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nomic growth in the coming year. The Conference noted 

further that, although world oil demand is forecast to in-

crease slightly during the year 2012, this rise is expected 

to be partially offset by a projected increase in non-OPEC 

supply.”

 The clear message from this is that there is still much 

uncertainty in the oil market. What is more, this uncer-

tainty is exacerbated by the heightened price volatility 

witnessed in 2011 and which has been very much due to 

increased speculation in commodity markets generally.

 At least, on the plus side for decision-makers and 

analysts, there is a broad consensus — shared by OPEC, 

the International Energy Agency and other such groups 

— about the direction in which the oil market is likely to 

head in the coming months, even if it is less easy to put 

this into numbers.

 Indeed, this was the market outlook facing OPEC’s 

Ministers when they met in December, and so their 

decision “to maintain the current production level of  

30 million barrels/day, including production from Libya, 

now and in the future” was an understandable one, espe-

cially, as the press release went on, “given the demand 

uncertainties.”

 The agreement restored an important degree of cer-

tainty to the supply side of the market in these very un-

certain times. On top of this, it added much-needed flex-

ibility, with the pledge that “Member Countries would, 

if necessary, take steps (including voluntary downward 

adjustments of output) to ensure market balance and 

reasonable price levels.”

 Afterwards, OPEC Secretary General, Abdalla Salem 

El-Badri, described the Meeting as a “successful and fruit-

ful” one that had “brought back the spirit of cooperation” 

to the Conference, after the inconclusive end to the 159th 

Meeting of the OPEC Conference in June. He added: “The 

market is well balanced at the moment and prices are rea-

sonable. The new production ceiling is suitable for both 

producers and consumers.”

 This is good news for the oil industry as we enter the 

New Year. And let us hope that the optimists rather than 

the pessimists prevail in 2012!

Happy New Year to all our readers!

There is always something special about a New Year.

 The optimist might say: “Things can only get better.” 

And the pessimist? “Well, things can’t get any worse. Or 

can they?”

 2011 will be a strange act to follow for the world oil 

industry. Three events stood out as being both highly 

significant for the industry — potentially, at least — and 

largely unforeseen by those closest to it.

 These were the political developments in parts of 

North Africa and the Middle East, the re-emergence of 

the global debate on nuclear power after the triple trag-

edy in Japan and the Euro-zone sovereign debt crisis.

 The industry had to deal with them as best it could, 

with little or no prior warning, at the same time as at-

tending to the more familiar, longer-standing challenges, 

which themselves are complex enough as it is, such as 

ensuring adequate oil supply at all times and maintain-

ing fair and reasonable prices.

 At this time of the year, one might well ask: “What 

does 2012 have in store for us?” But, after the unpredict-

ability of 2011, perhaps it is better to remain silent on 

this one!

 We cannot, of course, do that. Attending to the future 

is very much part of OPEC’s business.

 However, while there is always scope for further un-

predictable developments, there are, in more positive 

vein, some persuasive indicators about what to expect 

in the core areas of the international oil market as we set-

tle into the New Year. These revolve around a continua-

tion of the patterns that emerged in the second half of 

2011 and which saw significant downward revisions to 

growth estimates for both the world economy and oil de-

mand (further details can be found in Market Spotlight on  

page 4).

 The 160th Meeting of the OPEC Conference elaborated 

upon this on December 14, with the closing press release 

stating that “the Conference further observed that down-

side risks facing the global economy continue to include: 

the sovereign debt crisis in the Euro-zone; persistently 

high unemployment in the advanced economies; and in-

flation risk in the emerging economies. Planned auster-

ity measures, not only in the Eurozone, but also in other 

OECD economies, are likely to contribute to lower eco-

Looking on the bright side in
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olatility in crude prices continues to plague the inter-

national oil market, despite higher production from 

OPEC with Libya bringing more and more barrels back 

onstream.

   OPEC’s Monthly Oil Market Report for January pointed 

out that the increased output in the fourth quarter of 

last year should have reduced the level of volatility 

associated with the fear of a supply shortage.

       However, the reverse happened with the price 

of the OPEC Reference Basket fluctuating in a 

range between $98/barrel and $114/b, with 

the level of volatility acute, as can be seen in 

the graph opposite.

   “This volatility was mainly due to the 

impact of Europe’s debt crisis on market 

sentiment and worries that possible con-

tagion effects could seriously undermine 

economic growth in Europe and the rest 

of the world,” a feature article in the 

publication said. 

 More recently, noted the MOMR, 

the bearish economic concerns had 

been offset by increased geopoliti-

cal uncertainties, as well as civil 

unrest in some producing coun-

tries, boosting the risk pre-

mium in the market. However,  

it said, undoubtedly the Euro- 

zone debt crisis had consti-

tuted a key challenge for 

the global economy in 

recent months and was 

expected to continue to 

do so for at least some 

time in 2012. 

Euro-zone debt crisis main cause
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of current oil price volatility

 This fact was alluded to by OPEC Secretary General, 

Abdalla Salem El-Badri, at the 160th Meeting of the OPEC 

Conference, in Vienna, in December, when he was quoted 

as saying that the European debt crisis constituted the 

big challenge to overcome in the coming year. 

 And he stressed that it was not just a challenge for 

the Organization, but for the EU region and the global 

economy as a whole. 

 “If the EU is able to solve its problems, then maybe 

we will be able to see a good year (in the international 

oil market) in 2012,” he maintained.

 The MOMR stated that while Euro-zone leaders had 

made a continuing effort to tackle the sovereign debt 

OPEC Reference Basket

crisis at the beginning of the year, capital markets had 

not yet been convinced by the provided solutions to deal 

with the crisis.

Value of euro falls

The euro had fallen to its lowest level versus the US dol-

lar in 16 months and, compared with the Japanese yen, 

it even reached an 11-year low. 

 “The Euro-zone debt crisis and its consequence 

have had a considerable effect on the global economy 

in the second half of last year through reduced inter-

national trade, implementation of austerity measures, 
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through effects on the global banking system,” the report 

observed.

 It stated that the longstanding inverse correlation 

between the dollar/euro exchange rate and the price of 

oil had weakened recently. As a result, the strength of 

the dollar had had little impact on crude oil prices. 

 “It is unclear whether this decoupling will persist. With 

the strengthening momentum in the US economy, along 

with the weaker outlook for the Euro-zone, the euro is 

not likely to see a recovery against the dollar in the near 

term, unless there is a quick solution to the region’s debt 

crisis,” the feature article professed.

 It asserted that there was still some additional risk 

that the Euro-zone economy could even contract this 

year. This could be seen in the declining trend in Euro-

zone purchasing managers’ index (PMI) over the last six 

months to well below 50 — the level separating contrac-

tion from expansion.

 “Even Germany, the strongest economy in the Euro-

zone, is showing a sign of weakness, with its GDP esti-

mated to have declined by 0.25 per cent in the last quarter 

of 2011, according to the government’s statistics office. 

 “Overall, this implies a reduction in regional and 

international trade and, consequently, would result in a 

further decrease in demand for oil,” said the MOMR. 

 Already, it continued, the most recent data showed 

that exports to the EU from China — a key trading part-

ner with the region — had fallen since August. Moreover, 

the need for large capital injections into Euro-zone banks 

could also reduce the amount of liquidity available for 

investment and trade, not only in Europe, but also on a 

global basis. 

Negative growth trend

“This might lead to an additional slowdown in global 

trading and investment activity, and further entrench the 

negative growth trend,” the report warned.

 It stated that although the Euro-zone crisis had 

been a key factor behind oil price volatility, so far it 

had had little impact on market fundamentals in other 

regions. 

 “However, if the situation were to worsen, the effect 

on the oil market could be seen not only through a further 

decline in oil demand in Europe, but also with spillover 

effects on oil demand in the emerging economies, amid 

an adequately supplied market.

 “Whether this materializes, the ongoing impact of the 

Euro-zone debt crisis on market sentiment is also likely 

to add to oil price volatility.” 

 The MOMR said effective steps to meet these chal-

lenges should lead to an improvement in economic growth 

and increased oil market stability. 

 “At the same time, geopolitical uncertainties are 

likely to continue impacting crude oil prices going for-

ward, either by increasing or reducing the risk premium 

in the market,” it stressed.

Economic slowdown again points to risks for oil market in 2012

Slowing economic growth and the uncertain outlook 

for the global economy in the coming year highlight the 

increasing risks facing the oil market in 2012. 

 That was the view put forward in OPEC’s Monthly Oil 

Market Report (MOMR) for December 2011.

 The publication stressed in its leading article that this 

impending situation “underscores the need to closely 

monitor the factors driving crude oil prices … to ensure 

that the market remains stable during this challenging 

period for the world economy.” 

 It pointed out that not only developments in supply 

and demand should be carefully scrutinized, but also 

non-fundamental factors, such as macro-economic sen-

timent and speculative activity. 

 These were the factors that OPEC Ministers consid-

ered at their 160th Meeting of the OPEC Conference in 

December 2011, which decided to fix the Organization’s 

production ceiling at 30 million barrels/day.

 In its review of 2011 and outlook for 2012, it noted 

that the global economy entered a phase of increased 
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uncertainty in 2011. While underlying demand in the 

real economy improved, the outlook weakened over the 

course of the year. 

 This, it said, was mainly due to the sovereign debt 

crisis in the Euro-zone region, persistently high unem-

ployment in the advanced economies, and inflation risk 

in the emerging economies.

 “This contributed to the downward revision to world 

economic growth in 2011 from 3.9 to 3.6 per cent.” 

 The report said that while the current forecast for 2012 

remained unchanged at 3.6 per cent for now, develop-

ments needed to be closely monitored as the uncertain-

ties impacting the market were likely to persist over the 

coming months.

 Planned austerity measures, not only in the Euro-

zone, but also in other OECD economies; the slow-down 

in developing economies, particularly China and India; 

and the still weak economic situation in the United States 

were factors that warranted particular attention as down-

side risks, it maintained.

 World oil demand growth in 2011 now stood close 

to the initial forecast, following upward and downward 

revisions earlier in the year. 

 “With global oil demand currently estimated at 

900,000 b/d, this represents a downward adjustment 

of just 100,000 b/d from the initial forecast.” 

Oil consumption slows

Although the changes came mainly from the OECD 

region, China had also experienced some downward 

adjustments. With the slowing pace of economic growth, 

manufacturing activities and trade were expected to be 

affected worldwide.

 Already, oil consumption in both the transportation 

and industrial sectors had noticeably slowed. As a result, 

world oil demand growth in 2012 had been revised down 

to 1.1m b/d from an initial forecast of 1.3m b/d. 

 This growth was subject to increased uncertain-

ties, associated with the conditions of the global eco-

nomic recovery and risks that were skewed to the  

downside.

 The report stated that the forecast for non-OPEC sup-

ply in 2011 encountered various revisions in both direc-

tions. In the second and third quarters, non-OPEC sup-

ply suffered various setbacks, due to political, technical, 

geological and weather-related factors. 

 “Non-OPEC supply is currently expected to 

grow by 200,000 b/d in 2011. For the coming year,  

non-OPEC supply is forecast to increase by close to  

700,000 b/d.

 “The risk associated with the forecast remains high 

on both sides, given that growth is expected to be sup-

ported by the return to normal output in some coun-

tries from levels curtailed due to political and techni-

cal difficulties, as well as from unfavourable weather 

conditions.”

Sufficient spare capacity

The report pointed out that despite disruptions, OPEC 

crude oil production had been accommodative to keep-

ing the market well supplied. The Organization’s produc-

tion currently stood above 30m b/d with sufficient spare 

capacity in place.

 Output of OPEC natural gas liquids (NGLs) was 

expected to increase by about 400,000 b/d in 2012, in 

line with the growth seen in the current year. 

 The report maintained that based on the forecasts, 

incremental oil demand in 2012 would be met by the 

increase in non-OPEC supply and OPEC NGLs. 

 Looking at crude oil prices, the leading article noted 

that the OPEC Reference Basket began 2011 with a strong 

surge, following the geopolitical events in the Middle East 

and North Africa (MENA) region.

 Since May of that year, the Basket had fluctuated in 

a range of $98–114/b. “Over this period, the Basket has 

generally moved in tandem with macroeconomic senti-

ment — rising temporarily on positive data, before falling 

again when economic uncertainties re-asserted them-

selves,” the report said.

 In comparison, it stated, oil futures prices had been 

more volatile. Nymex WTI declined from above $100/b 

in early May to as low as $75/b in October, as a supply 

glut at Cushing weighed on prices. 

 However, news of the reversal of the Seaway pipeline 

caused prices to recover sharply in November. 

 In contrast, ICE Brent prices fluctuated between $100–

120/b, although generally they drifted lower on easing 

supply disruptions in the North Sea and the quicker-than-

expected return of Libyan crude production. 

 “Taken together, this has resulted in a narrowing of 

the Brent-WTI spread from as much as $28/b to below 

$9/b more recently,” the leading article observed.
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“Spirit of cooperation” spurs OPEC Ministers

The OPEC Conference, at its 160th Meeting in Vienna, in 

mid-December, agreed to implement an oil production 

ceiling for the Organization in early 2012 set around cur-

rent output of 30 million barrels/day.

 The production level is attributable to all 12 Member 

Countries, including Libya, which is gradually returning 

to normal output levels after stability was restored to the 

North African country towards the end of last year.

 The Ministers said the decision to cap production 

at current levels was taken “given the ongoing demand 

Conference agrees 30m b/d 
production ceiling

as uncertainty continues to 
cloud future demand

uncertainties,” associated with the “downside risks fac-

ing the global economy.”

 Agreement at the “very successful and fruitful” talks 

was reached in a speedy and cohesive fashion. It followed 

the Ministers’ inconclusive Ministerial Conference in  

June 2011.

 “There were good discussions among the Ministers 

in the closed meeting and all Members, after taking 

into consideration all the concerns aired, agreed to the 

30m b/d ceiling,” OPEC Conference President for 2011, 

Eng Rostam Ghasemi (c), Iran’s Minister of 
Petroleum, President of the Conference (2011); 
with Eng Goni Musa Sheikh (l), Nigerian 
Governor for OPEC, Chairman of the OPEC 
Board of Governors (2011); and Abdalla Salem 
El-Badri (r), OPEC Secretary General. Seated 
behind is Ghasemi’s interpreter, A Hamidi 
Younessi.
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Algeria’s delegation was led by Dr 
Youcef Yousfi (c), Minister of Energy 
and Mines. Others were Taous 
Feroukhi (l), Ambassador to Austria; 
and Ahmed Messili, Governor for 
OPEC.

Angola’s delegation: (r–l) 
Eng José Maria Botelho de 
Vasconcelos, Minister of 
Petroleum; Félix Manuel Ferreira, 
Governor for OPEC; and Luís 
Neves, National Representative 
to OPEC.

Ecuador’s delegation 
was led by Wilson Pástor-
Morris (c), Minister of 
Non-Renewable Natural 
Resources. Others were 
Diego Stacey Moreno (r), 
Ambassador to Austria; and 
Eng Diego Armijos-Hidalgo, 
OPEC Governor and National 
Representative.
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Members of the delegation of 
the Islamic Republic of Iran 

included Seyed Mohammad 
Ali Khatibi Tabatabai (c), 

Governor for OPEC; Dr 
Ali Asghar Soltanieh (l), 

Ambassador, Permanent 
Representative, Permanent 

Mission of the Islamic Republic 
of Iran to the UN and other 

International Organizations; 
and Mohammad Saghaee.

Iraqi’s delegation: Abdul-
Kareem Luaibi Bahedh (c), 

Minister of Oil, President 
of the OPEC Conference 

(2012); Dr Surood Najib (r), 
Ambassador to Austria; and 
Dr Falah J Alamri, Governor 

for OPEC.

Kuwait’s delegation was led 
by Dr Mohammad Al-Busairi 

(c), Minister of Oil and 
State Minister of National 

Assembly Affairs, Alternate 
President of the Conference 

(2012). Others were 
Mohammad Saad Al Sallal 
(l), Ambassador to Austria; 

and Siham Abdulrazzak 
Razzouqi, Governor for OPEC.
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Eng Rostam Ghasemi, told a press conference after the 

Meeting. 

 “The market is well balanced at the moment and prices 

are reasonable. The new production ceiling is suitable for 

both producers and consumers,” said Ghasemi, who is 

Iran’s Petroleum Minister.

Successful meeting

The successful outcome of the talks was also highlighted 

by the Organization’s Secretary General, Abdalla Salem 

El-Badri, who told the press briefing that the Meeting 

brought back the spirit of cooperation normally seen 

in OPEC Conferences and which was lost at the June  

Meeting. 

 “It brought us all back together and we had a very 

successful and fruitful meeting. This was as a result of 

the efforts of the Conference President, the Minister of 

Iran, who really made great efforts to bring the Ministers 

together to agree on this solution. 

 “We think the market will absorb the 30m b/d we 

have agreed to as our ceiling. This production figure will 

be reviewed again at our June 2012 Conference, once 

Libya is back to full production,” explained El-Badri.

 He stressed that the 30m b/d ceiling was for all 12 

Member Countries, including Iraq and Libya “now and 

into the future.”

 Concerning Libya, El-Badri said the country had made 

very fast progress in bringing its oil production back on 

line. It was already producing 1m b/d of crude. 

 “Maybe another 300,000 b/d will be added to this 

figure in the first quarter of 2012 and a similar amount 

in the second quarter, so that total output of 1.6m b/d 

would be attained by the end of June,” he affirmed. 

 The Secretary General said that as the country con-

tinued with its planned return to full production, its ris-

ing output would be accommodated within the total 30m 

b/d ceiling. 

 OPEC Member Countries that had produced more oil 

while Libya was out of the market would make the nec-

essary adjustments, he said.

 The most important aspect, he said, was that OPEC 

Member Countries had committed not to produce more 

than 30m b/d, including Libya and Iraq. “We are not going 

to bypass the new ceiling, but adhere to it.”

 Stated El-Badri: “We know in OPEC that the Libyans 

are facing a lot of difficulties and the country needs help. 

Our Member Countries would like to help them. They really 

appreciate the efforts that Libya has made and want to 

help the country restore its production capacity to previ-

ous levels.

 “When Libya went out of the market, OPEC Member 

Countries responded and were able to compensate for 

the loss of production from Libya,” he said.

 Following their Meeting, the Ministers made it clear 

in the Conference communiqué that they continue to be 

concerned about the state of the global economy and 

other uncertainties which made planning for the future 

very difficult.

 They said that the downside risks facing the global 

Libya’s delegation was led 
by Abdurahman Benyezza 
(c), Minister of Oil and Gas. 
Others were Dr Ahmed A 
Menesi (l), Ambassador 
to Austria; and Imad 
A Ben Rajab, National 
Representative to OPEC.
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economy continue to include the sovereign debt crisis 

in the Euro-zone, persistently high unemployment in the 

advanced economies, and inflation risk in the emerging 

countries.

 “Planned austerity measures, not only in the Euro-

zone, but also in other OECD economies, are likely to 

contribute to lower economic growth in the coming year,” 

the communiqué said.

 The Conference noted that although world oil demand 

is forecast to increase slightly during 2012, the rise is 

expected to be partially offset by a projected increase in 

non-OPEC supply. 

 “In the light of the foregoing and given the demand 

uncertainties, the Conference decided to maintain the cur-

rent production level of 30m b/d, including production 

from Libya, now and in the future,” said the communiqué.

 “In taking this decision, Member Countries confirmed 

their preparedness to swiftly respond to developments 

that might have a detrimental impact on orderly market 

developments,” it added.

Market balance

The Ministers agreed that Member Countries would, if  

necessary, take steps to ensure market balance and  

reasonable price levels, including making voluntary  

downward adjustments of their output.

 The communiqué stressed that given the ongo-

ing worrying economic downside risks, the Conference 

directed the Secretariat to continue its close monitoring 

The Nigerian 
delegation, 

headed by Diezani 
Alison-Madueke 

(c), Minister 
of Petroleum 

Resources, 
includes Maria 

O Laose (l), 
Ambassador 

to Austria; and 
Austin O Oniwon, 
Group Managing 

Director, Nigerian 
National Petroleum 

Corporation 
(NNPC).

of developments in supply and demand, as well as non-

fundamental factors, such as macro-economic sentiment 

and speculative activity, keeping Member Countries 

abreast of the situation at all times. 

 Before arriving at their decision, OPEC’s Ministers 

reviewed a number of reports, including those from the 

OPEC Secretary General, the Economic Commission Board, 

and the Ministerial Monitoring Sub-Committee, which 

gave them an overview of the world economic situation, 

supply and demand projections, as well as the outlook 

for 2012.

 Ministers noted that the heightened oil price volatility 

witnessed during 2011 was predominantly a reflection of 

increased levels of speculation in the commodities mar-

kets, exacerbated by geopolitical tensions, rather than 

a result of supply/demand fundamentals.

 The Conference again emphasized OPEC’s statutory 

commitment to oil market stability through supplying 

petroleum to consumers at price levels not detrimental 

to the world economy, as well as consumers, “but which, 

at the same time, do not create unsuitable investment 

conditions, or undermine the ability of the industry to 

adjust to market changes.”

 The communiqué maintained: “Although the global 

outlook provides little security to producers and inves-

tors, future oil supply depends on ongoing and timely 

investments in capacity expansion.”

 Speaking on oil prices at the press conference, 

El-Badri said that OPEC was always looking to have a bal-

anced market. 
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 “Our opinion is that the current price level (of around 

$100/barrel) is comfortable for both the producers and 

consumers and will not affect economic growth. In my 

opinion, economic growth is being affected by something 

else, other than the price of oil,” he said.

 El-Badri made it clear that OPEC is not in the business 

of defending any price. “We set our production and we 

let the market behave as to how it sees our decision.”

 During its session, the Conference also exchanged 

views on recent developments in multilateral environmen-

tal matters and the outcome of the recent United Nations 

climate change conference in Durban, South Africa, as 

Qatar’s delegation: Dr Mohammed Bin Saleh Al-Sada (c), Minister of Energy and Industry; Ali Khalfan Al-Mansouri (l), Envoy, Permanent 
Representative of the State of Qatar to Austria; and Issa Shahin Al Ghanim, Governor for OPEC.

Saudi Arabia’s delegation: 
Ali I Naimi (c), Minister of 
Petroleum and Mineral 
Resources; HRH Prince 
Abdulaziz Bin Salman 
(l), Assistant Minister of 
Petroleum and Mineral 
Resources; and HH Prince 
Mansour Bin Khalid AlFarhan 
Al-Saud, Ambassador to 
Austria.

well as the status of the Organization’s ongoing energy 

dialogue with the European Union.

 The Ministers applauded efforts being made by 

Member Countries’ climate change negotiators to safe-

guard the interests of developing countries, in general, 

and oil-producing nations, in particular, and recorded 

their appreciation of the crucial work carried out by the 

Secretariat in relation to this very important topic.

New Conference President

In other matters, the Conference elected Abdul-Kareem 
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Luaibi Bahedh, Minister of Oil of Iraq and Head of its 

Delegation, as President of the Conference for one year, 

with effect from January 1, 2012, and Dr Mohammad 

Al-Busairi, Minister of Oil and State Minister of National 

Assembly Affairs of the State of Kuwait, as Alternate 

President, for the same period. 

 It also appointed Issa Shahin Al Ghanim, Qatari 

Governor for OPEC, as Chairman of the OPEC Board of 

Governors for 2012, and Dr Majid Al-Moneef, Saudi 

Arabian Governor for OPEC, as Alternate Chairman.

 In addition, the Conference congratulated Eng Rostam 

Ghasemi on his appointment as Minister of Petroleum of 

Iran and Eng Abdurahman Benyezza on his appointment 

as Minister of Oil and Gas of Libya.

 The Conference decided that its next Ordinary Meeting 

will convene in Vienna on June 14, 2012, immediately 

following the OPEC International Seminar on ‘Petroleum: 

Fuelling Prosperity, Supporting Sustainability’, due to 

take place at the Hofburg Palace, in the Austrian capital, 

on June 13–14, 2012.
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The UAE delegation: Mohamed Bin Dhaen Al Hamli (c), Minister of Energy; Mohammed Hamad Omran (l), Ambassador to Austria; 
and Ali Obaid Al Yabhouni, Governor for OPEC.

Venezuela’s delegation was led by Rafael Ramírez (c), Minister of Popular Power of Petroleum and Mining. Others were Alí 
Uzcátegui Duque (l), Ambassador to Austria; and Dr Bernard Mommer, Governor for OPEC.
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Eng Rostam Ghasemi (c), Iran’s Minister of Petroleum and OPEC Conference President for 
2011, seen during the press conference. He was accompanied by Abdalla Salem El-Badri 
(r), OPEC Secretary General; and Dr Hasan M Qabazard, Director of OPEC’s Research 
Division.

Left: Members of the OPEC Management (l–r), Dr Hasan M Qabazard, 
Director, Research Division; Ulunma Angela Agoawike, Head, PR and 
Information Department; Alejandro Rodriguez Rivas, Head, Finance 
and Human Resources Department; Dr Hojatollah Ghanimi Fard, 
Head, Petroleum Studies Department.
And, below (l–r): Asma Muttawa, General Legal Counsel; Oswaldo 
Tapia, Head, Energy Studies Department; Fuad Al-Zayer, Head, Data 
Services Department; Abdullah Al-Shameri, Head, Office of the 
Secretary General.
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OPEC Ministers, joined by key officials of the Organization, assemble for a group picture. Standing (l–r): Rafael 

Ramírez, Venezuela’s Minister of Popular Power of Petroleum and Mining; Eng Goni Musa Sheikh, Nigerian Governor 

for OPEC and Chairman of the OPEC Board of Governors (2011); Eng Rostam Ghasemi, Iran’s Minister of Petroleum, 

President of the Conference (2011); Ali I Naimi, Saudi Arabia’s Minister of Petroleum and Mineral Resources; Abdul-

Kareem Luaibi Bahedh, Iraq’s Minister of Oil, President of the Conference (2012); Dr Youcef Yousfi, Algeria’s Minister 

of Energy and Mines; Eng José Maria Botelho de Vasconcelos, Angola’s Minister of Petroleum; Dr Mohammad 

Al-Busairi, Kuwait’s Minister of Oil and State Minister of National Assembly Affairs, Alternate President of the 

Conference (2012); Eng Abdurahman Benyezza, Libya’s Minister of Oil and Gas; Abdalla Salem El-Badri, OPEC 

Secretary General; Diezani Alison-Madueke, Nigeria’s Minister of Petroleum Resources. Front: Wilson Pástor-Morris 

(l), Ecuador’s Minister of Non-Renewable Natural Resources; Mohamed Bin Dhaen Al Hamli (c), the UAE’s Minister of 

Energy; Dr Mohammed Bin Saleh Al-Sada (r), Qatar’s Minister of Energy and Industry.
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 He noted that, on the other hand, the economic growth 

estimates for China had seen little change and now stood 

at 9.0 and 8.7 per cent for 2011 and 2012, respectively.

 “However, in the fast-growing developing countries, 

there is added concern about the real levels of growth,” 

he affirmed.

 Ghasemi said that this uncertainty over economic 

growth translated into uncertainty about oil demand. In 

the same five-month period, OPEC had reduced its forecast 

for world oil demand growth in 2012 by around 600,000 

barrels/day. 

 “This leaves us with a demand growth estimate 

for 2012 of 1.1 million b/d over 2011,” he disclosed. 

Therefore, when reviewing the market outlook for 2012 

and beyond, we face a very unclear picture.”

 The OPEC Conference President sad that, on the one 

hand, they were committed to ensuring that the world oil 

market was always well-supplied, yet, on the other, “we 

are faced with the prospect of a world economy which 

could swing either way in the coming months.”

 He continued: “It could enter a welcome period of 

sustainable economic recovery, or return to a new down-

turn, or even recession.” 

 Ghasemi observed that a relatively small impulse in 

an economy, or a group of economies, could be a decid-

ing factor in “this unstable global environment.” 

 He stressed that the situation was not helped by the 

still considerable influence of the international financial 

sector in over-stating market trends in one direction or 

another, out of line with fundamental factors.

 “All this presents a huge challenge to OPEC’s Member 

Countries, when it comes to investing in future produc-

tion capacity in an industry with high capital outlays and 

long lead-times,” he said.

 Ghasemi pointed out that this was a challenge facing 

all parties in the oil industry and not merely confined to 

OPEC. 

 “Our Member Countries should not bear alone the 

burden of stabilizing the oil market. We all benefit from 

Uncertainty still the major
challenge for OPEC    — Conference President

Coping with the tremendous uncertainty affecting global 

economic growth is the major challenge facing the inter-

national oil market at the present time, according to OPEC 

Conference President for 2011, Eng Rostam Ghasemi.

 In his opening address to the 160th Meeting of the 

OPEC Conference in Vienna in December, he said that 

since the Organization last met in June most world eco-

nomic growth estimates had been revised down — in 

some cases substantially. 

 “For example, if we compare our July forecasts with 

those of December, we see that the world growth estimate 

for 2011 has fallen from 3.9 to 3.6 per cent and, for 2012, 

by an even bigger margin — from 4.1 to 3.6 per cent,” he 

told assembled delegates at OPEC’s Headquarters.

 Ghasemi, who was attending his first OPEC Conference 

since being appointed Iran’s Minister of Petroleum, 

pointed out that most of the declines over the five-month 

period had come from developments in the OECD, most 

specifically the Euro-zone debt crisis, and the United 

States, with its slower-than-expected economic growth. 

Eng Rostam Ghasemi, Iran’s Minister of Petroleum and 
OPEC Conference President for 2011.
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market stability. Therefore, we should all contribute to 

market stability, that is to say OPEC and non-OPEC pro-

ducers, together with consumers, financial institutions 

and other interested parties,” he stated.

