,000 b/d in 2012 to average 450,000 b/d, 

constituting an upward revision of 35,000 b/d 

from the previous report. 

 According to preliminary data, Australia’s 

oil supply averaged 440,000 b/d during the 

first half of 2012, 40,000 b/d lower than in 

the same period of 2011.

 On a quarterly basis, the country’s oil sup-

ply this year is expected to stand at 430,000 

b/d, 460,000 b/d, 480,000 b/d and 450,000, 

b/d respectively.

 Total developing country oil supply is fore-

cast to average 12.45m b/d in 2012, represent-

ing a decrease of 220,000 b/d over 2011and an 

upward revision of 75,000 b/d from the previ-

ous month. 

 Latin America and Other Asia are the only 

two regions with forecast growth, while the 

Middle East and Africa are expected to experi-

ence declines in 2012. 

 On a quarterly basis, total supply in the 

Developing Countries this year is seen to aver-

age 12.40m b/d, 12.18m b/d, 12.52m b/d and 

12.70m b/d, respectively.

 Other Asia’s oil supply is expected to 

remain relatively steady in 2012, averaging 

3.66m b/d, compared with a year earlier, with 

a minor increase of 20,000 b/d, indicating a 

downward revision of 10,000 b/d from the 

previous month.

 Brunei’s supply is estimated to remain 

steady in 2012, compared with the previous 

year, and average 170,000 b/d, as output is 

seen to return to normal levels in the second 

half of 2012. 

 India’s supply is seen to average 980,000 

b/d in 2012, which is 10,000 b/d higher 

than in the previous year and a downward 

revision of around 10,000 b/d from the  

previous report. 

 On a quarterly basis, Other Asia’s oil sup-

ply this year is forecast to stand at 3.65m 

b/d, 3.60m b/d, 3.68m b/d and 3.70m b/d, 

respectively.

 Vietnam’s oil supply is expected to increase 

by 30,000 b/d in 2012 and average 380,000 

b/d, flat from the previous report, while 

Malaysia’s supply is seen to average 650,000 

b/d in 2012, a minor increase of 10,000 b/d 

and unchanged from the previous month. 

 Indonesia’s oil supply is forecast to average 

980,000 b/d in 2012, a decline of 40,000 b/d 

from the previous year. Limited new develop-

ments and the decline rate are the main factors 

behind the expected drop. During the first half 

of 2012, Indonesia’s supply declined by 40,000 

b/d from the same period a year earlier. 

 Latin American oil supply is projected to 

increase by 100,000 b/d over 2011 to average 

4.85m b/d in 2012, indicating a downward revi-

sion of 25,000 b/d from the previous month. 

 Both Brazil and Colombia are expected 

to support this growth, while Argentina and 

Trinidad and Tobago are seen to suffer slight 

supply declines in 2012.

 Argentina’s supply is expected to decline 

by 20,000 b/d in 2012 to average 720,000 

b/d, indicating an upward revision of 10,000 

b/d from the previous report, while Colombia’s 

supply is expected to average 990,000 b/d this 

year, constituting growth of 60,000 b/d and a 

downward revision of 5,000 b/d from the ;pre-

vious month. 

 On a quarterly basis, Latin America’s oil 

supply in 2012 is expected to stand at 4.89m 

b/d, 4.74m b/d, 4.87m b/d and 4.90m b/d, 

respectively.

 Brazil’s oil supply is forecast to increase 

by 100,000 b/d over 2011 to average 2.71m 

b/d in 2012, indicating a downward revision 

of 30,000 b/d from the previous report. 

 On a quarterly basis, Brazil’s oil supply this 

year is seen to stand at 2.76m b/d, 2.61m b/d, 

2.72m b/d and 2.73m b/d, respectively.

 Middle East oil supply is expected to 

decrease by 170,000 b/d from 2011 to average 

1.52m b/d in 2012, representing an upward revi-

sion of 25,000 b/d from the previous month. 

 Within the region, supply from Oman and 

Bahrain is expected to grow in 2012, while sup-

ply in Yemen and Syria is seen to decline.

 Oman’s supply is forecast to average 

910,000 b/d in 2012, representing growth of 

20,000 b/d from the previous year and flat from 

the last report, while oil supply from Yemen is 

expected to average 180,000 b/d, a decline of 

50,000 b/d from the previous year. 

 On a quarterly basis, Middle East oil sup-

ply in 2012 is seen to average 1.46m b/d, 1.53m 

b/d, 1.54m b/d and 1.57m b/d, respectively.

 African oil supply is anticipated to drop by 

170,000 b/d in 2012 to 2.42m b/d, indicating an 

upward revision of 85,000 b/d from the previ-

ous report. 

 The revision was introduced to the South 

Sudan and Sudan oil supply forecast. Reports 

indicated an agreement had been reached 

between the two nations in early August and 

the halted output is expected resume gradually. 

 The Sudans’ supply is expected to increase 

on average by 140,000 b/d in the second half 

of 2012, compared with the first half. However, 

risks remain associated with the forecast, as the 

details of the agreement remain unknown and 

the security situation will play a major role in 

the supply situation.

 On a quarterly basis, oil supply from Africa 

is expected to average 2.41m b/d, 2.31m b/d, 

2.43m b/d and 2.54m b/d, respectively.

“Total developing country 

oil supply is forecast to 

average 12.45m b/d in 2012, 

representing a decrease of 

220,000 b/d over 2011.” 
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ply is estimated to increase by 110,000 b/d 

in 2012 to average 13.35m b/d, representing 

a downward revision of 25,000 b/d from the 

previous month. 

 Russia’s oil supply is expected to drive 

the growth in the FSU, while Kazakhstan’s and 

Azerbaijan’s supply is seen as remaining flat. 

According to preliminary data, FSU supply 

averaged 13.30m b/d in the first half of 2012, 

an increase of 30,000 b/d from the same  

period of 2011. 

 On a quarterly basis, total FSU oil sup-

ply this year is forecast to average 13.36m 

b/d, 13.25m b/d, 13.35m b/d and 13.43m b/d, 

respectively. 

 Russian oil supply is forecast to increase 

by 70,000 b/d to average 10.34m b/d in 2012, 

unchanged from the previous report. The 

expected growth in 2012 is the lowest since 

2008. Preliminary data indicated that Russian 

supply averaged 10.32m b/d in July, close to the 

highest level achieved so far this year. 

 The data also showed that in the first seven 

months of this year, Russia’s oil supply aver-

aged 10.33m b/d, constituting an increase of 

100,000 b/d over the same period of 2011.

 On a quarterly basis, Russia’s oil supply in 

2012 is seen to average 10.34m b/d, 10.32m 

b/d, 10.34m b/d and 10.36m b/d, respectively.

 In the Caspian region, Kazakhstan’s oil sup-

ply is projected to remain relatively steady in 

2012, compared with the previous year, with a 

minor increase of 10,000 b/d to average 1.61m 

b/d, unchanged from the previous report. 

 On a quarterly basis, the country’s oil supply 

this year is estimated to stand at 1.62m b/d, 

1.57m b/d, 1.61m b/d and 1.65m b/d, respectively.

 Azerbaijan’s oil supply is forecast to remain 

steady in 2012, compared with the previous 

year, and average 960,000 b/d, constituting 

a downward revision of 10,000 b/d from the 

previous month. 

 On a quarterly basis, Azerbaijan’s oil sup-

ply this year is forecast to stand at 960,000 

b/d, 920,000 b/d, 960,000 b/d and 990,000 

b/d, respectively.

 Other FSU oil supply is expected to average 

440,000 b/d in 2012, an increase of 20,000 

b/d over the previous year and a downward 

revision of 10,000 b/d from the last report. 

The downward was introduced on the back of 

a historical data adjustment.

 Other Europe’s oil supply is expected to 

remain unchanged from 2011 and average 

140,000 b/d in 2012.

 China’s oil supply is forecast to average 

4.21m b/d in 2012, 70,000 b/d higher than in 

the previous year and representing a downward 

revision of 10,000 b/d from the last report. 

 According to preliminary data, the country’s 

oil supply averaged 4.16m b/d during the first 

half of 2012, a decrease of 60,000 b/d from 

the same period of 2011.

 On a quarterly basis, China’s oil supply this 

year is seen to stand at 4.16m b/d, 4.16m b/d, 

4.22m b/d and 4.30m b/d, respectively.

 Looking at 2013, non-OPEC oil supply is 

expected to grow by 920,000 b/d to average 

54.10m b/d, indicating an upward revision of 

120,000 b/d to the average, while expected 

growth has remained unchanged from the pre-

vious report.

 On a regional basis, North America is 

expected to have the highest growth in 2013, 

followed by the FSU, Latin America and Africa, 

while OECD Western Europe is seen to decline. 

 On a quarterly basis, non-OPEC oil supply in 

2013 is expected to average 53.83m b/d, 53.75m 

b/d, 54.04m b/d and 54.77m b/d, respectively.

 The oil supply forecasts for the US, Norway, 

Denmark, Australia, Vietnam, Argentina, Yemen, 

Gabon and the Sudans have experienced some 

upward revisions for 2013, while the supply pro-

jections for the UK, Malaysia, Brazil, Colombia, 

Syria, Kazakhstan and Other FSU have been 

revised down. 

 The Sudans’ oil supply is forecast to grow by 

120,000 b/d in 2013 to average 330,000 b/d, 

an upward revision of 180,000 b/d from the 

previous report. The revision was introduced 

when an agreement was reached between the 

two sides on oil transit. 

 Yemen’s supply is expected to increase by 

40,000 b/d in 2013 to 210,000 b/d, represent-

ing a 25,000 b/d upward revision to growth 

from the previous month.

 Brazil’s oil supply is expected to average 

2.81m b/d in 2013, an increase of 100,000 

b/d over 2012. This is a 70,000 b/d downward 

revision to growth, compared with the previous 

assessment 

OPEC oil production

Total OPEC crude oil production averaged 

31.19m b/d in July, according to secondary 

sources, down by 160,000 b/d from the pre-

vious month. 

 Crude oil output experienced a decrease 

from Iran, Saudi Arabia, Libya and Angola, while 

production increased in Iraq and Kuwait.

 According to secondary sources, OPEC 

crude production, not including Iraq, stood at 

28.12m b/d in July, a drop of 270,000 b/d over 

the previous month.

 Production of OPEC natural gas liquids 

(NGLs) and non-conventional oils in 2012 is 

expected to increase by 350,000 b/d over the 

previous year to 5.67m b/d.

 In 2013, OPEC NGLs and non-conventional 

oils output is forecast to grow by 240,000 b/d 

to 5.91m b/d.

Downstream activity

Oil product market sentiment remained rela-

tively healthy in July in the Atlantic Basin, with 

distillates continuing to strengthen on the back 

of tightening supply, while fuel oil weakened on 

lack of demand. 

 The positive performance of distillates 

“Total OPEC crude oil 

production averaged 31.19m 

b/d in July, according to 

secondary sources, down 

by 160,000 b/d from the 

previous month.”
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allowed the margins to remain healthy, despite 

weaker fuel oil and the increase in crude prices. 

In Asia, refinery margins showed a sharp recov-

ery, on the back of rising demand in light distil-

lates and tight sentiment, due to refinery shut-

downs and heavy maintenance in the region.

 The margin for WTI crude on the US Gulf 

Coast showed a slight decrease of 50¢ to stand 

at around $25.5/b in July. 

 Despite the deterioration in domestic 

demand, the US market continued to be sup-

ported by export opportunities to Latin America, 

with distillate exports remaining on the rise 

and inventories continuing below the typical 

average.

 Refinery margins for Arab Heavy crude 

on the US Gulf Coast showed a drop of $1, to 

stand at $13.3/b, due to the disappointing per-

formance of fuel oil.

 Product prices rose on tightening supply 

and firmer demand, with the exception of fuel 

oil, which weakened worldwide due to lower 

demand, while middle distillates remained sta-

ble and healthy on the back of a tight environ-

ment in the region. 

 However, the strengthening of products 

was offset by increasing crude prices in Europe, 

thus weighing on refining margins, which hardly 

managed to maintain the levels reached last 

month, dropping by 10¢ to around $7.4/b; how-

ever, this was the second-highest level seen in 

several months.

 Singapore refining margins posted an 

impressive performance to reach the highest 

level since February, mainly on the back of posi-

tive developments across the light and middle 

distillate spectrum. 

 Singapore refinery margins showed a sharp 

gain of $2.5 to average $4.5/b in July.

 Despite weak domestic demand, US refin-

ery runs hit a five-year record high in July, with 

export opportunities continuing to lend support. 

This, along with healthy margins, encouraged 

refiners to keep run-levels high.

 US refinery runs averaged 92.5 per cent of 

capacity in July, 0.6 per cent higher than in the 

previous month and hitting a five-year record 

high. This was despite the shutdown of some 

refineries in the region. 

 Even at this refining level, distillate and gas-

oline inventories continued below the five-year 

average, due to high export levels from the US 

to markets worldwide, mainly in Latin America 

and Europe.

 European refiners continued to operate 

at moderate throughputs, in response to dete-

riorating margins, maintenance and closures. 

Refinery runs stood at around 78 per cent in June. 

 Since June, a relative tightening of Atlantic 

Basin balances has allowed margins to become 

healthier in Europe, despite the increases in 

crude prices.

 However, considering that the demand-

side fundamentals are still weak, refiners are 

expected to keep moderate run-levels, despite 

some refineries in the region returning from 

maintenance and others restarting after hav-

ing been shut down.

 The Asian refinery maintenance season 

continued and there was an unplanned shut-

down of units in the region. This situation made 

the market tighter, in addition to increasing 

light and middle distillate demand supporting 

the market, which allowed margins to recover. 

This could encourage refiners to increase their 

runs in the coming months.

 Japanese throughputs remained at around 

74 per cent of capacity in July. However, the 

sector suffered unscheduled shutdowns in two 

refineries, which could affect next month’s refin-

ing level.

 US gasoline demand decreased by around 

160,000 b/d from the previous month to stand 

at around 8.8m b/d in July. This level repre-

sented a drop of 200,000 b/d from the same 

month a year earlier.

 US gasoline demand picked up in June, 

most likely in anticipation of increased travel 

over the Independence Day holiday and with 

the summer driving season underway. However, 

during July, domestic demand dropped and, 

on a y-o-y basis, was down by more than two  

per cent.

 Middle distillate demand stood at around 

3.5m b/d in July, decreasing by 260,000 b/d 

from the previous month, but remaining at a 

similar level to the same month a year ago. 

Middle distillates continued increasing their 

margins, despite crude prices rising during 

July.

 Domestic diesel demand was relatively 

healthy last month, fuelling positive sentiment 

in the market. 

 At the bottom of the barrel, fuel oil put on a 

weak performance over the month, with domes-

tic demand falling, as bunker fuel demand was 

low on the US East Coast. In addition, export 

demand was poor.

