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Capacity end 2006
— Crude- 34.8 mb/d
— NGIs- 4.3 mb/d

Over 130 projects in execution or planning stage
All Member Countries are doing something
— 50% of projects with I0C

Cumulative investment in new projects >$130 bn
— Saudi Arabia, Nigeria, Angola, Algeria, UAE , Libya represent 85%
— Est. expansion costs ~ $ 9,500 per b/d (range from 5,700 to 15,000)

Total OPEC net capacity expected to increase around 5 mb/d per year
by end 2010

Production of other liquids + NGL to increase by 1.7 mb/d

€



ts .
ity and NGL+ Other Liquids

50000

45000 -

40000 -

tb/d

Iraq
Venezuela

35000 -

30000

25000
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

m OPEC Crude Capacity NGL+Other Liquids

Based on projects and other assumptions including secondary sources -.r
e

¢



100% -
90% -
80% -
0% -
60% -
50% -
40% -
30% -
20% -
10% -

0% -

2005 2006 2007 2008 2009 2010

W Heavy = Medium w Light

Heavy<26, Medium 26-35, Light>35 API
Based on projects and other assumptions including secondary sources



56.00

54.00

52.00

50.00

48.00

46.00

44.00

42.00

40.00

Strong investment

FSU stability and New projects

d net growth-OPEC view

1.40

2000

Strong investment
FSU stability and New projects

2001

2002 2003 2004
s Net grow th (RHS)

Medium term drivers

abilization of
regions

UsS GoM
Losses

2005 2006 2007 2008 2009
—0O=— Non-OPEC supply (LHS)

Strong investment
mature

New projects

2010

- 1.20

1.00

- 0.80

- 0.60

- 0.40

- 0.20




mb/d

3.50

th-OPEC view

3.00

2.50

2.00 -

1.50 -

1.00 -

0.50 +

0.00

Unprecedented global
economic expansion
and exceptional oil
demand in China

Medium term drivers

Transport sector
Industrialization of DC
China, ME
Inventory building

Economic cycles
Energy prices
Subsidies and Policies
Energy efficiency
Alternatives

2000

2001 2002 2003

2004 2005 2006 2007 2008 2009

2010



acity e
1 VS supply growth ex OPEC

3.50

3.00 +

No extra need
for OPEC
Crude

OPEC filled the
gap

2.50 +

2.00 +

mb/d

1.50 +

1.00 +

0.50 +

O-OO I I I I I I I I
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

e Demand grow th Non-OPEC grow th + OPEC NGL

sle



50.0

45.0 -
Spare capacity could build
to 6 — 9 mb/d before 2010
40.0 -
£
35.0 -
30.0
25.0

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

mmmm OPEC crude capacity OPEC NGLs ==O== Need for OPEC crude

Based on projects and other assumptions including secondary sources GP
¢

&



mb/d

10.0

9.0 +

8.0 +

7.0

6.0 -

50 -

4.0 |

3.0 +

20 +

1.0 +

0.0

Weak demand
Strong non OPEC supply

High demand growth
Projects delay

2000

2001

2002

2003

2004

10

2005 2006 2007 2008 2009 2010

®
[

€



$(2005) billion

500

450 -

400 -

350 -

w

o

o
\

N

(6}

o
\

N

o

o
\

inties

If OPEC balances the market, the
uncertainties translate into large

pacity expansion plans

risks for OPEC future investments;
At present all risks point downward
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Next few years point to a strong increase in non-OPEC supply
and OPEC capacity

OPEC spare capacity expected to continue to rise in the medium
term

The required OPEC crude is likely to drop or remain flat at best
until 2009

Strong collaboration between non-OPEC and OPEC a must for
future market stability

Upstream investment challenge not dissimilar to the past:
nevertheless, ensuring market stability will be complicated by
considerable uncertainties driven by:

e Growth of world economy

e Energy policies (substantial downside risk to demand)
e Technological developments

e Qil price path
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— OPEC will continue to support security of supply to consumers

— Security of energy demand is an inherent factor in supporting
long-term market stability
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