 Turning to oil prices, Ghasemi said that since OPEC  

last met in Vienna in the summer, the international oil mar-

ket had witnessed further volatility. The OPEC Reference 

Basket price had risen to $113/b on several occasions, and 

it fell below $99/b briefly at the start of October, as well.

 “Indeed, in the five weeks from October 4, the Basket 

price rose by more than 15 per cent, before dipping  

again,” he revealed.

 Ghasemi said that looking towards the New Year, they 

could reflect upon the grander picture. This, he said, was 

summed up well by OPEC’s Third Summit Declaration, 

which highlighted the three guiding themes of: global 

energy market stability, energy for sustainable develop-

ment, and energy and the environment.

 He said that while they reviewed the results of the 

latest round of climate change negotiations in Durban, 

“we are also aware of the fact that next year marks the 

20th anniversary of the Earth Summit in Rio de Janeiro. 

 “This is still a very active issue and we must keep mak-

ing efforts to ensure that the interests of oil-producing 

countries are properly represented in the negotiations at 

all times. There is so much at stake for all our Member 

Countries here.”

 In addition, he said, they would be considering this 

issue at the Fifth OPEC International Seminar, due to be 

held in Vienna in June 2012. 

 “Next year will also see the tenth anniversary of the 

World Summit on Sustainable Development, which took 

place in Johannesburg in 2002. Again this issue should 

be covered at the Seminar, together with the other ses-

sions on world energy, the global economy and the oil 

sector,” he said.

 Ghasemi also extended a special welcome to Eng 

Abdurahman Benyezza, Minister of Oil and Gas for  

Libya, who was also attending the Conference for the 

first time as Head of his Country’s Delegation. 

 “We are all relieved to see the end of hostilities in 

Libya, one of OPEC’s earliest Members, and our best 

wishes are with its citizens as they seek to rebuild their 

country,” he declared.

Above: International 
media representatives 
questioning Ghasemi 

during the opening 
ceremony of the 160th 

Meeting of the OPEC 
Conference.
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Libya’s oil production is on target to reach 1.5 million bar-

rels/day by July 2012, just short of the 1.6m b/d level it 

was maintaining before the troubles in the country cut 

off output last year.

 The planned return to near-normal production was con-

firmed by the country’s Oil and Gas Minister, Abdurahman 

Benyezza, who was speaking to reporters in Vienna in  

December when he attended his first OPEC Ministerial 

Conference as Head of Libya’s Delegation.

 He stated that Libya’s oil output had already hit the 

1m b/d mark and was in line to reach 1.3m b/d in the first 

quarter of 2012. Production was being restored quicker 

than expected.

 Concerning the OPEC agreement in December to 

maintain overall production for the 12 Member Countries, 

including Libya, at 30m b/d, Benyezza was quoted as say-

ing that there was a “gentlemen’s agreement” within the 

Organization to accommodate Libya’s crude oil as output 

recovered.

 On the sidelines of a meeting of the Organization of 

Arab Petroleum Exporting Countries (OAPEC), he said: 

“There is a gentlemen’s agreement to accommodate 

Libya’s production, but nothing formal.”

 Benyezza, who was one of seven Arab oil members 

from OPEC at the OAPEC meeting in Cairo, was appointed 

Libya’s Oil and Gas Minister in November last year.

 Trained as a Petroleum Engineer at the University of 

Texas, US, in 1979, he was born in the country’s capital, 

Tripoli, in June 1956 and is married with children.

 His career in the oil industry started as a Production 

Engineer and Production Supervisor with the Waha Oil 

Company in 1979.

 Three years later, he became Drilling/Production 

Supervisor and Waha Field Superintendent and, in 1988, 

was appointed the firm’s Deputy Operations Manager. 

Eleven years later, Benyezza was promoted to become 

Waha Oil’s Operations Manager.

 In 1990, he was appointed a Member of the 

Libya on track to reach 
production target of 1.5m b/d 
by mid-year  —  Minister

Abdurahman Benyezza, Libya’s Minister of Oil and Gas.

company’s People’s Management Committee, and five 

years later was placed in charge of the supervision of 

the firm’s Engineering Department and Planning and 

Reservoir Department.

 In 2000, Benyezza joined the Libyan National Oil 

Corporation (NOC) as a Member of its Negotiating 

Committee for Mature Field Development.

 One year later, he became Manager of the NOC’s 

Production and Reservoir Engineering Department.

 In 2003, Benyezza was appointed a Member of the 

NOC’s Management Committee and General Manager of 

its Joint Venture Department.

 Three years later, he took up a position with Italian 

oil major, Eni, as Chairman of the firm’s Management 

Committee and Executive Officer for Operations and 

Production.

 In 2008, Benyezza became Eni’s Regional Vice 

President for Algeria, Tunis, Mali and Morocco, a posi-

tion he held until his appointment as Libya’s Oil and Gas 

Minister.
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New production ceiling 
“suitable for the market”

“The decision was arrived at 
after discussing the situation 

in the global economy.”
— Eng Rostam Ghasemi

Eng Rostam Ghasemi
Minister of Petroleum, IR Iran 
OPEC Conference President (2011)

Asked whether harmony had been restored within OPEC with the 

Ministers’ decision to limit the Organization’s overall oil production 

to 30 million barrels/day, Eng Rostam Ghasemi said it had been a 

very important decision for Member Countries. 

 He explained that before the Meeting began, he had held con-

sultations with all the Ministers. 

 “As a result, we had a very good and positive meeting.” 

 Ghasemi pointed out that the production level agreed to, which 

was representative of all 12 Member Countries, including Iraq and 

Libya, was very good and suitable for the market.

 “The decision was arrived at after discussing the situation in the 

global economy,” he affirmed. 

 The Minister stressed that OPEC would continue to closely moni-

tor the oil market.

 “If there is a problem, then we will be able to review the situa-

tion. With this new ceiling, it was agreed that Members would have 

to cut production to a certain degree to allow for the return of Libya’s 

output.”

 Concerning the threat of sanctions being imposed on Iran by the 

European Union (EU), Ghasemi said he really did not think the EU 

would sanction or embargo Iran’s crude oil exports. 

 “Iran’s crude oil is very important to the international oil market. 

The country is the second-largest OPEC producer. Such action by the 

EU would make the oil market very tense,” he stated.

 Asked about domestic oil developments, the Minister said his 

country was maintaining its output level and there were no problems 

as far as the development of the domestic petroleum industry was 

concerned.

Abdalla Salem El-Badri
Secretary General, OPEC

Questioned about the outcome of the Meeting and whether he was 

satisfied that the 30m b/d ceiling would adequately supply the 

oil market, Abdalla Salem El-Badri said the decision taken by the 

Ministers was suitable for both producers and the consumers and 

would not cause any problems with the supply and demand balance.

 Asked to look back over 2011, El-Badri said that when they 

started the year, they thought it was going to be a good 

12 months. 

 “Unfortunately, after just one month a lot of problems 

emerged with the MENA region’s instability. Then came 

the Japanese disaster. 

 “It turned out to be a year with a lot of challenges, but 

we managed to negotiate the difficulties and end 2011 

on a good note,” he maintained.

 El-Badri said the current level of oil prices (at around 

$100/b) was comfortable for both the producers and the 

consumers. 

 “The consuming country governments are getting 

more money than OPEC Member Countries, so they like 

to see this moderate price,” he professed.

 Concerning oil investment for the future, El-Badri dis-

closed that OPEC had 312 projects, worth $300 billion, 

in the pipeline, which would add 7m b/d of oil capacity 

to the Organization by the end of 2015.
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The following interviews were conducted by the OPEC Secretariat’s 

Webcast team during the 160 th Meeting of the Organization’s 

Conference, held in Vienna on December 14.

“It turned out to be a year with a lot 
of challenges, but we managed to 
negotiate the difficulties and end 
2011 on a good note.”

— Abdalla Salem El-Badri

“One does not want 
disagreement among OPEC 
Members that will send 
jitters to the market.”

— Dr Hasan M Qabazard

  Looking to 2012, The OPEC Secretary General said the 

big challenge for the year was overcoming the European 

debt crisis. This, he said, was not just a challenge for the 

Organization, but for the EU region and the global econ-

omy as a whole. 

 “If the EU is able to solve its problems, then maybe 

we will be able to see a good year in 2012,” he said.

 “In the meantime, OPEC will continue doing what it 

is doing — to have a balanced oil market,” he added.

Dr Hasan M Qabazard
Director, Research Division, OPEC

Asked about the Ministerial talks, Dr Hasan M Qabazard 

said it had been a very cordial and professional meeting.

 The Ministers, he said, had discussed the economy in 

general and the outlook for 2012 and they had all agreed 

with the Secretariat’s 2012 projections. 

 “That is how we had a short meeting — there was not much dis-

cussion or disagreement on the data or the forecasts,” he stated.

 Qabazard said that to reach such an agreement was very impor-

tant on several fronts. 

 It was important for calming the market. “One does not want  

disagreement among OPEC Members that will send jitters to the 

market.”

 Also, he stated, the world economy was at a critical stage and 

the Ministers did not want to send any mixed signals that would 

adversely affect the economy in general. 

 “It was also a good signal for OPEC, which 

is a credible organization. It is cohesive and its 

Members had a consensus in their decision.” 

 Qabazard stressed that OPEC was a well-

informed organization. 

 “We have a wealth of information and a 

large and very professional group of research-

ers who look into the market on a daily, weekly 

and monthly basis, and also at long-term 

projections. 

 “We also have different groups looking at 

specific issues which are important to the oil 

industry, such as the transportation sector, 

alternative sources of energy and the world 

economy. 

 “Quite a few of our economists are look-

ing into the economies of different countries 

and different regions. All this information feeds 

into our reports which we bring to the atten-

tion of the Ministers before their meetings,” 

he explained.

 Asked about the OPEC International 

Seminar, due to be held in Vienna in June next year, Qabazard said 

it represented a very important event. 

 It brings together numerous high-ranking officials, including all 

OPEC Ministers, ministers from non-OPEC producing countries, chief 

executive officers from international firms and organizations, United 

Nations decision-makers, and representatives from the World Bank 

and the EU. 

 “It is an important gathering of very important people from around 

the world to discuss specific issues — this time oil for sustainability 

and development,” he added.
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Some have dubbed it the ‘Olympics of the oil and gas industry’

and given the scale of the triennial World Petroleum Congress 

(WPC), it is easy to see why.

Its 20th incarnation, held in Doha, Qatar, in December 2011,

attracted over 5,000 delegates, media from all corners of the world,

and a whole host of ministers, chief executive officers (CEOs)

and chairmen proffering their opinions on the future of the industry.

In addition, this year’s event offered up a number of firsts:

the Congress’ first trip to the Middle East and the first time

it had been held in an OPEC Member Country.

The OPEC Bulletin’s James Griffin was in attendance.
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20th World Petroleum Congress breaks new ground

Deliberations in Doha
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Doha is not short on innovative and inspiring buildings: 

the Aspire Tower, the Burj Qatar and the Tornado Tower, 

to name a few. Added to this list in December last year 

was the Qatar National Convention Centre, which opened 

its doors for the first time to welcome the 20th World 

Petroleum Congress (WPC). 

 Its signature piece is the intertwined trees at the front 

of the venue. Rising from the floor they support the can-

opy of the main entrance. They are impossible to miss 

as you approach from the road; deep-rooted and thickly 

set, they appear to anchor the building into position. And 

these portray not just any kind of tree, but specifically the 

Sidra, a beloved icon in Qatari culture. 

 The tree is viewed as a beacon of learning and com-

fort in the desert, a shady haven for poets and scholars 

who gathered beneath its branches to share knowledge; 

a perfect home for those in Doha to discuss and delib-

erate the opportunities and challenges facing the global 

petroleum industry.

 Under the theme ‘Energy solutions for all — promot-

ing cooperation, innovation and investment’, the first day 

of the Congress began with remarks from His Highness 

Sheikh Hamad Bin Khalifa Al-Thani, Emir of the State of 

Qatar. He welcomed the fact that the Congress was for the 

first time being held in the Middle East, and underscored 

some of the key issues surrounding the Congress’ theme, 

including the fact that a significant proportion of the 

world’s population do not have the minimum of basic 

energy services; the crucial role of technology; the scale 

of the investments required, and the risks associated 

with making these; and the importance of continually 

advancing cooperation among all stakeholders. Themes 

elaborated on by a variety of speakers over the following 

four days.

Energy solutions for all

The phrase ‘energy solutions for all’ elicited a variety of 

challenges, ideas and numbers, but in general the key 

issues were the need to alleviate energy poverty and the 

fact that the world will need to produce far more energy 

for far more people in an increasingly sustainable way. 

This was underscored by Mohammed Bin Saleh Al-Sada, 

Qatar’s Minister of Energy and Industry, who stated that 

this theme had been “developed bearing in mind the vital 

role that energy plays in development and its link to the 

three main pillars of sustainable development: social, 

economic and environmental.”

 In terms of energy poverty, a number of speakers 

highlighted the fact that billions of people in developing 

His Highness Sheikh Hamad Bin Khalifa Al-Thani (c), Emir of the State of Qatar; l–r: Dr Abdul Hussain Bin Ali Mirza, Minister of Energy, Bahrain; 
Mohammed Bin Saleh Al-Sada, Qatar’s Minister of Energy and Industry; Dr Mohammad Al-Busairi, Minister of Oil and State Minister of National Assembly 

Affairs, Kuwait; Dr Mohammed bin Hamad Al-Rumhi, Minister of Oil and Gas, Oman.
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s countries are trapped in a vicious circle of poverty, under-

development and a lack of access to energy. 

 OPEC Secretary General, Abdalla Salem El-Badri, 

stressed that it is essential that everyone has access to 

reliable and sustainable modern energy services. “We 

need to remember that 1.4 billion people have no access 

to electricity and some 2.7bn rely on biomass for their 

basic needs.” 

 Repsol Chairman, Antonio Brufau, emphasised that 

“guaranteeing access to energy is essential in meeting 

the Millennium Development Goals.” And while efforts 

were being made, he said, more needed to be done. 

 The importance of tackling this at the global level was 

iterated in a variety of WPC fora, with El-Badri highlight-

ing that “energy poverty needs the urgent and critical 

attention of world leaders” and that “Rio+20 next year 

is a great opportunity in this regard.” 

Reference Case for this year’s OPEC World Oil Outlook 

(WOO), energy demand increases by more than 50 per 

cent over the period 2010 to 2035.

 He added that “fossil fuels, currently accounting for 

87 per cent of the world’s energy supply, will still contrib-

ute 82 per cent of the global total by 2035,” and from his 

figures oil and gas would continue to supply more than 

half of the world’s energy. 

 There was also widespread recognition among speak-

ers that the world needs to utilize all available energy 

sources, both fossil fuels and non-fossil fuels. 

 A number of speakers talked of the importance of 

investing in non-fossil fuels, with United Arab Emirates 

(UAE) Energy Minister, Mohamed Bin Dhaen Al Hamli, 

Abdalla Salem El-Badri, OPEC Secretary General.

 Moreover, many speakers talked not only of those 

living today, but those expected to inhabit the earth in 

the coming years. Figures bandied around included the 

world expanding from seven billion in 2011 to nine bil-

lion by 2050; close to a 30 per cent increase in the next 

40 years. 

 Thus, with more people on the planet in the future, 

alongside those still needing access to energy today, 

there was unanimity in the belief that energy demand is 

set to soar in the coming decades. 

 From OPEC’s perspective, El-Badri said that in the 

Mohamed Bin Dhaen Al Hamli, UAE’s Energy Minister.

Christophe de Margerie, CEO, Total.
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stating that the country wanted to widen its energy mix, 

both in terms of nuclear and renewable, which would also 

allow it to export more of its oil and gas.

 The country is now looking to build its first nuclear 

plant, he said, and in terms of renewables, he stated that 

that the UAE wanted to be an enabler and promoter of 

renewable energy. 

 In terms of oil, El-Badri stressed that there are plenty 

of resources to meet future growth patterns as “conven-

tional and non-conventional resources are clearly plen-

tiful for the foreseeable future.” 

 This was a point also made by Christophe de Margerie, 

CEO of France’s Total, who added that “the problem is not 

with resources; it is how to extract resources in an accept-

able manner.”

 This last point underlines the environmental chal-

lenge, with de Margerie stressing the importance of meet-

ing increasing demand at a lower cost to the climate. 

 This was a theme also touched upon by Al-Sada, who 

stated that the world needs “to produce energy and use 

energy resources properly and in an ecologically safe 

manner, so that it won’t exceed the natural capacity of 

the global environmental system.” 

 The environmental issue also proved topical given that 

the UN Climate Conference was taking place in Durban, 

South Africa, during the WPC week, with El-Badri under-

lining the importance that these multilateral negotiations 

reach “an agreement that is comprehensive, balanced, 

fair and equitable; one that respects all the principles 

and provisions of the United Nations Framework Climate 

Change Convention and its Kyoto Protocol.”

 In highlighting these issues, the follow-up question 

is: what is the best way forward in providing sustain-

able ‘energy solutions for all’? The Congress’ focus was 

on the three key elements: cooperation, innovation and 

investment.

Cooperation 

Cooperation was to the fore throughout the four-day 

event, but it was specifically on the agenda during the 

plenary session with El-Badri and the Executive Director 

of the International Energy Agency (IEA), Maria van der 

Hoeven. 

 El-Badri started by outlining the value OPEC sees in 

adopting a cooperative approach to address major topi-

cal issues and that the importance of dialogue between 

all stakeholders has never been greater in an increas-

ingly interdependent world. He said: “It is essential we 

better appreciate each other’s viewpoints; are realistic 

in our targets and goals; and are more pragmatic in our 

discussions.”

 Van der Hoeven said the IEA is a long-time supporter 

of the producer-consumer dialogue “and I hardly need to 

say that we remain committed to playing our full part.” 

She added that her relationship with El-Badri was a good 

one, “and a particularly important one for the IEA and for 

me.”

 That is not to say that agreement could be found on 

all issues, with El-Badri stating that “we do not live in a 

perfect world.” Differences of opinions could be seen on 

Maria van der Hoeven, Executive Director of the International Energy 
Agency (IEA).

Fu Chengyu, Sinopec President.
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s current and projected future prices, as well as the role of 

speculators in driving price levels.

 Nonetheless, he stressed the importance of producers 

and consumers finding common ground, where possible. 

“We need to look for shared solutions, where and when 

appropriate. We need to have a producer-consumer envi-

ronment that is conducive to reaching constructive end 

results. And we need input from each and every stake-

holder,” he maintained. 

 The importance of everyone playing a role was fur-

ther elaborated on by Sinopec President, Fu Chengyu, 

who said that the WPC event had made him realise that 

there are so many issues facing the industry that no sin-

gle country or firm alone can address the present chal-

lenges. “Such demanding tasks,” he said, “concern all 

building blocks of society, governments, public and pri-

vate sector, financial institutes and academia.”

 Being in Qatar, there were also plenty of references 

to the importance of the relationship between national 

oil companies (NOCs) and international oil companies 

(IOCs), and specifically, how this relationship is changing. 

 Peter Voser, Shell CEO, said that today NOCs increas-

ingly have strong technical capabilities, strong cash flow 

and less need for outside capital, and they are moving 

beyond their borders, accessing resources around the 

globe. 

 He elaborated on what he saw as the changing role of 

partnerships in the industry, specifically the importance 

of “forging strong, deep ties with partners — partners 

whose know-how, strategic aims, or geographic reach, 

fill gaps in your own capabilities.” 

 Voser highlighted Shell’s relationship with Qatar 

Petroleum, as a shareholder in Qatargas 4, as the provider 

of operations and maintenance services to the Nakilat 

liquified natural gas fleet, and in the development of the 

Pearl gas-to-liquids project.

Innovation

Innovation, specifically in the realms of technology, was 

also much discussed by speakers and delegates, with 

Al-Sada stating that “there is an urgent need for scien-

tific and research development, which would spur the 

Noe van Hulst, (then) Secretary General, International 
Energy Forum.

L–r: Peter Voser, CEO, Shell; Dr Mohammed Bin Saleh Al-Sada, Minister of Energy and Industry, Qatar; Rex Tillerson, CEO, 
ExxonMobil.
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innovation process and expedite the development of 

applicable technologies in various fields.”

 With technology in mind, a number of speakers hit 

out at peak oil pessimists, with then International Energy 

Forum (IEF) Secretary General, Noe van Hulst, contending 

that “we systemically underestimate the power of tech-

nology.” He added that he was convinced that there is 

“a huge upward potential in recovery rates as technology 

improves.” 

 Here, he was supported by Marco Rasi, Vice President 

of Asia-Pacific at ExxonMobil Development, who added 

that the world does not need to discover a lot of new 

resources if we continue to push forward with new tech-

nology and make it possible to economically produce 

resources that we already know about. 

 What was clear, however, was that many saw on the 

horizon the end of the age of ‘easy oil’. The UAE’s Al Hamli 

highlighted that “the challenge for producers such as 

the UAE is to continue producing oil and gas from exist-

ing reservoirs, while, at the same time, developing new 

opportunities.” 

 He said: “It is no secret that the days of easy oil are 

coming to an end. Increasingly we are being forced to go 

down the route of enhanced oil recovery and developing 

ultra sour oil and gas from complex reservoirs.” 

 He also highlighted the UAE’s long-term and strategic 

commitment — through Masdar — to invest in sustain-

able energy technologies, which he hoped had created 

a global platform for some of mankind’s most pressing 

energy challenges.

 Bob Dudley, Group CEO at BP, stressed the impor-

tance of technological advances in enhanced oil recovery 

techniques, “in BP’s case in Alaska, for example — as well 

as working at the new frontiers of exploration, including 

the Arctic, heavy oil, and the deepwater.” 

 Dudley also stressed that “clearly, we are good at 

what we all do in this industry”, citing that 30 years ago, 

the world’s proven oil reserves amounted to roughly 670 

billion barrels, but “since then, we have produced around 

780bn b, and proved reserves have grown to about 1.4 

trillion b.” And technology innovation has been at the fore-

front of helping to expand the world’s proven reserves.

 With Qatar now the world’s largest LNG exporter, there 

was also much talk of innovation in the LNG industry. 

L–r: Bob Dudley, Group CEO, BP; Serge Dupont, Deputy Minister, Natural Resources, Canada; Antonio Brufau, Chairman 
and CEO, Repsol; James Mulva, CEO, Conoco Phillips. 
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Shell’s Voser said that in developing its LNG production 

capacity, Qatar had created economies of scale that make 

its LNG cost-competitive even in the most distant markets. 

 He added that “growing demand for LNG will be met 

by further technological breakthroughs, like the ones we 

have seen here in Qatar.” He also highlighted floating LNG, 

such as Shell’s Prelude Floating LNG project off Australia, 

which “will allow us to produce gas from offshore fields 

that previously would have been too costly to tap.”

 Technology’s potential to transform the petroleum 

industry was evidently clear, with Khalid A Al-Falih, 

President and CEO of Saudi Aramco, stating that “it is 

my strong conviction that the potential of technology is 

limited solely by the confines of our own imagination, 

and our willingness to commit resources to research and 

technology development.” 

 He added that Saudi Aramco’s belief in technological 

advancement is reflected in our recently articulated stra-

tegic intent for technology encompassing the entire value 

chain of petroleum, with special emphasis on ground-

breaking research.

Investment

Of course, innovation in the research, development and 

deployment of new technologies, and in bringing new 

projects to the market, requires significant investment. 

How much, was an issue broached by a number of speak-

ers, and whilst there were some differences of opinion 

on possible figures, it was clear that everyone saw the 

numbers as huge. 

 The enormous investment requirements were high-

lighted by the Emir, Sheikh Hamad, who also pinpointed 

the issue of security of demand in this regard. “The 

financing of these investments and securing their prof-

itability require the most accurate information possible 

about the factors affecting global demand for these two 

commodities to reduce the degree of risk that these invest-

ments may be subjected to.”

 This was a point elaborated on by El-Badri, who under-

lined concerns over consuming country policies. He said 

that while every country has the sovereign right to set its 

own policies, it is essential that these provide a clear pic-

ture as to their impact on future oil consumption levels 

and overall energy supply and demand patterns. “They 

need to be feasible, predictable and sustainable,” he 

stressed.

 It was evident, however, that significant investments 

were being made throughout the industry. El-Badri said 

that the WOO underlines OPEC’s commitment to sufficient 

and secure crude oil supplies. 

 “It shows that OPEC Member Countries currently 

have around 132 upstream projects on the table for the 

five-year period 2011–15, which could translate into an 

investment figure of close to $300bn should all projects 

be realized. Taking into account all OPEC liquids the net 

increase is estimated to be close to 7 million barrels/day 

above 2011 levels.” 

 He did stress, however, these investment decisions 

and timings are influenced by many factors, such as the 

global economic situation, policies and the price of oil.

 Individual countries and companies also outlined 

significant investment plans. For example, Kuwaiti Oil 

Minister, Mohammad Al-Busairi, said his country’s oil 

production capacity is expected to increases to 3.5m b/d 

by 2015, from the current level of 3m b/d, before rising 

to 4m b/d by 2020. Kuwait will spend around $180bn 

in the next 20 years as part of plans to expand both its 

upstream and downstream sectors, he said. 

 And Rex Tillerson, CEO of ExxonMobil, highlighted 

developments in Qatar, stating that ExxonMobil Qatar 

has responded to the world’s appetite for natural gas, 

“attracting foreign investment, along with that of Qatar 

Petroleum, totaling more than $120bn to develop in 

excess of 5m b of oil equivalent per day of new energy 

supplies to markets the world over.”

 For many, the key was for all stakeholders — produc-

ers and consumers — to appreciate that this is an indus-

try that requires long-term vision. Tillerson stressed that 

“we must engage in long-term planning, undeterred by 

the episodic ups and downs of regional and global eco-

nomic performance. We must invest with discipline and 

ingenuity.” 
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Khalid A Al-Falih, President and CEO, Saudi Aramco.
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L–r: Abdalla Salem El-Badri, OPEC Secretary General; John Defterios, Anchor, CNN; and Maria van der Hoeven, Executive Director, IEA.

 And Al-Falih underscored what he termed “staying 

power”, with the adoption of a long-term approach to 

business, characterized by “realism and resilience.”

To the future

In concluding his speech, Al-Falih underlined that the 

degree to which the industry succeeds in meeting the 

challenges ahead will not only shape the petroleum indus-

try’s fortunes, but will help to determine the condition 

of our fellow human beings for many decades to come.

 “To me”, he said, “that is our higher purpose as 

energy providers: enabling prosperity while powering 

possibilities.”

 It is certainly a lofty goal, but one that sits well along-

side the conference’s main theme of energy solutions for 

all.

 The future is one where more people require access 

to modern energy services; where energy demand is set 

to soar as the global population expands; and where 

energy will need to be delivered in an ever more sustain-

able way. 

 Doha offered up challenges and questions, as well 

as opportunities and possible solutions. There was much 

to take away, digest, and potentially act upon.

 It will be interesting to see just how the industry 

looks, and sees itself, come Moscow and the 21st WPC  

in 2014.
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onsensus views among leading analysts 

about the market outlook abound within the 

oil industry as it seeks to provide enough pro-

duction capacity to meet future demand.

 At the present time, the widely held belief is that world 

oil demand will continue to rise for at least the next two 

decades. Both OPEC and the International Energy Agency 

(IEA) are in broad agreement with this in their latest world 

oil/energy outlooks.

 Nevertheless, it is always necessary to keep an open 

mind on such important matters and be receptive to the 

views of other reputable parties.

 A multi-client study by global management consul-

tancy Ricardo Strategic Consulting, in partnership with 

Kevin J Lindemer LLC, has been a case in point during 

the second half of 2011, with its contention that there is 

a need to take a fresh new look at the demand outlook.

 A team from the consultancy presented a study enti-

tled ‘Technology, markets and policies: bringing peak oil 

demand ever closer’ to a workshop in the Secretariat in 

December. The study’s principal thesis is that the world 

is much closer to reaching this ‘peak’ level than people 

realise.

 In opening the workshop, Oswaldo Tapia, Head of 

the Secretariat’s Energy Studies Department, pointed 

out that staff members from the Research Division had 

already participated in two workshops on “this very ben-

eficial study” in London earlier in 2011 and that it was 

“very much of interest to go deeper and deeper into the 

topic.”

 The first, ‘kick-off’ workshop in July 2011, attended by 

delegates from the oil and gas, utility and shipping indus-

tries, had explained how the project had essentially come 

by Keith Aylward-Marchant

World oil demand seen 
peaking earlier than 
expected

about, due to repeated and sometimes dramatic down-

ward revisions in long-term projections of oil demand. 

 The initial motivation from the study, therefore, was 

to take seriously the idea that oil demand may peak dur-

ing the course of the long-term forecasts. 

 The importance of the transportation sector for oil 

demand prospects was stressed, since transportation 

accounts for the majority of world oil demand (55 per 

cent in 2008) and is expected to accommodate an even 

greater proportion of the rise in demand over the next 

two decades. 

 Thus, the emphasis, in the first stage of the study, 

would be to undertake a detailed analysis of policies 

and technologies for the transportation sector at a 

global level. Stationary sectors would also form part of 

the analysis.

 Two scenarios had been developed for the study by the 

time the second workshop was held in London in October, 

covering the period up to 2035. A ‘base case’ assumed 

average annual economic growth of 3.4 per cent, while a 

‘peak oil case’ opted for a considerably more pessimistic 

2.6 per cent. 

 Detailed presentations explored the link between, on 

the one hand, the assumptions made for policies, technol-

ogy, the economy and demographics, and, on the other 

hand, the prospects for oil demand in the future. 