 The European gasoline market lost part of 

the momentum gained in June, with the contin-

uing support from transatlantic exports being 

outweighed by reduced exports to Africa, as 

well as poor domestic demand.

 Supply fundamentals remained fairly sup-

portive and were able to cap losses, as the shut-

down of the Coryton refinery in the UK helped 

tighten supplies in the region. 

 The naphtha market continued weak in July, 

with European petrochemical demand slipping, 

since the market had been over-supplied and 

crude was maintaining its rising trend in Europe.

 Middle distillates in North-West Europe 

managed to hold the healthy levels gained in 

June.

 In spite of relatively weak demand in the 

region, some short-term support remained 

during the month, in light of the typical rising 

demand in the summer driving season. The more 

positive fundamental picture showed stronger 

regional demand, mainly from Germany, Greece, 

Israel and Turkey. Additional support came from 

rising exports to North Africa and the Middle 

East, with Saudi Arabia increasing imports over 

this period to meet summer utility demand.

 Asian refineries reduced supplies due to 

“Despite weak domestic 

demand, US refinery runs hit 

a five-year record high in July, 

with export opportunities 

continuing to lend support.” 
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downs, tightening the market amid strong distil-

late demand and causing the cracking margins 

to recover momentum, despite the rise in crude 

oil prices. The only product to weaken was fuel 

oil, due to over-supply in the region and lower 

demand.

Oil trade

Preliminary data shows that US crude oil 

imports in July decreased by around 200,000 

b/d, or 2.2 per cent, to average 8.9m b/d. This 

constituted a decline of 400,000 b/d, or 4.3 

per cent, from the same period last year.

 Oil product imports in the US saw a 

decrease of 200,000 b/d, or 8.9 per cent, 

m-o-m to average 2m b/d; they were 316,000 

b/d, or 13.4 per cent, lower y-o-y. Year-to-date, 

US crude and product imports fell by 1.7 per 

cent and 20.3 per cent, respectively.

 The declining trend applied to exports as 

well. Product exports fell in July by 45,200 b/d, or 

1.56 per cent, from the previous month, to aver-

age 2.8m b/d. However, on an annual basis, there 

was an increase of 3,000 b/d, or 0.12 per cent.

 Consequently, US net oil imports declined 

in July by 352,000 b/d to 8.06m b/d, represent-

ing a decrease of 4.2 per cent m-o-m and 7.8 

per cent y-o-y.

 Japan’s crude oil imports declined in June 

by 344,000 b/d, or 9.6 per cent, to 3.23m b/d 

m-o-m. But y-o-y, the figure represented an 

increase of six per cent, making this the fourth 

consecutive monthly rise.

 Oil product imports increased by six per 

cent in June to 633,000 b/d. Annually, they 

rose by 49,000 b/d, or 8.4 per cent. 

 Japan’s oil product exports in June decreased 

by 0.6 per cent m-o-m to average 475,000 b/d 

and they fell by 83,000 b/d, or 14.9 per cent, 

y-o-y.

 Consequently, Japan’s net oil imports 

decreased by 305,000 b/d from the previous 

month to reach 3.4m b/d, constituting an 8.3 

per cent decrease m-o-m, but a 10.2 per cent 

gain y-o-y.

 China’s crude oil imports declined in June 

by 717,000 b/d, or 11.9 per cent, m-o-m to 

5.3m b/d. The decrease, which was the high-

est in 2012, came as a result of a sharp fall in 

local refining volumes and after Chinese crude 

imports had reached a record high level in May. 

Y-o-y, this meant an increase of 494,000 b/d, 

or 10.3 per cent.

 Oil product imports fell in June by 108,000 

b/d, or 12.7 per cent, m-o-m to reach the low-

est volume since January, as well as registering 

a decrease of 303,000 b/d, or 28.9 per cent, 

y-o-y.

 China’s crude oil exports fell in June by 

16,000 b/d, or 38 per cent, to average 26,000 

b/d. Y-o-y, the decrease was 40,000 b/d, or 

60.8 per cent.

 China’s oil product exports saw a minor 

decrease in June of 1,000 b/d, or 0.2 per cent, 

m-o-m, while, y-o-y, the decline was 90,000 

b/d, or 14.7 per cent.

 Therefore, China’s net oil imports dropped 

by 809,000 b/d from May to average 5.5m b/d. 

From last year’s figures, this showed a gain of 

322,000 b/d, or 6.2 per cent.

 India’s crude oil imports fell in June by 

110,000 b/d, or 3.2 per cent, to 3.3m b/d. The 

y-o-y decline was 1.9 per cent. 

 In terms of products, India’s imports fell 

by 16,000 b/d from the previous month to 

256,000 b/d, equating to a drop of 5.8 per cent 

m-o-m and 31.8 per cent y-o-y.

 Annually, there were decreases for all prod-

uct imports, with the greatest drop for petrol 

and liquefied petroleum gas (LPG). 

 India’s oil product exports gained 66,000 

b/d in June to average 1.06m b/d. This increase 

came on the back of higher exported volumes 

of petrol, jet fuel, diesel and fuel oil. Yet annu-

ally, exports fell by 18.9 per cent. This drop was 

seen for all exported products. 

 As a result, India’s net oil imports decreased 

by 192,000 b/d, or seven per cent, from May, 

and yet gained 63,000 b/d, or 2.6 per cent, 

from the previous year’s level. 

 Total FSU crude oil exports in June 

decreased by 82,000 b/d to 6.3m b/d, down 

by 1.3 per cent m-o-m and 0.3 per cent y-o-y, 

while total oil product exports fell by four per 

cent, or 106,000 b/d, to 2.6m b/d. 

Stock movements

US total commercial oil stocks rose for the third 

consecutive month in July, increasing by 7.3m 

b to end the month at 1,105.4m b, the highest 

level since October. 

 Thus, stocks stood at 3.6m b, or 0.3 per 

cent, above the level of a year ago, while the 

surplus to the five-year average was 27.8m b, or 

2.6 per cent. The build was attributed mainly to 

products, as they increased by 16.6m b, while 

crude countered this build, declining by 9.3m b.

 In July, US commercial crude stocks fell 

for the second consecutive month, to end the 

month down by 9.3m b at 373.6m b. However, 

despite this stock-draw, they remained 25.4m b, 

or 7.3 per cent, above the same time last year, 

representing a surplus of 37.5m b, or 11.1 per 

cent, to the five-year average. 

 This draw came from lower crude oil 

imports, decreasing by around 214,000 b/d 

from the previous month to an average of 8.9m 

b/d. This level was also lower, by about 430,000 

b/d, than the same time last year. 

 Higher crude oil refinery inputs, increasing 

by nearly 50,000 b/d to average 15.6m b/d, also 

contributed to the fall in US crude oil stocks. 

The level of US crude runs was also above the 

same period a year ago, by nearly 250,000 b/d.

 In July, US refineries operated at 92.5 per 

cent, which was 0.6 per cent higher than in the 

previous month and 3.5 per cent above the same 

month last year.

 On a weekly basis, the bulk of the draw on 

“US total commercial oil stocks 

rose for the third consecutive 

month in July, increasing by 

7.3m b to end the month at 

1,105.4m b, the highest level 

since October.”
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US crude oil stocks came during the week end-

ing July 27, when inventories plunged by more 

than 6m b. 

 This drop reflected the strong fall in US 

crude oil imports, as they declined by 1.2m b/d, 

averaging just 8.4m b/d. 

 US Cushing stocks fell by more than 2.5m 

b to end July at 45.1m b, but they still remained 

at a higher level.

 On the product side, with the exception 

of residual fuel oil, all products experienced 

a build, with the bulk coming from distillate 

stocks, as they increased by 6.5m b, followed 

by propylene inventories, showing a build of 

5.2m b.

 The build in total product stocks in July 

came mainly from lower consumption. Indeed, 

US apparent demand fell by nearly 330,000 

b/d from the previous month to an average of 

18.8m b/d. This level was also slightly lower 

than the same time last year.

 Gasoline stocks reversed the drop of the 

previous week and increased by 2.9m b to 

end July at 207.9m b. Despite this build, they 

remained 8.9m b, or 4.1 per cent, below last 

year’s level and 4.4m b, or 2.1 per cent, below 

the five-year average.

 This build was driven by disappointing 

demand, which declined by 160,000 b/d to 

average nearly 8.8m b/d. This level remained 

much lower than the same period a year ago, 

reflecting the bearish macroeconomic pros-

pects. The decline in gasoline production lim-

ited the build in inventories. 

 US distillate stocks rose in July, after six 

consecutive months of decline, to finish the 

month at 124.3m b; however, they remained at 

33.9m b, or 21.4 per cent, below the year-ago 

level and 26m b, or 17.3 per cent, lower than 

the seasonal norm. 

 Lower apparent demand was the main 

driver behind the build in distillate stocks. In 

fact, distillate demand fell by 260,000 b/d in 

July from the previous month to an average of 

3.5m b/d, which was also nearly 90,000 b/d 

lower than the same time last year. The con-

tinued strength of distillate exports, surpassing 

1m b/d, was the main factor limiting the build 

in distillate stocks.

 Jet fuel oil stocks rose by 2.8m b from the 

previous month, following two consecutive 

months of decline. At 40.6m b, they were 3.8m 

b, or 8.6 per cent, lower than a year ago, and 

3.8m b, or 8.5 per cent, below the seasonal 

norm.

 Residual oil stocks fell by 900,000 b, end-

ing July at 34.1m b/d. At this level, they were 

3.3m b, or 8.9 per cent, lower than the same 

month a year ago and 3.8m b, or 8.5 per cent, 

below the five-year average. 

 In Japan, June’s commercial oil stocks rose 

for the fourth consecutive month — by 500,000 

b to stand at 177.5m b, the highest level since 

October. 

 With this build, stocks switched the deficit 

with a year ago a month earlier to a surplus of 

1.6m b, or 0.9 per cent. The build also helped 

change the deficit with the five-year average 

into a surplus of 1.1m b, or 0.6 per cent. 

 The total stock-build came from products, as  

they increased by 1.3m b, while crude stocks coun- 

tered the build and decreased by 900,000 b.

 Japanese commercial crude oil stocks 

reversed the build of the last three months and 

fell by 900,000 b, ending June at 106.6m b. 

Despite this drop, they remained at 3.2m b, or 

2.1 per cent, above the same time a year ago 

and showed a surplus of 2.1m b, or 2.0 per cent, 

to the seasonal average. 

 The drop in crude oil stocks came mainly 

from lower imports, which declined by 344,000 

b/d, or 9.6 per cent, to an average of 3.2m b/d. 

However, this level was still 6.0 per cent above 

that of the same time a year ago. 

 The stock-draw came despite lower refinery 

runs averaging 3.1m b/d, around 100,000 b/d 

lower than in the previous month; but stocks 

remained 0.8 per cent higher than the same 

period last year.

 In June, Japan’s refineries were running at 

68.0 per cent, which was 2.4 per cent lower 

than in the previous month, but 2.6 per cent 

higher than the same period last year.

 Direct crude burning in power plants in 

June eased from the previous month, when it 

declined by 24 per cent to stand at 234,400 

b/d, but remained 72 per cent higher than the 

level of June 2011.

 Japan’s total oil product inventories rose 

for the third consecutive month — by 1.3m b — 

to end June at 70.8m b, the highest level since 

the beginning of this year. 

 Despite the build, stocks remained 1.7m b, 

or 2.3 per cent, below the same period the pre-

vious year and 1.0m b, or 1.4 per cent, lower 

than the seasonal average. 

 This stock-build for total products came 

on the back of weaker domestic product sales, 

which declined by about 50,000 b/d, or 1.7 per 

cent, to average 3.0m b/d. 

 But, at this level, Japanese demand was 

still 2.5 per cent higher than a year earlier and 

showed the seventh straight month of y-o-y 

gains, driven by higher fuel oil sales used for 

power-generation. 

 Within the products, the picture was mixed; 

gasoline and fuel oil stocks experienced drops, 

while distillates and naphtha saw builds. 

 Gasoline stocks fell by 500,000 b, ending 

June at 13.6m b. At this level, they were 1.0m 

b, or 7.8 per cent, higher than a year ago at the 

same time, representing a surplus of 300,000 

b, or 2.3 per cent, on the seasonal average. 

The fall in gasoline stocks could be attributed 

to lower production, which declined by 6.1 per 

cent. Lower domestic sales limited the fall in 

gasoline stocks. 

 Residual fuel oil stocks also dropped for 

the second consecutive month in June — by 

600,000 b — to stand at 16.2m b. At this level, 

they were 700,000 b, or 4.1 per cent, below 

the same period a year ago and 1.2m b, or 7.1 

per cent, below the five-year average. 

 Distillate stocks rose for the third month 

running — by 300,000 b — to end June at 30.0m 

“US distillate stocks 

rose in July, after six 

consecutive months of 

decline, to finish the 

month at 124.3m b.” 
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year. Despite this build, they still showed a defi-

cit of 2.1m b, or 6.6 per cent, compared with a 

year ago, and were 200,000 b, or 0.7 per cent, 

below the five-year average. 

 Within the components of distillates, jet fuel 

and kerosene saw builds, while gasoil stocks 

experienced a drop. Jet fuel inventories rose 

by 5.7 per cent, while kerosene stocks rose by 

2.8 per cent. Gasoil saw a stock-draw of 3.8 per 

cent.

 Naphtha inventories rose by 2.3m b in June 

from a month earlier and ended the month at 

11.1m b, the highest level since October. At this 

level, they turned the deficit with a year ago 

in the previous month into a surplus of 1.4 per 

cent.

 This build also helped change the deficit 

with the five-year average to a surplus of 1.0 

per cent. The build in naphtha stocks came 

on the back of lower domestic sales, as they 

declined by 9.6 per cent from a month early. 

Higher imports, which increased by about 15 per 

cent, also helped the build in naphtha stocks.

 In Singapore at the end of June, product 

stocks reversed the drops of the last three 

months and rose by 3.2m b to end the month 

at 41.2m b. Despite this build, they remained 

at 3.5m b, or 7.9 per cent, below the same time 

a year ago. 

 Within products, the picture was mixed; 

light distillates and fuel oil stocks saw a build, 

while middle distillate stocks declined. 

 Light distillate stocks ended June 2.2m b 

higher than in the previous month and stood 

at 11.2m b, the highest level since November. 

At this level, they were 2.2m b, or 1.6 per cent, 

above a year ago at the same time. 

 Fuel oil stocks rose by 1.7m b in June, end-

ing the month at 22.0m b and representing a 

surplus of 2.6m b, or 13.3 per cent, on the same 

period a year ago.