 Considerable emphasis was placed on demographic 

trends, with it being stressed that the world’s population 

was getting older and that this would have an inevitable 

effect on the global economy. The sessions were highly 

interactive with many questions and answers.

 The study was presented jointly by three members 

of its team to the Vienna December workshop: Peter 
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Hughes, Director-Head of Energy Practice at Ricardo 

Strategic Consulting, London; Kevin J Lindemer, from 

Groton, Massachusetts, United States; and, focusing on 

the transportation sector, Ian Kershaw, Director, UK and 

Northern Europe, Strategic Consulting, from Ricardo UK 

Ltd’s Cambridge Technical Centre.

 Hughes said that the study had identified “three  

drivers — very powerful policy drivers — coming together, 

pointing in the same direction and not bumping into each 

other.” These were: security of energy supply; the envi-

ronment (more than climate change); and the increas-

ing political unacceptability of extreme price volatil-

ity. These weighed against oil and gas demand “going 

forward,” especially oil demand. Notably, changes in 

the transportation sector would lead to a peak in oil 

demand, that is, hydrocarbon-derived products, by the 

end of the decade.

 The introduction to the study’s executive summary put 

it as follows: “The premise that the current study sought 

to investigate, and quantify, was that the policies being 

adopted to address these issues would, inter alia, pro-

mote a process of technology improvement and change 

that would increasingly impact on both the demand for 

oil products and on the supply of alternative means of 

meeting that demand. 

 “The interaction, and convergence, of these and 

other societal factors suggested that the world was set 

firmly on a path leading to a peak in its demand for oil, 

and one that might be reached sooner than most might 

think.”

 The base case saw the peak being reached in 2020, 

before flattening out and increasing by only a further  

3.4 per cent by 2035 (although it was stressed that this did 

not take account of the increasing penetration of biofuels). 

 The peak oil case, however, saw slower initial growth 

before the peak was reached as early as 2017, and this 

was followed by a slow decline, with overall demand 

in 2035 six per cent less than in 2017. However, it was 

stated that “the greater policy support provided to bio-

fuels, however, sees a nearly six-fold increase in biofuels 

production between 2010 and 2035.”

 As part of the workshop’s agenda, the three speakers 

also addressed the issues of: oil substitution fuels; road 

transport and consumption trends; other non-stationary 

segments; stationary segments; and the total demand 

and refining implications. 

 Other topics that featured in the accompanying dis-

cussions included: the significance of China (such as the 

impact of demographic pressures on economic growth 

rates), the shale gas revolution (its substitution poten-

tial vis-à-vis oil) and improving fuel efficiency for road 

transport (evolution rather than revolution).

 All in all, the study offered some serious food for 

thought to participants at the Vienna workshop about 

possible alternative approaches to preparing oil market 

scenarios, notably on the demand side.

Workshop participants 
gather for a group photo. 
Pictured are (l–r): Dr Jan 
Ban, OPEC; Mohamed 
Hamel, OPEC; Peter Hughes, 
Ricardo; Anne Rechbach, 
OPEC; Dr Mohammad 
Mazraati, OPEC; Kevin 
Lindemer, Ricardo; Dr Taher 
Najah, OPEC; Mohammad 
Khesali, OPEC; Garry 
Brennand, OPEC; Ian 
Kershaw, Ricardo; Keith 
Aylward-Marchant, OPEC; 
Nadir Guerer, OPEC.
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Experts from the industry, academia, governments and the 

financial sector gather in Vienna to discuss interactions between 

physical and financial energy markets.

The International Energy Agency (IEA), the International 

Energy Forum (IEF), and OPEC jointly hosted their second 

high-level technical Workshop in Vienna in November 

last year. 

 The event brought together experts from the indus-

try, academia, governments, price reporting agencies, 

and the financial and regulatory sectors, to discuss the 

interactions between physical and financial energy mar-

kets. It was held under the Chatham House Rule.

Range of views

Discussions began in a session examining recent 

research on interactions between physical and finan-

cial markets. 

 Participants focused on the extent of the impact of 

speculative activity in the oil market, with a range of views 

expressed regarding the factors driving recent oil price 

movements, including fundamentals and the financiali-

zation of commodities.

 Delegates highlighted the importance of improv-

ing data transparency in both financial and physical 

markets. 

 The second session examined industry views on the 

influence of speculative activity and the potential impact 

of recent regulatory reforms in the United States and 

Europe. 

 Market players emphasized the role of fundamen-

tals in setting pricing trends in the longer term. At the 

same time, discussions acknowledged the effect that 

the financialization of commodities has had on the oil 

market, including short-term price movements. 

 The importance of the joint report of IEA-IEF-IOSCO-

OPEC to the G20 on the issue price reporting agencies 

was also noted.

 A third session looked at regulatory reform affecting 

over-the-counter derivatives markets with a special focus 

on energy. 

 Differences in both regulatory approach and the pace 

of reform between regions were highlighted, as was the 

IEA, IEF and OPEC
hold second high-level Workshop
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The IEA, IEF and OPEC are committed to a series of workshops. Pictured here are Noé van Hulst (c), (then) Secretary General, IEF; Dr Hasan 
M Qabazard (r), Director of OPEC’s Research Division; and Didier Houssin, Director, Directorate of Energy Markets and Security, IEA.

need to implement existing proposals in a timely and 

consistent manner. 

Building on insights

The challenges faced by market participants and 

exchanges in dealing with the new regulatory framework 

were discussed. The need for further international regu-

latory coordination was emphasized.

 In the fourth session, the Workshop concluded with 

an overview of emerging issues and key challenges fac-

ing both financial and physical energy markets. 

 The session focused on implications for the energy 

markets of the structural change in supply and demand 

dynamics, as well as the impact on commodity markets of 

the current financial crisis facing developed economies.

 The Workshop built on the insights already gained on 

issues in previous events, namely the first Joint IEA-IEF-

OPEC Workshop on ‘Understanding the new dynamic: how 

do the physical and financial markets for energy interact’ 

and the first forum on ‘Energy market regulation: clarity 

and coordination’, which were held in November 2010, 

in London.

 The three Organizations’ Secretariats will provide their 

member governments with a full summary of the latest 

Workshop’s proceedings, which will also be provided to 

the 13th IEF Ministerial Meeting, due to be held in Kuwait 

on March 13–14, 2012.



O
PE

C 
bu

lle
ti

n 
12

–
01

/1
2

34

Ju
b

il
e

e
 Y

e
a

r

Ghana
celebrates

first year of oil production
at its Jubilee field

In December 2010, Ghana produced first oil from 

its deepwater Jubilee field, operated by Anglo-

Irish company, Tullow Oil. Discovered in 2007, 

the $3.3 billion Jubilee project was fast-tracked 

and has become transformational for the country’s  

economy and development. John Bradbury writes 

for the OPEC Bulletin on the progress made in 

this first 12 months of operation and looks at 

the lessons learned in bringing Ghana into the 

African oil exporters’ club.

For over a century, operators have been looking for oil 

around the former ‘Gold Coast’, a British colony on the 

Gulf of Guinea in West Africa that became the independ-

ent nation of Ghana in 1957. 

 Despite over 100 wells being drilled by the 1990s, 

nothing significant, and certainly not anything trans-

formational, was discovered. The results were to say 

the least frustrating, considering the hydrocarbons suc-

cess rate around Nigeria and other parts of the Gulf of 

Guinea, where onshore and offshore oil and gas fields 

have made countries in the region key suppliers to the 

global market. 

 However, in 2007, with Ghana celebrating 50 years 

of independence from Britain, there was a change of 

fortune. 

 Tullow Oil, an Anglo Irish company, and its part-

ners announced a major oil find within the deepwa-

ter Mahogony-1 well on the West Cape Three Points  

licence. 

 Sixteen wells have since been drilled on the Jubilee 

field, which holds 490 million barrels of booked oil 

reserves and 800 billion cubic feet of associated gas. 

 In December 2010, first oil was delivered through the 

120,000 b/d floating production, storage, and offloading 
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vessel, Kwame Nkrumah MV21. This milestone event cat-

apulted Ghana into Africa’s oil exporters’ club.

 Jubilee, a $3.3bn project, is the fastest ever deep-

water development to come to fruition. Its initial output 

was 50,000 b/d, which will plateau at 120,000 b/d. From 

2014, during its second phase of oil production, output 

is scheduled to hit 250,000 b/d. 

Long-term search

Finding oil at Jubilee was not an overnight success: 

rather it was the product of a long-term search for pros-

pective petroleum regions, which aligned with Tullow’s 

geological models, revealed Angus McCoss, Tullow Oil’s 

Exploration Director. 

 After talks with the Ghanian government over possible 

involvement in the country’s Saltpond oil field, Tullow laid 

the foundations for a relationship with the state-owned 

Ghana National Petroleum Company (GNPC). 

 McCoss described the region as one of the world’s 

“geological backwaters” where it acquired large licences 

with exploration potential on competitive terms. 

 “There is a sense of herding [by oil companies] around 

exploration hotspots — the Niger Delta was a hotspot and 

Angola too because of the Congo Basins and the Niger 

Delta,” McCoss noted. 

 “They are all big tertiary deltas and the geology of 

them was familiar to the exploration industry. The prob-

lem was that the licences in those regions were becoming 

expensive and the terms onerous, and the big prospects 

were getting drilled out,” he explained.

 Tullow was testing core play types and exploration 

concepts in Africa and the Atlantic margin, concentrat-

ing on big oil prospects in stratigraphic traps. 

 “The Deepwater Tano licence ticked all those boxes,” 

commented McCoss.

 Between 2004 and 2006, Tullow Oil acquired equity in 

Tano and West Cape Three Points. During prospect selec-

tion for a 2007 exploration drilling budget, the company’s 

geologists ranked opportunities and choose the top ten 

per cent for drilling. 

 “Our exploration capital allocation method put 

Mahogany at the top of the list as the highest ranked 

undrilled prospect,” McCoss recalled.

 Expectations were high. “Perhaps up to half a billion 

barrels of oil,” he said. 

 Mahogany was particularly attractive because it was 

a large stratigraphic trap outside the major tertiary Niger 

Ghanaian President, John Atta Mills, attends a ceremony marking the first flow of oil from the Jubilee offshore oil field, at 
Takoradi, Ghana, in December 2010. 
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and Conga deltas in the region. West Cape Three Points 

also allowed access to Cretaceous drilling targets.

 West Cape was regarded as analogous to Equatorial 

Guinea’s Ceiba field, where Tullow already held equity, 

and knew the geology, an Upper Cretaceous Turbidite 

reservoir. 

 Data from a 3-D seismic survey over Mahogany indi-

cated it straddled both West Cape and Deepwater Tano, 

but it was rated with just a 15 per cent chance of success: 

It was a true wildcat well, opening a whole new explora-

tion play. 

 Mahogany 1 — drilled for about $30m — hit a gross oil 

column of 269 metres with 94.8 m of net pay and 37.5° 

API oil. A follow-up well drilled five km away proved this 

was a “transformational” find. Further appraisal followed 

and the upside is now over 1bn b of oil.

 And the entire global exploration leadership team 

was in Dublin when the Mahogany-1 results came in.

 “Our exploration manager for the Gulf of Guinea had 

his laptop on and we were beaming into the logging while 

drilling results,” said McCoss, recalling those first few 

moments as the Mahogany reservoir was penetrated. “We 

were getting real time live streaming data into our meeting.”

Gas monetization

However, exploiting Jubilee’s gas resources remains unre-

solved. And because this is of national importance, GNPC 

has taken on responsibility for the gas infrastructure.

 Jubilee’s development entails injecting associated 

gas to avoid flaring, so gas is retained until infrastructure 

is available. 

 At the end of November last year, GNPC signed up 

with China’s Sinopec International for an early phase 

Ghana Gas Infrastructure Project, due for completion 

by December 2012. 

 This will involve a $3bn loan from the China 

Development Bank and a front-end engineering and design 

study, to be undertaken by Sinopec for onshore pipelines.

 Sinopec is executing engineering, procurement, con-

struction and commissioning for a 36 km shallow water 

offshore pipeline and an onshore gas processing plant 

with a capacity of up to 150m standard cu ft/d.

 One year on, Paul McDade, Tullow’s Chief Operating 

Officer, said that Jubilee came within five per cent of its 

$3.3bn budget and little would be changed if it was devel-

oped today, even though the field was fast-tracked.

 “There was a benefit to all parties to get oil onstream 

sooner, rather than later, but one thing we were deter-

mined about was that it was not at the expense of the 

type of development involved,” explained McDade. 

 “We wanted a full-scale, proper, well-managed field 

development plan. We wanted water and gas injection, the 

full ability to support the reservoir over the long term, and an 

appropriate amount of oil production. But we also wanted 

to try and do it in a fast-track manner,” he affirmed.

 Flexibility was needed to achieve the aggressive devel-

opment schedule and Tullow did not seek to dictate the way 

Traditional dancers 
perform in front of 
a model oil rig at a 

ceremony marking the 
start of oil production at 

Takoradi, Ghana.
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forward as flexibility with contractors was deemed key. 

 “We had a small team working it and we relied on 

their expertise. We had some major contractors involved: 

Modec on the FPSO. We let them get on with their job. 

They are very skilled at building FPSOs and they did a 

great job for us. And the same can be said of Technip 

and FMC,” McDade pointed out.

 Uptime on the Jubilee FPSO — which spent 20 months 

undergoing conversion from a tanker — has been more 

than 95 per cent, something that McDade described as 

being “exceptional”.

 The selection of good contractors and oil company 

partners, coupled with close cooperation with the GNPC, 

were necessary for success, McDade noted. 

 “Be transparent about what it is you are trying to 

achieve. Be flexible in your approach, set targets and 

then work as a team to deliver them and it is quite a sur-

prise what you can deliver,” he professed.

 Jubilee did not need to break technology bounda-

ries. Instead, off-the-shelf solutions and tried-and-tested 

equipment were preferred to bring it to completion. 

 “That would be our approach in the future. Let others 

break new ground. We do not need, in the water depths we 

are in, to break new technological ground,” said McDade.

Well completion challenges

But it has not all been plain sailing at Jubilee. Typically 

in production wells, down-hole sand screens act like a 

sieve, eliminating sand from production wells flowing 

into subsea architecture, where its abrasive quality would 

otherwise erode production equipment. 

 Some screens within the Jubilee wells were clogged 

with minute clay particles — called fines — which led to 

lower production. 

 “Screen sizing works for some wells [but] it is not 

working for all,” McDade explained. By November 2011, 

Tullow was producing between 80,000 b/d and 90,000 

b/d of oil — rather than the 120,000 b/d hoped for.

 Reflecting on the lessons learned, McDade admitted 

that the company did not have the optimum completion 

design for its reservoir. 

 One production well is now being completed with a 

new design, aimed at halting sand ingress and allowing 

fines through the screens. If successful, the design will 

be applied across other Jubilee wells in future phases. 

 Eight more wells are due to be brought onstream in 

Jubilee phase 1A over 18 months to maintain plateau 

production. 

 Disappointed with this, McDade suggested more 

thought over sand screen design may have produced a 

better solution. 

 So was fast-tracking the field a mistake? Replied 

McDade: “My answer with hindsight is, no.”

 Had it not been fast-tracked, he said, Tullow, its part-

ners, and the government would have missed out on sig-

nificant oil revenue, after producing between 50,000 b/d 

and 80,000 b/d of oil at $100/b throughout 2011.

 “If we had gone about this in a more normal way, 

first oil would not have occurred yet,” McDade said. “We 

would have been looking at first oil some time in 2012, 

so we would have lost maybe two years, or one-and-a-

half years of revenue.” 

 Neither would taking more time have guaranteed get-

ting the down-hole completions right. 

 “This field will deliver somewhere up to 1bn b of 

reserves. Our base case is around 700m b, but we see 

an upside of 1bn. And the data we are getting so far with 

the reservoir is very much on track. To get that level of 

reserves, there are another couple of phases to Jubilee 

to come, but we will be tackling them through next year 

and then through 2014 and 2015,” added McDade.

Cocoa is one of Ghana’s leading exports. Here cocoa beans are packed in 
hessian sacks on a farm near Amankwakram, in western Ghana.
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Oil and development

Ghana’s economy is driven by cocoa, gold, and timber 

exports. Almost 80 per cent of its citizens live on less 

than $2/day.

 When Jubilee was discovered, it ignited a debate 

across Ghana over whether oil was a benefit or a curse. 

In other African oil producers, the trend has been the 

single-minded focus on the oil industry to the detriment 

of expanding other sectors.

 There was no industry infrastructure in Ghana, so 

Tullow and its partners had to build it. 

 “It [oil] might not be the panacea that the population 

hoped it to be, because expectations were enormous — 

so they had to be managed down to reality, but it can 

certainly stay in the middle ground and not be a curse,” 

maintained McDade.

 Other developing oil producers have suffered from 

corruption which chokes any development that substan-

tially benefits the population. 

 For Ghana, oil production revenues could hit a cumula-

tive $20bn from 2012–30, according to the International 

Monetary Fund. 

 Amid political pressure to ensure this is evenly dis-

tributed and to avoid corruption, Ghana’s parliament has 

enacted some policies to meet the burgeoning petroleum 

industry.

 In March last year, it passed the Petroleum Revenue 

Management Bill, which provides a framework stressing 

transparency and accountability to regulate the money 

earned. 

 There are strict provisions for reporting on oil fund 

assets and investments and the country has seen the 

creation of an independent regulatory body, the multi-

stakeholder Public Interest and Accountability Committee, 

to monitor how oil revenues are handled.

 The Revenue Watch Institute, a United States-based 

advocacy group that promotes effective management 

of petroleum revenues, said the legislation will commit 

the nation to saving a minimum of 30 per cent of its oil 

revenues in “heritage and stabilization” funds that will 

both protect the economy against oil price volatility and 

put aside earnings for future generations. 

 Under the bill, the remainder of the oil revenues will 

not be relegated to overseas accounts, but will be invested 

in productive sectors of the Ghanaian economy. 

 “This could be very valuable in Ghana, which has 

major development needs in its infrastructure, health 

and education systems. In order for this money to trans-

late into long-term domestic benefits, it must be spent 

prudently, in the service of coherent medium- and long-

term fiscal and development plans,” added the institute. 

 Established in 2002, the Extractive Industries 

Transparency International (EITI) initiative encourages 

governments to work with extractive industries, inter-

national agencies and non-governmental organizations 

to develop a framework to promote transparency of 

payments.

 EITI awarded Ghana “EITI compliant” status for min-

ing industries in October 2010. Achieving the standard 

requires “rigorous, independent assessment of disclo-

sure and reporting practices.” 

 Peter Eigen, EITI Chairman, said that achievement was 

well-deserved, and he expressed hope that compliance 

would be “a spur also for strong management of the oil 

sector.”

 These international partnerships underscore Ghana’s 

determination to avoid the resource curse, but the chal-

lenges are still steep. 

 As Jubilee is touted to bring huge change for Ghana’s 

23 million citizens — around $1bn/year into the country 

in the early years — it is not surprising that tensions are 

running high. 

 With a delicate economy, this peculiar dilemma of 

The FPSO Kwame Nkrumah MV21 operating at the Jubilee field.
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oil wealth cannot result in lower growth rates than other 

African countries with scarce resources.

Skilled local staff

Tullow has built up its operations in Ghana from just four 

employees in 2007 to nearly 400 today — and 90 per 

cent are Ghanaian. 

 “Clearly, there is a lot of technology that has to be 

imported as you go through these major projects, but we 

have made a huge effort on a lot of the lower technologi-

cal spend we do, to make sure it is either done in Ghana 

today, or there is a plan in place to make sure that it will 

be done in Ghana at some time,” McDade reported. 

 “We have also worked closely with the government in 

localising our workforce and in building capacity within 

the local supply chain.” 

 Finding suitably qualified Ghanaians has been helped 

by a high level of education too: “It did not take a whole 

lot of effort from our side to cross train them into the oil 

and gas industry,” informed McDade.

New era of opportunity

McCoss added that a culture of education and respect for 

the law has helped in its partnership with GNPC to find 

and develop skilled professionals. 

 And they are in key roles too, such as the company’s 

sub-surface team leader in the Ghanaian capital, Accra, 

which selects future well locations. Most of the rig crews 

are Ghanaian nationals too and a buddy system — where 

an experienced worker checks on a less experienced 

workmate doing the same job to prevent mistakes — has 

been necessary for critical operations, such as drilling 

supervisors.

 Today, Tullow’s outreach filters down to young peo-

ple in Ghanaian schools, who are hopeful that they can 

enjoy a new era of opportunity with Jubilee. 

 A science laboratory has been refurbished in the west-

ern region. Tullow has a student sponsorship programme; 

it is helping Takoradi Polytechnic develop its technical 

capacity and the school is now linked with another in 

Teesside, in the north-east of the United Kingdom.

 Smaller, but lucrative, logistical contracts support-

ing Jubilee are let to Ghanaians. And major Jubilee con-

tractors have followed suit, encouraged by the govern-

ment, allowing a trickle-down effect to the country’s 

economy.

 Takoradi, Tullow’s operational base in western 

Ghana

Ghana, is now busier than before. Expenditure there has 

increased, as has employment. 

 “Of course, there are some negatives because the 

traffic down in Takoradi today seems a bit more than 

it was when we were down there in 2007,” observed 

McDade.

 “Inflation in Takoradi, I suspect, is bit higher than it 

was before, as well, so there are pros and cons. However, 

we are working with local and national government on a 

strategic plan to mitigate any impacts.

 “The big thing will be about what the government 

does with the [oil] revenue and how they spend that 

going forward,” noted McDade. “We are very positive 

that their approach today looks, from where we are 

sitting, to be positive and going in the right direction. 

There looks to be a lot of benefit on the ground,” he 

added.

Ghana has joined the exclusive African oil exporters’ club.
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marks 40th Anniversary

On December 2, 2011, the United Arab Emirates (UAE) 

celebrated the 40th Anniversary of the amalgamation of 

its seven Emirates. The occasion, marked as the ‘Spirit 

of the Union’, was widely and proudly celebrated across 

the Gulf country in recognition of the impressive progress 

made since its founding. The Union, supported by historical 

background, culture and religion, has transformed the 

Emirates into a viable and thriving country that has 

achieved strong growth and a large degree of economic 

diversification. In this article, the OPEC Bulletin records 

this milestone and looks at the tremendous achievements 

made in the country over the last four decades.

UAE
Spirit of the Union
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Four decades in the life of any new nation is relatively 

short and mostly seen as the formative years, but for 

the UAE the time-span represents a period of progress 

and transformation of near unprecedented dimensions.

 Since its birth in December 1971, the UAE Federation 

of seven principalities, constituting the Emirates of Abu 

Dhabi, Ajman, Dubai, Fujairah, Ras Al-Khaimah, Sharjah, 

and Umm Al-Quwain, has followed a path to prosperity 

few other countries could ever hope to match.

 Even over the past few years, where most countries 

have been suffering under the weight of the global eco-

nomic depression, the UAE, with its solid economy, has 

been marching on, continuing with its broad vision and 

consolidating its position as one of the world’s most pros-

perous states.

 In recent years, the UAE has been voted among the 

top ten global reformers in the world and, in 2011, it 

moved two steps up the development ladder in the United 

Nations World Human Development Report to rank 30th 

out of 169 globally. 

 It also took the top Arab rank on the basis of its huge 

development achievements. 

 Yet, through all its developmental changes, the coun-

try has remained true to its historical background, its cul-

tural roots and its strong Islamic beliefs and way of life.

 As the country’s President, His Highness Sheikh 

Khalifa bin Zayed Al-Nahyan, pointed out in December 

2011 in a National Day ‘Spirit of the Union’ address mark-

ing 40 years of the Federation, the remarkable achieve-

ments made since its birth had catapulted the UAE into 

the ranks of the advanced nations.

 “Over the last 40 years, the state has channelled 

all its efforts and potential into serving its citizens,” he 

stressed.

 “The country has invested all of its resources and 

energies in the building of a federal, pioneering modern 

state in which the values of solidarity, coherence and unity 

have been deepened, the concepts of work, dedication 

and participation promoted, and in which the sense of 

belonging and pride in the achievements of the glorious 

federal march has been upheld,” he added.

 In paying tribute to the “sincere and tireless” efforts 

spearheaded by the late Sheikh Zayed Bin Sultan 

Al-Nahyan and his fellow founding fathers, “who toiled 

in silence to initiate a march whose aims fit with our gen-

uine national values and principles”, the President told 

assembled guests and officials that the Union, in terms 

of political achievement and socio-economic reality, was 

neither a gift, a grant, nor an easy achievement.

 “It was the fruit of a good tree planted by our fathers 

who dreamed of the idea with hope, took care of it with 

their dedication to raise the flag of the Union as high as 

they could and strengthened its pillars.

 “They are really the ‘Spirit of the Union’. From their 

life and history, the generations will draw lessons and 

will continue to carry the responsibility under the eyes 

of a glorious nation that takes pride in its past, its giving 

present and promising future.

 “We have succeeded in building a robust federal gov-

ernment and active local governments. Our state today is 

ranked as one of the best countries in the world in terms 

of the efficiency of its services, its general policies and 

the credibility of the government with regards to the local 

community,” said the President.

 Sheikh Al-Nahyan stated that the Union was a social 

and collective responsibility — a project for renaissance 

and a continuous action plan. 

UAE President, His Highness 
Sheikh Khalifa bin Zayed 
Al-Nahyan.
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Above: Part of the 
modern architecture 
of the UAE includes 
the building of sites in 
traditional old style.

Above right: An old 
historical fort in Ras  
Al-Khaimah.
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 “The selection of the ‘Spirit of the Union’ as a theme 

for this year’s celebration is a true expression of the genu-

ine experiment which veritably embodies the originality, 

values and special nature of the reality of the UAE,” he 

asserted.

 Keeping the Union’s spirit alive, he said, was some-

thing that could be achieved through the empowerment 

of the UAE citizen who was the top national priority and 

the focus of the vision for the future that guided all strat-

egies and policies that the government would adopt, in 

all sectors, over the next ten years.

 “Empowerment of the citizen is our project for the next 

ten years of the Union — a project through which we will 

lay the ground for a more confident and strong national 

personality … with a forward-thinking, modern learn-

ing system, an advanced, high-quality health service, a 

knowledge-based sustainable and diversified economy, 

an integrated infrastructure, a sustainable environment, 

well-conserved natural resources and, finally, an eminent 

status on the international stage.

 “Our prime concern will be to deliver this vision and 

make it a living reality in a manner that realizes the aspi-

rations of both the leadership and citizens for a more 

secure and prosperous future,” he professed. 

 The country’s Council of Ministers would be respon-

sible for transforming these aspirations into programmes 

that had specific targets and transparent standards. 

 The Council had already finalized the strategic frame-

work of ‘UAE Vision 2021’, a sustainable model of human 

society, whose target was to empower society and to build 

the capacities, skills and knowledge of its members.

 “It is our roadmap for the future and the main way to 

address the challenges faced both by the state and by 

society.”

 The country’s oil, first discovered offshore in 1959 

and in Abu Dhabi in 1960, has acted as the catalyst for 

the nation’s impressive advancement — on all fronts. 

 Today, the UAE’s oil and gas activities are still consid-

ered the most important sector in the economic develop-

ment of the country, but the extent of the progress made 

in the country would not have been possible without the 

foresight and shrewd decision-making of the successive 

rulers and governments involved, who used — and con-

tinue to use — the proceeds from petroleum for provid-

ing strong infrastructure and the development of other 

sectors.

 At the time of the formation of the Union, the coun-

try’s oil production stood at over one million barrels/day, 

so revenues for infrastructure development were already 

much in evidence.

 And through the implementation of a range of far-

reaching policies and effective socio-economic planning 

the creation of one of the richest and most attractive coun-

tries in the world has come to fruition.
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Above: The Dubai Metro in Dubai 
was inaugurated on September 9, 
2009, by Mohammed bin Rashid 
Al Maktoum, Ruler of Dubai. It is a 
driverless fully automated network.

Above left: One of the landmarks of 
Dubai is the Burj Al Arab, a luxury 
hotel located on an artificial island. It 
was opened in December 1999.
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 But as Sheikh Mohammed Bin Zayed Al-Nahyan, 

Crown Prince of Abu Dhabi and Deputy Supreme 

Commander of the UAE Armed Forces, stated in his 

national day speech, the success the country was enjoy-

ing today had only come about through four decades of 

“patience, struggle and hard work”.

 “This has earned the UAE the high status it enjoys 

today and made it an example to follow and a symbol for 

those who aspire to the progress and prosperity of their 

countries,” he affirmed.

 “The story of the past 40 years has been about the 

unity of this country. The UAE has taken a clear path 

towards going the extra mile and utilizing time as best it 

can.

 “This is a reflection of the wise leadership’s vision 

of reinforcing the role of the federal government through 

effective legislation and integrated policies of planning 

and execution.

 “It is also a reflection of underpinning effective coor-

dination and integration between the federal government 

and the local governments and of focusing on the meth-

odologies of strategic planning and continuous devel-

opment of performance and output, without sacrificing 

the efficient management of government resources,” he 

stated.

 He continued: “Today, our Federation has proven 

its high performance and strong determination to keep 

abreast of the modern age by utilizing all new ventures 

in science and creative thinking. 

 “This has made it a living example of progress and 

advancement, not only in our Arab world and the region, 

but also in the whole world, without risking our unique 

traditions.”

 Today, thanks to its robust and sound economy, the 

UAE has the second-largest economy in the Arab world. 

This performance is backed by prudent policies, based 

on openness and diversification of sources of income. 

 According to official figures, the country’s gross 

domestic product (GDP) has increased from 6.5 billion 

dirhams ($1.8bn) in 1971 to1,248bn dirhams by the end 

of 2011 — more than a 190-fold increase. 

 GDP per capita rose in 2011 to 174,000 dirhams per 

annum, compared with 100,000 dirhams in 1975. And 

the value of the UAE’s foreign trade has soared from13bn 

dirhams in 1971 to1,737bn in 2011.

 Even against the backdrop of a faltering global econ-

omy, the UAE managed real GDP growth of 3.3 per cent 

in 2011, a figure that is forecast by the International 

Monetary Fund (IMF) to rise to 3.8 per cent in 2012.

 Commented the UAE President: “Our country is forg-

ing ahead steadily in making progress and our national 

economy has weathered the storm of the global economic 

crisis, thanks to its vibrancy, resilience, diversity and its 

sound legislative environment. 
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 “Our economy today remains on track and flourish-

ing, buoyed by the stellar performance of some economic 

sectors, the improvement in liquidity, and the increase 

in surpluses,” he added.

 Supported by its petroleum revenues and growing 

non-oil economic activities, the country regularly gener-

ates a healthy surplus in its current account. For last year, 

the figure was estimated at 10.3 per cent of GDP, up from 

seven per cent the previous year, while in 2012 it is set 

to stand at 9.2 per cent.

 But what is most impressive about this country is 

how, over the years, it has put its oil wealth to good use, 

preparing for the day when it can no longer rely on petro-

leum resources for its future welfare. 

 In fact, reports indicate that the steady economic 

growth enjoyed by the country over the past years is not 

attributed to energy production and exports, as is the 

case with many oil economies, but to a strategy of diver-

sifying sources of income, and reducing oil reliance in 

the favour of other economic sectors, such as financial 

services, logistics, tourism and trade and industry.

 Since the signing of the Union, the share of the non-

oil sector in the country’s GDP has more than doubled 

— from 30 per cent to 71 per cent in 2011.

 From 1981 to 2009 alone, the value of the country’s 

non-oil exports increased 30-fold — from 7.15bn to 60bn 

dirhams.

The unique HQ building 
in Abu Dhabi is office 

accommodation. It was 
voted the Best Futuristic 

Design 2008 by the Building 
Exchange Conference. Sh
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 Federal Customs Authority statistics show that in the 

first eight months of last year, the UAE’s non-oil foreign 

trade shot up by 22 per cent to a value of 600.1bn dir-

hams, compared with 492.5bn in the same period the 

previous year.

 Imports rose by 22 per cent — from 317.5bn to 386bn 

dirhams — while exports soared by 40 per cent — from 

53.6bn to 75.2bn dirhams. The country’s re-exports 

expanded by 15 per cent to 139bn dirhams from 121.4bn.

 UAE products have reached around 200 markets 

around the world, although the concentration is in Asia. 

Dubai is by far the largest contributor to the country’s 

non-oil exports with over 80 per cent of the total in 2010, 

followed by Abu Dhabi (14 per cent) and Ras Al-Khaimah 

(2.5 per cent).

 This success was alluded to by the UAE President in 

his anniversary address. He pointed out that the coun-

try now had a viable small and medium enterprise sector 

(SME), while the industrial sector had seen remarkable 

double-digit growth, especially in terms of the increase 

in the number of enterprises.

 Large industrial complexes had been created, draw-

ing in massive investment that had boosted the state’s 

strategy for developing the productive base of the econ-

omy and diversifying sources of income. The aim was to 

increase the industrial sector’s contribution to GDP over 

the next few years to 25 per cent.
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 The UAE now owns numerous non-oil industries, such 

as minerals, chemicals, furniture and wood manufactur-

ing, aluminum, building materials, machinery and equip-

ment, to name but a few. 

 “The UAE has become an attractive hub for business-

men from all corners of the world and a magnet for for-

eign investment,” the UAE President affirmed.

 He stated that with its high-quality investment cli-

mate and the diverse and enormous investment oppor-

tunities available, the UAE led the Arab world in indica-

tors of the macroeconomic environment, the securities 

market, the corporate and institutional environment, and 

international financing.

 “Although we concentrated on development of the 

oil and gas industries as the backbone of our economy 

and of the energy industry in our country, the state, at 

the same time, pursued economic diversification and, in 

order to meet the growing demand for energy, is setting 

out to invest heavily in renewable energy and nuclear 

power, so as to reduce the consumption of conventional 

energy sources and to increase oil and gas exports.”

 He said that this approach was clearly evident through 

Abu Dhabi’s Masdar clean technology initiative and 

through the UAE being chosen as the headquarters of 

the International Renewable Energy Agency (IRENA).

 Over the past four decades, the UAE has been able 

to establish a solid and modern infrastructure which pro-

vides its citizens and businesses with the public services 

they require. 

 But this infrastructure does not only include traditional 

schemes, such as roads, bridges and electricity genera-

tion, but also includes economic, specialized and free 

zones, which now exceed 30 in number and are widely 

spread throughout the Emirates.

 The real estate sector, especially in the capital, Abu 

Dhabi, and Dubai, have also contributed to the country’s 

transformation.

 Education has also been high on the government’s 

agenda. Statistics show that from only 74 public and pri-

vate schools in 1971, with 32,800 students, the number 

last year had risen to 1,186 schools, with around 800,000 

students. 

 There are also 76 federal and local government and 

private higher education institutions throughout the seven 

Emirates, working in coordination and cooperation to 

provide diverse, high-quality learning opportunities for 

students in all fields of knowledge.

 “Our belief in education and knowledge as pillars of 

development and progress has been the motive that led 

us to devote more care to regular education and higher 

education,” said the President. 

 Education is being granted top priority with a major 

allocation in the federal budget for 2012 which will enable 

the sector to secure the required potential to develop its 

structure, upgrade its output and link it with the needs 

of development and the job market.

 Over the years, the government has paid special 

attention to the health sector and has worked diligently 

to provide extensive qualitative, curative and preventive 

services, as well as care for mothers and children. 

 The President disclosed that the UAE could now boast 

of having more than 92 government hospitals and 246 

centres for primary healthcare and maternity and child 

care, compared to only seven hospitals and 12 health 

centres in 1971. This was in addition to dozens of private 

hospitals and thousands of specialist clinics.

 “The government is planning to upgrade and mod-

ernize the health sector so that it will become one of the 

best worldwide in terms of quality of practices, services, 

Burj Khalifa, the tallest building in the world, was opened in January 2010 in Dubai.
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medical professionals, the percentage of Emiratization, 

along with a broader contribution by the private sector,” 

the UAE President said.

 In the domestic housing sector, the government has 

built thousands of low-cost houses and constructed fully-

serviced cities across the country. 

 Since 2007, the Ministry of Public Works has been 

implementing a national housing plan which aims to meet 

the requirements of citizens over the next 20 years. 

 “The Sheikh Zayed Housing Programme and other 

similar government-sponsored agencies are also under-

taking ambitious housing projects. We have also pre-

pared a national housing strategy, which is now being 

undertaken in full coordination with other local housing 

initiatives,” the President stated.

 As Sheikh Al-Nahyan made clear, the foremost con-

cern of the authorities from the outset was to build an 

infrastructure base that could adequately serve the coun-

try’s development goals — in all domains. 

 For that purpose, the government had built road net-

works, sea and air ports and had expanded these facilities 

to serve the country’s ambitions in terms of the economy, 

trade, finance and tourism. 

 “It has also launched a range of initiatives and projects 

in terms of culture and information, so as to advance its 

strategic policy to become a regional hub for media, cul-

ture and arts, as well as a bridge for interaction between 

civilizations.”

 The President said that in capitalizing on its state-

of-the-art complexes and facilities, the UAE had grown 

to become an important centre for regional and interna-

tional sporting events.

 The government has also made special efforts to pro-

tect the environment, which it sees as a major goal for its 

sustainable development strategy. This has been carried 

out in difficult environmental circumstances in having to 

counter desertification.

 The authorities are committed to improving water and 

natural resources management, conserving biodiversity, 

animal species, and endangered marine and terrestrial 

flora, as well as protecting and developing fisheries and 

establishing more nature reserves. 

 And the keenness of the country’s leadership to pro-

vide food as one element of the national economic secu-

rity has contributed to the development of the agricultural 

sector and other activities associated with it.

 “What was done in this field under the stewardship 

of the founding father, the late Sheikh Zayed Bin Sultan 

Al-Nahyan, was a magnificent achievement that has 

earned our country a prominent regional and international 

standing in the sphere of the environment,” commented 

the UAE President.

 With the country’s development attracting more and 

more attention from the outside world, and in view of its 

strategic location, tourism now plays a key role in the 

UAEs’ economic development.

 The sector’s contribution to national GDP jumped 

from 3.5 per cent in 1995 to 6.2 per cent in 2010. 
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Reflected arches of the Grand Sheikh Zayed Mosque in Abu Dhabi.
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 The tourism sector is setting successive records with 

the number of visitors and tourists reaching over ten mil-

lion and expected to breach 15m. 

 Over the last decade, investments in infrastructure 

associated with tourism and transport have amounted 

to 47bn dirhams a year. 

 Today, Dubai’s airport is ranked fourth among the top 

airports in the world and Etihad Airways and Emirates 

Airlines are considered a distinguished trade mark in 

the aviation industry in the UAE, and have enhanced the 

country’s position on the global civil aviation map. 

 The spread of luxurious hotels and other significant 

state-of-the-art buildings throughout the country has also 

been one of the main contributors to the development of 

tourism. 

 According to the Travel and Tourism Competitiveness 

Report for 2011, issued by the World Economic Forum, 

the UAE ranked 30 among 139 countries worldwide, and 

was awarded first place in the Middle East as the most 

advanced country in the travel and tourism sector.

 One of the unique features of the UAE’s experience 

is that, in addition to its wider scope, in four decades of 

national and distinctive creative efforts, it has protected 

and preserved its original Arab and Islamic value system. 

 “This faith has been reflected into making continuous 

efforts to spread a culture that is open to the other, a 

nation keen on nurturing friendly relations with other 

nations, a nation that respects the others’ rights to live 

with dignity and safely build their own nations and soci-

eties,” the UAE President remarked in his address.

 “Today, our Federation has proven its high perfor-

mance and strong determination to keep abreast of the 

modern age by utilizing all new ventures in science and 

creative thinking, which has made it a living example of 

progress and advancement, not only in our Arab world 

and the region, but also in the whole world, without risk-

ing our unique traditions,” he stressed.

 “The economy is just one of the pillars of develop-

ment. The comprehensive strategic vision of the UAE 

emphasized the importance of reinforcing our national 

economy, supporting non-oil exports within the frame-

work of economic diversification, thus preparing for our 

national commodities to reach the global market, using 

various international platforms to better promote invest-

ment opportunities in all sectors of the local markets.

 “This has helped national companies to establish 

partnerships and strategic alliances with international 

companies, in order to invest in the UAE and protect-

ing our national investments abroad,” the President 

added.

The ultra-modern Yas Marina Formula 1 grand prix circuit in Abu Dhabi.
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Oil proves 
to be driving 
force behind 

UAE’s
‘Spirit of the 

Union’
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Oil development

Although the first exploration concession was awarded in 

1939, it was not until 1960 that oil was discovered in Abu 

Dhabi’s Bab field, which was preceded by the offshore 

discovery in 1959 of the Umm Shaif field.

 Oil development was already well underway in all 

countries of the Gulf region, at a time when world demand 

for crude was growing fast. And such was Abu Dhabi’s 

confidence in its ability to produce commercial quanti-

ties of crude — it joined the influential group of oil pro-

ducers — OPEC — in 1967. 

 Four years later, in 1971, the founding year of the 

Union, the UAE’s crude production had grown to 1.1 

million barrels/day, essentially from Abu Dhabi fields, 

which made it a cornerstone for the Union and its follow-

ing success.

 Oil production rose and fell over the years, in accord-

ance with oil market developments and needs, to reach 

2.8m b/d in 2010, almost equally divided between off-

shore and onshore concessions. 

 Efforts are now concentrated on assessing and exploit-

ing undiscovered reserves and optimizing hydrocarbons 

recovery by improving reservoir management and utiliz-

ing secondary recovery methods. Three-D seismic surveys 

in offshore and onshore fields are used to help in field 

development plans and monitoring changes throughout 

the life of the fields.

 There is still room for growth and the UAE may boost 

The United Arab Emirates (UAE) was quite a late starter as far as Gulf regional 

oil producers go. Commercial crude discoveries were made offshore in 1959 and 

in Abu Dhabi the following year. The country subsequently joined OPEC (as Abu 

Dhabi) in 1967, seven years after the foundation of the Organization. But since 

its first oil well flowed, the country has not looked back. Writing for the OPEC 

Bulletin, Saadallah Al Fathi* reports on the tremendous achievements made in 

the country’s oil and gas operations over the past 40 years, which have been the 

driving force for progress made in all other sectors of the economy.

its production capacity to 3.5m b/d by 2018. The Paris-

based International Energy Agency (IEA) has already fore-

cast that the country’s production will increase to 4.7m 

b/d by 2030. 

 The UAE has marketed almost 29 billion barrels of 

oil since 1971 with proven reserves still rising to 97.8bn 

b. Of course, this remarkable contribution to the world 

economy has itself been instrumental in supporting the 

progress and development of the UAE.

Natural gas operations

Attention later turned to natural gas and Gasco, which 

was incorporated in 1978, is now one of the largest gas-

processing companies in the world. Gas reserves grew 

from 2.4 trillion cubic metres in 1980 to 6t cu m now. 

Production of the fuel, which was a modest 1.5bn cu min 

1971, grew to almost 80bn cu m in 2010. Consumption 

in the same period expanded from 1.3bn to 60.5bn cu m. 

 This has been made possible, not only by utilizing 

associated gas from oil production activities, but also by 

the staged development of free gas fields onshore and 

offshore.

 But before the exponential growth in domestic 

demand for gas, the UAE in 1973 established its first 

gas liquefaction company in the region and the plant on 

Das Island, with an initial annual production capacity of 

2.5m tons of liquefied natural gas (LNG) and 800.000t 

of liquefied petroleum gas (LPG), from which long-term 

*  Saadallah Al Fathi is a former Head of the Energy Studies Department at the OPEC Secretariat in Vienna, and now living in Dubai.
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processing and avoid the production of lowly priced sul-

phur. UAE trials to use sour gas for re-injection will free 

additional gas resources for consumption or export and 

play a role for improving the environment.

 The expansion of the gas industry increased at the 

same time as the production of condensate, a natural 

gas liquid, some of which is exported, while the rest 

is refined locally into marketable petroleum products. 

Condensate refining is in Abu Dhabi (280,000 b/d) and 

in Dubai (120,000 b/d).

 The growth of consumption and the UAE’s export com-

mitments made it necessary for the country to import gas 

from Qatar, where, in 2010, imports amounted to almost 

26bn cu m, exceeding the initial Dolphin project capacity 

of some 21bn cu m annually. 

 This project, owned and developed by Dolphin Energy 

of Abu Dhabi, is a fully integrated scheme to produce raw 

gas from Qatar’s North Dome field, treat it at Ras Lafan 

and deliver dry gas to the UAE by the 48-inch, 364 km 

subsea pipeline. Gas production started in July 2007.

 From its UAE terminal at Taweelah, two inland pipe-

lines carry the gas to Al Ain and Fujairah with some 2bn 

cu m exported to Oman this way. The project also pro-

duces at the gas-processing plant in Qatar condensate, 

LPG and sulphur, which are exported, and ethane, which 

is sold back to Qatar for petrochemicals.

 Energy demand in the UAE is essentially based on nat-

ural gas and is growing fast. The UAE’s total energy con-

sumption in 1971 was barely 1.3m tons of oil equivalent 

and in 2010 it reached the level of 86.8m toe, marking 

just over 11 per cent annual growth, more or less similar 

to the gas demand growth rate.

 There is almost total dependence on gas for electricity 

generation and water desalination, and both are expand-

ing quickly, due to urban and industrial development. 

 Electricity generation was 88.6 TWh in 2010, com-

pared with 17.1 TWh in 1981, a growth rate of almost six 

per cent with certainly room for further growth. In sum-

mer, to avoid the shortage Dubai has acquired a floating 

re-gasification terminal to import up to 3m t of LNG a year 

from Qatar.

The petrochemical industry

The UAE’s petrochemical industry is essentially based on 

gas feedstock. Ammonia and urea fertilizers, using gas as 

feedstock, started production in 1983 at the rate of 1,000 

t and 1,500 t per day, respectively. The plant was modi-

fied to increase capacity which could be doubled by 2013.

exports started in 1977. The plant was doubled in size in 

1994 with another long-term contract reached with Tokyo 

Electricity.

 The increased need for gas is currently driving the UAE 

to develop the Shah Gas field, in spite of the withdrawal 

of foreign partners. The field, located southwest of Abu 

Dhabi, is a complex and difficult development as the gas 

is sour with as high as 30 per cent hydrogen sulphide. 

 Although the field was discovered 40 years ago, 

technology was not available for handling such gas until 

recently and even now it requires the highest technical 

standards, especially in the areas of control and safety.

 Shah’s capacity of raw gas is over 10bn cu m a year 

and is likely to be completed in 2014. It will deliver sweet 

natural gas of about 5.6bn cu m annually to the national 

pipeline network. 

 Around 10,000 tons a day of sulphur will be produced, 

a difficult product in a glutted world market. However, 

the plentiful condensate produced will be sent for further 

processing in the expanded processing plant at Habshan. 

Further stages in the development of this field may be 

forthcoming later. 

 The UAE is already considering the injection of sour 

gas in offshore fields and this practice is now well proven 

in Canada and in the Tengiz oil field in Kazakhstan. 

Injection of sour gas will save the high cost of its 

Below: The UAE is 
well known for its 

condensate refining, in 
addition to crude oil.
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 The other petrochemical company, Borouge, was 

established in 1998 to produce plastics at a rate of 

600,000 t a year. But the ever-increasing demand drove 

Borouge plans to expand to 2m t a year at Ruwais by 

investing over $5bn in “Borouge 2”, which was commis-

sioned in the second half of 2010. 

Refining

There were no petroleum refineries in the UAE in 1971 

and the country depended on imports of petroleum prod-

ucts to satisfy its modest demand. The first refinery came 

on stream in 1976 with a small capacity of only 15,000 

b/d, where construction started in 1973. 

 However, the growing need for petroleum products 

necessitated many expansions in refining capacity to the 

present level of 774,000 b/d. The majority of this capac-

ity is in Abu Dhabi, but Dubai (120,000 b/d), Fujairah 

(70,000 b/d) and Sharjah (160,000 b/d not in opera-

tion), are also contributing.

 The refining operations in the UAE are essentially 

based on simple hydro-skimming schemes, but complex-

ity has grown at the Ruwais refinery with the inclusion 

of a hydrocracking unit to convert residue into the more 

demanded light products. 

 Of course, the UAE is well known for its condensate refining, in addi-

tion to crude oil.

 The future of refining in the UAE is destined for a great leap forward 

when the new Ruwais expansion comes onstream by the end of 2013. 

The project will raise refining capacity by an additional 420,000 b/d and 

is rather complex in the fact that most residue will be converted to light 

products through a fluidized catalytic conversion unit. 

 Other treating units to raise gasoline octane and to reduce sulphur 

levels in all products are also included. Sulphur levels in gasoline and 

diesel will be as low as those in Europe and other developed countries. 

The project was awarded in 2009 and is expected to cost $10bn.

 The refining industry is destined for further expansion when the 

planned Fujairah refinery with a capacity of 200,000 b/d gets underway. 

The completion of the pipeline to Fujairah for exports outside the Gulf 

region has made the refinery project much more attractive.

 The expansion in refining capacity is driven by the growing demand 

for petroleum products, which was a mere 3,000 b/d in 1971, but is 

now close to 500,000 b/d, in addition to 200,000 b/d for the export of 

products.

Energy conservation

There is no doubt that energy consumption is a necessity for economic 

and population growth, in addition to urbanization and sophistica-

tion of life-style. But the UAE must be concerned about rising domestic 

The UAE has 
marketed almost 
29bn b of oil since 
1971 with proven 
reserves still rising 
to 97.8bn b.
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number is expected to go much higher following the com-

missioning of the second line in September last year.

Investment instruments

There are two instruments in Abu Dhabi Emirate for 

investment in the oil and gas sector. The first is the Abu 

Dhabi National Energy Company (Taqa), a state-controlled 

company that has accumulated a substantial portfolio of 

upstream oil and gas interests in a number of countries, 

although it was originally set up in 2005 to take over the 

state’s interests in independent water and power projects 

(IWPPs) in Abu Dhabi.

 Taqa started diversifying into upstream activities 

abroad in July 2006, when it purchased a one per cent 

shareholding in the Russian company, Rosneft, for $34m. 

 Later that year, it agreed to pay $694m for BP’s 

upstream operations in the Netherlands, which mainly 

consisted of interests in mature gas fields, a shut-in oil 

field and a storage terminal. 

 Then, in January 2007, Taqa agreed to purchase the 

non-operated interests of the Canadian company Talisman 

Energy in the Brae zone of the British sector of the North 

Sea for $550m. 

 The second instrument is the International Petroleum 

Investment Company (IPIC). This state-owned enterprise 

is another investment vehicle and is engaged in energy-

related and various industrial ventures in the UAE and 

other countries. 

 It is the majority shareholder in Dolphin Energy 

Limited, which supplies Qatari natural gas to the UAE 

and Oman, and holds upstream interests in Libya and 

Algeria.

 IPIC is the investor in the 400 km oil pipeline from Abu 

Dhabi fields to Fujairah, which is now operational and will 

eventually deliver 1.8m b/d of crude to export markets 

and make Fujairah port a strategic storage facility, hav-

ing additional tanks of 12m b at the pipeline terminal. 

 The project will save tankers plying the region one 

extra day on entry and leaving and will reduce insur-

ance rates by avoiding the tension-prone Hormuz Strait, 

through which some 18m b/d of crude oil passes to 

international markets. About 70 per cent of the UAE’s 

oil production is expected to be exported thorough this 

pipeline.

 Encouraged by the completion of the pipeline, IPIC, 

as mentioned earlier, announced that it is going ahead 

with the implementation of a 200,000 b/d refinery near 

the pipeline terminal in Fujairah, at an estimated cost 
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now more than 86.8m toe a year. Therefore, the Abu 

Dhabi Future Energy Company (Masdar) was established 

in 2006 to promote renewable energy and efficiency 

improvement in the UAE. 

 Masdar is developing solar power plants with the aim 

of having the capacity to produce 1,500 MW of solar elec-

tricity by 2020. Masdar Power focuses on Concentrating 

Solar Power (CSP), photovoltaic solar energy and onshore 

and offshore wind energy.

 The firm is currently developing the 100 MW Shams 

1 CSP plant in Abu Dhabi, which will be the largest of its 

kind in the world. It is also developing a 30 MW wind farm 

on Yas Island. 

 Masdar is also partner in international projects such 

as the 1,000 MW London offshore wind farm and a simi-

lar farm in the Thames Estuary. It is also building a wind 

farm in the Seychelles that will provide 25 per cent of the 

island’s energy needs. 

 Masdar also manages projects of carbon emissions 

reduction through energy efficiency and waste heat 

recovery, as well as through carbon capture and stor-

age (CCS). 

 The company, in association with its international 

partners, will develop, finance and implement projects 

in the Middle East, Africa and Asia with a particular focus 

on power generation and oil and gas for the reduction of 

emissions and the monetization of carbon credits traded 

under the Clean Development Mechanism (CDM) of the 

United Nations.

 Masdar is developing a large-scale CCS project in 

partnership with the Abu Dhabi National Oil Company 

(ADNOC). The project will capture carbon dioxide emit-

ted from power plants and heavy industry and trans-

port it, via a national pipeline network, for injection 

into Abu Dhabi’s oil and gas reservoirs for enhanced 

oil recovery. 

 The first phase of the project is currently in the front-

end engineering and design stage and, upon completion, 

will capture 5m t of carbon dioxide per year. In recogni-

tion of this, the International Renewable Energy Agency 

(IRENA) decided to base its headquarters in Abu Dhabi 

in June 2009.

 Another feature of energy conservation in the UAE is 

the drive towards public transport in the last few years, 

especially in Dubai, Abu Dhabi and Sharjah, where bus 

services are now common. 

 The Dubai metro is a showpiece for the Emirate. Over 

5m passengers used the service in August 2011 and this 
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of $3bn, set for completion in 2016. At the same time, 

it is considering another refinery in Duqm, Oman with a 

230,000 b/d capacity and estimated to cost $3.5bn.

Human resources

Such a huge expansion as described above is helped 

by strategic alliances between UAE companies and their 

sometimes foreign partners. Caring for human resources 

is a priority in the country. 

 The UAE established training schools of which the 

ADNOC Technical Institute is most famous. Established in 

1978 as a “vocational training” centre, it offered training 

in different technical disciplines to hundreds of nationals 

to serve in its companies. 

 More importantly, the Petroleum Institute was estab-

lished in 2000 with the Colorado School of Mines to pro-

vide academic courses leading to university degrees in 

related engineering fields.

 This is just one area in which the country’s oil suc-

cess over the years has brought diversity and supported 

the expansion of socio-economic development, which is 

ongoing. 

 But this movement is backed by some impressive fig-

ures. The gross domestic product (GDP) of the UAE has 

risen from close to $1.8bn in 1971 to almost $269bn in 

2010.

 The progress made in the oil and gas sector contin-

ues to spill over to other sectors of the economy and this 

is also boosting the social standing of the country.

 Although the UAE is becoming less dependent on its 

natural resources through diversification of the economy 

— there has been a construction boom, manufacturing 

and the services sector are expanding, and foreign direct 

investment and the acquisition of international finance 

are being encouraged — the contribution of the oil and 

gas sector to GDP is still high at 85 per cent for the coun-

try as a whole. 

 Official government policy in the UAE aims to enhance 

diversification and leading companies are actively setting 

up offices and launching major operations in the country 

to serve the whole region.

 Manufacturing of steel, aluminum and petrochemi-

cals is expanding fast and the industrial sector’s contri-

bution to GDP is now more than 27 per cent. 

 Emirates Steel, which currently has a capacity to 

produce 2m tons a year, is expected to reach an annual 

capacity of 3m tons shortly. 

 And Emirates Aluminum was established in 2007 to 

construct the largest single site aluminum smelter com-

plex, with production of about 1.5m tons a year.

 The UAE is now a favoured tourism destination. 

The annual number of tourists recently exceeded seven 

million. 

 The tourism drive is being supported by modern facili-

ties and developed infrastructure with an extensive road 

network connecting the major cities.

 Sports have become a major activity in the country, 

again supported by many modern facilities, topped by the 

magnificent Formula 1 racing circuit at the Yas Marina.

 The population of the UAE was close to 200,000 prior 

to the Union. Today, it stands at 4.74m people, according 

to the OPEC Statistical Bulletin, although other sources 

are reporting a much higher number.

 In any case, the direction is clear and the growth of 

the population has been a result of the expanding econ-

omy, urbanization, an improvement in health services, 

and an increasingly high quality of life. 

 The average life expectancy in the country is 75 years, 

higher than any other Arab country.

 The government has launched many programmes and 

initiatives to improve the quality of education at schools 

across the country and the illiteracy rate is on the decline 

to just seven per cent now. 

 Cultural life is vibrant with many book fairs, music 

concerts and film festivals.

The future …

UAE President, Sheikh Khalifa Bin Zayed Al-Nahyan, said 

during the celebrations of the country’s National Day: 

“We are on the threshold of a new phase to achieve more 

developments in all fields that will place the UAE among 

the prominent countries across the globe. 

 “It will be a real challenge to maintain the accom-

plishments made and enhance all the developments.” 

 His words carried promise, but also recognition of 

the task ahead and one in which all people living in 

the UAE, citizens and expatriates alike, are expected 

to contribute.

 The fact is, there is a desire for more energy conser-

vation, more public transport and the expediting of the 

national railways programme. One also wishes to see the 

use of biomass and household waste in energy genera-

tion, the enhancement of the use of compressed natural 

gas in vehicles and, most importantly, to increased pro-

motion of the efficient use of energy in all sectors of the 

economy.
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In one of its biggest ever petroleum deals with foreign 

concerns, Iraq has signed an agreement to capture the 

gas currently being flared at some of its oil fields.

 The accord, stretching over 25 years and worth $17 bil-

lion, was reached with Royal Dutch Shell and Mitsubishi.

 The aim of the scheme is to harness more than 700 

million cubic feet/day of gas being flared at the coun-

try’s southern oil fields. It will be centred on Iraq’s giant 

Rumaila field, as well as Zubair and West Qurna. It will 

eventually involve a significant two billion cu ft/d of flared 

gas.

 Iraqi Oil Minister, Abdul-Kareem Luaibi Bahedh, was 

quoted as saying that the agreement represented a his-

toric change in the Iraqi oil industry.

 He stated that it was the best utilization of associ-

ated gas to meet the increasing needs for the fuel in the 

country, especially in power generation.

 Iraq is aiming to increase its oil production capac-

ity to around 12m b/d by 2017. It has signed a number 

of development deals with international oil companies, 

which, apart from the oil recovered, will lead to large quan-

tities of associated gas, which will need to be captured.

 The gas-flaring deal will see the establishment of the 

Basra Gas Company, a joint venture held 51 per cent by 

the government, 44 per cent by Royal Dutch Shell, and 

five per cent by Mitsubishi.

Gas for export?

Royal Dutch Shell Chief Executive Officer, Peter Voser, said 

at the signing ceremony that Iraq now formed a substan-

tial part of his company’s Middle East portfolio.

 “We at Shell, together with our partners, will now 

start, after this signing, the work so that we can actually 

bring further electricity to the country, but also over time 

further revenues by bringing Iraq into the export business 

of gas,” he was quoted as saying.