 In contrast to the increases in light distil-

late and fuel oil stocks, middle distillates fell 

for the fourth consecutive month, decreasing 

by a further 700,000 b to 8.1m b at the end of 

June. At this level, they were 7.7m b, or almost 

a half lower than a year ago at the same time.

 Product stocks in the Amsterdam, 

Rotterdam, Antwerp (ARA) area at the end of 

June reversed the falls of the last two months 

and increased by 700,000 b to 31.6m b. At this 

level, they were 4.7m b, or 13.0 per cent, below 

last year’s level in the same period.

 Within products, gasoline and naphtha saw 

declines, while gasoil, jet fuel oil and fuel oil 

witnessed builds.

 Gasoline stocks fell by 800,000 b to 

5.0m b, leaving them 1.0m b, or 16.4 per cent, 

below a year ago. Naphtha stocks went down 

by 100,000 b, ending June at 1.0m b. At this 

level, they were 100,000 b, or 9.7 per cent, 

above the year-ago level.

 Gasoil stocks saw a slight increase of 

500,000 b, finishing the month at 17.4m b, and 

3.4m b, or 16.3 per cent, below the same time 

last year. Fuel oil stocks went up by 900,000 

b to stand at 5.6m b, leaving them 400,000 b, 

or 6.9 per cent, above a year ago.

 Jet fuel inventories rose by 200,000 b 

to stand at 2.6m b. At this level, they were 

800,000 b, or 24 per cent, below last year’s 

level.

Crude oil price movements

In August, the OPEC Reference Basket contin-

ued its upward movement, following the bull-

ish sentiment in global crude oil markets for 

the second month in a row. The almost ten 

per cent gain was the highest month-to-month 

increase in over three years. The two consecu-

tive rises in July and August in the Basket value 

totaled $15.54/barrel, or 17 per cent, from the 

low reached in June. 

 Aside from the sharp rebound in specula-

tive activity, Basket prices increased on the 

constraints in North Sea supply expected dur-

ing September, sharp draws in crude oil stock-

piles in the US, and the hope for further mon-

etary easing from major central banks, as well 

as geopolitical factors.

 Oil markets were also supported by unex-

pected positive economic data from the United 

States, as well as improving economic senti-

ment as global equity benchmarks approach 

new multi-month highs. Furthermore, crude oil 

prices rose as Hurricane Isaac threatened US 

Gulf Coast oil installations, forcing companies 

in the region to temporarily close oil produc-

tion platforms.

 The OPEC Reference Basket rose to 

$109.52/b in August, gaining $9.97/b, the high-

est one-month gain since the May 2009 gain 

of $11.38/b. Year-to-date, the Basket averaged 

$110.12/b, compared with $107.25/b for the 

same period a year ago, a y-o-y increase of 

$2.87/b, or 2.7 per cent.

 Basket components rose by $8–12/b in 

August, with all settling above $100/b, except 

Venezuela’s Merey, which ended at $99.89/b. 

Saharan Blend, Es Sider, Bonny Light and 

Girassol — the Brent-related crudes — rose by 

$10.59 to an average of $113.03/b, up by ten 

per cent for the month. 

 The multi-destination Basket components, 

namely Arab Light, Basrah Light, Kuwait Export 

and Iran Heavy, also increased by ten per cent 

in August to end at $109.22/b, a gain of $10.32 

over the previous month.

 Meanwhile, Middle Eastern crudes, along 

with Latin American Basket components, all 

increased by around nine per cent to $109.73/b 

and $101.05/b, respectively. 

 On September 10, the OPEC Basket 

improved further to $112.32/b, almost $3.00 

above the August average. 

 For the second consecutive month, crude 

oil futures prices have moved up significantly 

in August for a record m-o-m gain. The Nymex 

WTI front-month rallied by 9.6 per cent in 

August and has soared by almost 25 per cent 

since mid-June. 

 ICE Brent gained 9.2 per cent in August, the 

biggest monthly percentage rise since prices 

jumped by 10.5 per cent in February, adding 

to a seven per cent rally in July. 

 Various factors have been contributing to 

the rally in crude oil prices during the past two 

months. Over the month, speculators increased 

their bets on rising oil prices and have increased 

net long positions in both crude oil futures mar-

kets, taking them to levels seen earlier this year.

 September



79

O
PE

C 
bu

lle
ti

n 
8–

9/
12

 Speculators increased net long positions 

on the ICE and Nymex by a hefty 78 per cent, 

taking the total to 294,280 contracts at the 

end of August from 165,432 lots at the end of 

June. In August alone, the upsurge in net long 

positions was 38 per cent, as hedge funds and 

other money managers have started to ready 

themselves for another big spike in oil prices 

over the coming months, as their bullish action 

suggests. 

 ICE Brent front-month prices increased in 

August by $9.95 to settle at $112.68/b, rebound-

ing to above the $110/b level last seen during 

the month of May. 

 The WTI front-month improved by $6.23 

to average $94.16/b in August, not far from its 

level three months ago.

 Compared with the same period last year, 

the ICE Brent front-month averaged 0.4 per 

cent higher at $112.15/b, compared with last 

year’s level of $111.73/b. 

 On the other hand, the WTI front-month 

year-to-date average was $96.42/b, down by 

28¢, or a negligible 0.3 per cent, from the pre-

vious year. 

 Crude oil futures prices kept their upward 

momentum in the first week of September 

with Nymex WTI settling above $96.54/b 

and ICE Brent moving to $114.81/b on  

September 10.

Commodity markets

World Bank energy and precious metals 

prices increased by 7.8 per cent and 2.8 per 

cent m-o-m, respectively. Non-energy prices 

declined by 1.5 per cent. Food and grains 

prices remained almost flat at record levels 

reached in July, while base metals were down 

by 1.1 per cent.

 Several commodity prices, especially base 

metals, were affected by the fragile global eco-

nomic situation. Grain prices continued sus-

tained, essentially by supply tightness emerg-

ing from the severe drought in the US. 

 The performance of commodity mar-

kets was closely related to macroeconomic 

uncertainty, especially apprehension over the 

Euro-zone’s sovereign debt crisis, signs of fur-

ther deceleration in China, and emerging econ-

omies, as well as the weaker US economy.

 The Henry Hub natural gas price index 

dropped by 3.6 per cent m-o-m in August, 

compared with a rise of 20 per cent the pre-

vious month, driven by the negligible impact 

of Hurricane Isaac on natural gas and high 

inventories. 

 The agricultural price index declined by 0.5 

per cent m-o-m, versus a rise of 7.6 per cent in 

July, as food remained virtually flat, increasing 

by a mere 0.2 per cent m-o-m in August, com-

pared with 10.7 per cent in July.

 The World Bank’s base metal price index 

declined by one per cent m-o-m in August. In a 

mixed performance, tin and lead exhibited some 

modest gains, but the rest of the complex saw 

price falls. 

 Copper prices declined by 0.9 per cent 

m-o-m in August, while the price of aluminium 

was down by 1.6 per cent in te month.

 Nickel prices declined by 2.4 per cent in 

August on weak fundamentals, while tin prices 

increased by one per cent.

 Lead prices were also higher by one per 

cent m-o-m in August, compared with 1.5 per 

cent in the previous month, while the price of 

gold gained 2.8 per cent, compared with a drop 

of 0.3 per cent in the previous month.

World oil demand

Demand for OPEC crude in 2012 remains 

almost unchanged from the previous report 

as demand and non-OPEC supply saw only a 

minor adjustment. 

 In quarterly terms, the first three quarters 

remain unchanged, while the fourth quarter 

has been revised up by 200,000 b/d from the 

previous assessment. 

 Demand for OPEC crude this year stands at 

29.9m b/d, representing a decline of 200,000 

b/d from a year ago. Demand in the first quar-

ter is estimated to decline by 700,000 b/d, 

second and third quarter figures are estimated 

to remain unchanged, while fourth-quarter 

demand is forecast to see negative growth of 

100,000 b/d, all compared with the same peri-

ods last year.

 Demand for OPEC crude in 2013 remains 

unchanged from the previous report to stand 

at 29.5m b/d. This represents negative growth 

of 400,000 b/d compared with 2012. 

 Within the quarters, the first and fourth 

quarters saw an upward adjustment of 100,000 

b/d, while the second and third quarters remain 

unchanged from the previous assessment. 

 The first quarter is estimated to increase by 

200,000 b/d versus the same quarter the previ-

ous year, while all other quarters are expected 

to see negative growth, with the bulk of the 

decrease coming from the second quarter, with 

a decline of 600,000 b/d. The third and fourth 

quarters are forecast to drop by 500,000 b/d.

 Meanwhile, world economic turbulence in 

2012 did not slow oil consumption seasonality 

from its summer trend. 

 World oil demand expanded in July, leading 

to growth of 1.1m b/d in the third quarter y-o-y. 

Strong growth in non-OECD oil consumption in 

the third quarter, has led to a strengthening of 

summer oil consumption seasonality. 

 Not only did US oil consumption grow 

slightly, but Indian oil demand expanded dras-

tically, pushing total world oil use to 88.7m b/d 

for 2012.

 Non-OECD countries consumed 42.9m b/d 

of oil in July, denoting an increase of 1m b/d 

y-o-y. 

 Due to the above reasons, third-quarter oil 

demand is increasing and is expected to surpass 

fourth quarter oil demand within two years. This 

“Not only did US oil 

consumption grow slightly, 

but Indian oil demand 

expanded drastically, 

pushing total world oil use 

to 88.7m b/d for 2012.” 
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shipping and transport of oil worldwide.

 World oil demand growth in 2012 is fore-

cast at 900,000 b/d y-o-y. There has been a 

minor change from the previous estimates for 

the past few months. 

 In the US, preliminary weekly data shows 

oil consumption for July to be almost flat at 0.5 

per cent and slightly decreasing in August at 0.5 

per cent.

 Gasoline consumption did not react to the 

normal summer trend, due to economic turbu-

lence and above-average retail prices. The signs 

for US oil consumption for 2012 remain rather 

pessimistic, depending on the development of 

the economy and the price levels of transpor-

tation fuel. 

 Latest reported July oil consumption in 

Mexico showed an increase of around 1.5 per 

cent compared to the same month last year. 

All product categories were in the plus, except 

fuel oil, with increases in industrial fuels 

dominating. 

 As for Canadian oil demand, the country 

consumed less oil in July by eight per cent, com-

pared with a year ago. Oil usage in transporta-

tion, as well as industrial products, dominated 

this decrease. 

 Oil demand in North America is completely 

dependent upon US economic development. 

Although the fourth quarter growth is forecast to 

be better than the first half of the year — which 

was negative — and almost at the same growth 

rate as the third quarter, oil demand for the total 

year will yield negative growth. 

 In 2012, North America’s oil demand is pro-

jected to decrease by 130,000 b/d, while oil 

consumption during 2013 will remain at almost 

the same level as in 2012.

 In Europe, Germany’s retail gasoline prices 

climbed in August to €1.69/litre, due to the 

massive taxation that the government levies 

on petroleum products. This has certainly led 

to a decrease in total transport fuel consump-

tion country-wide. This decrease in consump-

tion has been seen across Europe and is not 

confined to Germany alone. 

 European oil consumption contracted again 

in July, the 11th month in a row. July oil consump-

tion in Germany, France, Italy and the United 

Kingdom fell as a result of decreasing demand 

in industrial and transportation fuels. 

 Undoubtedly, the short and medium-term 

development of European oil consumption will 

be mostly determined by the continuing debt 

problems in several European economies. 

 Nevertheless, fourth-quarter oil demand 

will be in the negative, but at a slower pace 

than the third quarter. The European ‘Big Four’ 

oil demand decreased by 70,000 b/d in July, 

compared with the same month a year ago. 

Their consumption of industrial fuels and trans-

portation fuels accounted for the bulk of these 

decreases.

 For 2012, OECD Europe’s oil consumption is 

expected to shrink by 390,000 b/d, as a result 

of the economic turbulence in several regions’ 

economies, while oil consumption in 2013 is 

projected to decrease again by 240,000 b/d, 

showing hardly any improvement.

 Record rainfall in July delivered flooding 

and landslides into southern Japan, affecting 

transportation fuel consumption slightly.

 The latest monthly data for July showed a 

decline in transport fuel; however it indicates 

strong increases in the direct use of crude and 

residual fuel oil, as a result of nuclear plants 

being shut down. 

 Ever since the shutdown of almost all of 

Japan’s nuclear plants, the direct crude and 

residual fuel burning for electricity production 

has increased and is expected to further con-

tinue throughout the year. July oil consump-

tion grew by only 2.1 per cent y-o-y, averaging  

3.9m b/d.

 In South Korea, June oil use was strong, 

denoting an increase of 11.6 per cent y-o-y, with 

the strongest additions having been observed 

in naphtha, gas/diesel oil and gasoline. The 

country’s oil demand increased by 100,000 

b/d, averaging 2.3m b/d. 

 As a result of strong Japanese oil demand, 

OECD Pacific oil consumption is expected to 

grow in 2012 by 340,000 b/d. In 2013, OECD 

Pacific oil consumption is projected to grow 

again, but at a lower level of 70,000 b/d.

 The effect of India’s total massive power 

shutdown has been seen in the country’s die-

sel demand. The country’s effort to keep up 

with the summer heat, along with excessive 

uploads to the electricity line, has crippled 

the entire system on several occasions. The 

fall of the grid left 600 million people with-

out electricity. 

 This has led to the use of independent die-

sel-operated power generation. As a result, die-

sel usage increased massively by 13 per cent in 

July, adding another 170,000 b/d to the coun-

try’s total diesel use. Diesel consumption in 

India is attributed to transportation, industry 

and agricultural sectors. 

 In general, like the rest of Asia, the sum-

mer is high season for oil consumption in India. 

Despite fuel switching to gas in some of the 

country’s industrial and power plants, India’s 

oil demand grew by a strong 9.4 per cent, or 

300,000 b/d, y-o-y in July. 

 Indonesian oil demand grew by 3.1 per cent 

in June y-o-y, adding another 40,000 b/d to the 

country’s total oil demand. Gasoline demand 

rose by 10.2 per cent in June, leading to a total 

consumption of half a million barrels. As for the 

entire year, Indonesia will consume 1.4m b/d, 

denoting growth of 22,000 b/d.

 Taiwan’s oil demand has been on the decline 

since the fourth quarter of 2010. There were 

only a few months where consumption showed 

an increase; other than that, economic activi-

ties are suppressing the use of oil in the indus-

trial sector. In the first six months of the year, 

“For 2012, OECD Europe’s 

oil consumption is expected 

to shrink by 390,000 b/d, 

as a result of the economic 

turbulence in several 

regions’ economies, while 

oil consumption in 2013 is 

projected to decrease again.”
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Taiwan’s oil demand slid by 12.4 per cent y-o-y. 

Most of the decline was related to lower use of 

fuel oil.