 Iraq’s Deputy Oil Minister, Ahmed Al-Shamma, was 

quoted by Reuters news service as saying that the goal 

of 2bn cu ft/d capacity was linked to peak production at 

the southern fields, which was expected to be attained 

by 2017.

 He noted that the existing facilities were currently 

handling 370m cu ft/d of gas from seven southern fields. 

 “We expect within a year to complete all the prepara-

tion to process 1bn cu ft. The other 1bn cu ft will depend 

on the increasing production from the three oil fields,” 

Al-Shamma disclosed.

 Since the export of gas is a distinct possibility after 

the domestic needs have been covered, the construc-

tion of a liquefied natural gas (LNG) export facility, with 

capacity of 600m cu ft/d is also being considered.

Iraq signs agreement to harness
associated gas at southern fields

Abdul-Kareem Luaibi Bahedh, Iraq’s Oil Minister.
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Kuwait vulnerable to risks of
global economic relapse — report

Kuwait’s economy is facing the risk of a downward trend 

in its growth rate in 2012, amid a slow and unstable 

global economic recovery, according to a specialized 

economic report.

 Carried by the Kuwait News Agency (KUNA), the report 

by the Al-Shal Economic Consultants company, said that 

as the domestic economy depended on oil, which formed 

around 93.5 per cent of its exports, and more than half of 

its gross domestic product (GDP), the country was vulner-

able in 2012 to the risks of a global economic relapse, if 

it occurred.

 The report stressed: “Unless Europe overcomes its 

sovereign debt crisis, the global economy is subject to 

face deep recession, or even depression, which we should 

be prepared for.

 “Apart from that, the ability (of Kuwait) to overcome 

a temporary global recession is big, due to the fatty layer 

built by the government with the rise in both oil prices 

and production.” 

Expenditure

The report stated that the worst case scenario was a drop 

in economic growth rates below the budget estimate of 

5.4 per cent for 2012. 

 It estimated the country’s expenditure allocations 

in the current fiscal year budget at about 19.435 billion 

dinars ($69.5bn).

 Revenue estimates came in at about 13.445bn dinars, 

with some 1.138bn dinars coming from non-oil sources. 

 Oil revenues were estimated at about 12.307bn 

dinars, which was around 91.5 per cent of total estimated 

revenues. These were estimated on average oil produc-

tion of 2.2 million barrels/day, with a forecast price of 

$60/b. 

 The report said that after deducting production and 

marketing costs, the budget’s hypothetical deficit would 

stand at an estimated 5.989bn dinars. However, it did 

point out that the current market conditions were better 

than the budget estimates.

 “Average oil prices for the first three quarters of the fis-

cal year — from April to December 2011 — stood at about 

$107.4/b, an increase by $47.4/b, or 

79 per cent, over the budget bench 

price of $60/b, it observed.

 The report disclosed that the 

monthly follow-up report indicated 

that total revenues received from oil 

and non-oil sources up to the end 

of October last year amounted to 

16.286bn dinars, versus 6.056bn in 

actual spending for the same period, 

resulting in a 10.231bn dinar surplus.

 It maintained that oil revenues 

for the entire fiscal year might reach 

26.4bn dinars, in addition to some 

1.5bn dinars in income from non-oil 

sources. Thus, total estimated reve-

nues would amount to about 27.9bn 

dinars, while estimated expenditures 

would reach around 19.4bn dinars. 

This would result in a surplus of about 

8.5bn dinars for the entire fiscal year.

 The report noted that the actual 

surplus would be within these esti-

mates if the average oil price remained 

at $107.4/b from January to March, “which is close to 

reality.”

 On a regional level, it disclosed that Gulf Cooperation 

Council (GCC) economies had sustained their recovery 

in 2011 and achieved real growth of about 6.9 per cent, 

compared with 5.2 per cent in 2010. The lowest growth 

was for Bahrain with 1.5 per cent, while the highest was 

for Qatar, with about 18.7 per cent. 

 Meanwhile, a report by Gulf Investment said the GCC 

was expected to achieve economic growth of between 3.7 

per cent and four per cent in 2012.

 It noted that in the light of current high oil prices, 

GCC Member Countries were continuing to adopt expan-

sion plans with larger spending budgets and were set to 

record budget surpluses for the year.

 However, it warned that issues such as the interna-

tional debt crisis and slower economic growth could have 

a negative effect on oil prices.

Construction workers on the 
site of a newly constructed 
bridge nearing completion in 
Kuwait City.
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Despite the challenging global economic environment, 

Qatar is proceeding with its giant Barzan gas project.

 The national oil company, Qatar Petroleum, has read-

ied financing for the ambitious scheme to the tune of 

$10.4 billion.

 A syndicated loan will account for just over $7bn of 

the financing, while the remainder will be the subject of 

equity sourcing of up to 30 per cent.

 QP said in a statement that the financing comprised 

a $3.34bn commercial bank facility, export credit agency 

financing amounting to $2.55bn and a $850 million 

Islamic tranche.

 QP Finance Director, Abdulrahman Al-Shaibi, was 

quoted as saying that despite the challenging market 

conditions, they had been able to bring a large number 

of commercial banks into the deal.

 “We had a major participation from all the Islamic 

banks in Qatar, which allowed us to create the largest ever 

Islamic tranche in QP’s financing history,” he affirmed.

 The Barzan project is expected to produce 1.4bn cubic 

feet/day of liquefied natural gas (LNG) to help meet the 

country’s expanding domestic energy demand. Qatar is 

already the world’s largest exporter of the super-cooled 

fuel.

First gas in 2014

Qatar produces around 2.8bn cu ft/d of gas for the 

domestic market and plans to boost this figure to 4bn 

cu ft/d by 2015.

 The first gas production from Barzan is slated to go on- 

line in 2014 with the second phase due the following year. 

 Initial talks on the project were held in 2007. QP has 

a 93 per cent stake in the scheme, while ExxonMobil pos-

sesses the remainder.

 In addition to supplying gas to the country’s power 

plants, Barzan will also feed natural gas to domestic 

water desalination plants and other industrial installa-

tions, while propane and butane will be processed for 

export.
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e Qatar secures financing for 
Barzan gas project

Qatar needs 
additional gas 

supplies to satisfy its 
expanding domestic 

energy demand.
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Extraction of shale gas and
environmental goals not 
compatible — report

Evidence is emerging indicating that gas derived from 

shale may have a significantly greater carbon footprint 

than previously thought, according to a climate change 

research centre.

 “This seriously questions whether (the exploitation 

of shale resources) can play any role in the transition to 

a low-carbon economy,” Paul Monaghan, Head of Social 

Goals at the Co-operative Group, which com-

missioned the study, was quoted as saying.

 The United Kingdom has pinpointed vast 

shale gas resources in the north of England, 

but the study points out that the government 

must now decide whether it wants to tap the 

reserves, or meet its climate change targets. 

Seemingly, the two goals are not compatible.

 Shale gas is extracted by pumping huge 

quantities of water and chemicals at high pres-

sure into the ground to release gas trapped 

in shale formations. 

 However, environmentalists the world 

over have voiced strong criticism over the 

process, known as ‘fracking’, which they say 

pollutes ground water and causes gas leak-

age into the atmosphere.

Threat of failure

According to the study, carried out by the 

Manchester-based Tyndall Centre for Climate 

Change Research, the cost, carbon-wise, of 

developing just one-fifth of the shale reserves 

identified under Lancashire would use up 

some 15 per cent of the UK government’s 

greenhouse gas emissions budget through 

to 2050.

 It stressed that, through the development 

of its shale resources, the UK would almost certainly fail 

to meet its legally binding climate change commitments.

 Thus, maintained the study, large-scale shale gas 

operations could not be reconciled with the climate 

Shale gas is extracted by 
pumping huge quantities 
of water and chemicals 
at high pressure into 
the ground to release 
gas trapped in shale 
formations.

change commitments enshrined in the Copenhagen 

Accord of 2009.

 The report also pointed out that the UK’s regulatory 

system was not currently prepared for adequately con-

trolling the environmental risks, such as the groundwa-

ter contamination that would occur if full-scale shale gas 

extraction involving up to 3,000 wells were to proceed.

 “It is shocking how little scrutiny and thoughtful con-

sideration has been demonstrated by the UK government 

and its environmental agencies when it comes to shale 

gas,” Monaghan was quoted as saying.
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International oil and gas exploration and production 

spending is forecast to grow in 2012, but will likely be 

less than in the previous year.

 According to a survey conducted by Dahlman Rose 

and Company, spending is currently expected to expand 

by around nine per cent to $595 billion this year. In 2010, 

growth was well into double figures of around 16 per cent.

 And the situation in 2012 could be further depressed 

if the price of natural gas in the United States fails to 

improve.

 Most of the growth in spending is attributable to the 

major oil firms who are expected to boost investment in 

the US by 11 per cent, while in neighbouring Canada, 

Oil and gas spending in 2012
forecast lower than last year

the figure is put at five per cent. US 

spending will be driven by shale oil 

investment.

 In the remainder of the world, 

investment in exploration and pro-

duction is set to rise by nine per cent. 

Spending

Dahlman Rose, whose survey was 

based on 460 companies, said this 

would be led by spending in North 

Africa, the Asia-Pacific region and 

Australia, while weaker spending 

was forecast for Latin America. 

Investment in high-producing 

Russia was likely to remain flat.

 The survey, said Dahlman Rose, 

backed their findings of a long upcy-

cle in exploration and production 

spending, with emphasis on ultra-

deepwater drilling and shale oil 

development.

 “We continue our broad-based positive stance toward 

investing in the group, with a focus on large-cap oil ser-

vice and equipment companies, land drillers, and North 

American services,” analysts at the company were quoted 

as saying in a statement.

 In the survey, firms based their estimates on an 

average crude oil price of $84.72/barrel in 2012, which 

was higher than the estimate for last year. An average 

natural gas price of $3.84/thousand cubic feet was also 

assumed.

 The survey pointed out that approaching half of the 

companies questioned indicated that they would cut their 

projected spending if gas prices fell to $3.00/tcf.

Most of the growth in 
spending is attributable 
to the major oil firms.
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The Managing Director of the International Monetary 

Fund (IMF) has warned of a “quite gloomy” outlook for 

the global economy, stating that failure to act collectively 

could lead to circumstances similar to those seen in the 

Great Depression of the 1930s.

 Christine Lagarde stressed that no country was 

immune to the Euro-zone crisis, which had the potential 

to escalate, and each nation must act to head off the risk 

of a global depression.

 “There is no economy in the world, whether low-

income countries, emerging markets, middle-income 

countries, or super-advanced economies, that will be 

immune to the crisis that we see not only unfolding, but 

escalating,” she was quoted as saying.

Holistic approach

Ms Lagarde pointed out that it was not a crisis that would 

be resolved by the action of one group of countries — 

“it is going to be hopefully resolved by all countries, all 

regions, all categories of countries actually taking action.”

 Speaking at the United States State Department, she 

said that failure to act in this manner would lead to pro-

tectionism and isolation reminiscent of the depression 

of the 1930s.

 World economic leaders, said Ms Lagarde, now 

needed to take a holistic approach toward addressing 

systemic weaknesses, such as those highlighted by the 

current Euro-zone debt crisis.

 “It is going to require efforts, it is going to require 

adjustment, and clearly it is going to have to start from 

the core of the crisis at the moment, which is obviously 

the European countries and, in particular, the countries 

of the Euro-zone,” she affirmed.

 The IMF Head said warned that democratic govern-

ment processes often made quick fixes difficult, saying 

the collision of market expectations with political reality 

must be resolved.

 “It is really that Gordian Knot that needs to be cracked, 

that needs to be addressed as collectively as possible, 

IMF Head warns of “gloomy”
global economic outlook

starting with those at the centre, but with the support of 

the international community, probably channeled through 

the IMF,” she said.

 Ms Lagarde pointed to some bright spots in the 

global mire — the economies of Asia and Latin America, 

which, she noted, had taken steps, with the assistance 

of the IMF, during the crises of the 1980s and 1990s to 

strengthen their banking systems and financial regula-

tory frameworks.

 “All those challenges that they faced in the days of 

the Asian crisis, of the Latin American crisis have now 

served them well,” she was quoted as saying.

 The Euro-zone debt crisis and a struggling economy 

in the United States have prompted the IMF to warn that 

it is likely to cut its 2012 growth forecasts.
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In the course of his official duties, OPEC Secretary General, 
Abdalla Salem El-Badri, visits, receives and holds talks with 
numerous dignitaries.
These pages are dedicated to capturing those visits in pictures.

Left: Thomas Leaver 
(r), CEO, and Matthew 
Thompson (l), from 
the Dubai Mercantile 
Exchange, visited the 
OPEC Secretary General, 
Abdalla Salem El-Badri, 
on November 28, 2011.

Right: Dr Noé van Hulst (l), (then) IEF 
Secretary General, visited the OPEC 

Secretary General, Abdalla Salem 
El-Badri, on November 29, 2011.

Left: The newly appointed 
Ambassador of Angola to 
Austria, Maria de Jesus 
Ferreira, paid a courtesy visit 
to the OPEC Secretary General, 
Abdalla Salem El-Badri, on  
November 30, 2011.
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Right: Viktor Elbling (l), Director 
General for Economic Affairs 

and Sustainable Development, 
German Federal Foreign Office, 

paid a visit to Abdalla Salem 
El-Badri, OPEC Secretary General, 

on December 16, 2011.

Left: Cheng Jingye (l), 
Ambassador and Permanent 
Representative of the People’s 
Republic of China to Austria, 
with OPEC Secretary General, 
Abdalla Salem El-Badri, on 
December 20, 2011.

Left: Eng Abdurahman 
Benyezza (l), newly 
appointed Libyan Minister 
of Oil and Gas, with OPEC 
Secretary General, Abdalla 
Salem El-Badri, on 
December 13, 2011.
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Outreach

Students and professional groups wanting to know more about OPEC visit the Secretariat 
regularly, in order to receive briefings from the Public Relations and Information Department 
(PRID). In some cases, PRID visits schools to give them briefings on the Organization and the 
oil industry. Here we capture some snapshots of such visits.

Pictured here are students 
from KMS 23, the Junior 
High School for Science, 

Arts and Information 
Technology in Vienna, 

Austria. Under OPEC’s 
outreach programme, 

PRID officials visited the 
school on December 2 and 

December 12, 2011, and 
gave briefings to 

three classes.

Above: Students from the Vienna University of Economics and Business, Austria, who visited OPEC on January 10, 2012.
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Dr Mohammad Mazraati, Energy Models Analyst in OPEC’s 

Energy Studies Department (ESD), has completed his term 

at the Secretariat.

 A farewell gathering was organized in December for 

Mazraati, an Iranian national, who spent his last three 

months at the Secretariat in an advisory role as Energy 

Models Advisor.

 Married with one son, Mazraati joined OPEC in October 

2004. He came to the Organization from the Institute for 

International Energy Studies (IIES), in Tehran.

 Mazraati began with the Institute in 1994 as Energy 

Researcher and in his first four years there, became Head 

of the Iran Energy Supply and Demand Model Project.

 In 1998, he was appointed Head of the Modeling and 

Data Bank Department at the Institute and three years later 

became Research Manager DG and Head of the Modeling 

and Data Bank Department.

 From 1999 to 2004, he was also a part-time lecturer 

at the Azad Tehran University, Accounting and Economics 

Faculty.

 Before he took up employment, Mazratti attended 

Tehran University where he attained a BSc in Commercial 

Economics in 1990, an MSc in Energy Economics in 1994 

and a PhD in Exhaustible Economics in 1999.

Energy Models Analyst completes term in OPEC

Pictured below are OPEC staff 
bidding farewell to Dr Mazraati.

Dr Mohammad Mazraati
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Water, sun cream, hat, camera — I think that was all I needed. Was there 

anything else, I asked a colleague. His response was an interesting one. 

Nothing, except your nerves! His observation would prove to be right.

 Our driver picked us up from the front of our hotel. Relaxed and 

laconic, but happy to answer our questions with some brief sound 

bites. Where are we heading? South, he replied. What can we expect 

to see? Camels, sand dunes and then the inland sea, he said. And what 

about the off-roading, or what some call ‘dune bashing’? Sit back and 

enjoy, it is a lot of fun, he said. We would come to appreciate this laid 

back temperament as the day progressed.

 In his four-wheel drive Toyota Land Cruiser we headed out of the 

city, through Doha’s suburbs and onto Al Wakrah and Mesaieed. As 

we headed further south the landscape gradually changed, fewer 

cars, less housing and more signs of the desert that covers much of 

the country. 

 After an hour or so we stop, as the tarmac road came to an end 

and our driver deflates the tyres on the Land Cruiser. He told us that 

this was to allow the vehicle to properly handle driving in the sand. He 

was certainly right!

Venturing out
at the World Petroleum Congress …

Sun, sea and lots of sand
The Khor Al Adaid, or Inland Sea, is described by virtually every magazine, book 

and website on Qatar as one of the country’s ‘must-sees’. Close to the border 

with Saudi Arabia, in the south-eastern corner of Qatar, the inlet is surrounded by 

towering sand dunes and salt-crusted valleys. During his trip to the country for the 

20th World Petroleum Congress, James Griffin found time to venture out there and 

discovered that there is far more to the actual journey than the destination itself.

 Whilst waiting we make the acquaintance of a few of 

the local camels. Not being the greatest animal lover, I 

find myself circling them rather than getting up close. 

However, we are gently persuaded that they are friendly 

in nature and I find myself hopping on board. It is not 

the most comfortable ride, but it would prove to be less 

hair-raising than what was to come.

 With our car now ready, we climb back in and find 

that our driver has changed our musical accompaniment, 

selecting some catchy fast-paced Arabic music. There is 

already a change in pace as we set off up our first big 

sand dune.

 At this point I also recall that I have always been one 

to avoid amusement park rides, not liking anything that 

spins me round, shakes me from side-to-side, or turns 

my stomach inside out. I have always preferred to be a 

bystander; the one eating the ice cream.

 Not this time though, I was in the front seat and before 

long I was staring vertically down the side of a dune. It 
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is almost impossible to describe the angle of descent. 

The best analogy I could come up with was the scariest 

black ski run you could dream of! Only here, you are in 

a metal box with your mind racing with thoughts of tip-

ping and rolling down the dune!

 We sat at the top for what seemed an age, but then 

our driver released the brakes and away we sped. I am 

not ashamed to say I closed my eyes, and found myself 

with both hands on the front dashboard and arms fully 

locked! 
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e considerable importance. It is also home to some endan-

gered marine species, for example, turtles and dugongs. 

 While overlooking the water we see no signs of tur-

tles or dugongs, but the views across the sea on a crisp 

sunny day are certainly something to behold: the light on 

the water; the shadows across the dunes; the shimmer-

ing sea lapping against the sand. 

 We sit on the top of one of the largest dunes and 

take in a panoramic view. There is a vastness every way 

we look, but, at the very same time, a stillness. There is 

then talk of majestic sunsets, but our time is up and we 

return to the car.

 It was time to head back, with our driver preferring the 

quicker and more straightforward journey for our return. 

It was out onto the salt flats, many of which seemed to 

perambulate for what seemed like kilometre upon kilo-

metre, although as we viewed the tarmac road in the dis-

tance our driver decided on one final fling up the side of 

a dune and an almost 180° turn before returning to the 

flat terrain.

Dr Jan Ban, OPEC’s Senior Research Analyst, enjoying a camel ride.
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 This was only the beginning. We spent the 

next hour zipping up and down dunes, going 

backwards down ridiculously steep hills, driving 

alarmingly close to sandy edges and traversing 

the dunes at precarious angles and at speeds 

that seemed impossible to maintain! 

 Very quickly, however, my brain actually 

began to tell the rest of my body that this was 

all completely safe. Not once did the car feel 

out of control and our driver was clearly in his 

element. The phrase ‘cool, calm and collected’ 

was an apt one. Not once did he show any sign 

of being flustered. The years of training he had 

undertaken to drive these dunes were clearly 

evident.

 In amongst this rollercoaster ride, there 

was also some serenity; stopping to see plants 

that have made their home in the arid land-

scape and the wild falcon that shadowed our 

vehicle for a minute or more, before peeling 

off towards the sea. And, of course, Khor Al 

Adaid.

 A shallow tidal lake with a narrow outlet to the sea, Khor Al Adaid 

lies between Qatar and Saudi Arabia and has shores in each country. 

Our driver said it is about 15 kilometres from north to south and around 

12 km from east to west. It has been stated that there is no comparable 

lagoonal system of this type known elsewhere in the world, with the area 

creating an exceptional variety of aquatic and semi-aquatic habitats of 

 After refilling the tires to normal pressure, we made 

our way back to Doha and our hotel. It had only been a 

flitting excursion, but there had been enough packed into 

one morning to fill a whole day or more. Sun, sea and 

lots of sand; it is easy to see why tourists enjoy Qatar’s 

southern delights.

A
rt

s
 a

n
d

 L
if

e

Garry Brennand (l), OPEC’s Senior Research Analyst, in the Energy Studies 
Department, with James Griffin, Editor/Speechwriter in OPEC’s PR & 
Information Department.
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World Petroleum Congress delegates were treated to a night of Arabian charm at Doha’s Katara Valley of Cultures. 

 The evening included a stroll through narrow alleyways and cobblestoned streets, traditional handicrafts, music, drumming 

and dancing, Arabic cuisine and beach front views across the city.

 Built on reclaimed coastal land to the north of Doha, Katara was born out of vision to position the State of Qatar as an inter-

national cultural lighthouse, through such activities as theatre, literature, art, music, conventions and exhibitions.

 Abdulrahman Saleh Alkhulaifi, President of Katara, says: “Katara aims to create a multicultural community through the inte-

gration of global arts and culture with the local culture, thus creating an environment that attracts local and international talents, 

which, in turn, will promote intercultural exchange and understanding.”

 The OPEC Bulletin provides some pictorial highlights from the Arabian night at the WPC.

Arabian night at the WPC
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ocated between the Andes and the Amazon, Bolivia is one of the eight 

most biodiverse countries in the world. It is also a country with several 

of “the mosts”, such as the world’s highest navigable lake — Lake Titicaca; 

the largest salt deposit in the world — the Salara de Uyni; the second-larg-

est natural gas reserves in South America; and around 50 per cent of global 

reserves of lithium. 

 In addition, the administrative capital, La Paz, is the world’s highest, with 

an elevation of 3,650 metres above sea level.

 But despite being rich in natural resources, Bolivia, a land-locked country 

with a population of ten million, is one of the poorest and most economically 

segregated countries in South America, with a 65 per cent 

poverty rate. 

 And with 60 per cent of the nation’s diverse popu-

lation being younger than 25, Bolivian youth need to be 

trained in the expertise required to develop the country’s 

resources.

 Education is a key factor in tackling poverty. It is 

also one of the most effective instruments for address-

ing inequalities. All governments worldwide are deeply 

aware of this need, and the Bolivian authorities, in 2003, 

launched an education strategy to 

transform the academic system 

and to foster greater enrolment 

of youth in higher education. 

 In 2006, with the Bolivian 

President, Evo Morales as a wit-

ness, financial support by the 

OPEC Fund for International 

Development (OFID) for the 

National Universities Rehab-

ilitation and Modernization 

Project was signed in Vienna to 

provide infrastructure and equip-

ment at nine national universi-

ties located in the Departments 

of Santa Cruz, El Beni, Tarija, 

Bolivia: meeting challenges 
through education

Bolivia, the poorest country in South America, has to deal with many  

challenges, including low rates of income, employment and productivity.

However, education can play a vital role in the country’s development,

as portrayed here by Damelys Delgado, Information Officer, at OFID.

L
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OPEC Fund for International Development (OFID)

Potosí, La Paz, Chuquisaca, Pando, Cochabamba and 

Oruro.

 According to the Bolivian Education Strategy, the 

national public universities in the System of the Bolivian 

Universities (SUB) defined an investment programme to 

rehabilitate and modernize the universities’ infrastruc-

ture, aligned with the needs of the country. 

 Romulo Martinez, OFID’s Operations Officer, in charge 

of Bolivian projects, explained that the SUB’s Executive 

Committee of the Bolivian Universities (CEUB) submitted 

to the government feasibility proposals and a request for 

financing of the nine universities participating in the project. 

 The proposal included a programme for the institu-

tional strengthening of each, with specific plans for infra-

structure and equipment refurbishment. 

 This is aimed at benefiting more than 240,000 stu-

dents and an academic community estimated at about 

7,400 lecturers. 

 “All the universities were under pressure to cope 

with growing enrolment demand by that time,” Martinez 

said. “OFID met with each one of them during appraisal 

to identify the most pressing needs.”

 Martinez stated: “This is a sui generis project since it 

was the first time the autonomous universities in Bolivia were directly negoti-

ating external financing, enabled by the introduction, in 2006, of a new direct 

hydrocarbon tax, specifically assigned to the higher education sector.

 “OFID alone agreed to solely co-finance, with contributions from each 

participating university covering up to 52.6 per cent of the total cost, esti-

mated to be $23 million, while OFID assistance totalled $10.7m, equivalent to  

47.7 per cent of the investment,” added Martinez.

 OFID has supported development in Bolivia since 1979, for a total of over 

$100m as of July 2011, through private sector, public sector and grants financ-

ing for projects in transport, agriculture and the agro-industry, health, water 

supply, energy and education, among others. 

 The rehabilitation and modernization project at the universities encom-

passed several components, such as campus infrastructure expansion works, 

construction of teaching and library modules, modernization of audiovisual 

facilities, information technology and communication systems’ hardware and 

software overhauling, in addition to the procurement of laboratory equipment 

and state-of-the-art pedagogic kits. 

 The improvements in each university throughout Bolivia is expected to help 

the establishments improve the conditions of the nation’s higher education 

system, in order to prepare thousands of youngsters to fill a productive and 

creative role in their country that, according to the 2010 Human Development 

Report of the United Nations Development Programme (UNDP), ranks 95th out 

of 169 in human development.
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A teaching 
laboratory at 
the Odontology 
Faculty of the San 
Francisco Xavier 
de Chuquisaca 
University. Young 
students, soon to 
be dentists,
practicing with 
patients and using 
recently acquired 
equipment.
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w This section includes highlights from the OPEC Monthly 

Oil Market Reports (MOMR) for December 2011 and 

January 2012, published by the Petroleum Studies 

Department of the Secretariat, with additional graphs 

and tables. The publication may be downloaded in PDF 

format from our Website (www.opec.org), provided 

OPEC is credited as the source for any usage.

Crude oil price movements

The OPEC Reference Basket increased in 

November to settle above the momentous 

$110/b level for the first time since July this year. 

 The upward movement of the Basket, a 

trend that started gradually in the first half of 

the month, was supported by high hopes that 

the Euro-zone, particularly Greece and Italy, 

could resolve their debt troubles, in addition to 

renewed geopolitical concerns and data from 

the United States showing a slight improvement 

in the economy. 

 The Basket maintained its upward momentum 

throughout the remainder of the month, although 

at a slower pace, as renewed worries over the 

Euro-zone debt levels and investors’ moves to 

book profits weighed heavily on the market. 

 And this was despite a rally on news of a 

planned reversal of the Seaway pipeline in the 

US, a move expected to help relieve an oil glut 

at the Cushing, Oklahoma hub.

 On a monthly basis, the OPEC Reference 

Basket improved significantly to an average of 

$110.08/b in November, an increase of $3.79/b, 

or 3.6 per cent, over the previous month. 

 Year-to-date, the Basket averaged 

$107.47/b, compared to last year’s average 

of $76.40/b for the same period. Moreover, 

compared to the 2008 record-high average 

of $94.45/b, the November 2011 year-to-date 

average was almost 14 per cent higher and in 

line to establish a new record by year-end.

 Apart from Saharan Blend, all Basket com-

ponents increased in the month with Middle 

Eastern grades showing a significant gain after 

several months of trailing Brent-related crudes. 

 Middle Eastern crudes Murban, Arab 

Light and Qatar Marine moved up sharply to 

$110.55/b, higher by $4.35/b, or more than 

four per cent. On the other hand, Brent-related 

crudes, Saharan Blend, Es Sider and Bonny 

Light increased by less than one per cent to an 

average of $112.16/b, up by only 67¢/b for the 

month.

 Ecuador’s Oriente showed an increase of 

$2.06/b, or almost two per cent, translating 

into a monthly average of $105.75/b, while 

Venezuelan crude averaged around $105.05/b, 

the lowest among the Basket components, but 

above the $100/b level for the first time since 

July this year. 

 Moving into the month of December, the 

OPEC Basket remained strong at $110.35/b, 

over 27¢ and almost $16/b above the November 

average and 2008’s record high, respectively. 

On December 12, the OPEC Basket stood at 

$107.33/b.

 In the oil futures market, the Nymex WTI 

front-month contract improved by $10.73/b 

to average $97.16/b in November, whereas 

ICE Brent increased by $1.70/b to average 

$110.49/b and above the key $110/b level. 

 Compared to November 2010, WTI was up 

by 15.2 per cent, while ICE Brent was higher by 

a hefty 28.2 per cent.

 Crude oil futures prices kept their momen-

tum in the first week of December with Nymex 

WTI settling above $101/b and ICE Brent moving 

up above $110.00/b. On December 12, ICE Brent 

stood at $107.26/b and Nymex WTI at $97.77/b.

Commodity markets
The World Bank energy commodity price index 

(crude oil, natural gas and coal) went up by 4.5 

per cent month-on-month in November, sus-

tained by higher crude oil prices.

OPEC Reference Basket: An average of Saharan Blend (Algeria), Girassol (Angola), Oriente (Ecuador), Iran Heavy (IR Iran), Basra Light (Iraq), Kuwait 
Export (Kuwait), Es Sider (SP Libyan AJ), Bonny Light (Nigeria), Qatar Marine (Qatar), Arab Light (Saudi Arabia), Murban (UAE) and Merey (Venezuela).
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 However the Bank’s index for non-energy 

commodities dropped by 3.3 per cent, follow-

ing a 7.4 per cent decline in October, owing to 

a fall in base metal and agricultural prices. 

 Most commodity prices recovered slightly in 

November, but these still declined and markets 

were characterized by volatility and disorien-

tation amid dramatically higher risk for global 

economic growth in OECD countries and the 

slow-down of demand from developing coun-

tries, especially China, the Euro-zone debt cri-

sis, as well as still pending US problems. 

 Henry Hub natural gas prices declined by 

nine per cent m-o-m in November, compared to 

8.5 per cent in the previous month. As in pre-

vious months, natural gas prices came under 

pressure from high storage levels.

 Agricultural prices decreased by 3.8 per 

cent m-o-m in November, compared to a 5.9 

per cent loss a month earlier. 

 Following a hefty 9.5 per cent m-o-m decline 

in October, base metal prices rebounded by 0.54 

per cent in November, amid high volatility and 

worsening global macroeconomic conditions. 

 Copper prices recovered by 2.5 per cent 

m-o-m in November, compared to a loss of 10.9 

per cent in October, while lead prices rose by 

1.7 per cent m-o-m in November with this metal 

being the best performer in the complex.

 Gold prices rebounded by four per cent 

m-o-m in November, supported by the unfa-

vourable macroeconomic and financial outlook.

World oil demand
Demand for OPEC crude for 2011 remained 

unchanged from the previous assessment. 

However, within the quarters, the first three 

months of the year saw a downward adjust-

ment of 100,000 b/d. In contrast, the third 

quarter was revised up by 200,000 b/d, reflect-

ing the downward revision in non-OPEC sup-

ply. The second and fourth quarters remained 

unchanged from the previous report. 

 At 30.0m b/d, demand for OPEC crude 

stood at 300,000 b/d above the 2010 level. 

The first and second quarters showed growth 

of 800,000 b/d and 200,000 b/d, respectively, 

while the third quarter was estimated to have 

remained unchanged. The fourth quarter is seen 

to show growth of 200,000 b/d, compared to 

the previous year in the same period.

 Demand for OPEC crude in 2012 is projected 

to average 30.1m b/d, about 100,000 b/d higher 

than in the previous report. This upward revi-

sion came as the downward adjustment in non-

OPEC supply outpaced the downward revision 

in global demand. 

 Within the quarters, the first and fourth 

quarters were revised down by 100,000 

b/d, while the second and third quarters saw 

an upward adjustment of 300,000 b/d and 

200,000 b/d, respectively. 

 Required OPEC crude is forecast to see 

an increase of about 100,000 b/d from 2011. 

The first quarter is estimated to see growth of 

200,000 b/d, followed by negative growth of 

100,000 b/d and 200,000 b/d in the second 

and third quarters, respectively. The fourth quar-

ter is forecast to see an increase of 300,000 b/d, 

compared to a year earlier in the same period.

 Meanwhile, the report noted that, again, 

economic turbulence was seen to be shaking 

oil demand as the slowdown hit manufactur-

ing activities worldwide. The negative effect is 

touching China, as well, the second-largest oil 

consumer in the world. 

 The slow oil demand, initiated in the OECD 

region, has moved to China and India, leading 

to a new downward revision of 100,000 b/d 

in next year’s oil demand growth forecast. 

 Other regions are also expected to experi-

ence an economic slowdown, including coun-

tries like Brazil and several Latin American 

economies. Retail petroleum prices are also 

negatively affecting oil demand across the 

globe.

 Hence, the new downward revision is not 

restricted to the OECD region only, but is spread-

ing to the non-OECD region as well. The trans-

portation and industrial sectors are the ones 

most affected. The use of oil in both sectors is 

noticeably slowing down worldwide.

 The uncertainty for the short term still 

exists; not only is US oil demand seen as the 

wild card next year, but the situation in China is 

also a factor. This might further weaken world 

oil demand in the first half of next year.

 World oil demand growth is forecast 

at 900,000 b/d in 2011 to average 87.8m 

b/d; however, the world oil demand fore-

cast for 2012 was revised down by 100,000 

b/d to show growth of 1.1m b/d, averaging  

88.9m b/d.

 Reviewing developments in 2011, the report 

said the financial crisis has been hammering 

the world economy and is no longer confined 

solely to the OECD region. 

 “There has been a continuous economic 

deterioration across the globe, leading to weak-

ening world oil demand during 2011.”

 The economic negative effect on oil demand 

was seen in both the OECD and non-OECD 

regions during the year. Although the downward 

revision in oil demand growth was mainly in the 

OECD, some downward revision occurred in the 

strongest growth area of the world — China. 

 The 2011 oil demand forecast was not as 

ambiguous as the one in 2010. The downward 

revision was only 100,000 b/d from the initial 

forecast.

 Oil demand declined in the OECD in 2011, 

wiping out 300,000 b/d from the region’s total 

oil demand pool. 

 Although China’s third-quarter oil demand 

was amazingly weak, non-OECD oil demand 

grew by 1.15m b/d year-on-year in 2011. 

 As a result of a cold winter, first-quarter oil 

demand grew the most, reaching 1.9m b/d. The 

second quarter (low seasonality by nature) grew 

by 1.2m b/d; however, the substantial decline 

in OECD oil demand suppressed the growth to 

only 400,000 b/d. 

“... world oil demand 

forecast for 2012 was 

revised down by 100,000 

b/d to show growth of 

1.1m b/d, averaging 

88.9m b/d.”
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during the peak summer activities, the world’s 

third-quarter oil demand growth was unu-

sually lower than in the second quarter at  

200,000 b/d. 

 In general, the weather in the fourth quar-

ter has not been as cold as last year; there-

fore, oil demand growth has reached only  

900,000 b/d y-o-y.

 Product-wise, transportation fuel consump-

tion was the dominant product, accounting 

for around 50 per cent of the total oil used. 

Diesel demand (transport and industrial) grew 

by 640,000 b/d in 2011 y-o-y, averaging 26m 

b/d worldwide.

 Gasoline demand, on the other hand, 

declined by 0.6 per cent during the year, aver-

aging 21.8m b/d. The main reasons for gaso-

line demand’s decline were less US demand, 

increased taxes in some OECD countries, higher 

retail prices, and the removal of price subsidies 

in some countries in the non-OECD region.

 Japan’s natural disaster saw the country’s 

oil demand plunge in the second quarter by 

150,000 b/d y-o-y; however, the use of direct 

crude burning reduced the loss in the third 

quarter to only 30,000 b/d. 

 The Japanese disaster affected the auto 

industry worldwide. Japan’s new car registra-

tions declined by 35 per cent in the second 

quarter, pulling down European and Chinese 

figures to the negative level. 

 However, Japanese auto sales rose strongly 

in the fourth quarter by 25 per cent, supported 

by government subsidies, which sought to 

replace cars older than 13 years.

 China’s oil demand grew sharply in the first 

quarter of 2011 by more than nine per cent  

y-o-y; however, this growth weakened to only 

1.5 per cent in the third quarter. 

 Several factors affected China’s oil demand, 

including lower exports, increased petroleum 

product prices, and the removal of new car reg-

istration incentives. 

 The petrochemical industry, especially in 

Asia (China), saw substantial increases dur-

ing the first half of 2011. In China, as is the 

case in many countries, a significant amount 

of oil (crude and products) has been used to 

fill up the country’s SPR, especially during 

this year.

 The developments in the US economy are 

the most important for oil consumption world-

wide. US oil demand has been the wild card for 

global oil consumption for the past few years. 

 Following a rather strong first quarter of 

2011, US oil consumption went into decline 

for the rest of the year. Product-wise, US con-

sumption of distillate fuel oil was the only major 

growth factor that was seen in the year. 

 Gasoline usage declined the most as a 

result of economic turbulence and hikes in 

retail prices. The gasoline demand pool lost 

more than 250,000 b/d during the year. At the 

end, US oil demand declined by around 1.5 per 

cent in 2011 y-o-y.

 The ‘Big Four’ European countries (Germany, 

France, Italy and the UK) have exhibited a weak 

oil consumption pattern during the last eight 

years. 

 The Euro-zone debt problem has been con-

siderably hitting the OECD Europe economy, 

suppressing its GDP growth to only 1.6 per cent 

and submerging its total oil demand to minus 

one per cent in 2011. 

 In all OECD European countries, the sec-

tors hit the most were transport and industrial, 

resulting in lower consumption for distillates 

and gasoline. 

 Despite Germany’s strong economy, the 

country’s oil demand went into the negative 

by 2.5 per cent y-o-y. Germany is the largest 

oil-consuming country in Europe and its energy 

policies have a major effect on oil demand. 

 Japan’s natural disaster affected all aspects 

of the country. Not only did its oil demand 

decline, but also manufacturing activities 

plunged as well. This has led to a decline in 

the country’s oil demand by 0.5 per cent. This 

moderate decline came about as a result of the 

closure of several nuclear power plants, replac-

ing them with crude-burning facilities. 

 Indian oil consumption in the transporta-

tion (a boom in new car registrations) and indus-

trial sectors displayed solid growth during the 

year, but has been offset by fuel substitution 

to gas moves in the petrochemical and power 

plant industries. 

 Furthermore, shortages in electricity sup-

ply gave a push to independent diesel-oper-

ated generators, which resulted in more diesel 

consumption. 

 As a result of India’s oil demand, Other 

Asia’s oil demand grew by 230,000 b/d for 

the year. The Indian auto market went into 

the negative at the end of the year as the 

government pulled out of its new car sales 

incentives.

 Energy-intensive projects in the Middle 

East, especially Saudi Arabia, led to a hike in 

the region’s oil demand by 2.6 per cent in 2011. 

That accounts for almost 70 per cent of the 

region’s oil demand growth. 

 The non-OECD region’s oil demand assumed 

all the oil demand growth in 2011, totalling  

1.2m b/d y-o-y.

 US oil consumption data for September 

show a larger y-o-y contraction than previously 

reported at approximately 1.3 per cent. 

 The usage of transportation fuels and espe-

cially gasoline accounted for the bulk of this 

contraction, which was attributed to higher fuel 

prices, increased vehicle fleet efficiencies, as 

well as declining driving mileage and generally 

gloomy expectations about the economy. 

 The growth in distillates consumption was 

rather weak, as a result of frail industrial pro-

duction. In line with the weak industrial activ-

ity, consumption of propane/propylene and 

residual fuel oil contracted during the month. 

Moreover, consumption of jet/kerosene also 

decreased substantially. 

 Preliminary weekly data for October 2011 

display similar contractions in US oil consump-

tion, while consumption during November 2011 

is flat compared to last year. 

 October 2011 Mexican oil consumption was 

up by one per cent, compared to last year, with 

all product categories showing increases, the 

most observed in industrial fuels. 

 According to latest available September 

data, Canadian oil demand contracted slightly 

by 1.1 per cent; a negative contribution to oil 

consumption by transportation fuels was offset 

by oil usage in industry. 

 For the whole of 2011, North American oil 

demand is expected to shrink by 150,000 b/d. 
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 Looking at 2012, given the expected con-

servative economic growth, US oil demand is 

expected to move away from the red, yielding 

moderate growth of only 50,000 b/d. 

 North American oil demand next year is pro-

jected to grow again, but only by 60,000 b/d.

 European oil consumption contracted again 

in October, the second month in a row. During 

the first ten months of 2011, European oil con-

sumption shrank by 150,000 b/d, reflecting the 

weak economy in that region. 

 October’s oil consumption in Germany, 

France, Italy and the UK fell as a result of 

decreasing demand in transportation fuels and 

weak industrial activity.

 The European ‘Big Four’ oil demand 

decreased by 170,000 b/d in October com-

pared to October 2010. Their consumption of 

transportation and industrial fuels continued 

to be in the minus during October, while some 

minor increases were registered for kerosene.

 “The short- and medium-term development 

of European oil consumption will mostly be 

determined by the continuing debt problems 

in several European economies. The European 

debt crisis will have a huge impact on next 

year’s oil demand for the region.” 

 It is forecast that oil demand in 2012 will 

decline by one per cent; however if the crisis 

magnifies, then the decline might worsen by 

another 100,000 b/d for the year. 

 OECD Europe oil demand is forecast to 

decline by 150,000 b/d y-o-y, averaging 14.3m 

b/d in 2012.

 From January to October 2011, the market 

picture was diverse across the region, leading 

to an overall 1.2 per cent decline y-o-y.

 Looking at the main markets, the UK, 

Italy and Spain contracted by 4.5 per cent,  

10.8 per cent and 19.7 per cent, respectively, 

while France remained stable (0.4 per cent) 

and Germany registered strong growth (9.8 

per cent).

 In Japan, latest October monthly data 

reversed the negative picture seen in August 

and September, showing a strong increase in 

the consumption of all oil products. 

 Increased product demand was related to 

the industrial and power sectors. Direct use of 

crude was one of the main factors behind grow-

ing oil demand in October as the Japanese gov-

ernment announced the closure of some nuclear 

plan in the country. 

 In South Korea, September came up, just 

like August, with y-o-y increases in oil con-

sumption; increases in transportation and some 

industrial fuels were combined with decreasing 

LPG demand.

 OECD Pacific oil consumption in 2012 will 

mostly be dependent on the Japanese market. 

 Japan has just announced a stimulus plan 

that will have a positive effect on oil demand. 

Furthermore, the fate of some nuclear power 

plants in the country will determine the amount 

of crude burning in power plants next year. 

 The halted nuclear power plants might not 

operate during the first quarter of next year, 

but could resume operations later in 2012. The 

region’s oil demand is forecast to grow mod-

estly by 24,000 b/d y-o-y in 2012.

 Indian diesel demand increased in October 

by eight per cent, due to the use of independent 

power generators for electricity. The electricity 

shortage countrywide reached 9.6 per cent in 

October. 

 According to the Indian Ministry of 

Petroleum, labour strikes at coal production 

sites led to the shortage of electricity. Another 

factor that led to the increase in diesel demand 

was the strong growth in new vehicle registra-

tions, which exceeded 21 per cent. 

 Naphtha demand was up by 39 per cent 

in October y-o-y, due to an increase in petro-

chemical activities and a low baseline for last 

year. Fuel oil demand was down by 17 per cent 

in October, as a result of fuel switching among 

power plants.

 Indian oil demand growth is forecast to 

exceed 120,000 b/d in 2011. Despite the fore-

cast of lower Indian GDP in 2012, the country’s 

oil demand growth is expected to reach the 

same level as this year. 

 Declining diesel demand resulted in Hong 

Kong’s oil demand hitting the break-even level. 

This decline was attributed to lower transport 

and industrial fuel demand in September y-o-

y. Hong Kong’s oil demand is forecast to be flat 

this year, averaging 460,000 b/d.

 Other Asian oil demand is expected to grow 

by 200,000 b/d in 2012. Indian oil demand will 

contribute 62 per cent to the region’s total growth.

 A cooling climate eased the pressure on 

Saudi Arabia’s electricity demand in October. 

Hence the Kingdom’s oil demand dipped by 

100,000 b/d in the month y-o-y. However, this 

will not affect the country’s total oil demand 

forecast for the year. 

 As for 2012, the Middle East is forecast to 

have the same level of growth in oil demand as 

this year. Booming economic activities are the 

dynamo behind next year’s oil demand growth. 

Most of the growth is attributed to Saudi Arabian 

and UAE oil demand. As was seen in the past 

few years, developing projects are calling for 

more energy.

 Developing Countries’ oil demand growth 

in 2012 is forecast at 600,000 b/d y-o-y, aver-

aging 28.2m b/d.

 In China, October’s oil consumption expe-

rienced strong growth in all the main prod-

uct categories with the exception of kerosene 

and residential sectors. The strong growth in 

the country’s petrochemical industry implied 

increased usage of LPG and naphtha. 

 Moreover, consumption of transportation 

fuels, especially gasoline, showed considera-

ble increases, compared to the same month in 

2010. Consumption of fuel oil in power plants 

boosted the required volume for residual fuel 

in the country, while industrial activity was the 

reason behind the strong diesel demand growth.

 October oil demand followed a weak per-

formance that started in June. Slow indus-

trial manufacturing, along with weak gasoline 

demand, was the reason behind the unexpected 

weak demand for oil in the second quarter. An 

October diesel demand hike led to a shortage 

of diesel supply, resulting from refinery main-

tenance and weak retail margins.

 In the first ten months of the year, Chinese 

product demand growth showed substan-

tial y-o-y growth of 400,000 b/d, or five per 

cent, with transportation and industrial fuels 

accounting for the bulk of this increase. 

 China’s oil demand is expected to rebound 

in the fourth quarter, ending the year of 2011 

with growth of 4.8 per cent y-o-y. This is 
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cent that was seen in 2010.

World oil supply
Preliminary data indicates that global oil supply 

increased by 1.31m b/d in November to aver-

age 89.12m b/d. 

 Non-OPEC supply experienced growth of 

750,000 b/d, while OPEC crude oil production 

increased by 560,000 b/d. 

 The share of OPEC crude oil in global sup-

ply remained unchanged at 34 per cent in 

November. The estimate is based on prelimi-

nary data for non-OPEC supply, estimates for 

OPEC NGL and OPEC crude oil production from 

secondary sources.

 Meanwhile, non-OPEC production is 

expected to increase by 170,000 b/d in 2011, 

averaging 52.46m b/d and representing a down-

ward revision of 40,000 b/d compared to the 

previous report. 

 Lower-than-expected output during the 

third quarter required the adjustment. In addi-

tion to a minor historical revision, the sec-

ond half of 2011 encountered the downward 

revision. 

 The supply profiles of the US, Other Western 

Europe, Indonesia, Argentina, and Russia expe-

rienced upward revisions, while the production 

outlook for Denmark, Australia, Oman, Syria, 

Sudan, Other Africa, Azerbaijan and China 

encountered downward revisions. 

 However, the total downward adjustment 

more than offset the upward revisions. 

 Updated actual and preliminary produc-

tion data continued to show slower output in 

2011. The various unplanned outages, as well 

as political and weather-related factors, are 

among the main aspects behind the slow non-

OPEC supply growth in 2011. 

 North America remains the region with 

the highest expected supply growth in 2011, 

followed by Latin America and the FSU, while 

OECD Western Europe remains the region with 

the highest expected decline. 

 The US is expected to show the largest produc-

tion increase among all non-OPEC producers in 

2011, followed by Colombia, Russia and Canada. 

 The UK is estimated to encounter the largest 

output drop in 2011 among all non-OPEC coun-

tries, followed by Norway, Azerbaijan, Yemen, 

Australia and Malaysia. 

 According to preliminary actual and esti-

mated data, total non-OPEC supply rose by 

170,000 b/d during the first three quarters of 

2011, compared to the same period of 2010. 

 The growth came mainly from the first quar-

ter, while second-quarter supply experienced a 

decline. The third quarter was relatively steady 

from the previous year with a minor increase. 

 On a quarterly basis, non-OPEC supply in 

2011 is expected to average 52.77m b/d, 51.97m 

b/d, 52.03m b/d and 53.06m b/d, respectively.

 Total OECD oil production is estimated 

to remain relatively steady in 2011 compared 

to the previous year with a minor increase of 

30,000 b/d to average 20.02m b/d, indicating 

a minor upward revision of 10,000 b/d from 

the previous month. 

 The projected minor growth in 2011 is com-

ing after relatively strong growth in 2010 and 

above the five-year average of a 90,000 b/d 

decline. 

 North America oil supply is driving the 

growth in the OECD, while OECD Western 

Europe and the Pacific are seen to decline. 

 The overall supply profile of the OECD 

remains relatively unchanged, with strong sup-

ply growth projected from North America and 

a relatively heavy decline from OECD Western 

Europe and the OECD Pacific. 

 According to preliminary data, total OECD 

oil production stood at 20.31m b/d during 

October 2011, a rebound of 700,000 b/d from 

September. 

 On a quarterly basis, OECD oil supply 

in 2011 is estimated to average 20.13m b/d, 

19.76m b/d, 19.81m b/d and 20.38m b/d, 

respectively.

 North America’s oil supply in 2011 con-

tinues to show healthy growth, moving from a 

steady position in the initial forecast to current 

growth of 410,000 b/d. 

 The strong enhanced forecast for both the 

US and Mexico was the main factor behind the 

strong upward revision. The healthy output 

increases in the US and stabilizing output from 

Mexico required continual upward revisions to 

the forecast throughout the year. 

 The region is currently on top of the list in 

terms of growth among all non-OPEC regions. 

 The continued ramp-up of production in the 

US and a lack of production disruptions during 

the hurricane season, coupled with Mexico’s 

successful endeavors to arrest its production 

decline, were the main aspects of the forecast 

upgrades. 

 On a quarterly basis, North America’s oil 

supply in 2011 is expected to average 15.31m 

b/d, 15.20m b/d, 15.44m b/d and 15.63m b/d, 

respectively.

 US oil supply is forecast to increase by 

320,000 b/d in 2011, the largest growth among 

all non-OPEC countries, to average 8.96m b/d, 

representing an upward revision of 27,000 b/d 

from the previous month. 

 During the first three quarters of the year, 

US oil supply is estimated to have increased by 

330,000 b/d, compared to the same period of 

2010. 

 On a quarterly basis, US oil supply in 2011 

is seen to stand at 8.76m b/d, 8.94m b/d, 8.99m 

b/d and 9.12m b/d, respectively.

 Canada’s oil supply is projected to grow by 

100,000 b/d in 2011 to average 3.50m b/d, flat 

from the previous report. 

 During the first three quarters of 2011, 

Canadian oil supply increased by 130,000 b/d 

over the same period of 2010.

 On a quarterly basis, Canada’s oil supply in 

2011 is estimated to stand at 3.57m b/d, 3.30m 

b/d, 3.53m b/d and 3.58m b/d, respectively.

“Preliminary data 

indicates that global 

oil supply increased 

by 1.31m b/d in 

November to average 

89.12m b/d.”



75

O
PE

C 
bu

lle
ti

n 
12

/1
1–

1/
12

 Mexico’s oil supply is foreseen to aver-

age 2.94m b/d in 2011, indicating a decline of 

20,000 b/d over 2010 and unchanged from the 

previous month’s estimate. 

 During the first three quarters of the year, 

Mexico’s oil supply dropped by 20,000 b/d 

compared to the same period in 2010. 

 On a quarterly basis, Mexico’s oil supply in 

2011 is seen to average 2.97m b/d, 2.96m b/d, 

2.92m b/d and 2.92m b/d, respectively.

 Total OECD Western Europe oil supply is esti-

mated to drop by 290,000 b/d in 2011 to aver-

age 4.10m b/d, indicating a downward revision 

of 10,000 b/d compared to the previous report. 

 The downward revision came from the third 

quarter, while the fourth quarter experienced 

a minor upward revision. However, it was not 

enough to totally offset the downward revision. 

 During the first three quarters of the year, 

OECD Western Europe oil supply dropped by 

310,000 b/d over the same period of 2010. 

 The heaviest decline came in the first quar-

ter, when OECD Western Europe supply experi-

enced a decline of 410,000 b/d. 

 On a quarterly basis, OECD Western Europe 

supply in 2011 is seen to stand at 4.31m 

b/d, 4.06m b/d, 3.86m b/d and 4.19m b/d, 

respectively.

 Norway’s oil supply is forecast to decline 

by 90,000 b/d in 2011 and average 2.05m b/d, 

flat from the previous month. 

 On a quarterly basis, Norway’s oil supply in 

2011 is expected to average 2.14m b/d, 1.98m 

b/d, 1.99m b/d and 2.08m b/d, respectively.

 The UK’s oil supply is expected to decline 

by 230,000 b/d in 2011 to average 1.14m b/d, 

unchanged from the previous report. 

 On a quarterly basis, the UK’s oil sup-

ply in 2011 is expected to average 1.27m b/d,  

1.17m b/d, 950,000 b/d and 1.17m b/d, 

respectively.

 Denmark’s oil supply is estimated to 

average 240,000 b/d in 2011, a decline of  

10,000 b/d compared to the previous year, 

and representing a downward revision of  

10,000 b/d from the previous month. 

 Total OECD Asia Pacific oil supply is pre-

dicted to decline by 80,000 b/d in 2011 to 

average 520,000 b/d, indicating a downward 

revision of 10,000 b/d compared to the previ-

ous month. 

 On a quarterly basis, total OECD Asia Pacific 

supply in 2011 is seen to stand at 510,000 b/d, 

500,000 b/d, 510,000 b/d and 570,000 b/d, 

respectively.

 Australia’s oil supply is forecast to drop by 

70,000 b/d in 2011 to average 430,000 b/d, 

representing a downward revision of 10,000 

b/d from the previous report. On a quarterly 

basis, Australian oil supply in 2011 is seen to 

average 420,000 b/d, 410,000 b/d, 420,000 

b/d and 470,000 b/d, respectively.

 Total Developing Countries’ oil supply is 

anticipated to remain relatively steady in 2011, 

compared to the previous year, and average 

12.72m b/d, indicating a downward revision of 

40,000 b/d from the previous report. 

 The downward revision came from the 

Middle East and Africa supply, while projec-

tions for Latin America and Other Asia remained 

relatively unchanged.

 Latin America is currently expected to 

be the region with the second-highest supply 

growth, following North America. 

 During the first three quarters of 2011, the 

group’s oil supply decreased by 50,000 b/d, 

compared to the same period last year. 

 On a quarterly basis, developing countries’ 

oil supply in 2011 is seen to average 12.83m 

b/d, 12.48m b/d, 12.64m b/d and 12.93m b/d, 

respectively.

 Other Asia’s oil supply is expected to 

average 3.62m b/d in 2011, a decline of  

60,000 b/d from the previous year and 

unchanged from the previous month.

 India’s oil supply is expected to increase by 

40,000 b/d in 2011 to average 900,000 b/d, 

flat from the previous report. 

 During the first three quarters of the year, 

Other Asia’s oil supply dropped by 80,000 b/d 

compared to the same period in 2010. 

 On a quarterly basis, Other Asia’s oil supply in 

2011 is expected to average 3.69m b/d, 3.54m b/d,  

3.58m b/d and 3.68m b/d, respectively.

 Indonesia’s oil supply is projected to decline 

by 30,000 b/d in 2011 to average 1.0m b/d, 

indicating an upward revision of 10,000 b/d 

from the previous report. 

 Malaysia’s oil supply is forecast to average 

640,000 b/d in 2011, a decline of 60,000 b/d, 

compared to the previous year, and unchanged 

from the previous report. 

 Latin America’s oil supply is projected to 

increase by 140,000 b/d in 2011 to average 

4.81m b/d, representing a minor upward revi-

sion of 10,000 b/d from the previous month. 

 Argentina’s oil supply is expected to average 

730,000 b/d in 2011, a decline of 20,000 b/d from 

the previous year and indicating a minor upward 

revision of 10,000 b/d from the previous month. 

 During the first three quarters of the year, 

Argentina’s oil supply dropped by 40,000 b/d, 

compared to the same period of 2010, mainly on 

mature fields’ decline and various strike actions. 

 Colombia’s oil supply is foreseen to increase 

by 140,000 b/d in 2011 to average 940,000 b/d,  

unchanged from the last report. 

 During the first three quarters of 2011, Latin 

America’s oil supply increased by 110,000 b/d, 

compared to the same period of 2010.

 On a quarterly basis, Latin America’s oil sup-

ply in 2011 is seen to average 4.75m b/d, 4.72m b/d,  

4.78m b/d and 5.00m b/d, respectively.

 Brazil’s oil supply is forecast to increase by 

30,000 b/d in 2011 to average 2.69m b/d, flat 

from the previous month’s figure. 

 During the first three quarters of 2011, 

Brazil’s oil supply increased by a minor 10,000 

b/d, compared to the same period of 2010.

 On a quarterly basis, Brazil’s oil supply in 

2011 is expected to average 2.66m b/d, 2.67m b/d, 

2.65m b/d and 2.79m b/d, respectively.

 The Middle East’s oil supply is estimated to 

average 1.69m b/d in 2011, a drop of 80,000 b/d 

from the previous year and indicating a down-

ward revision of 30,000 b/d from the previ-

ous report. 

 Syria’s oil supply is seen to decrease by 

30,000 b/d in 2011 to average 390,000 b/d, 

representing a downward revision of 20,000 b/d  

from the previous month. 

 Oman’s oil supply is expected to average 

900,000 b/d in 2011, representing growth of 

30,000 b/d from the previous year and a down-

ward revision of less than 10,000 b/d from the 

last report. 

 During the first three quarters of 2011, the 
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b/d compared to the same period of 2010. 

 On a quarterly basis, the Middle East’s oil 

supply in 2011 is estimated to average 1.78m b/d,  

1.65m b/d, 1.70m b/d and 1.64m b/d, 

respectively.

 Africa’s oil supply is forecast to average 

2.59m b/d in 2011, steady and with a minor 

increase of 10,000 b/d from the previous 

year and representing a downward revision of 

30,000 b/d from the last report. 

 The downward revision came from Sudan 

and Ghana. Sudan’s oil supply is expected to 

decrease by 30,000 b/d in 2011 to average 

430,000 b/d, a downward revision of 15,000 b/d  

compared to the previous month. 

 In Ghana, ramp-up delays at the Jubilee oil 

field have led to a postponement of peak out-

put of 120,000 b/d to beyond 2011. 

 On the other hand, the 80,000 b/d Aseng 

oil field started up in Equatorial Guinea, with 

reports suggesting that output reached 50,000 

b/d in mid-November.

 Moreover, the Agadem oil field started up 

in Niger with production reaching 20,000 b/d. 