 Given the strong oil demand by India, 

Other Asia’s oil demand growth is estimated 

at 220,000 b/d y-o-y in 2012. 

 In the Middle East, Iran has partially 

removed gasoline subsidies on domestic con-

sumption, leading to a decrease in gasoline 

demand by 50,000 b/d. 

 Oil consumption within the Middle East has 

been growing by around 2.7 per cent annually. 

Most of the growth is attributed to both the 

transport and industrial sectors. Gasoline, die-

sel, and fuel oil are the most consumed prod-

ucts within the region. 

 The top consuming countries are Saudi 

Arabia (2.8m b/d) and Iran (1.8m b/d). Saudi 

oil demand increased by 90,000 b/d in July 

y-o-y. Diesel grew the most, which is related to 

industrial use since some power plants within 

the Kingdom operate on diesel. 

 It is forecast that the Middle East will con-

sume 7.8m b/d of oil in 2012, representing 

growth of 200,000 b/d y-o-y. 

 Brazil’s oil demand growth in June was 

higher by 2.5 per cent y-o-y. Gasoline con-

sumption rose by 15 per cent and diesel usage 

increased by 3.5 per cent y-o-y. Brazil’s two per 

cent GDP growth is calling for extra oil this year, 

estimated at 80,000 b/d. 

 Unlike previous months, energy-related 

alcohol usage declined by 30 per cent y-o-y. 

Bad weather forced the government to reduce 

the ethanol blending mandate from 25 per cent 

to 19 per cent and this caused the negative 

demand. 

 Venezuelan oil demand skyrocketed in the 

first half of the year. The country’s oil demand 

grew by 22.6 per cent in the first six months. 

Apart from diesel demand, gasoline and jet 

fuel consumption increased dramatically. 

Venezuela’s strong economic growth of 4.5 

per cent was the engine behind robust energy 

demand.

 Developing Countries’ oil demand growth is 

forecast at 600,000 b/d y-o-y, averaging 28.3m 

b/d in 2012. 

 In China, July oil imports were very weak; 

hence, the country’s oil demand for the month 

was not as strong as expected. 

 The third quarter is China’s high season 

for oil consumption — summer is the season 

for agriculture, as well as the driving season — 

and under normal circumstances, this results 

in a stiff oil demand hike during these months. 

 This year’s weak oil demand came about 

despite the government’s decision to cut retail 

gasoline and diesel prices by more than four per 

cent in July. 

 Despite the curb in new car registrations 

in the major cities, the country’s gasoline con-

sumption rose by 12 per cent in July y-o-y. It is 

expected that the trend will not only last until 

year-end but also throughout 2013. China’s 

gasoline use will hit the 2m b/d level soon. 

 Year-to-date gasoline growth is estimated 

at ten per cent, versus growth of only one per 

cent of diesel demand. The strong gasoline 

growth was supported by the summer season 

and relatively moderate retail prices.

 Almost 35 per cent of China’s oil consump-

tion is in a form of diesel. Diesel is used by 

almost all economic sectors within the economy 

and the amount used has been in the growing 

mode for a few years. 

 Surprisingly enough, the country’s use of 

diesel has been on the decline since the start 

of this year; however, this is not expected to be 

the trend in the near future. 

 China’s oil demand grew by only 200,000 

b/d in July y-o-y. China’s oil demand in the third 

quarter is expected to grow by 300,000 b/d 

y-o-y.

 Meanwhile, in 2013, world oil demand 

growth is forecast to be slightly less than in 

2012, despite the similarity in GDP rates for 

both years.

 “The economic picture is vague and there 

are plenty of potential uncertainties going for-

ward. Downside risks exist as the spillover from 

the slowing global economy could reach some 

regions of the non-OECD,” the report stated. 

 “Several factors could impact next year’s 

forecast oil demand growth, such as GDP, retail 

petroleum prices and the weather. These vari-

ables could reduce the world oil demand growth 

forecast by 20 per cent for 2013.”

 “Moreover, developments in the US and 

China — the main players in next year’s world 

oil demand growth — could impact the pattern 

of global oil demand.” 

 World oil demand is forecast to grow by 

800,000 b/d in 2013, averaging 89.6m b/d.

World oil supply

Preliminary figures show that world oil supply 

averaged 89.80m b/d in August, an increase of 

300,000 b/d over the previous month. 

 OPEC crude is estimated to have a 35 per 

cent share in global supply, a minor increase 

from the previous month. The estimate is based 

on preliminary data for non-OPEC supply, esti-

mates for OPEC NGLs and OPEC crude produc-

tion, according to secondary sources.

 Meanwhile, non-OPEC oil supply is expected 

to increase by 700,000 b/d over the previous 

year to average 53.15m b/d in 2012. The fore-

cast represents a downward revision of 30,000 

b/d to the average of the previous report, while 

growth experienced a minor upward revision of 

20,000 b/d. Historical revisions to 2011 non-

OPEC supply partially influenced the forecast 

for 2012. The majority of the downward revi-

sions in the 2012 non-OPEC outlook affected 

Africa supply, while minor upward revisions 

came from OECD Western Europe and the FSU. 

 On a regional basis, North America is 

expected to experience the largest growth in 

2012, followed by the FSU and Latin America, 

while Africa, OECD Western Europe and the 

Middle East are foreseen to show the largest 

decline. 

“Preliminary figures show 

that world oil supply averaged 

89.80m b/d in August, an 

increase of 300,000 b/d over 

the previous month.” 
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2012 is expected to stand at 53.30m b/d, 52.81m 

b/d, 52.94m b/d and 53.55m b/d, respectively. 

 Total OECD oil supply in 2012 is fore-

cast to increase by 730,000 b/d to average 

20.87m b/d, indicating a minor upward revi-

sion of 10,000 b/d from the previous report. 

The minor upward revision came partially 

from historical changes to the 2011 supply 

estimates in addition to modifications to the 

2012 forecast. 

 The supply forecast for North America 

remained relatively steady with expected 

growth of 930,000 b/d in 2012 over the pre-

vious year. 

 OECD Western Europe oil supply in 2012 

is expected to drop 170,000 b/d, mainly due 

to natural decline and maintenance. 

 OECD Pacific oil supply is seen to decrease 

by 30,000 b/d in 2012 on limited new devel-

opments and supply distributions. 

 On a quarterly basis, OECD oil supply this 

year is seen to average 21.06m b/d, 20.91m 

b/d, 20.60m b/d and 20.90m b/d, respectively.

 North America’s oil supply is projected to 

average 16.43m b/d in 2012. Expected output 

remained unchanged from the last report, while 

anticipated growth experienced an upward revi-

sion of 40,000 b/d.

 North America is expected to have the high-

est growth among all non-OPEC regions in 2012. 

 The forecast calls for healthy growth from 

the US and Canada, as well as relatively steady 

supply from Mexico. 

 According to preliminary data, North 

America’s oil supply increased by 1.27m b/d in 

the first half of 2012, compared with the same 

period in 2011. 

 On a quarterly basis, North America’s oil 

supply in 2012 is expected to average 16.48m 

b/d, 16.45m b/d, 16.33m b/d and 16.46m b/d, 

respectively.

 US oil supply is expected to increase by 

740,000 b/d in 2012 to average 9.74m b/d, 

unchanged from the previous report.

 The anticipated oil supply growth in the 

US in 2012 is the highest among all non-OPEC 

countries and the largest growth in terms of 

volume for the country since 1970.

 The strong growth is supported by an 

increase in tight oil from shale developments, 

mainly in Texas and North Dakota. Texas oil 

supply stood at 1.9m b/d in June, the highest 

level since April 1991. 

 During the first half of 2012, Texas oil sup-

ply increased by 480,000 b/d, compared with 

the same period a year ago, supported mainly 

by shale oil developments. 

 Similarly, North Dakota oil supply reached 

a record high of 660,000 b/d in June, becom-

ing the second-largest state in terms of 

production.

 During the first half of 2012, North Dakota 

oil supply increased by 240,000 b/d, compared 

with the same period a year earlier. 

 On a quarterly basis, US oil supply in 2012 

is seen to average 9.76m b/d, 9.77m b/d, 9.68m 

b/d and 9.75m b/d, respectively.

 Canada’s oil supply is forecast to aver-

age 3.78m b/d in 2012, representing growth of 

220,000 b/d over 2011 and a minor downward 

revision of less than 10,000 b/d from the pre-

vious report. 

 The anticipated growth in Canadian oil sup-

ply in 2012 is the highest annual supply growth 

since 1979. Preliminary production data for the 

first half of 2012 supports the forecast trend for 

Canadian oil supply, with growth backed by both 

conventional and non-conventional oil. 

 During the first half of 2012, Canada’s oil 

supply averaged 3.78m b/d, an increase of 

350,000 b/d, compared with the same period 

a year earlier. 

 During the second half of the year, Canada’s 

oil supply is expected to remain steady 

compared to the first half on balanced growth 

and outages.

 On a quarterly basis, Canada’s oil supply this 

year is expected to average 3.81m b/d, 3.75m 

b/d, 3.74m b/d and 3.82m b/d, respectively.

 Mexico’s oil supply is predicted to decline 

by 30,000 b/d in 2012 to average 2.91m b/d, 

flat from the previous month. 

 According to actual production data, 

Mexico’s oil supply indicated a minor decline 

in July, compared with the previous month.

 On a quarterly basis, Mexico’s oil supply in 

2012 is seen to stand at 2.92m b/d, 2.93m b/d, 

2.90m b/d and 2.88m b/d, respectively. 

 OECD Western Europe’s total oil supply is 

estimated to decline by 170,000 b/d and aver-

age 3.90m b/d in 2012, relatively steady com-

pared with the previous month, with a minor 

upward revision of 10,000 b/d.

 The anticipated output in 2012 of 3.90m 

b/d is the lowest since 1983. The supply sit-

uation remains relatively unchanged, with 

declines expected from major producers in 

the region. 

 On a quarterly basis, OECD Western 

Europe’s oil supply this year is seen to average 

4.07m b/d, 3.91m b/d, 3.71m b/d and 3.90m 

b/d, respectively. 

 Preliminary data indicates that OECD 

Western Europe supply stood at 3.99m b/d in 

the first half of 2012, a decline of 190,000 b/d 

over the same period in 2011.

 Norway’s oil supply is forecast to decline 

by 80,000 b/d in 2012 to average 1.96m b/d, 

in line with the previous month’s forecast. 

Norway’s expected annual supply average in 

2012 is at the lowest level since 1989.

 According to preliminary data, Norway’s 

oil supply averaged 1.86m b/d in July, steady 

from the previous month. During the first seven 

months of the year, supply averaged 2.01m b/d, 

a decline of 50,000 b/d from the same period 

last year. 

 On a quarterly basis, Norway’s oil supply 

in 2012 is seen to average 2.08m b/d, 1.98m 

b/d, 1.83m b/d and 1.95m b/d, respectively.

 UK oil supply is expected to average 1.03m 

b/d in 2012, a decline of 90,000 b/d from 

the previous year. This represents an upward 

“North America is expected 

to have the highest growth 

among all non-OPEC regions 

in 2012. The forecast calls 

for healthy growth from the 

US and Canada.”
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vious report.

 During the first half of 2012, UK oil supply 

averaged 1.05m b/d, a decline of 170,000 b/d 

from the same period a year earlier. 

 On a quarterly basis, the UK’s oil supply 

this year is seen to average 1.08m b/d, 1.01m 

b/d, 980,000 b/d and 1.05m b/d, respectively.

 Total OECD Pacific oil supply is expected to 

decline by 30,000 b/d in 2012, compared with 

the previous year, to average 540,000 b/d. This 

represents an upward revision of 10,000 b/d, 

compared with the previous report. 

 During the first half of 2012, the OECD 

Pacific’s oil supply averaged 530,000 b/d, a 

decline of 40,000 b/d from the same period 

last year. 

 On a quarterly basis, total OECD Pacific oil 

supply in 2012 is seen to average 510,000 b/d, 

550,000 b/d, 570,000 b/d and 540,000 b/d, 

respectively.

 Australian oil supply is anticipated to 

decline by 30,000 b/d in 2012 to average 

450,000 b/d, unchanged from the previous 

month. Australia’s expected annual supply aver-

age for 2012 is the lowest since 1982.

 During the first half of 2012, Australia’s 

oil supply averaged 450,000 b/d, a decline of 

30,000 b/d from the same period in 2011. 

 On a quarterly basis, Australia’s oil supply 

is seen to average 430,000 b/d, 460,000 b/d, 

480,000 b/d and 450,000 b/d, respectively.

 Total Developing Countries oil supply is 

forecast to decline by 270,000 b/d in 2012 

to average 12.40m b/d, representing a down-

ward revision of 50,000 b/d from the previous  

month. 

 Overall, supply conditions within this group 

of countries remain unchanged with growth in 

2012 coming from Latin America and Other 

Asia, while Africa and Middle East supply are 

expected to decline. 

 Brazil, Colombia, Vietnam, Ghana and 

Oman are the main contributors to the antici-

pated supply growth in 2012, while South Sudan 

and Sudan, Syria, Yemen and Indonesia are 

expected to have the largest declines. 

 On a quarterly basis, Developing Countries’ 

oil supply this year is expected to average 

12.41m b/d, 12.18m b/d, 12.44m b/d and 12.58m 

b/d, respectively. 

 According to preliminary data, the group’s 

first half oil supply showed a drop of 410,000 

b/d, compared with the same period last year.

 Oil supply from Other Asia is expected to 

slightly increase by 20,000 b/d in 2012 to aver-

age 3.65m b/d, relatively unchanged from the 

previous report.

 Preliminary data indicates that output from 

Other Asia averaged 3.61m b/d during the first 

half of 2012, indicating a decline of 20,000 

b/d from the same period of 2011. The decline 

was mainly due to Indonesia and India, while 

Vietnam and Malaysia output in the first half 

of 2012 increased. 

 On a quarterly basis, Other Asia’s oil supply 

in 2012 is seen to stand at 3.65m b/d, 3.57m 

b/d, 3.68m b/d and 3.70m b/d, respectively.

 Oil supply from Indonesia is expected to 

average 980,000 b/d in 2012, representing a 

decline of 40,000 b/d over 2011 and consist-

ent with the previous report. Expected annual 

supply in Indonesia in 2012 is the lowest since 

1971. 

 Limited new developments and natural 

decline are the main factors behind the con-

tinued decrease in Indonesian oil supply. 

 Malaysia’s oil supply is forecast to remain 

steady in 2012, compared with the previous 

year, to average 640,000 b/d, unchanged from 

the August report. 

 Preliminary data indicates that Malaysia’s 

oil supply averaged 660,000 b/d in the first 

half of 2012, an increase of 20,000 b/d over 

the same period in 2011. 