 During the first three quarters of the year, 

Africa’s oil supply remained relatively steady 

compared to the same period of 2010. 

 On a quarterly basis, Africa’s oil supply in 

2011 is seen to stand at 2.61m b/d, 2.57m b/d, 

2.59m b/d and 2.62m b/d, respectively.

 Total FSU oil supply is foreseen to increase 

by 70,000 b/d in 2011 to average 13.30m b/d,  

unchanged from the previous month’s 

assessment. 

 Russia, Kazakhstan and Other FSU remain 

as the drivers of growth in the FSU, while 

Azerbaijan supply is seen to decline in 2011. 

 During the first three quarters of the year, 

FSU oil supply increased by 80,000 b/d com-

pared to the same period of 2010. 

 On a quarterly basis, total FSU oil supply 

in 2011 is estimated to average 13.32m b/d,  

13.26m b/d, 13.23m b/d and 13.37m b/d, 

respectively. 

 Russia’s oil supply is projected to increase 

by 120,000 b/d in 2011 to average 10.26m b/d, 

an upward revision of 10,000 b/d compared to 

the previous report. 

 On average, Russia’s oil supply increased 

by 120,000 b/d during the first 11 months of 

2011 compared to 2010. 

 On a quarterly basis, Russian oil supply in 2011 

is expected to average 10.21m b/d, 10.23m b/d,  

10.28m b/d and 10.33m b/d, respectively. Russia’s 

oil supply averaged 10.35m b/d in November.

 Kazakhstan’s oil supply is predicted to aver-

age 1.62m b/d in 2011, showing minor growth 

of 20,000 b/d from the previous year and 

unchanged from the previous month. 

 During the first three quarters of 2011, 

Kazakhstan’s oil supply increased by 20,000 b/d  

from the same period of 2010. The growth in 

these three quarters is the lowest seen in the 

past five years. 

 On a quarterly basis, Kazakhstan’s oil sup-

ply in 2011 is seen to average 1.66m b/d, 1.60m 

b/d, 1.54m b/d and 1.67m b/d, respectively.

 Azerbaijan’s oil supply is seen to decline by 

90,000 b/d in 2011 to average 980,000 b/d, 

indicating a downward revision of 10,000 b/d 

compared to the previous month. 

 During the first three quarters of 2011, 

Azerbaijan’s oil supply decreased by 80,000 b/d,  

compared to the same period of 2010. The 

decline in the period is the only supply drop 

seen by Azerbaijan in the past five years. 

 On a quarterly basis, Azerbaijan’s oil sup-

ply in 2011 is estimated to average 1.02m b/d, 

1.00m b/d, 970,000 b/d and 940,000 b/d, 

respectively.

 China’s oil supply is projected to average 

4.15m b/d in 2011, a relatively minor increase of 

30,000 b/d compared to the previous year and 

indicating a downward revision of 5,000 b/d  

from the previous report. 

 During the first three quarters of 2011, 

China’s oil supply increased by 90,000 b/d 

compared to the same period of 2010. 

 On a quarterly basis, China’s oil supply in 2011 

is estimated to stand at 4.22m b/d, 4.19m b/d,  

4.08m b/d and 4.10m b/d, respectively.

 In 2012, non-OPEC oil supply is forecast to 

grow by 670,000 b/d to average 53.13m b/d, 

showing a downward revision of 150,000 b/d 

from the previous report. 

 There were various upward and downward 

revisions to the 2012 supply forecast, coming 

from modifications to the 2012 risk assessment, 

as well as base changes in 2011 and some his-

torical revisions from 2009. 

 Non-OPEC supply is expected to experience 

increases in all the quarters in 2012 y-o-y. 

 On a regional basis, North and Latin 

America are expected to have the highest 

growth, followed by the FSU, while Western 

Europe and Middle East supply are seen to 

decline. 

 Growth is expected to come mainly from 

the US, Brazil, Canada, Colombia, and Russia, 

while Syria, Norway, Mexico and Sudan oil sup-

ply are seen to decline.

 The risk and uncertainties associated with 

the supply forecast remain high on both sides, 

especially for the US, Russia, Brazil, Syria, 

Yemen, Sudan, China and Mexico. 

 On a quarterly basis, non-OPEC supply in 

2012 is expected to average 53.17m b/d, 52.95m 

b/d, 53.01m b/d, and 53.37m b/d, respectively.

 There were many upward and downward 

revisions to the non-OPEC supply forecast in 

2012 compared to the previous month. Various 

revisions came as a result of historical adjust-

ments in 2009 and 2010, in addition to many 

revisions introduced to the 2011 forecast. 

 However, the main revisions that altered 

the supply growth forecast for 2012 were 

made to Syria, Sudan, Yemen and China’s 

projections. 

 Syria’s oil supply is expected to drop by 

14,000 b/d in 2012 to average 240,000 b/d, 

a downward revision of 125,000 b/d compared 

to the previous forecast. 

 Sudan’s oil supply outlook in 2012 encoun-

tered a downward revision of 50,000 b/d, com-

pared to the previous report, as difficulties in 

the secession of South Sudan from Sudan influ-

enced output.

 Political factors impacted Yemen’s oil sup-

ply forecast in 2012, where output is expected to 

average 210,000 b/d, a minor increase of 10,000 

b/d and a downward revision of 40,000 b/d,  

compared to the previous report. 

 China’s oil supply in 2012 is expected to 

increase by 40,000 b/d to average 4.19m b/d, 

a minor downward revision of 10,000 b/d com-

pared to the previous month. 
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OPEC oil production

Total OPEC crude oil production increased by 

560,000 b/d in November, compared to the pre-

vious month, to average 30.37m b/d, according 

to secondary sources. 

 Crude oil output experienced significant 

increases from Libya, Saudi Arabia, Angola, 

Nigeria and Iraq, while crude production from 

the UAE, Venezuela and Algeria decreased, 

compared to October levels. 

 OPEC crude production in November, 

not including Iraq, stood at 27.69m b/d, an 

increase of 500,000 b/d from the previous 

month.

 OPEC’s output of NGLs and non-conven-

tional oils are expected to increase by  390,000 

b/d in 2011 to average 5.29m b/d. 

 In 2012, production of OPEC NGLs and 

non-conventional oils is forecast to grow by 

360,000 b/d over 2011 to average 5.65m b/d.

Downstream activity
Light distillates continued bearish and the 

cracks plummeted worldwide in November, 

due to weaker demand in the structurally unbal-

anced market, while middle distillates contin-

ued supporting the market on the back of strong 

demand, amid tight product supply. 

 This, however, could not upset the loss in 

the top of the barrel and refinery margins fell 

across the board.

 The margin for WTI crude on the US Gulf 

Coast showed a sharp drop of $13 to stand at 

around $16/b in November, reflecting the con-

tinued loss in light distillates and the strong 

correction in the WTI price, which recovered 

more than $9/b against Brent. 

 Meanwhile, for Arab Heavy on the US Gulf 

Coast, the margin showed a drop of $4/b as the 

grade strengthened, exhibiting a sharp price 

increase during the month.

 In Europe, product market sentiment con-

tinued showing a mixed performance, with light 

distillates continuing to lose ground. The gas-

oline crack plummeted, due to both lackluster 

demand in the region and poor export oppor-

tunities, while the middle and heavy parts of 

the barrel remained stronger on the back of a 

tight market, which partially offset the loss seen 

in the top of the barrel and avoided a further 

drop in margins. 

 The refinery margin for Brent crude in 

Rotterdam showed a slight drop of 40¢ in 

November to stand at around $3.1/b. 

 The stronger middle distillate and fuel oil 

demand in a tight market continued increasing 

their crack spread. However, they were not able 

to offset the big loss exhibited at the top of the 

barrel, where light distillate cracks plummeted, 

losing more than $10/b, due to weaker demand 

amid plenty of supply in the region. With this, 

refinery margins suffered a sharp drop of $4/b 

to stand at $2/b during the month, the lowest 

level seen this year.

 Despite lower light distillate demand and 

margins further falling, pushed by the correction 

in the WTI price, the strong export opportuni-

ties and diesel demand encouraged US refiners 

to continue operating with higher refinery runs.

 The refinery runs averaged 84.4 per cent 

of capacity in November, 0.4 per cent higher 

than in the previous month, representing a high 

level considering the maintenance season on 

the West Coast.

 In addition, refiners continued to maximize 

gasoil production, with stocks remaining below 

the five-year average, while the gasoil market 

tightened across the world.

 European refiners have continued to mod-

erate throughput in response to deteriorat-

ing refining margins in the region in recent 

months, with refinery runs remaining at around  

80 per cent. 

 This lower level has kept the distillate 

market tight, helping margins to increase over 

the last two months; however, the unbalanced 

market in the top of the barrel with record-low 

cracks will encourage keeping the runs low.

 Asian refiners are again on the rise as India 

has finished maintenance and planned to run 

over the 83 per cent seen in October, due to 

rising demand during this period. 

 On the other hand, China is expected to 

run at maximum capacity, in order to replen-

ish stocks to face the higher gasoil demand for 

power generation. 

 Japan has increased throughput to around 

72 per cent, after finishing some maintenance, 

while runs in Singapore have recovered after 

Shell’s refinery came online again.

 US gasoline demand continued at a low 

level of around 8.7m b/d in November, an 

increase of 125,000 b/d over the previous 

month and a decline of 150,000 b/d from the 

same month last year.

 Weak US gasoline demand continued to fall 

and the gasoline crack spread plummeted to the 

lowest level seen in ten months, despite strong 

export opportunities to Latin America and a tem-

porary recovery, due to the Thanksgiving holiday. 

 Middle distillate demand remained strong 

at around 3.97m b/d in November, a decrease 

of 304,000 b/d over the previous month, when 

it hit a two-year record high, and 92,000 b/d 

higher than in the same month last year. 

 The middle distillate market remained 

healthy over the month, supported by stronger 

demand. According to EIA data, demand stood 

at around 4m b/d. This data, along with the  

1.3 per cent y-o-y rise in trucking diesel con-

sumption in September, kept some hope for 

possible slight economic relief in the US. 

 In addition to the robust domestic demand, 

the market was supported by healthy diesel 

exports to Latin America, specifically Argentina, 

Chile, Colombia and Peru. Some arbitrage opportu-

nities to Europe and lower inventories during the 

month have continued fuelling bullish sentiment.

 The US fuel oil market was stable, although 

domestic demand was weaker, due to mild 

weather conditions limiting utility require-

ments. This has been partially offset by the 

firm demand from Latin America.

 Light distillates continued losing ground, 

“Total OPEC crude oil production 

increased by 560,000 b/d in 

November, compared to the 

previous month, to average 

30.37m b/d ...”
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poor export opportunities, while the middle 

and heavy parts of the barrel kept the recovery 

shown in the previous month.

 The European gasoline market has contin-

ued weak over the last months, losing ground 

as a result of lower domestic demand amid poor 

export opportunities, not only to the Atlantic, 

where US demand has been at its lowest level 

in years, but also to Africa, where requirements 

have dropped, causing the gasoline crack to col-

lapse to levels not seen in the last two years.

 The tightness in the European middle distil-

lates market continued, supporting the ground 

recovered in recent months.

 Looking ahead, the tight middle distillates 

market will remain supported by increasing heat-

ing oil demand during the winter season, despite 

the potential increase of inflows to the region.

 The Asian naphtha market continued to 

be affected by disappointing demand from the 

petrochemical sector, due to the economic situ-

ation across the world, while supplies are seen 

plentiful, mainly from India. Additional bearish 

sentiment came from the unplanned shutdown 

of the VCM (vinyl chloride monomer) plant in 

Japan, due to a fire, and plans to reduce runs in 

several cracker complexes, some of which are 

running at only 80 per cent of capacity. 

 Weaker seasonal gasoline demand amid 

increasing supplies, as refineries in Taiwan 

and Singapore returned from unscheduled 

shutdowns and Indian refineries came back 

on line after completing maintenance, exerted 

such pressure on the gasoline market that the 

gasoline crack plummeted to the lowest level 

seen in two years and has crossed to the nega-

tive side since mid-November.

 The middle distillates market continued 

showing a positive performance on the back of 

tightening supplies and strong regional demand 

amid falling stocks. The supply side received sup-

port from lower exports from Japan and South 

Korea as they focused on maximizing kerosene 

production and reduced inflows from the West. 

 In addition, regional demand was healthy, 

mainly from China replenishing falling invento-

ries to prevent a winter shortage, due to higher 

power generation requirements. 

Oil trade

Preliminary data indicated that US crude oil 

imports declined by 190,000 b/d, or 2.15 per cent, 

m-o-m to an average of 8.64m b/d in November. 

 Imports in November were 56,000 b/d, 

or 0.6 per cent, lower, compared to last year’s 

level when they stood at 8.7m b/d. 

 Year-to-date, imports are 355,000 b/d, 

or 3.8 per cent, lower than those of last year. 

They averaged 8.9m b/d between January and 

November, compared to 9.2m b/d for the same 

period a year ago.

 Product imports rebounded in November, 

following their steady decline since April 

onwards and have arrived at a level of  

2.19m b/d. Compared to the month before, the 

increase was estimated at around 271,000 b/d, 

or 14.14 per cent.

 For the y-o-y comparison, a drop of around 

210,000 b/d, or 8.7 per cent, in November 

2011 was registered. Product imports averaged 

2.44m b/d between January and November, 

compared to 2.6m b/d for the same period a 

year ago, implying a 6.0 per cent decline.

 On the other hand, product exports 

rebounded slightly in November to 2.81m b/d, 

up by 136,000 b/d, or 5.06 per cent, m-o-m 

and 245,000 b/d, or 9.5 per cent, y-o-y. 

 Exports averaged 2.76m b/d between 

January and November, compared to 2.28m b/d  

for the same period a year ago, implying an 

increase of around 20.7 per cent.

 As a result, US net oil imports declined in 

November to 7.9m b/d, down by 54,000 b/d, 

or 0.68 per cent, from the previous month. 

 However, net oil imports remained almost 

6.1 per cent below the year-ago level. Net oil 

imports averaged 8.55m b/d between January 

and November, compared to 9.53m b/d for the 

same period a year ago, implying a decline of 

around 10.3 per cent.

 The US imported 4.03m b/d of crude oil from 

OPEC Member Countries in September, represent-

ing a share of 44.8 per cent of the total imports to 

the US. On a monthly comparison, this represented 

a decrease of 291,000 b/d, or 6.73 per cent.

 Canada remained the leading supplier to 

the US with 2.32m b/d, or 25.8 per cent of total 

supplies, followed by Saudi Arabia with 1.47m b/d,  

or 16.3 per cent, Mexico with 1.1m b/d, or 12.2 per 

cent, Venezuela with 760,000 b/d, or 8.4 per cent,  

and Nigeria with 530,000 b/d, or 5.9 per cent.

 US oil product imports from OPEC Member 

Countries decreased by 29,000 b/d, or 8.95 per 

cent, to an average of around 295,000 b/d in 

September. OPEC held a share of 13.4 per cent 

in total US product imports. 

 Canada and Russia remained the main 

US suppliers, accounting for 505,000 b/d, or  

22.5 per cent, and 316,000 b/d, or 14.3 per 

cent, respectively, followed by the Virgin Islands 

with 189,000 b/d, or 8.6 per cent, Algeria with 

152,000 b/d, or 6.9 per cent, and Aruba with 

149,000 b/d, or 6.8 per cent.

 Japan’s crude oil imports declined in 

October after a stable period of two months 

during July and August and an increase in 

September, which reversed the downward trend 

seen earlier in the year. October crude imports 

decreased from the month before to 3.4m b/d, 

representing a decline of 200,000 b/d, or 5.6 

per cent, compared to the September level. 

 On an annual basis, the October level repre-

sented an increase of 8,000 b/d, or 0.2 per cent. 

For the first ten months of 2011, imports stood 

at a level of 3.53m b/d, a decline of 111,000 b/d,  

or 3.1 per cent, from the same period the previ-

ous year when they stood at 3.64m b/d.

 Product imports, including LPG, declined 

to 990,000 b/d, representing a decrease of 

79,000 b/d, or 7.4 per cent, compared to the 

month before and a decline of 4.6 per cent, or 

48,000 b/d, y-o-y. 

 In the first ten months of 2011, an import level 

for products of 1.02m b/d was reached. This was 

70,000 b/d, or 7.4 per cent, higher than in the same 

period last year, when they stood at 952,000 b/d.

 Product exports, including LPG, declined by 

115,000 b/d, or 19.2 per cent, averaging 480,000 

b/d. Y-o-y, an increase of 42,000 b/d, or 9.5 per 

cent, was registered. In the first ten months of the 

year, they showed a slight decline of 30,000 b/d, 

or 5.5 per cent, compared to the same period of 

2010 when they stood at a level of 538,000 b/d.

 As a result, Japan’s net oil imports declined 

in October to 3.9m b/d, down by 164,000 b/d, 

or 4.0 per cent, from September. Y-o-y, a decline 
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of 82,000 b/d, or 2.1 per cent, was registered. 

The decline can be attributed to net trade in 

crude oil, which was 200,000 b/d, or 5.6 per 

cent, lower m-o-m. 

 China’s crude oil imports stood at 4.91m b/d,  

or 20.8 million tonnes, in October. A compari-

son with September, based on the unit of mil-

lion tonnes, showed a slight increase of around  

1.7 per cent. However, the comparison in b/d 

terms returned a slight decline of around 78,000 

b/d, or 1.6 per cent. The increase in October can 

be mainly attributed to a recovery in crude oil 

refining volume and low domestic output.

 China’s crude oil imports are expected to stay 

high in the coming months as domestic crude oil 

output remains low. The imports are needed to 

supplement oil stocks, feed domestic demand 

and meet the recovery in refining activities. 

 Y-o-y, China’s October imports showed a 

surge of 26.9 per cent. This was 1.04m b/d 

more than in the same month last year when 

the level stood at 3.88m b/d.

 China’s crude oil imports in the first ten 

months of 2011 stood at 5.01m b/d an increase 

of 250,000 b/d, or 5.3 per cent, compared to 

last year. Oil product imports registered a mod-

erate decline of 41,000 b/d, or 4.4 per cent, 

compared to the month before. 

 On a y-o-y comparison for the month, an 

increase of 36,000 b/d, or 4.2 per cent, was 

shown. In the first ten months of 2011, China’s 

product imports increased by 125,000 b/d, or 

13.2 per cent.

 In October, China’s crude oil exports 

showed a steep decline of 55,000 b/d, or 70 per 

cent, m-o-m to 25,000 b/d. Y-o-y, the decline 

was estimated at 37,000 b/d, or around 60 

per cent. Year-to-date, China’s crude exports 

have suffered a slight decline of around of  

4,000 b/d, or 7.4 per cent.

 China’s oil product exports declined by 

around 222,000 b/d, or 32 per cent, m-o-m. 

Y-o-y, the decline was estimated at 82,000 b/d, 

or 15 per cent. China’s product exports y-o-y 

in October stood at 627,000 b/d, indicating 

a decline of 24,000 b/d, or 3.6 per cent, from 

last year’s level of 651,000 b/d.

 As a result, China’s total net oil imports 

increased by 159,000 b/d, or 3.1 per cent, 

m-o-m to stand at 5.33m b/d. The increase can 

be attributed to net product imports, which 

increased by 181,000 b/d to 430,000 b/d. This 

offset net crude oil imports, which showed a 

moderate decline of 22,000 b/d, or 0.5 per cent.

 Looking at China’s net oil imports in the first 

ten months of 2011, they rose by 403,000 b/d, 

or 8.0 per cent, to a level of 5.41m b/d.

 The top five suppliers to the Chinese market 

were ranked as Saudi Arabia with 1.08m b/d, 

Iran with 600,000 b/d, Angola with 510,000 

b/d, Russia with 430,000 b/d and Oman with 

340,000 b/d.

 India’s crude oil imports decreased by 

148,000 b/d, or 4.7 per cent, in October to 

stand at a level of 2.97m b/d. 

 India’s crude oil imports in the first ten 

months of 2011 were estimated at 3.34m b/d, 

186,000 b/d, or 5.9 per cent, higher than in the 

same period the previous year.

 Product imports, which declined for the 

fifth consecutive month, fell by 9,000 b/d, or 

3.2 per cent, in October to an average of around 

of 260,000 b/d.

 Despite an increase in gasoline imports to 

24,100 b/d from 9,900 b/d in September, the 

overall decline in India’s product imports contin-

ued in October. However, India’s product imports 

still remained above the low 250,000 b/d  

level recorded in May 2011. Compared to a year 

ago, October’s product imports were 12.2 per 

cent lower this year. 

 LPG and fuel oil were the main contribu-

tors to the product import fall in October. LPG 

declined by 15,600 b/d, or 14.2 per cent, to 

93,800 b/d, while fuel oil declined by 7,700 b/d,  

or 51.6 per cent, to 7,220 b/d. 

 India’s product imports in the first ten 

months of the year stood at 320,000 b/d, rep-

resenting a decline of 10,000 b/d, or three per 

cent, compared to the same period the previ-

ous year, when they stood at 330,000 b/d.

 India’s product exports decreased by 

93,000 b/d, or 7.3 per cent, compared to 

the month before to stand at 1.19m b/d. The 

decrease offset the moderate increase seen 

since the month of August. Y-o-y, product 

exports decreased by 6.9 per cent in October. 

 India’s product exports over the first 

ten months of 2011 showed an increase of  

225,000 b/d, or 21.4 per cent, to a level of 

1.27m b/d, compared to 1.05m b/d in the same 

period last year.

 India’s net oil imports decreased by 64,000 

b/d, or 3.0 per cent, to an average of 2.04m b/d, 

dipping below this year’s lowest level in May 

of 2.096m b/d. Y-o-y, a decline of 2.2 per cent 

was recorded.

 In the first ten months of the year, imports 

stood at a level of 2.38m b/d, 49,000 b/d, or 2.0 

per cent, lower than last year’s level of 2.43m b/d.

 Total FSU crude exports edged down by 

60,000 b/d, or 0.8 per cent, from September’s five-

month high of 6.51m b/d to 6.45m b/d in October. 

The decline was mainly attributed to export reduc-

tions from Azerbaijan and Kazakhstan, while over-

all shipments through Russia’s Transneft pipeline 

system remained stable.

 FSU product exports fell slightly in October 

by 0.6 per cent to 2.46m b/d compared to 

September. Maintenance at Russian refineries 

undermined exports of most products at the 

beginning of the month. 

Stock movements
After heavy stock-draws in the last two months, 

US commercial oil inventories continued to fall 

for the third consecutive month in November, 

declining by 20.3m b to stand at 1,044.5m b, 

the lowest level since April 2011. 

 The drop was attributed to both products 

and crude, which fell by 15.6m b and 4.7m b, 

respectively. With this decline in total US com-

mercial oil inventories, the deficit with a year ago 

remained at 54.6m b, or five per cent; however, 

the surplus with the five-year average switched 

to a deficit of 9.1m b, or 0.9 per cent.

 US commercial crude stocks reversed the 

build incurred the previous month and declined 

by 4.7m b to stand at 334.7m b. Despite the draw, 

US commercial crude oil stocks still indicated a 

surplus of 6.1m b, or 1.9 per cent. However, they 

remained 15.8m b, or 4.5 per cent, lower than a 

year ago over the same period. 

 The drop came mainly from the decline in 

crude oil imports, which decreased by more 

than 130,000 b/d to average 8.6m b/d, but 
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at the same time. 

 US crude oil refinery inputs averaged 

14.6m b/d, broadly unchanged from the previ-

ous month, but stood more than 400,000 b/d 

above a year ago in the same period. 

 In November, US refineries operated at 84.4 

per cent, almost the same rate as in the previ-

ous month, and 0.8 per cent higher than in the 

same month last year.

 It should be noted that during the week end-

ing November 25, US crude oil stocks surged by 

nearly 4m b over the previous week, helped by 

a strong recovery in crude oil imports, which 

exceeded 9.0m b/d, almost 750,000 b/d up from 

the previous week. 

 At the same time, crude runs fell by 225,000 

b/d, reflecting lower demand during the week, 

which dipped to 18.0m b/d, the lowest level in 

over a year.

 US product stocks declined sharply for the 

third consecutive month in November to stand 

at 709.7m b, the lowest level since June 2011. 

 With this draw, US product inventories 

widened the deficit with a year ago to 5.2 per 

cent from 3.7 per cent a month earlier. The gap 

with the five-year average also widened to 2.1 

per cent from 1.0 per cent a month ago. 

 The drop in US product stocks in November 

reflected higher total demand, which averaged 

18.9m b/d, around 300,000 b/d more than a 

month ago. However, this level was still lower 

than a year earlier over the same period. 

 In Japan in October, commercial oil stocks 

reversed the build experienced the previous 

month and declined slightly by 600,000 b to 

stand at 178.2m b. 

 At this level, Japanese commercial oil stocks 

still showed a surplus with a year ago of 12.6m 

b, or 7.6 per cent, while the deficit with the five-

year average widened to 5.3 per cent from 2.6 

per cent a month earlier. 

 The stock-draw was attributed to a fall in 

products as they declined by 1.7m b, while crude 

oil stocks abated the drop, rising by 1.1m b.

 Japanese commercial crude oil stocks contin-

ued the build seen the previous month and rose 

by 1.1m b to end the month at around 101.0m b. 

 With this build, Japanese crude commercial 

oil stocks stood at 12.0m b, or 13.5 per cent, 

above the previous year during the same month. 

However, they showed a deficit with the sea-

sonal norm of 1.2m b. 

 The build in crude commercial oil stocks 

in October came from lower crude throughput, 

which declined by more than 200,000 b/d, or 

6.2 per cent, from the previous month to aver-

age 3.15m b/d. This level was also below last 

year at the same period by almost a similar 

rate and corresponded to a refinery utilization 

rate of 69.9 per cent, 2.7 per cent lower than 

the previous month and 2.3 per cent less than 

a year ago over the same period. 

 It is important to note that direct crude 

burning continued to increase, showing almost 

30 per cent growth from the previous month to 

meet the needs of power generation. 

 The drop in Japanese crude oil imports has 

limited the build in crude oil stocks. In fact, crude 

oil imports fell by 200,000 b/d, or 5.6 per cent, 

from a month ago to average 3.4m b/d, but they 

remained 0.2 per cent higher than in the same 

month last year, marking the second straight rise 

after the previous month’s 4.5 per cent jump.

 In contrast to the build in crude oil stocks, 

Japanese total product inventories fell in 

October, reversing the build of the last three 

consecutive months to stand at 77.2m b. 

 With this drop, the surplus with a year ago 

narrowed to 1.0 per cent from 9.0 per cent a 

month earlier, while the deficit with the five-

year average widened to 10.1 per cent from 7.9 

per cent a month earlier. 

 The drop in product stocks came from 

higher total oil sales, which increased by 2.1 

per cent to average 3.2m b/d.

 The increase in oil sales reflects the improve-

ment in industrial output, which rose by 2.4 per 

cent and suggests a recovery from a slump caused 

by the earthquake earlier in the year. 

 In Singapore, product stocks at the end of 

October continued their downward trend for 

the fourth consecutive month, falling by 2.2m 

b to end the month at 40.3m b, the lowest level 

since last February. 

 With this draw, the deficit with last year 

widened to 5.6m b, or 12.3 per cent, from 9.2 

per cent a month earlier. 

 Within products, the picture was mixed. 

Light distillates rose by 1.5m b, while middle 

distillates and fuel oil declined by 3.0m b and 

600,000 b, respectively. Singapore light distil-

late stocks continued their build for the second 

consecutive month to end the month at 11.2m 

b, a level not seen since April 2011.

 With this build, light distillate stocks 

reversed the deficit with a year ago to stand 

at 1.0m b, or 9.4 per cent, above a year earlier 

over the same period. 

 Product stocks in the Amsterdam-

Rotterdam-Antwerp (ARA) area in October fell 

by 800,000 b for the second month to end 

the month at 29.39m b.

 With this draw, the deficit with a year ago 

stood at 6.3m b, or 17.7 per cent. Within prod-

ucts, the picture was mixed. Gasoline and jet 

fuel saw gains, while naphtha, gasoil and fuel 

oil stocks experienced draws.

 January

Crude oil price movements

In December, the OPEC Reference Basket 

decreased to settle at $107.34/barrel, repre-

senting a decline of $2.74/b or 2.5 per cent over 

the month of November. However, in annual 

terms, the Basket averaged $107.46/b in 2011, 

compared to $76.45/b the year before, and 

representing a substantial increase of $30/b 

or almost 40 per cent over the previous year, 

marking a new all-time high.

 The downward movement of the Basket in 

December was driven by revived fears about 

Europe’s debt crisis, a warning by Fitch that 

it may downgrade France and six other Euro-

zone countries, concerns about economic 

growth in Europe and China, and a slumping 

euro exchange rate. 

 Supportive bullish oil stocks and United 

States economic data, as well as geopolitical 

concerns in the Middle East, changed the course 

of the market, particularly toward the end of the 

month.

 All Basket components decreased in 

December, with Ecuador’s Oriente and 
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Brent-related grades showing the most signifi-

cant losses. Brent-related crudes Saharan Blend, 

Es Sider and Bonny Light slumped by a hefty 

three per cent to average $109.31/b, down by 

$3.38/b for the month. 

 On the other hand, Middle Eastern crudes 

Murban, Arab Light and Qatar Marine dropped 

to $108.27/b, lower by $2.28/b or over two per 

cent. 

 By far, Ecuador’s Oriente showed the largest 

decrease of all components, registering a $4.76 

drop or more than 4.5 per cent for a monthly 

average of $100.99/b, while Venezuelan crude 

averaged around $101.44/b, above the $100/b 

level for two consecutive months.