 Vietnam’s oil supply is expected to average 

380,000 b/d in 2012, an increase of 30,000 

b/d over 2011, the highest growth among this 

group of countries. 

 Latin America’s oil supply is forecast to 

increase by 110,000 b/d in 2012 to average 

4.87m b/d, indicating an upward revision of 

15,000 b/d over the previous month. The 

upward revision was due to the supply fore-

casts for Argentina and Brazil. 

 Argentina’s oil supply is expected to aver-

age 730,000 b/d in 2012, a decline of 10,000 

b/d over 2011, indicating an upward revision 

of 10,000 b/d, compared with the previous 

report. 

 During the first half of 2012, Argentina’s oil 

supply increased by 20,000 b/d over the same 

period a year earlier, according to preliminary data. 

 Colombia’s oil supply is forecast to average 

990,000 b/d in 2012, representing growth of 

60,000 b/d over 2011 and flat compared with 

the previous report. 

 During the first half of 2012, Colombia’s oil 

supply increased by 40,000 b/d over the same 

period in 2011. 

 On a quarterly basis, Latin America’s oil sup-

ply in 2012 is seen to stand at 4.90m b/d, 4.76m 

b/d, 4.88m b/d and 4.94m b/d, respectively.

 Brazil’s oil supply is projected to increase 

by 80,000 b/d in 2012 to average 2.72m b/d, 

representing an upward revision of 10,000 b/d 

compared with the last report. 

 On a quarterly basis, Brazil’s oil supply this 

year is seen to average 2.76m b/d, 2.62m b/d, 

2.72m b/d and 2.77m b/d, respectively.

 Middle East oil supply is seen to average 

1.53m b/d in 2012, a decline of 170,000 b/d. 

Supply remained relatively unchanged com-

pared with the previous report.

 An anticipated decline is coming from Syria 

and Yemen, while Oman supply is forecast to 

increase by 20,000 b/d in 2012 to average 

910,000 b/d. This is unchanged from the pre-

vious assessment.

 Syria’s oil supply is expected to decline by 

160,000 b/d to average 210,000 b/d in 2012. 

However, lack of production data from Syria 

due to the ongoing political situation might 

bring a large revision once the numbers become 

available. 

“Latin America’s oil 

supply is forecast to 

increase by 110,000 

b/d in 2012 to average 

4.87m b/d.” 
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40,000 b/d in 2012 to average 180,000 b/d. 

The risk and uncertainties of the forecast remain 

on the high side giving the continued security 

issues, as well as data availability. 

 On a quarterly basis, Middle East oil supply 

in 2012 is expected to average 1.46m b/d, 1.54m 

b/d, 1.54m b/d and 1.57m b/d, respectively.

 African oil supply is expected to average 

2.36m b/d in 2012, representing a decline of 

230,000 b/d over last year and indicating a 

downward revision of 60,000 b/d from the 

previous report.

  The downward revision came from South 

Sudan and Sudan, while a minor upward revi-

sion was seen in Ghana’s supply. 

 

Most African producers’ supply forecasts are 

either seen to be steady or declining in 2012, 

except for Gabon and Ghana. Gabon’s oil supply 

is expected to increase by 20,000 b/d to aver-

age 320,000 b/d, while Ghana’s Jubilee field oil 

supply increased to 80,000 b/d from around 

60,000 b/d. The field’s output remains below 

the target of 120,000 b/d, yet new barrels are 

expected toward the end of the year. 

 South Sudan and Sudan oil supply is fore-

cast to average 140,000 b/d in 2012, a decline 

of 290,000 b/d compared with the previous 

year, indicating a downward revision of 70,000 

b/d from the previous month.

 On a quarterly basis, Africa’s oil supply in 

2012 is seen to average 2.41m b/d, 2.31m b/d, 

2.34m b/d and 2.38m b/d, respectively.

 Total FSU oil production is projected to 

grow by 120,000 b/d in 2012 to average 13.35m 

b/d, indicating an upward revision of 10,000 

b/d over the previous month. The upward revi-

sion was made to Russia supply forecast, while 

other producers’ output projections remained 

steady. 

 In terms of regional growth, total FSU sup-

ply in 2012 is only behind that of North America. 

During the first half of 2012, FSU oil production 

increased by 30,000 b/d over the same period 

in 2011. Total FSU oil supply is expected to con-

tinue to experience modest growth during the 

second half of 2012, compared with the first 

half and the previous year supported by Russia, 

Kazakhstan and Azerbaijan. 

 On a quarterly basis, the FSU’s total oil 

supply in 2012 is seen to average 13.36m 

b/d, 13.25m b/d, 13.37m b/d and 13.45m b/d, 

respectively.

 Russia’s oil supply is forecast to increase 

by 80,000 b/d in 2012 to average 10.35m b/d, 

relatively steady compared with the previous 

month and representing a minor upward revi-

sion of 10,000 b/d. 

 According to preliminary data, Russia’s oil 

supply averaged 10.36m b/d in August, a new 

record high. During the first eight months of 

2012, supply averaged 10.33m b/d, representing 

growth of 100,000 b/d over the same period a 

year earlier. 

 On a quarterly basis, Russia’s oil supply in 

2102 is expected to average 10.34m b/d, 10.32m 

b/d, 10.36m b/d and 10.38m b/d, respectively. 

 Kazakhstan’s oil supply is estimated to 

increase by 10,000 b/d in 2012 to average 

1.61m b/d, unchanged from the last report. 

 During the first seven months of this year, 

Kazakhstan’s oil supply averaged 1.60m b/d, 

relatively flat compared with the same period 

in 2011.

 On a quarterly basis, Kazakhstan’s oil sup-

ply in 2012 is estimated to average 1.62m 

b/d, 1.57m b/d, 1.61m b/d and 1.65m b/d, 

respectively.

 Azerbaijan’s oil supply is predicted to 

remain steady in 2012 and average 960,000 

b/d, flat compared with the previous month. 

 During the first half of 2012, Azerbaijan’s 

oil supply averaged 940,000 b/d, a decline of 

60,000 b/d over the same period a year earlier.

 On a quarterly basis, Azerbaijan’s oil sup-

ply in 2012 is seen to average 960,000 b/d, 

920,000 b/d, 960,000 b/d and 990,000 b/d, 

respectively.

 Other FSU oil supply is expected to average 

440,000 b/d in 2012, an increase of 20,000 

b/d compared with the previous year and 

unchanged from the last report. 

 Other Europe’s oil supply is expected to 

remain flat and average 140,000 b/d in 2012. 

 Oil supply from China is seen to grow by 

80,000 b/d in 2012 to average 4.21m b/d, 

unchanged from the previous month. 

 During the first seven months of 2012, 

China’s oil supply averaged 4.15m b/d, a decline 

of 40,000 b/d compared with the same period 

a year earlier. 

 According to the preliminary data, China’s 

oil supply declined slightly in July compared 

with the previous month and by 40,000 b/d 

over the same month a year earlier. 

 On a quarterly basis, China’s oil supply in 

2012 is seen to average 4.16m b/d, 4.16m b/d, 

4.22m b/d and 4.30m b/d, respectively.

 Turning to 2013, non-OPEC oil supply is 

forecast to increase by 940,000 b/d to aver-

age 54.09m b/d, a minor downward revision of 

10,000 b/d, while the expected growth experi-

enced an upward revision of 20,000 b/d. 

 The majority of this revision was related 

to historical adjustments to 2011 data, as well 

as to changes to the 2012 supply forecast. 

 The US, Canada, South Sudan, Sudan, 

Brazil, Colombia, Russia and Kazakhstan are 

expected to be the major contributors to sup-

ply growth in 2013, while supply from Norway, 

Mexico and the UK is seen to continue to decline. 

 Risks to the forecast remain high, due to 

natural decline and technical, political and envi-

ronmental factors. 

 On a quarterly basis, non-OPEC supply in 

2013 is expected to average 53.73m b/d, 53.73m 

b/d, 54.07m b/d and 54.82m b/d, respectively.

OPEC oil production

Total OPEC crude oil production averaged 

31.41m b/d in August, according to secondary 

“Total OPEC crude oil 

production averaged 

31.41m b/d in August, 

according to secondary 

sources, up by 254,000 b/d 

from the previous month.”
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sources, up by 254,000 b/d from the previous 

month. OPEC production, not including Iraq, 

stood at 28.30m b/d, an increase of 235,000 

b/d over the previous month. Crude oil produc-

tion from Angola, Nigeria, and Libya supported 

the increase in August.

 OPEC output of NGLs and non-conventional 

oils is forecast to grow by 350,000 b/d in 2012 

to average 5.67m b/d, unchanged from the pre-

vious report.

 In 2013, OPEC production of NGLs and non-

conventional oils is expected to increase by a 

further 240,000 b/d to average 5.91m b/d.

Downstream activity

Product market sentiment remained healthy 

worldwide and even strengthened in August. 

Light distillates exhibited a positive perfor-

mance on the back of tightening supply gen-

erated by the shutdown of several refiner-

ies worldwide and the recovery in gasoline 

consumption in the Atlantic Basin, as well as 

naphtha demand from the petrochemical sec-

tor in Asia. 

 The positive performance of light distil-

lates allowed margins to continue increasing, 

despite weaker fuel oil demand and the increase 

in crude prices.

 US Gulf Coast refining margins shot 

up over the month with the rise witnessed 

across the product slate, due to expecta-

tions of market tightness emerging after 

Hurricane Isaac forced the shutdown of at 

least five refineries in Louisiana, leaving other 

Gulf Coast refineries to compensate for lost  

production. 

 Meanwhile, an explosion at Venezuela´s 

645,000-b/d Amuay refinery spurred buying 

in Latin American markets.

 The margins for West Texas Intermediate 

(WTI) and Light Louisiana Sweet (LLS) crudes 

on the US Gulf Coast showed a sharp increase 

of more than $4 to stand at around $31/b and 

$18/b, respectively, in August.

 The gasoline crack strengthened consid-

erably over the month as domestic demand 

showed a recovery in August amid a tighter 

situation as refiners began shifting to winter-

grade production.

 Light distillate cracks in Europe received 

support from the tight US gasoline market and 

from the recovery of the naphtha market, as 

demand from the petrochemical sector was 

boosted by higher prices for propane used as 

feedstock.

 Despite the improvement at the top of the 

barrel, refining margins for Brent in Northwest 

Europe fell back by 80¢ in August to stand at 

$6.6/b. This was due to a loss of ground by mid-

dle distillates and fuel oil, which outweighed 

the gain seen in light products. 

 Singapore refining margins continued 

exhibiting a positive performance to hit the 

highest level seen this year, mainly on the back 

of positive developments across the light and 

middle-distillate spectrum. 

 At the top of the barrel, the gasoline crack 

witnessed the highest gain, as sentiment was 

lifted by healthy demand, amid tightening sup-

ply, due to some refinery disruptions.

 These developments caused refinery mar-

gins to continue increasing, despite the rise 

in crude oil prices and weaker fuel oil perfor-

mance, allowing Singapore refinery margins to 

show a gain of $1.6 to average $6.1/b in August.

 US refinery utilization fell in August after 

several refineries were preventively shut down 

when Hurricane Isaac threatened the region, 

affecting more than 1m b/d of capacity. 

 Other refineries suffered unscheduled shut-

downs, due to operational problems and fires on 

the US West Coast, in Mexico and in Venezuela, 

impacting product availability and fuelling tight 

sentiment in the Atlantic Basin market.

 US refinery runs fell from the record level of 

92.5 per cent of utilization in July to an average 

of 90.7 per cent in August, 1.8 per cent lower 

than in the previous month. 

 Since June, a relative tightening of the 

Atlantic Basin balances has allowed margins 

to become healthier in Europe, despite the 

increases in crude prices. 

 However, considering that the demand-side 

fundamentals are still weak, refiners have been 

cautious, keeping run levels moderate. In July, 

refinery utilization increased by around two per 

cent to average 80 per cent, the highest level 

seen this year.

 The refinery maintenance season in Asia 

continued and there was an unplanned shut-

down of units in the region. This situation made 

the market tighter, in addition to increasing light 

distillate demand supporting the market, which 

allowed margins to continue rising. 

 The improvement in margins and electric-

ity shortages in some countries could encour-

age refiners to increase runs over the coming 

months.

 Japanese throughputs recovered by five per 

cent to average around 78 per cent of capacity 

in August, after the sector suffered unscheduled 

shutdowns in two refineries in July.

 US gasoline demand increased by around 

370,000 b/d from the previous month to stand 

at around 9.1m b/d in August. This level rep-

resented a rise of 240,000 b/d from the same 

month a year earlier.

 US gasoline demand picked up in August, 

with the summer driving season recovering to 

over 9m b/d; however, domestic demand y-o-y 

remained down by more than two per cent.

 Middle distillate demand stood at around 

3.5m b/d in August, similar from the previous 

month, but decreasing by 400,000 b/d from 

the same month a year ago. 

 Middle distillates posted an improvement 

from the month before, mostly due to favour-

able arbitrage opportunities to Europe and 

Latin America and the tight environment after 

the shutdown of some refineries in the region. 

“US refinery utilization 

fell in August after several 

refineries were preventively 

shut down when Hurricane 

Isaac threatened the region, 

affecting more than 1m b/d of 

capacity.” 
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in Europe in the top of the barrel with gaso-

line continuing to take advantage of tightness 

in the Atlantic, while the bottom of the barrel 

remained weak on lack of demand.

 Asian refineries continued limiting prod-

uct supplies due to maintenance and addi-

tional unscheduled shutdowns. This tightened 

the market amid strong demand for light and 

middle distillates, allowing cracking margins to 

maintain their momentum. 

Oil trade

Preliminary data shows that US crude oil 

imports dropped in August for the second con-

secutive month — by 296,000 b/d, or 3.3 per 

cent, from the previous month to average 8.6m 

b/d. Y-o-y, this reflects a loss of 321,000 b/d, 

or 3.6 per cent, from a year earlier. 

 US crude imports in August were found 

to be the lowest since April 2012. It is worth 

highlighting that, following Hurricane Isaac, 

US crude imports reached their lowest weekly 

level since December 2011.

 US product imports increased by 117,000 

b/d, or 5.7 per cent, to average 2.2m b/d m-o-

m, while dropping by 132,000 b/d, or 5.8 per 

cent, y-o-y. Year-to-date, both crude and prod-

uct imports declined by 2.7 per cent and 21.4 

per cent, respectively. 

 In August, US product exports registered a 

slight drop of 16,000 b/d, or 0.6 per cent, from 

the previous month to average 2.8m b/d. Y-o-y, 

the decrease amounted to 136,000 b/d, or five 

per cent. 

 As a result, total US net imports declined 

slightly in August to average 7.9m b/d, down by 

two per cent from the previous month and 3.9 

per cent less than last year’s level. 

 Japan’s crude oil imports increased in July 

by 196,000 b/d, or six per cent, to average 

3.4m b/d. Y-o-y, crude imports decreased in 

the month by 2.4 per cent after four consecu-

tive months of gains. 

 The country’s product imports increased 

in July by 26,000 b/d to average 659,000 b/d, 

reflecting a gain of 4.1 per cent m-o-m and 5.1 

per cent y-o-y. Fuel oil imports saw a signifi-

cant increase as a result of rising power gen-

eration consumption, which compensated for 

the shortfall in nuclear power usage following 

the 2011 triple disaster. 

 Japan’s product exports in July saw a mod-

est gain of 5,000 b/d to average 480,000 b/d, 

a gain of 1.1 per cent m-o-m, yet a decrease of 

17.5 per cent y-o-y. 

 Accordingly, Japan’s net oil imports 

increased in July by 216,000 b/d to average 

3.6m b/d, reflecting a monthly and annual gain 

of 6.4 per cent and 1.3 per cent, respectively.

 China’s crude oil imports declined by 

145,000 b/d, or 2.7 per cent, in July from the 

previous month to average 5.2m b/d. 

 Y-o-y, China’s crude imports increased by 

567,000 b/d, or 12.3 per cent. Year-to-date, the 

figures reflect an increase of 536,000 b/d, or 

10.6 per cent. 

 China’s crude exports rose in July by 24,000 

b/d to average 50,000 b/d. The increase 

amounted to 91.7 per cent m-o-m and seven 

per cent y-o-y and is the highest since March 

2012. 

 China’s product exports saw a decrease of 

93,000 b/d, or 17.6 per cent, m-o-m and 35.6 

per cent y-o-y. 

 As a result, China’s net oil imports showed a 

small drop of 62,000 b/d, or 1.1 per cent, from 

the previous month to stand at 5.4m b/d, the 

lowest level since November 2011. Y-o-y, net 

oil imports were up by 11.2 per cent.

 India’s July crude imports averaged 3.3m 

b/d, 175,000 b/d, or 5.1 per cent, lower than in 

the previous month, marking the lowest crude 

import level seen so far this year. At the same 

time, it reflected a minor gain of 0.7 per cent 

from the same month a year earlier. 

 In contrast, product imports saw an 

increase in both monthly and annual terms of 

12.5 per cent and 3.7 per cent, respectively. The 

increase in product imports came mainly as a 

result of a rise in diesel imports in July, which 

registered a significant hike of 93 per cent 

m-o-m and 100 per cent from a year ago. 

 The increase in diesel imports came on the 

back of farmers boosting diesel consumption 

to operate water pumps to compensate for the 

insufficient monsoon rains this season. 

 India’s oil product exports increased in 

July by 98,000 b/d, or 8.6 per cent, to average 

1.2m b/d. Exports of jet fuel, naphtha and fuel 

oil rose by 27 per cent, 17 per cent and 14 per 

cent, respectively, while exports of diesel and 

petrol dropped by three per cent and five per 

cent from the previous month. 

 Consequently, India’s net oil imports 

declined by 235,000 b/d to average 2.4m b/d, 

nine per cent lower than a month earlier, yet 

3.6 per cent higher than in the previous year.

 Total crude oil exports from the FSU in July 

declined by 206,000 b/d, or 3.25 per cent, to 

average 6.1m b/d. The drop in the monthly crude 

exports came on the back of increased domes-

tic demand. 

 Total FSU product exports rose by 13,000 

b/d, or 0.5 per cent, from a month earlier to aver-

age 2.6m b/d in July. The increase was mainly 

supported by increased volumes of gasoil and 

fuel oil, which rose by 16,000 b/d and 20,000 

b/d, respectively. 

Stock movements 

US total commercial oil stocks fell for the sec-

ond consecutive month in August, declining by 

13.6m b to end the month at 1,091.8m b. As a 

result, inventories stood at 12.4m b, or 1.1 per 

cent, below the level of a year ago, while the 

surplus over the five-year average was 17.2m b, 

or 1.6 per cent. The drop was attributed mainly 

“US total commercial oil 

stocks fell for the second 

consecutive month in 

August, declining by 

13.6m b to end the month 

at 1,091.8m b.”
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to crude, which decreased by 16.5m b, while 

products rose by 2.9m b.

 In August, US commercial crude stocks fell 

for the second consecutive month to end the 

month down by 16.5m b at 357.1m b. Despite 

this stock-draw, inventories remained 7.8m b, 

or 2.2 per cent, above the same time last year, 

representing a surplus of 24.4m b, or 7.3 per 

cent over the five-year average. 

 This draw came mainly from lower crude oil 

imports, which decreased by around 300,000 

b/d from the previous month to an average of 

8.6m b/d. This level was also lower, by about 

320,000 b/d, from the same time last year. 

 Lower crude oil refinery inputs, which 

declined by nearly 350,000 b/d to average 

15.2m b/d, limited the fall in US crude oil stocks. 

The level of US crude runs was also lower 

than the same period a year ago, by more than 

200,000 b/d. 

 In August, US refineries operated at 90.3 

per cent, which was 2.2 per cent lower than in 

the previous month, but 0.9 per cent above the 

same month last year. 

 It should be highlighted that, on a weekly 

basis, the bulk of the draw on US crude oil 

stocks came during the week ending August 

31 when inventories plunged by 7.7m b. This 

drop reflected the strong fall in US crude oil 

imports, which declined by 1.5m b/d, averag-

ing just 8m b/d, the lowest level since the end 

of 2011. This was caused by delays to loading 

cargoes on the Gulf Coast. 

 Crude oil stocks were further impacted by 

precautionary shut-ins of Gulf of Mexico oil 

production in reaction to Hurricane Isaac. 

 However, in contrast to the huge decline 

in crude stocks at the national level, inven-

tories at Cushing showed a different picture 

where stocks rose at the end August by nearly 

700,000 b to stand a 44.9m b and remained 

significantly above last year’s level.

 In contrast to the fall in crude stocks, 

product inventories increased for the fourth 

consecutive month in August, accumulating 

by more than 30m b and ending the month at  

734.7m b. 

 Despite this increase, product stocks 

remained at 20.2m b, or 2.7 per cent, below 

last year’s level and 7.3m b, or 1.0 per cent, 

less than the five-year average. 

 Within products, the picture was mixed; 

gasoline stocks saw a substantial decline, fol-

lowed by residual fuel oil, while all other prod-

ucts experienced a build. 

 Gasoline stocks reversed the build of the 

last two months and decreased by 9.0m b to 

end August below 200.0m b for the first time 

since October 2008. 

 At this level, inventories stood at 13.4m b, 

or 6.6 per cent, below a year ago and 7.2m b, 

or 3.5 per cent, below the historical average. 

 The significant drop in gasoline stocks 

came mainly from higher demand, averaging 

9.2m b/d, up by 400,000 b/d compared with 

the previous month and around 150,000 b/d 

more than a year ago at the same time. 

 The increase in US gasoline demand came 

despite the driving season coming to an end, 

but the gasoline market is set to remain bal-

anced in the coming weeks as inventories in 

terms of days of forward cover are approach-

ing the five-year average.

 Distillate stocks continued their upward 

trend in August for the second month in row, 

increasing by 2.8m b and ending the month at 

127.1m b, the highest level since March 2012. 

 Despite the build, they remained at 29.8m 

b, or 19 per cent, below the year-ago level and 

25.6m b, or 16.8 per cent, lower than the sea-

sonal norm.

 Lower apparent demand was the main 

driver behind the build in distillate stocks. In 

fact, distillate demand fell by almost 120,000 

b/d in August from the previous month to aver-

age 3.5m b/d, which was also nearly 360,000 

b/d lower than the same time last year. 

 The continued strength in distillate 

exports, surpassing 1.0m b/d, limited the build 

in distillate stocks. Distillate inventories are 

expected to continue this upward trend in the 

weeks ahead, as heating oil production picks 

up and inventories continue their seasonal 

build.

 Jet fuel stocks rose for the second month 

by 2.4m b from a month earlier. At 43.0m b, 

jet fuel stocks stood at the highest level since 

November 2011 and were 300,000 b, or 0.7 

per cent, lower than a year ago and 700,000 

b, or 1.5 per cent, below the seasonal norm. 

 Residual oil stocks fell by 900,000 b, end-

ing August at 33.1m b/d. At this level, they were 

5.7m b, or 14.7 per cent, lower than the same 

month a year ago and 4.1m b, or 11.0 per cent, 

below the five-year average. 

 In Japan, commercial oil stocks in July rose 

for the fifth consecutive month, up by 900,000 

b to stand at 178.3m b, the highest level since 

May 2011. 

 With this build, inventories were at 

600,000 b, or 0.4 per cent, above a year ago, 

but remained at a deficit of 4.0m b, or 2.2 per 

cent, with the five-year average. The total stock-

build came from products, which increased by 

3.0m b, while crude stocks countered this build, 

declining by 2.2m b.

 Japanese commercial crude oil stocks fell 

by 2.2m b for the second consecutive month to 

end July at 104.4m b. With this drop, invento-

ries were at 2.8m b, or 2.6 per cent, below the 

seasonal average, but in line with the level of 

a year ago. 

 The drop in crude oil stocks was due mainly 

to higher crude throughputs, which increased 

by around 280,000 b/d, or 9.1 per cent, over 

the previous month to average 3.3m b/d, but 

remained 0.3 per cent below a year ago. 

 In July, Japan’s refineries were running at 

74.3 per cent, which was 6.3 per cent higher 

than in the previous month and 2.1 per cent 

more than in the same period last year. 

 It should be highlighted that direct crude 

“In July, Japan’s refineries were 

running at 74.3 per cent, which 

was 6.3 per cent higher than 

in the previous month and 2.1 

per cent more than in the same 

period last year.”
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“In Singapore at the end 

of July, product stocks 

reversed the build of the 

previous month, falling by 

2.2m b to end the month 

at 39.0m b.”

burning in power plants in July continued its 

downward trend, declining by 28.2 per cent 

from the previous month to stand at 168,300 

b/d, but 11.6 per cent above the level of June 

2011. 

 The crude stock-draw in July came despite 

higher imports, which averaged 3.4m b/d, 

around 200,000 b/d, or six per cent, higher 

than the previous month and 0.3 per cent below 

the same period last year. 

 Japan’s total product inventories rose for 

the fourth consecutive month, by 3.0m b, to 

end July at 73.8m b, the highest level since 

November 2011. 

 With this build, inventories reversed the 

deficit with a year ago to show a surplus of 

700,000 b, or 0.9 per cent. However, prod-

uct stocks remained at 1.2m b, or 1.5 per cent, 

below the seasonal average. 

 The stock-build for total products came 

on higher product output, reflecting improved 

refinery utilization rates. Increased product 

imports also contributed to the build in prod-

uct inventories. Product imports in July rose by 

nearly 30,000 b/d from the previous month to 

average 656,000 b/d.

 Healthy oil product sales in July limited 

the build of refiner’s product stocks. Japan’s 

oil product sales rose by 200,000 b/d, or 6.7 

per cent, from the previous month to average 

3.2m b/d and stood at 1.7 per cent above the 

same level a year earlier. 

 This represents the eighth straight month 

of gains, driven by increased burning of fuel oil 

as most nuclear power plants remain closed. 

 With the exception of naphtha, which 

remained unchanged, all other Japanese prod-

uct stocks increased. Gasoline stocks rose by 

500,000 b, ending July at 14.1m b. At this 

level, they were 1.4m b, or 10.7 per cent, 

higher than a year ago, representing a surplus 

of 1.7m b, or 13.5 per cent, with the seasonal  

average. 

 The build in gasoline stocks could be attrib-

uted to higher production, which increased by 

16.3 per cent. An increase of gasoline imports 

of nearly seven per cent also contributed to 

the build in gasoline stocks. However, healthy 

domestic sales limited the build in gasoline 

inventories. 

 Residual fuel oil stocks also increased in 

July by 1.2m b to stand at 17.3m b, the highest 

level since September 2011. At this level, they 

were 1.0m b, or 6.2 per cent, above the same 

period a year ago and in line with the five-year 

average. 

 Higher output, combined with increased 

imports, was behind the build in fuel oil stocks. 

 Distillate stocks rose for the fourth month 

running, up by 1.4m b to end July at 31.3m b, the 

highest level since the beginning of this year. 

Despite the build, they still showed a deficit 

of 2.2m b, or 5.7 per cent, with a year ago, and 

were 2.1m b, or 6.4 per cent, below the five-

year average.

 Within distillate components, kerosene and 

gasoil saw builds, while jet fuel stocks experi-

enced a drop. 

 Jet fuel inventories fell by 11 per cent, driven 

by higher domestic sales which increased by 

9.7 per cent, combined with lower production, 

which fell by 4.3 per cent. 

 Kerosene stocks rose by 13.9 per cent, 

supported by a huge jump in output, which 

increased by 28.5 per cent. 

 Gasoil stocks rose by 2.3 per cent in July, 

driven by a seven per cent increase in produc-

tion. Higher domestic sales, which rose by 6.6 

per cent, limited the build in gasoil stocks. 

 Naphtha inventories remained unchanged 

in July compared with the previous month, end-

ing the month at 11.1m b, the highest level since 

October 2011. At this level, naphtha stocks 

remained at 200,000 b, or 1.6 per cent, above 

a year ago, but were in line with the five-year 

average. 

 In Singapore at the end of July, product 

stocks reversed the build of the previous month, 

falling by 2.2m b to end the month at 39.0m 

b. With this drop, product stocks remained at 

4.6m b, or 10.5 per cent, below a year ago. 

 Within products, the picture was mixed, 

with light distillates and fuel oil stocks see-

ing a drop, while middle distillate stocks  

increased. 

 Product stocks in the Amsterdam, Rotter-

dam, Antwerp (ARA) region at the end of July 

remained unchanged from the previous month 

to stand at 31.6m b. At this level, they were 1.5m 

b, or 4.6 per cent, below last year’s level over 

the same period. 

 Within products, the picture was mixed, 

as gasoline, naphtha and jet fuel saw declines, 

while gasoil and fuel oil witnessed builds.
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1. Secondary sources. Note: Totals may not add up due to independent rounding.
2. Stock change and miscellaneous.

Table A above, prepared by the Secretariat’s Petroleum Studies Department, shows OPEC’s current forecast of world supply and 
demand for oil and natural gas liquids.
 The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables 1 and 2 on page 90, while 
Graphs 1 and 2 on page 91 show the evolution on a weekly basis. Tables 3 to 8 and the corresponding graphs on pages 92–93 
show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is provided 
courtesy of Platt’s Energy Services.)

World demand 2007 2008 2009 2010 2011 1Q12 2Q12 3Q12 4Q12 2012 1Q13 2Q13 3Q13 4Q13 2013

OECD 49.4 47.6 45.7 46.3 45.7 45.7 44.7 46.0 45.8 45.6 45.7 44.4 45.7 45.7 45.4
North America 25.5 24.2 23.3 23.8 23.6 23.2 23.3 23.8 23.6 23.5 23.3 23.2 23.7 23.6 23.5
Western Europe 15.5 15.4 14.7 14.6 14.3 13.7 13.7 14.3 13.9 13.9 13.5 13.4 14.1 13.6 13.7
Pacific 8.4 8.1 7.7 7.8 7.9 8.8 7.7 7.9 8.4 8.2 8.9 7.8 8.0 8.5 8.3
Developing countries 24.8 25.6 26.1 27.0 27.8 27.8 28.2 28.7 28.6 28.3 28.3 28.7 29.3 29.1 28.9
FSU 4.0 4.1 4.0 4.2 4.3 4.2 4.1 4.5 4.7 4.4 4.3 4.2 4.6 4.9 4.5
Other Europe 0.8 0.8 0.7 0.7 0.7 0.7 0.7 0.7 0.8 0.7 0.7 0.7 0.7 0.8 0.7
China 7.6 8.0 8.3 9.0 9.4 9.5 9.9 9.7 10.0 9.8 9.8 10.2 10.1 10.3 10.1
(a) Total world demand 86.6 86.1 84.8 87.1 87.9 87.8 87.6 89.6 89.9 88.7 88.8 88.2 90.4 90.8 89.6

Non-OPEC supply

OECD 20.0 19.5 19.7 20.0 20.1 21.1 20.9 20.6 20.9 20.9 21.1 21.0 21.1 21.5 21.2
North America 14.3 13.9 14.4 15.0 15.5 16.5 16.5 16.3 16.5 16.4 16.6 16.8 16.9 17.2 16.9
Western Europe 5.2 4.9 4.7 4.4 4.1 4.1 3.9 3.7 3.9 3.9 3.9 3.7 3.6 3.7 3.7
Pacific 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.6 0.5 0.5 0.5 0.6 0.6 0.6 0.6
Developing countries 11.9 12.2 12.4 12.8 12.7 12.4 12.2 12.4 12.6 12.4 12.6 12.7 12.9 13.0 12.8
FSU 12.5 12.6 13.0 13.2 13.2 13.4 13.2 13.4 13.4 13.4 13.4 13.4 13.5 13.6 13.5
Other Europe 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
China 3.8 3.8 3.8 4.1 4.1 4.2 4.2 4.2 4.3 4.2 4.3 4.3 4.3 4.3 4.3
Processing gains 2.0 2.0 2.0 2.1 2.1 2.2 2.2 2.2 2.2 2.2 2.2 2.2 2.2 2.2 2.2
Total non-OPEC supply 50.4 50.3 51.1 52.3 52.4 53.3 52.8 52.9 53.5 53.1 53.7 53.7 54.1 54.8 54.1
OPEC ngls and non-conventionals 3.9 4.1 4.3 5.0 5.3 5.5 5.6 5.7 5.9 5.7 5.9 5.9 5.9 6.0 5.9

(b) Total non-OPEC supply 
and OPEC Ngls

54.4 54.4 55.4 57.3 57.8 58.8 58.4 58.7 59.4 58.8 59.6 59.6 60.0 60.8 60.0

OPEC crude supply and balance

OPEC crude oil production 1 30.2 31.3 28.8 29.2 29.8 31.2 31.4
Total supply 84.6 85.7 84.2 86.5 87.6 90.0 89.8
Balance2 –2.0 –0.4 –0.6 –0.6 –0.3 2.1 2.3

stocks

OECD closing stock levelm b
Commercial 2554 2679 2641 2670 2601 2647 2684
SPR 1524 1527 1564 1561 1532 1532 1531
Total 4079 4206 4205 4230 4133 4179 4215
Oil-on-water 948 969 919 871 825 787 830
Days of forward consumption in OECD
Commercial onland stocks 54 59 57 58 57 59 58
SPR 32 33 34 34 34 34 33
Total 86 92 91 92 91 93 92
Memo items

FSU net exports 8.5 8.5 9.0 9.0 8.9 9.1 9.2 8.9 8.7 9.0 9.1 9.3 8.9 8.8 9.0
[(a) — (b)] 32.2 31.7 29.4 29.8 30.1 29.1 29.2 30.9 30.5 29.9 29.2 28.6 30.4 30.0 29.5

Table A: World crude oil demand/supply balance m b/d
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude 
Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the ORB has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of 
June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As 
of January 2009, the ORB excludes Minas (Indonesia).
* Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised 

as of this date.
1. Indonesia suspended its OPEC Membership on December 31, 2008.
2. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Secretariat’s assessments.

2011 2012 Weeks 30–34/12 (week ending)

Crude/Member Country Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Jul 27 Aug 3 Aug 10 Aug 17 Aug 24

Minas — Indonesia1 117.03 113.32 110.01 117.85 114.35 120.41 126.31 133.85 130.15 120.21 104.83 106.62 115.46 108.16 109.75 114.29 117.44 118.35

Arab Heavy — Saudi Arabia 103.23 103.18 102.40 108.67 106.61 111.73 116.21 121.84 116.62 106.89 92.67 98.24 108.47 99.78 101.46 106.30 109.74 111.66

Brega — SP Libyan AJ 112.36 115.03 111.34 112.56 109.76 111.18 119.86 125.73 120.11 110.57 95.49 102.69 111.78 104.28 106.28 110.85 113.14 114.41

Brent — North Sea 110.46 113.13 109.44 110.66 107.86 110.58 119.56 125.33 119.71 110.27 95.19 102.59 113.48 104.18 107.26 112.55 114.84 116.11

Dubai — UAE 104.96 106.31 104.13 108.94 106.43 109.86 116.17 122.47 117.30 107.71 94.44 99.15 108.62 100.58 101.90 106.48 109.92 111.81

Ekofisk — North Sea 112.22 114.27 111.42 111.76 109.01 112.25 121.02 126.48 120.59 111.24 95.96 103.49 114.05 105.45 108.05 113.07 115.81 116.91

Iran Light — IR Iran 107.28 108.47 107.12 109.42 107.06 109.76 117.05 122.83 117.35 107.69 93.35 99.97 111.30 101.77 104.00 108.40 113.07 115.26

Isthmus — Mexico 101.06 104.05 105.18 111.54 110.27 110.02 114.42 120.46 116.04 107.20 93.16 99.63 107.22 101.41 102.35 106.65 108.36 108.99

Oman — Oman 105.30 106.65 104.96 109.30 107.28 110.91 117.15 122.92 117.44 107.76 94.49 99.43 108.92 101.08 102.21 106.72 110.16 112.11

Suez Mix — Egypt 106.33 107.56 104.96 107.73 104.15 106.91 115.60 119.34 114.58 106.21 90.46 99.66 110.23 101.62 104.46 109.54 112.13 112.53

Tia Juana Light2 — Venez. 99.24 102.17 103.40 109.64 108.28 108.04 112.36 118.41 114.07 105.16 91.48 98.04 105.61 99.78 100.78 105.05 106.73 107.35

Urals — Russia 109.25 110.39 108.10 110.54 107.31 109.91 118.50 122.41 117.69 109.21 93.81 102.63 113.18 104.51 107.34 112.41 115.00 115.39

WTI — North America 86.30 85.60 86.45 97.11 98.58 100.30 102.35 106.31 103.35 94.45 82.33 87.79 94.08 88.95 88.91 93.06 94.37 96.16

2011 2012 Weeks 30–34/12 (week ending)

Crude/Member Country Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Jul 27 Aug 3 Aug 10 Aug 17 Aug 24

Arab Light — Saudi Arabia 106.43 107.72 106.40 110.59 107.96 112.82 118.01 123.43 118.94 108.48 94.51 99.90 109.94 101.36 103.29 108.04 111.27 112.81

Basrah Light — Iraq 105.07 106.68 105.00 108.47 106.06 110.21 116.21 121.96 116.26 105.94 92.02 98.16 108.68 99.56 102.01 106.95 109.91 111.53

Bonny Light — Nigeria 112.41 115.63 113.09 114.21 110.71 113.08 122.36 127.98 122.36 112.87 97.19 104.24 114.63 105.83 108.61 113.70 115.99 117.26

Es Sider — SP Libyan AJ 111.26 113.93 110.24 111.46 108.66 111.28 120.26 126.03 120.71 111.27 96.04 102.89 112.18 104.48 106.60 111.25 113.54 114.81

Girassol — Angola 110.60 111.59 110.26 111.73 109.07 113.01 120.51 126.30 121.32 111.20 96.44 103.01 113.08 104.81 107.11 111.85 114.22 115.71

Iran Heavy — IR Iran 104.90 105.54 104.83 109.20 106.83 111.77 116.51 122.46 117.78 107.06 93.09 98.81 109.36 100.46 102.46 107.55 110.91 112.20

Kuwait Export — Kuwait 104.51 105.16 104.09 109.46 107.06 112.00 116.79 122.32 117.53 107.55 93.32 98.75 108.91 100.25 102.07 106.86 110.19 111.95

Marine — Qatar 105.14 106.46 104.68 109.14 107.36 110.65 116.99 122.80 117.39 107.79 94.86 99.47 108.57 100.67 101.90 106.49 109.90 111.69

Merey* — Venezuela 99.81 99.12 99.24 105.05 101.44 107.77 109.26 112.07 108.62 99.97 87.52 91.86 99.89 93.24 94.58 98.27 100.83 102.16

Murban — UAE 108.92 109.57 107.51 111.92 109.49 113.03 119.31 125.61 120.44 110.58 96.76 101.48 110.88 102.82 104.07 108.67 112.30 114.19

Oriente — Ecuador 97.91 103.82 103.69 105.75 100.99 104.11 112.44 118.26 113.86 102.25 89.22 94.13 102.21 95.73 96.64 101.14 102.88 104.20

Saharan Blend — Algeria 111.16 115.03 112.74 112.41 108.56 111.43 120.36 126.13 120.81 110.27 94.69 99.64 112.23 101.23 105.33 111.30 113.59 114.86

OPEC Reference Basket 106.32 107.61 106.29 110.08 107.34 111.76 117.48 122.97 118.18 108.07 93.98 99.55 109.52 101.04 103.05 107.82 110.82 112.33

Table 2: selected OPEC and non-OPEC spot crude oil prices $/b

Table 1: OPEC Reference Basket crude oil prices $/b
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graph 1: Evolution of the OPEC Reference Basket crudes, 2012  $/b

graph 2: Evolution of spot prices for selected non-OPEC crudes, 2012 $/b

Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuado-
rian crude Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan 
crude Girassol, retroactive January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of 
the Economic Commission Board). As of June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by 
the 136th (Extraordinary) Meeting of the Conference. As of January 2009, the ORB excludes Minas (Indonesia).
Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has 
been revised as of this date.
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naphtha
regular

gasoline
unleaded

premium 
gasoline 
50ppm

diesel
ultra light jet kero

fuel oil
1 per 
cent S

fuel oil
3.5 per 
cent S

2011 August 104.01 120.03 123.58 125.79 127.58 101.09 98.83

September 104.01 119.99 123.64 126.27 126.83 100.41 99.27

October 97.59 113.98 117.08 129.10 127.57 100.41 99.30

November 95.62 109.67 112.81 131.75 131.30 103.47 100.69

December 96.97 108.63 112.46 124.00 124.89 102.11 97.12

2012 January 105.18 115.91 119.56 128.15 129.31 106.12 105.87

February 113.65 125.30 129.29 134.21 134.66 112.44 109.08

March 118.32 137.82 141.01 137.72 139.12 118.27 111.72

April 113.95 137.02 140.55 134.89 136.61 115.89 108.87

May 97.01 122.85 126.22 124.84 128.15 105.70 100.23

June 80.61 110.72 114.57 113.43 114.30 93.24 88.76

July 91.27 117.81 121.02 121.32 121.58 99.09 93.14

August 103.46 130.10 133.11 130.21 133.19 108.06 100.94

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1 per cent S

fuel oil
3.5 per cent S

2011 August 127.05 137.92 128.20 89.25 83.90

September 127.16 139.86 127.93 89.06 84.28

October 117.22 130.98 131.17 87.48 85.34

November 114.81 125.17 134.91 90.07 85.66

December 115.48 123.33 128.20 89.11 81.84

2012 January 125.33 133.01 131.03 93.54 88.33

February 136.45 144.29 138.12 99.48 92.48

March 142.20 139.28 146.53 103.98 95.08

April 137.10 136.52 144.02 101.75 92.59

May 116.23 136.38 128.81 92.07 85.95

June 96.04 121.63 115.97 81.52 76.79

July 109.36 132.04 124.64 86.95 79.52

August 124.39 148.26 134.94 93.51 86.34

naphtha

regular 
gasoline 

unleaded 87 gasoil jet kero

fuel oil
0.3 per 
cent S

fuel oil
2.2 per 
cent S

2011 August 113.25 120.87 124.53 131.18 46.57 41.50

September 109.64 117.60 118.67 128.34 45.60 41.38

October 110.04 116.06 125.81 125.48 48.53 41.71

November 105.11 111.57 129.79 129.70 49.09 42.39

December 107.57 110.93 122.84 122.77 46.65 40.45

2012 January 115.69 118.60 128.78 131.82 49.19 43.33

February 123.01 127.29 135.00 136.61 51.74 46.16

March 127.14 133.40 138.44 138.34 54.65 47.90

April 120.76 134.72 137.81 136.77 52.55 46.35

May 111.69 121.08 125.31 127.00 47.54 42.40

June 99.86 108.91 113.70 113.95 42.35 36.78

July 102.69 115.26 122.36 123.81 44.79 39.35

August 120.32 126.88 133.35 133.64 48.18 42.32

Source: Platts. Prices are average of available days.
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Graph 5 US East Coast Market
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Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.

Table and graph 5: Us East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and graph 3: North European market — spot barges, fob Rotterdam $/b

Table and graph 4: south European market — spot cargoes, fob Italy  $/b
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naphtha gasoil jet kero
fuel oil

2 per cent S
fuel oil

2.8 per cent S

2011 August 123.53 120.34 144.14 94.10 89.66

September 123.64 120.09 146.16 93.90 90.06

October 113.97 123.13 136.88 92.24 91.19

November 108.30 127.41 141.12 93.92 92.61

December 111.13 119.85 132.68 89.31 87.86

2012 January 121.08 126.73 142.68 96.27 94.62

February 128.88 132.72 148.25 102.86 101.22

March 133.64 134.52 150.67 107.04 105.26

April 126.30 132.24 148.90 103.36 100.72

May 115.87 122.41 137.47 93.95 92.33

June 102.26 109.97 123.97 80.57 79.17

July 105.53 116.99 133.85 86.69 84.92

August 125.79 127.23 145.76 96.63 93.19

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92

diesel
ultra light jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2011 August 103.00 122.85 119.75 125.29 124.89 100.57 101.08

September 103.49 124.36 122.06 124.38 123.53 100.90 101.23

October 96.19 121.63 119.62 122.89 123.25 101.45 102.08

November 95.25 112.86 111.17 129.39 127.99 106.27 105.89

December 98.61 113.86 111.50 125.12 122.87 103.16 102.52

2012 January 104.82 123.99 120.69 129.98 126.70 111.16 110.79

February 114.29 130.70 128.63 134.55 132.46 112.64 112.87

March 119.33 136.64 134.48 138.08 136.18 115.14 114.99

April 114.44 134.98 131.36 135.02 133.26 112.34 112.63

May 98.40 121.57 118.19 124.89 123.38 103.75 103.62

June 80.72 104.46 101.16 111.98 110.29 91.87 91.40

July 91.13 113.37 110.19 119.30 117.52 95.63 95.30

August 102.89 127.20 123.78 130.75 129.51 103.55 103.09

naphtha gasoil jet kero
fuel oil
180 Cst

2011 August 101.06 120.24 122.28 98.27

September 101.31 120.02 120.98 98.84

October 94.86 118.99 121.06 99.33

November 94.18 125.59 125.77 103.97

December 96.76 121.12 120.59 100.74

2012 January 102.73 125.92 124.40 108.57

February 111.22 130.54 130.15 110.05

March 115.92 133.72 133.87 112.71

April 110.95 130.07 130.59 109.97

May 95.77 119.89 120.79 101.43

June 79.27 107.14 107.88 89.60

July 88.34 114.00 114.72 93.33

August 100.24 126.41 126.79 101.23

Source: Platts. Prices are average of available days.
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Table and graph 6: Caribbean market — spot cargoes, fob $/b

Table and graph 7: singapore market — spot cargoes, fob $/b

Table and graph 8: Middle East gulf market — spot cargoes, fob $/b
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Forthcoming events

Oman EPC projects 2012, October 8–10, 2012, Muscat, Oman. Details: 
IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, UK. Tel: 
+44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.co.uk; 
website: www.iqpc.co.uk.

gastech 2012, October 8–11, 2012, London, UK. Details: Energy Institute, 
61 New Cavendish Street, London W1G 7AR, UK. Tel: +44 207 467 7116; 
fax: +44 207 580 2230; e-mail: jwarner@energyinst.org.uk; website: www.
energyinst.org.uk.

Future power summit, October 10–12, 2012, Alexandria, Virginia, USA. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.
co.uk; website: www.futurepowersummit.com.

Argus European crude trading 2012, October 11, 2012, Geneva, 
Switzerland. Details: Argus Media Ltd, Argus House, 175 St John Street, London 
EC1V 4LW, UK. Tel: +44 207 780 4200; fax: +44 870 868 4042; e-mail: lon-
don@argusmedia.com; website: www.argusmedia.com/euro-crude.

Flare management and reduction summit 2012, October 14–17, 2012, 
Abu Dhabi, UAE. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, 
London SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; 
e-mail: enquire@iqpc.co.uk; website: www.iqpc.co.uk.

ghana oil and gas summit 2012, October 15–16, 2012, Accra, Ghana. 
Details: Oliver Kinross Ltd, 3rd Floor, Archway House, 1 Worship Street, 
London, EC2A 2AB, UK. Tel: +44 207 127 4501; fax: +44 207 127 4503; 
e-mail: infofo@oliverkinross.com; website: www.okl-events.com.

Powering Africa: gas options, October 15–17, 2012, Maputo, 
Mozambique. Details: EnergyNet Ltd, Fulham Green, Bedford House, 69-79 
Fulham High Street, London SW6 3JW, UK. Tel: +44 207 384 8066; e-mail: 
bruno@energynet.co.uk; website: www.energynet.co.uk/PA/PAGO2012/
index.html.

Carbon capture and storage: ready, steady go! October 17–18, 2012, 
London, UK. Details: Energy Institute, 61 New Cavendish Street, London W1G 
7AR, UK. Tel: +44 207 467 7116; fax: +44 207 580 2230; e-mail: jwarner@
energyinst.org.uk; website: www.energyinst.org.uk.

2nd Annual lNg technology global summit, October 17–18, 
2012, Doha, Qatar. Fleming Gulf Conferences, Dubai Airport Free 
Zone, PO Box 54772, Dubai, UAE. Tel: +971 4 609 1555; fax: +971 4 
609 1589; e-mail: info@fleminggulf.com; website: www.fleminggulf.
com/conferenceview/2nd-Annual-LNG-Technology-Global-Summit/288/
Programme/1595.

2nd New Myanmar investment summit, October 17–18, 2012, Yangon, 
Myanmar. Details: Centre for Management Technology, 80 Marine Parade 
Road #13–02, Parkway Parade, 449269 Singapore. Tel: +65 6345 7322 / 
6346 9132; fax: +65 6345 5928; e-mail: cynthia@cmtsp.com.sg; website: 
www.cmtevents.com.

8th Annual HPHT wells summit, October 22–24, 2012, London, UK. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.
co.uk; website: www.iqpc.co.uk.

Digital oil fields summit 2012, October 22–24, 2012, London, UK. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.
co.uk; website: www.iqpc.co.uk.

World energy forum 2012, October 22–24, 2012, Dubai, UAE. 
Details: Dubai Supreme Council of Energy, PO Box121555, Dubai, 

UAE. Tel: +971 4 307 2034; fax:+ 971 4 324 0040; website: http:// 
worldenergyforum2012.org.

subsea processing conference, October 23–24, 2012, Stavanger, Norway. 
Details: IBC Global Conferences, The Bookings Department, Informa UK 
Ltd, PO Box 406, West Byfleet KT14 6WL UK; Tel: +44 207 017 55 18; fax: 
+44 207 017 47 15; e-mail: energycustserv@informa.com; website: www.
ibcenergy.com.

9th Offshore lNg summit, October 23–25, 2012, Seoul, South Korea. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.
co.uk; website: www.iqpc.co.uk.

Practical Nigerian content, October 23–25, 2012, Yenagoa, Nigeria. 
Details: CWC Associates Ltd, Regent House, Oyster Wharf, 16–18 Lombard 
Road, London SW11 3RF, UK. Tel: +44 207 978 000; fax: +44 207 978 
0099; e-mail: sshelton@thecwcgroup.com; website: www.thecwcgroup.com.

2nd Annual oil and gas safety symposium, October 25–26, 2012, Calgary, 
AB, Canada. Details: The Canadian Institute, 1329 Bay Street, Toronto, ON, 
M5R 2C4, Canada. Tel: +1 877 927 7936; fax: +1 877 927 1563; e-mail: 
customercare@canadianinstitute.com; website: www.canadianInstitute.
com/OGSafety.

2nd International conference on petroleum and sustainable develop-
ment, October 27–28, 2012, Hong Kong, China. Details: CBEES, Unit B on 
15th Floor, EU YAN SANG Tower, Nos.11/15, Chatham Road South, Kowloon, 
Hong Kong. Tel: e-mail: icpsd@cbees.org; website: www.icpsd.org/.

2nd Arctic oil spill conference, October 29–30, 2012, London, UK. Details: 
IBC Global Conferences, The Bookings Department, Informa UK Ltd, PO Box 
406, West Byfleet KT14 6WL UK; Tel: +44 207 017 55 18; fax: +44 207 017 
47 15; e-mail: energycustserv@informa.com; website: www.ibcenergy.com.

10th Annual global reserves summit, October 29–31, 2012, London, UK. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.
co.uk; website: www.iqpc.co.uk.

global energy 2012, October 29–31, 2012, Geneva, Switzerland. Details: 
Global Training Group SARL, 72, Boulevard de Saint-Georges, 1205 Geneva, 
Switzerland. Tel: +41 22 321 74 80; fax: +41 22 321 74 82; e-mail: office@
globaltraining.ch; website www.globalenergygeneva.com.

19th Africa oil week, October 29–November 2, 2012, Cape Town, 
South Africa. Details: Global Pacific Partners, Suite 7, 4 Montpelier Street, 
Knightsbridge, London SW7 1EE, UK. Tel: +44 207 589 7804; fax: +44 207 
589 7814; e-mail: babette@glopac.com; website: www.petro21.com.

The offshore drilling conference, October 30–31, 2012, Stavanger, 
Norway. Details: IBC Global Conferences, The Bookings Department, Informa 
UK Ltd, PO Box 406, West Byfleet KT14 6WL UK; Tel: +44 207 017 55 18; 
fax: +44 207 017 47 15; e-mail: energycustserv@informa.com; website: 
www.ibcenergy.com.

Australia gas, October 31, 2012, Sydney, Australia. Details: CWC Associates 
Ltd, Regent House, Oyster Wharf, 16–18 Lombard Road, London SW11 3RF, 
UK. Tel: +44 207 978 000; fax: +44 207 978 0099; e-mail: sshelton@
thecwcgroup.com; website: www.thecwcgroup.com.

International sustainable energy congress, October 31–November 
1, 2012, Calgary, AB, Canada. Details: DMG World Media Ltd, Westgate 
House, 120/130 Station Road, Redhill, Surrey, RH1 1ET, UK. Tel: +44 1737 
855108; fax: +44 1737 855482; e-mail: tonystephenson@dmgworldmedia.
com; website: www.theeagc.com.
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Keys:

DETERGENT OILS RETORTING PROPANE CHOKE

FLOWLINE REFINING CRUDES BUTANE

WORLDSCALE REGASIFY CORING PIPELINES

BARREL SEISMIC CASING ZEOLITE

ALLOCATION CONCESSION SHALE EVAPORITES

ACREAGE GASIFY FLARING VALVES

WORKOVER DRILL SYNTHETIC SULPHUR

SHALE OIL DUSTERS GASOLINE COKE

TRUNKLINE KEROGEN THROUGHPUT EFFLUENT

WELL LOG POLYMER GAS CYCLING LUBRICANTS

G N I G R A L F L A H S E I S M I E T E

A R L N N O I S S E C N O C G A R U V F

S E N I L O S A G I A N H N N E P N A F

O L I N E T N K M T S O I O T H Z E L L

C A S I N G W S U H K L I O G I O T V U

R C U F P A I B O E C T R U N K L I N E

A R L E L E N R Z Y A T O T P W S L E N

C E P R S O E T C C I R E R O L P O L T

F A H L H R W S O N H G O L I R O E Y S

I G U L A P A L G T N P F O S E G Z M E

S N R I L G L G I I A C T I L N K E S R

A A C R E A G E R N I N B A R R E L T E

G B R D O S D A E T E R C P C O R I N G

C O E V I I L R E G A S I F Y C O T A W

R U L A L F E H R T D E T E R I G C C R

S H A L E Y T E N L G P O L Y M E R I V

A C R V L N T S R E T S U D C S N U R C

D E T E Y E W O R K O V E R O I L D B O

R G N S D O W S P I P E L I N E S E U K

F L O W L I E V A P O R I T E S U S L E

© Olulana ‘Kayode
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e                 Puzzle Page
The OPEC Bulletin welcomes you to its ‘Puzzle page’, a new feature where readers get the chance to test their knowledge 
of the petroleum industry in a variety of brain teasers, including word search puzzles and crosswords. This month’s 
issue begins with a world search. Good luck!

Word Search
There are some terminologies that are peculiar to the modern-day petroleum industry. You might have heard some of them in the 

course of your conversations. In the word search below, you should try to look for some of the petroleum-related technologies, 

identify them and mark them on the grid. There are 40 keys in all and you can pinpoint them diagonally, vertically and so 

on. But you should make sure of the spelling before you make your mark.
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OPEC Bulletin
is published ten times/year and a subscription costs $70. Subscription commences with the current issue (unless otherwise requested) after receipt of 

payment.

 I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil and product 

price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. $525 for an annual subscription 

of 12 issues.

 I wish to subscribe to the MOMR for a one-year period   Please send me a sample copy

OPEC Annual Statistical Bulletin 2012
This 104-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for Microsoft Windows only). 

The book with CD-ROM package costs $85.

 Please send me ................. copies of the OPEC Annual Statistical Bulletin 2012 (book plus CD-ROM) 

OPEC Energy Review
contains research papers by international experts on energy, the oil market, economic development and the environment. 
Available quarterly only from the commercial publisher. 
For details contact: Blackwell Publishing Ltd, 9600 Garsington Road, Oxford OX4 2DQ, UK. Tel: +44 (0)1865 776868; fax: +44 (0)1865 714591; 
e-mail: jnlinfo@blackwellpublishers.co.uk; www.blackwellpublishing.com. Subscription rates for 2011: Europe, print €493, online €493, print and online 
€567; UK, print £388, online £388, print and online £447; rest of world, print $761, online $761, print and online $876; Americas, print $652, online 
$652, print and online $750.

Shipping address (please print in block letters): Invoicing address (if different from shipping address):

Name: Name:
Address: Address:

How to pay:
Invoice me  Credit card  (Visa, Eurocard/MasterCard and Diners Club)
Credit card company: Credit card no:     Expiry date:

Holder: Signature:

Please mail this form to:
PR & Information Department  or telefax to:
OPEC Secretariat  PR & Information Department
Helferstorferstrasse 17, A-1010 Vienna, Austria  +43 1 211 12/5081

All prices include airmail delivery.
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To order, please fill in the form

OPEC Bulletin
Annual subscription $70

Annual Report 2011
Free of charge

World Oil Outlook 2010
Free of charge

(published quarterly) annual sub-
scription rates for 2011:

Orders and enquiries: 
Blackwell Publishing Journals, 
9600 Garsington Road, 
Oxford OX4 2DQ, UK.
Tel: +44 (0)1865 776868
Fax: +44 (0)1865 714591
E-mail: jnlinfo@
 blackwellpublishers.co.uk
www.blackwellpublishing.com

104-page book with CD
Single issue $85
The CD (for Microsoft
Windows only) contains all 
the data in the book and 
much more.
•	Easy	to	install	and	display
•	Easy	to	manipulate	and	

query
•	Easy	to	export	to	spread-

sheets such as Excel

•	Crude	oil	and	product	
prices analysis 

•	Member	Country	output	
figures 

•	Stocks	and	supply/ 
demand analysis

Annual subscription $525 
(12 issues)

OPEC offers a range of publications that reflect its activities. Single copies and subscriptions can be obtained by contacting 
this Department, which regular readers should also notify in the event of a change of address:

PR & Information Department, OPEC Secretariat
Helferstorferstrasse 17, A-1010 Vienna, Austria

Tel: +43 1 211 12-0; fax: +43 1 211 12/5081; e-mail: prid@opec.org
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