 The poor performance in all Basket com-

ponents in December mirrored international 

crude oil market sentiment as dampened expec-

tations for dramatic action to tackle the Euro-

zone region’s debt crisis and concerns about 

economic growth in many parts of the world 

exerted downward pressure on prices, particu-

larly in the Brent market.

 This was despite bullish US government oil 

data that showed crude oil stocks posted their 

largest one-week fall in a decade amid mount-

ing supply worries as oil workers protested in 

Kazakhstan and ongoing geopolitical develop-

ments in the Middle East. 

 In yearly terms, all OPEC Basket grades rose 

sharply in 2011, particularly Brent-related com-

ponents, amid turbulences in the MENA area — 

mostly in Libya — disrupting exports, coupled 

with a supply deficit from other regions, includ-

ing the North Sea and West Africa.

 In the New Year, the OPEC Basket moved 

higher to reach $111.75/b on January 13.

 Meanwhile, the crude oil futures markets 

were mixed in December. The US WTI front-

month contract continued the positive perfor-

mance of the previous month, though at a much 

lower rate, to end with the highest monthly 

average in more than six months.

 Supportive data for the US economy and 

sharp draws in US crude oil stocks in the first 

two weeks of the month — showing the largest 

one-week fall in a decade during the month of 

December — were the major factors behind the 

rise in WTI in December. 

 Moreover, worries over possible supply dis-

ruptions due to rising tensions in the Middle 

East continued to support prices. 

 In contrast, ICE North Sea Brent prices 

decreased over December on worries that the 

still-unresolved Euro-zone sovereign debt crisis 

was leaving little room for potential economic 

growth. 

 A warning by Fitch that it may downgrade 

France and six other Euro-zone countries helped 

fuel a sell-off that weighed on the market.

 On the Nymex, the WTI front-month con-

tract improved by $1.42 to average $98.58/b in 

December, while ICE Brent decreased by $2.76 

to average $107.73/b. 

 After a volatile year, marked by turmoil in 

the MENA area, as well as concerns about the 

global economy in general and the Euro-zone in 

particular, oil prices in 2011 struck their high-

est annual average since 2008. 

 The year saw a number of supply shocks 

amid the temporary loss of crude from Libya, 

Syria, Yemen, Sudan, Nigeria, the North Sea 

and elsewhere. 

 Moreover, oil markets were volatile in 2011, 

but not to the same extent as in 2008–09, when 

prices rallied to $147/b before collapsing to 

around $30/b. 

 Compared to the previous year, front-month 

WTI gained almost 20 per cent to average 

$95.12/b in 2011, while ICE Brent increased 

by 38 per cent to average $110.91/b. 

 Over the first week of January, crude oil 

futures prices maintained their momentum with 

Nymex WTI settling above $100.07/b and ICE 

Brent moving up above $112.00/b. 

 On January 13, Nymex WTI stood at 

$98.70/b and ICE Brent at $110.44/b.

Commodity markets
Commodity prices, which recovered modestly 

in November, decreased again in December 

amid high volatility, dramatically higher risk for 

global economic growth in OECD countries, and 

deceleration in developing countries, especially 

China, in addition to the Euro-zone debt crisis, 

as well as still pending US problems. 

 The World Bank index for non-energy 

commodities dropped by 2.7 per cent month-

on-month in December, compared to a 2.8 per 

cent fall in the previous month, driven mainly 

by losses in grains. 

 The Bank’s energy commodity price index 

(crude oil, natural gas and coal) edged down by 

one per cent m-o-m in December, due to huge 

losses across the complex.

 The Henry Hub natural gas price fell by two 

per cent m-o-m in December, compared to nine 

per cent a month earlier. As in previous months, 

the natural gas price came under pressure from 

the high storage levels and milder weather. 

 Agricultural prices kept declining by around 

three per cent m-o-m in December, impacted by 

a negative macroeconomic outlook, while base 

metal prices declined by one per cent m-o-m in 

December amid high volatility and worsening 

global macroeconomic conditions.

 Nevertheless, there were diverse trends in 

the complex. Some base metal prices on the 

London Metal Exchange (LME) showed a drop 

in December from the previous month. 

 Copper prices fell by 0.2 per cent m-o-m (2.5 

per cent), aluminium declined by 2.8 per cent 

(–4.6 per cent), while tin prices plummeted by 

nine per cent (3.7 per cent) and zinc decreased 

by 1.6 per cent (3.4 per cent). 

 Other metals like nickel and lead were able 

to keep the recovery from November, owing to 

tightened fundamentals. 

 Gold prices lost five per cent in December 

compared to a 4.4 per cent drop a month ear-

lier due to softer physical demand, the stronger 

dollar, low risk appetite and the lack of further 

Fed measures at the last Federal Open Market 

Committee (FOMC). 

 Nevertheless, these are short-term factors 

and gold is expected to reach new highs due 

to uncertainties in the financial markets, sov-

ereign debt, real interest rates and inflationary 

pressures. 

World oil demand
Demand for OPEC crude in 2011 has been 

revised up by around 100,000 b/d from the pre-

vious report, driven mainly by an upward revi-

sion in the first and fourth quarter of 100,000 
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ment reflects a downward revision in non-OPEC 

supply as demand remained unchanged. 

 At 30.1m b/d, demand for OPEC crude stood 

at 400,000 b/d over the previous year. Growth 

in the first quarter and second quarter 1Q11 is 

estimated at 900,000 b/d and 200,000 b/d, 

respectively, while the third quarter is esti-

mated to have remained unchanged. Growth 

in the fourth quarter is expected at have been 

400,000 b/d over a year ago.

 Demand for OPEC crude in 2012 is projected 

to average 30.1m b/d, about 60,000 b/d higher 

than in the previous report. 

 Within the quarters, the first and third 

quarters were revised up by 100,000 b/d, 

while the second and fourth quarters remained 

unchanged. 

 Required OPEC crude is forecast to remain 

flat from the previous year. The first quarter is 

estimated to see growth of 200,000 b/d, fol-

lowed by a contraction of 100,000 b/d in the 

second quarter, while the third and fourth quar-

ters are each forecast to experience an increase 

of 100,000 b/d over a year ago. 

 Looking at the general picture, to a certain 

degree, the world economic turbulence is affect-

ing oil demand. However, the effect is consid-

erably milder than in 2009. Oil demand will 

grow in 2012, but not without a great amount 

of uncertainty. 

 The Euro-zone’s fate will most likely become 

more evident over the course of the year. And 

the spillover effect on other economies will 

certainly be felt. 

 The OECD region will consume less oil than 

last year; however, the non-OECD region will 

consume about 1m b/d more. It is worth not-

ing that some parts of the Non-OECD region are 

likely to experience less economic prosperity 

than anticipated. 

 As a result, oil demand in these regions is ex- 

pected to grow, but at a slower pace than last year. 

 Retail petroleum product prices, if they go 

up for any reason, are also expected to nega-

tively affect oil demand across the globe. 

 The transportation and industrial sectors 

are likely to be the ones most affected, with the 

use of oil in both slowing noticeably worldwide.

 For 2011, world oil demand growth was 

estimated at 900,000 b/d, averaging 87.8m 

b/d, and for 2012 it is projected to expand by 

1.1m b/d to average 88.9m b/d.

 The signs for US oil consumption in 2012 

remain rather pessimistic, depending on the 

development of the economy. This winter has 

been rather warm so far and this has led to less 

fuel and heating oil consumption. 

 Furthermore, retail gasoline prices, along 

with the development of the economy, will play 

a major role in the upcoming driving season in 

the US. Total oil demand for the year is forecast 

to be slightly on the positive side; however, the 

down-side risk possibility is very apparent.

 Both Mexican and Canadian oil demand 

are expected to show minor growth in 2012. 

However, this growth will be less than what was 

seen last year, as both economies are expected 

to experience a slowdown within the year.

 For all of 2011, North American oil demand 

was expected to have declined by 170,000 b/d. 

For 2012, the figure is projected to grow slightly 

again, by only 50,000 b/d, to average 23.6m b/d.

 The European region’s total contraction 

in oil demand stood at 160,000 b/d in 2011. 

For 2012, it is expected to shrink again by 

160,000 b/d, as a result of the rather pes-

simistic economic developments and higher 

taxes. Furthermore, strict government policies 

have been playing a major role in curbing oil 

use within OECD Europe.

 In Japan, according to the Institute of Energy 

Economics Japan (IEEJ), the country’s oil con-

sumption is expected to fall by approximately 

four per cent in the next financial year, start-

ing April 2012, if nuclear plants are allowed to 

resume operations from next summer. 

 Moreover, consumption of natural gas for 

power generation is forecast to drop by 13 per 

cent, after a strong rise in the financial year 

2010–11. 

 The IEEJ, however, expects the nation’s 

demand for oil, gas and thermal coal for power 

generation to rise sharply in 2012–13, if no reac-

tors that have been shut for maintenance are 

allowed to restart.

 OECD Pacific oil consumption was expected 

to have shown slight growth during 2011 of 

50,000 b/d with a similar amount forecast for 

2012, although the projection for the coming 

year is heavily dependent upon whether the 

nuclear plants resume operations.

 In the developing countries, overall oil 

demand growth has been estimated at 640,000 

b/d for 2011, averaging 27.6m b/d. Given a 

slightly smaller difference in the region’s GDP, 

oil demand growth in 2012 has been forecast 

at 600,000 b/d to average 28.2m b/d.

 India’s oil demand was expected to have 

grown by 200,000 b/d in the fourth quarter 

of 2011, pushing up annual growth to 4.3 per 

cent. The Indian economy is set to grow in 2012, 

although at a slower pace than in 2011. However, 

assuming GDP growth of 7.3 per cent, Indian oil 

demand growth is expected to be 120,000 b/d 

in 2012.

 Considering the strong Indian oil demand, 

Other Asia oil demand was revised up by 

100,000 b/d for the fourth quarter to end 2011 

with total growth of 240,000 b/d. Other Asia oil 

demand for 2012 is expected to grow strongly, 

but slightly down on last year. The region’s oil 

demand is forecast to expand by 200,000 b/d 

this year.

 Middle East oil demand growth reached 

170,000 b/d in 2011. And the factors that drove 

oil demand in the region last year will not be 

different in 2012. Hence, oil demand for 2012 

is forecast to grow by 190,000 b/d.

 Brazil’s oil demand in the fourth quarter 

of 2011 was in line with expectations, bring-

ing Latin America’s oil demand growth for the 

quarter to an estimated 160,000 b/d and to 

180,000 b/d for 2011 as a whole. 

 Like other non-OECD regions, growing 

economies are pushing up Latin America’s oil 

demand in mainly the transport and petrochemi-

cal sectors.

 Chinese oil demand is now expected to have 

grown by 540,000 b/d in 2011, a bit less than 

forecast. With weaker GDP for China expected 

in 2012, the country’s oil demand for this year 

is forecast to grow by 420,000 b/d.

 The Russian economy’s exposure to the 

European debt crisis has been minimal, which 

has given the Former Soviet Union (FSU) GDP 

growth of more than four per cent since 2010. 
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 The FSU’s oil demand growth hit the 

100,000 b/d mark last year. Given the resil-

ience of the Russian economy, the FSU’s 2012 

oil demand is forecast to grow by 2.5 per cent 

over the previous year.

World oil supply
Preliminary data indicates that global oil supply 

increased by 450,000 b/d in December com-

pared to the previous month. 

 The increase in non-OPEC supply in the 

month supported global output, in addition to 

the increase of OPEC crude oil production. 

 The share of OPEC crude oil in global pro-

duction remained steady at 34.5 per cent in 

December. The estimate is based on prelimi-

nary data for non-OPEC supply, estimates for 

OPEC NGLs and OPEC crude production from 

secondary sources.

 Meanwhile, non-OPEC oil supply is esti-

mated to have increased by 130,000 b/d in 

2011 to average 52.41m b/d, indicating a down-

ward revision of 40,000 b/d from the previous 

assessment. 

 By and large, non-OPEC supply in 2011 

encountered various setbacks. The initial fore-

cast called for growth of 340,000 b/d; however, 

the strong output during the first quarter com-

pelled a series of upward revisions that pushed 

the growth forecast to as high as 660,000 b/d.

 However, non-OPEC supply during the 

second and third quarters encountered many 

hurdles, due to unplanned shutdowns, political 

turbulence, and unfavourable weather condi-

tions that required many downward revisions to 

reach the current growth level of 130,000 b/d.

 The difficulties mainly impacted the output 

of the North Sea, the Middle East, the Caspian, 

Brazil and China. 

 Despite the strong growth in North America, 

the decline and limited growth in other regions 

kept non-OPEC growth at a depressed level in 

2011. 

 On a quarterly basis, non-OPEC supply last 

year was estimated at 52.77m b/d, 51.96m b/d, 

52.08m b/d and 52.85m b/d, respectively.

 The US oil supply estimate for 2011 

encountered an upward revision of 25,000 

b/d compared to the previous assessment. 

Oil supply from the US is estimated to have 

increased by 340,000 b/d in 2011 to average 

8.98m b/d, the largest growth among all non-

OPEC countries.

 Canada’s oil supply profile experienced an 

upward revision of 20,000 b/d compared to 

the previous month. The country’s oil supply 

is seen to have increased by 120,000 b/d in 

2011 to average 3.52m b/d. 

 Updated production data for the fourth 

quarter of 2011 necessitated various downward 

revisions. Supply estimated for Denmark, India, 

Indonesia, Oman and Kazakhstan encountered 

downward revisions to adjust for updated pro-

duction data that came in below expectations.

 Brazil’s oil supply in 2011 is estimated to 

have amounted to 2.68m b/d, an increase of 

20,000 b/d from the previous year, indicating 

a downward revision of 10,000 b/d compared 

to the previous MOMR.

 Syria and Yemen supply estimates encoun-

tered downward revisions, mainly due to the 

political situation. 

 China’s oil supply is estimated to have aver-

aged 4.13m b/d in 2011, steady from the pre-

vious year, indicating a downward revision of 

15,000 b/d compared to the previous MOMR. 

 In 2012, non-OPEC supply is forecast to 

increase by 690,000 b/d over the previous 

year to average 53.10m b/d. The current sup-

ply expectation indicates a minor downward 

revision of 25,000 b/d to total non-OPEC sup-

ply, while anticipated growth experienced an 

upward revision of 20,000 b/d from a month 

earlier. 

 The downward revision to total non-OPEC 

supply was due to the carryover of some of the 

revisions introduced to 2011 supply estimates, 

while the upward revision to growth came from 

various updates to individual supply profiles. 

 On a quarterly basis, non-OPEC supply in 

2012 is expected to average 53.14m b/d, 52.93m 

b/d, 52.98m b/d and 53.34m b/d, respectively.

 OECD total oil supply in 2012 is expected 

to average 20.24m b/d, an increase of 190,000 

b/d compared to 2011 and an upward revision 

of 45,000 b/d from the previous report. 

 The upward revision came from North 

America and Western Europe, while the OECD 

Pacific forecast remained steady. 

 Within the OECD, supply in the North 

American and Asia-Pacific regions are foreseen 

to show growth in 2012, while OECD Western 

Europe is expected to decline. 

 On a quarterly basis, total OECD supply this 

year is seen to stand at 20.34m b/d, 20.18m 

b/d, 20.12m b/d and 20.33m b/d, respectively.

 According to preliminary data, OECD oil 

supply averaged 20.49m b/d in the fourth quar-

ter of 2011, showing growth of 180,000 b/d 

over the same period in 2010.

 OECD North America oil supply is antici-

pated to increase by 230,000 b/d in 2012 over 

the previous year to average 15.68m b/d, rep-

resenting an upward revision of 15,000 b/d 

compared to the previous month. 

 Both the US and Canadian oil supply are 

expected to show growth in 2012, while Mexico 

is estimated to decline. 

 On a quarterly basis, North American oil 

supply in 2012 is forecast to average 15.63m 

b/d, 15.63m b/d, 15.67m b/d and 15.76m b/d, 

respectively.

 US oil supply is projected to increase by 

160,000 b/d in 2012 to average 9.14m b/d, rep-

resenting a minor upward revision of 15,000 

b/d compared to the previous MOMR. 

 On a quarterly basis, US oil supply this year 

is anticipated to stand at 9.10m b/d, 9.12m b/d, 

9.13m b/d and 9.22m b/d, respectively.

 Canada’s oil supply is forecast to average 

3.65m b/d in 2012, showing growth of 130,000 

b/d over the previous year and unchanged from 

the previous month.

 On a quarterly basis, Canada’s oil supply in 

2012 is expected to average 3.62m b/d, 3.64m 

b/d, 3.66m b/d and 3.68m b/d, respectively.

 Mexico’s oil supply is expected to decline by 

60,000 b/d in 2012 compared to the previous 

year to average 2.88m b/d, broadly unchanged 

from the last MOMR. 

 On a quarterly basis, Mexico’s oil supply in 

2012 is seen to average 2.91m b/d, 2.87m b/d, 

2.88m b/d and 2.86m b/d, respectively.

 OECD Western Europe’s oil supply is pre-

dicted to decline by 100,000 b/d over the previ-

ous year to average 4m b/d in 2012, indicating 
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the previous MOMR. 

 OECD Western Europe is expected to have 

quarterly oil supply in 2012 of 4.15m b/d, 3.97m 

b/d, 3.87m b/d and 4.01m b/d, respectively.

 Norway’s oil supply is foreseen to drop by 

80,000 b/d compared to the previous year to 

average 1.97m b/d in 2012, unchanged from 

the previous month. 

 On a quarterly basis, Norway’s oil supply 

this year is seen to average 2.05m b/d, 1.93m 

b/d, 1.89m b/d and 1.99m b/d, respectively.

 The United Kingdom’s oil supply is forecast 

to average 1.12m b/d in 2012, representing a 

decline of 20,000 b/d over the previous year 

and representing an upward revision of 20,000 

b/d compared to the previous MOMR. 

 On a quarterly basis, the UK’s oil supply this 

year is expected to average 1.18m b/d, 1.12m 

b/d, 1.06m b/d and 1.12m b/d, respectively.

 Other Europe’s oil supply is seen to remain 

steady in 2012 at 140,000 b/d.

 The OECD Asia Pacific’s oil supply is esti-

mated to increase by 50,000 b/d in 2012 to 

average 570,000 b/d, flat compared to the pre-

vious month. On a quarterly basis, total OECD 

Asia Pacific oil supply in 2012 is expected to 

average 560,000 b/d, 580,000 b/d, 580,000 

b/d and 550,000 b/d, respectively.

 Australia’s oil supply is foreseen to increase 

by 50,000 b/d in 2012 to average 470,000 b/d, 

unchanged from the last MOMR. 

 On a quarterly basis, Australian oil sup-

ply this year is seen to stand at 460,000 b/d, 

490,000 b/d, 490,000 b/d and 460,000 b/d, 

respectively.

 Total Developing Countries’ oil supply is 

projected to grow by 260,000 b/d over the 

previous year to average 12.93m b/d in 2012, 

representing a downward revision of 35,000 

b/d from the previous month. 

 Growth is supported mainly by Latin 

America and Other Asia, while Middle East sup-

ply is seen to drop in 2012 and Africa output is 

seen to remain steady. 

 The anticipated growth in 2012 is expected 

after flat supply in 2011, which was mainly due 

to weather, delays, maintenance, and political 

factors. 

 On a quarterly basis, total developing 

countries’ oil supply in 2012 is seen to aver-

age 12.87m b/d, 12.89m b/d, 12.96m b/d and 

12.99m b/d, respectively. 

 According to preliminary data, developing 

countries’ oil supply averaged 12.70m b/d in the 

fourth quarter of 2011, a decline of 50,000 b/d 

over the same period in 2010.

 Other Asia’s oil supply is expected to 

increase by 50,000 b/d in 2012 to average 

3.67m b/d, representing a downward revi-

sion of 30,000 b/d compared to the previous 

MOMR. 

 On a quarterly basis, Other Asia’s oil supply 

this year is seen to average 3.66m b/d, 3.66m 

b/d, 3.67m b/d and 3.68m b/d, respectively. 

 India’s oil supply is expected to increase by 

30,000 b/d in 2012 to average 920,000 b/d, 

indicating a downward revision of 10,000 b/d 

compared to the previous month.

 Indonesia’s oil supply is anticipated to 

decline by 20,000 b/d in 2012 to average 

970,000 b/d, unchanged from the previous 

evaluation.

 Malaysia’s oil supply is projected to expe-

rience a minor decline of 10,000 b/d in 2012 

to average 630,000 b/d. 

 Vietnam’s oil supply is expected to increase 

by 40,000 b/d in 2012, the largest growth among 

Other Asia supply, to average 390,000 b/d.

 Latin America’s oil supply is forecast to grow 

by 270,000 b/d in 2012, the highest growth 

among all non-OPEC regions, to average 5.06m 

b/d, unchanged from the previous MOMR. 

 The expected growth is supported by 

Colombia and Brazil, while output from 

Argentina and other producers in the region is 

seen to remain steady. 

 Colombia’s oil supply is foreseen to grow 

by 90,000 b/d in 2012 to average 1.03m b/d. 

 Argentina’s oil supply is expected to decline 

by 10,000 b/d in 2012 to average 720,000 b/d. 

 On a quarterly basis, Latin America’s oil 

supply in 2012 is expected to stand at 5.01m 

b/d, 5.03m b/d, 5.09m b/d and 5.12m b/d, 

respectively.

 Brazil’s oil supply is foreseen to average 

2.86m b/d in 2012, an increase of 170,000 

b/d over the previous year, the largest growth 

among all non-OPEC countries, and unchanged 

from the previous MOMR. 

 On a quarterly basis, Brazil’s oil supply this 

year is expected to stand at 2.82m b/d, 2.83m 

b/d, 2.88m b/d and 2.90m b/d, respectively.

 The Middle East’s oil supply is estimated 

to decrease by 60,000 b/d from the previous 

year to average 1.61m b/d in 2012, steady from 

the previous MOMR. 

 Despite the steady state, there were minor 

upward and downward revisions for the group 

of countries that offset each other.

 Oman’s oil supply is expected to increase 

by 50,000 b/d in 2012 to average 940,000 

b/d, while Syria’s oil supply is expected to drop 

by 130,000 b/d to average 250,000 b/d. The 

anticipated decline, the largest among all non-

OPEC countries, is projected on the back of the 

political situation. 

 Yemen’s oil supply is expected to average 

210,000 b/d in 2012, steady from 2011. 

 The Middle East supply forecast is associ-

ated with a very high level of risk which could 

dramatically change the outlook in both direc-

tions, mainly due to political factors. 

 On a quarterly basis, the Middle East’s 

oil supply in 2012 is seen to average 1.62m 

b/d, 1.61m b/d, 1.62m b/d and 1.61m b/d, 

respectively.

 Africa’s oil supply is predicted to average 

2.58m b/d in 2012, steady from the previous 

year, and unchanged from the previous month. 

 Ghana’s oil supply is expected to increase in 

2012 by around 50,000 b/d, the largest growth 

within the group. 

 Oil supply from Congo and Equatorial 

Guinea is expected to experience a minor 

increase in 2012, while supply from Chad, Egypt, 

South Africa and Sudan is seen to decline. 

 Sudan and South Sudan oil supply is 

expected to decline by 40,000 b/d in 2012 to 

average 380,000 b/d. 

 On a quarterly basis, Africa’s oil supply in 

2012 is expected to average 2.59m b/d, 2.58m 

b/d, 2.58m b/d and 2.57m b/d, respectively.

 Total FSU oil supply is projected to increase 

by 130,000 b/d in 2012 to average 13.42m 

b/d, indicating a minor downward revision of 

10,000 b/d compared to the previous month. 
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 The expected FSU supply increase in 2012 

is twice the growth seen in 2011, despite the 

relatively low growth level compared to the 

past five years. 

 Part of the expected growth in 2012 is 

coming from the assumption that output will 

return to normal levels from the maintenance 

and shutdown-inflicted output in 2011. All the 

major producers in the FSU are expected to 

show supply growth in 2012.

 On a quarterly basis, total oil supply from 

the FSU in 2012 is seen to average 13.44m 

b/d, 13.37m b/d, 13.40m b/d and 13.47m b/d, 

respectively. 

 Russia’s oil supply is expected to increase 

by 60,000 b/d in 2012 to average 10.33m b/d, 

indicating a minor upward revision of 10,000 

b/d compared to the previous MOMR. 

 According to preliminary data, Russia’s oil 

supply averaged 10.33m b/d in the fourth quar-

ter of 2011, an increase of 110,000 b/d com-

pared to the same period in 2010. 

 On a quarterly basis, Russian oil supply in 

2012 is forecast to average 10.32m b/d, 10.31m 

b/d, 10.34m b/d and 10.35m b/d, respectively.

 In the Caspian region, oil supply from 

Kazakhstan is seen to increase by 40,000 b/d 

over the previous year to average 1.65m b/d in 

2012, unchanged from the previous month. 

 On a quarterly basis, Kazakhstan’s oil sup-

ply this year is expected to average 1.66m 

b/d, 1.60m b/d, 1.54m b/d and 1.64m b/d, 

respectively.

 Azerbaijan’s oil supply is forecast to 

increase by 20,000 b/d over the previous 

year to average 1.00m b/d in 2012, represent-

ing a downward revision of 20,000 b/d from 

the previous MOMR. During the second half of 

2011, Azerbaijan’s oil supply was estimated at 

950,000 b/d, a drop of 120,000 b/d compared 

to the same period of 2010. 

 On a quarterly basis, Azerbaijan’s oil supply 

in 2012 is seen to stand at 1.02m b/d, 990,000 

b/d, 980,000 b/d and 1.01m b/d, respectively.

 China’s oil supply is anticipated to increase 

by 40,000 b/d over the previous year to average 

4.18m b/d in 2012, indicating a minor down-

ward revision of 10,000 b/d compared to the 

previous month.

 On a quarterly basis, China’s oil supply this 

year is seen to average 4.16m b/d, 4.16m b/d, 

4.17m b/d and 4.21m b/d, respectively.

OPEC oil production
According to secondary sources, total OPEC 

crude oil production averaged 30.82m b/d in 

December, an increase of 170,000 b/d over the 

previous month. 

 Crude oil output saw an increase from 

Libya, the United Arab Emirates and Iraq, while 

production fell in Nigeria, Iran, Saudi Arabia, 

Angola, Algeria and Venezuela. 

 According to secondary sources, OPEC 

crude production, not including Iraq, stood 

at 28.01m b/d in December, an increase of 

130,000 b/d over the previous month.

 Production of OPEC natural gas liquids 

(NGLs) and non-conventional oils are estimated 

to have averaged 5.29m b/d in 2011, representing  

growth of 390,000 b/d over the previous year. 

 In 2012, output of OPEC NGLs and non-

conventional oils is projected to average 5.65m 

b/d, an increase of 360,000 b/d over the pre-

vious year.

Downstream activity
The lacklustre demand due to the weakening 

pace of economic growth kept the crack spread 

for the top-of-the-barrel at the lowest level seen 

in years, despite signs of some recovery start-

ing in the Asian naphtha market. 

 Additionally, the milder-than-expected win-

ter weather has eased the tight middle distillate 

market seen over the last months and fuelled 

bearish sentiment into product markets world-

wide during December. As a result, refinery 

margins continued falling across the board.

 The margin for WTI crude on the US Gulf 

Coast showed a sharp drop of $4 to stand at 

around $12/b in December, reflecting the con-

tinued decline in crack spreads across the bar-

rel and the correction in the WTI price, which 

recovered more than $4/b against Brent.

 Meanwhile, the margin for Arab Heavy on 

the US Gulf Coast remained at around $3/b, as 

the benchmark weakened during the month.

 In Europe, product market sentiment con-

tinued to be bearish due to weaker domestic 

demand, increasing inventories and reduced 

export opportunities. 

 The top of the barrel has not recovered 

from the loss seen last month, while the middle 

and heavy parts of the barrel remained stable 

on the back of a drop in the benchmark crude 

price. 

 The refinery margin for Brent crude in 

Rotterdam showed a decline of $1 in December 

to stand at around $2/b. 

 Light distillates continued weaker in 

Asia, despite the slight temporary recovery in 

regional gasoline demand and signs of buying 

interest in naphtha from the petrochemical 

industry; however, cracks have not yet recov-

ered after plummeting in November. 

 On the other hand, the mild winter in the 

northern hemisphere has eased the tightness 

in the middle distillates market in the region. 

Bearish sentiment has continued exerting 

pressure and over the month refinery margins 

remained at the lowest level seen this year at 

around $2/b. 

 Despite lower light distillate demand and 

a further fall in margins due to a stronger WTI 

price, strong export opportunities encouraged 

US refiners to continue increasing refinery 

runs to average 85.4 per cent of capacity in 

December, one per cent higher than in the pre-

vious month.

 In addition, refiners continued to maximize 

gasoil production, with stocks returning to the 

five-year average, while mild weather eased 

the tight gasoil market across the globe.

 European refiners have continued to mod-

erate throughput in response to deteriorat-

ing refining margins, the weak economy and 

excess of capacity in the global refining sys-

tem. Refinery runs remained at around 81 per 

cent over the last months and the average for 

the year was the lowest seen in a decade. 

 Low runs had kept the distillate market 

tight, helping margins to increase over the last 

two months; however, the tightness has eased 

due to increasing inflows into the region com-

ing from the US, India and Russia. 

 On the other hand, the structurally 



86

O
PE

C 
bu

lle
ti

n 
12

/1
1–

1/
12

M
a

rk
e

t 
R

e
v

ie
w unbalanced market at the top of the barrel has 

continued to see record-low cracks, pushing 

refinery runs down.

 Asian refinery runs remained on the rise as 

India finished maintenance and saw runs of over 

88 per cent in November, five per cent higher 

than the previous month, while the Chinese 

were up at around 90 per cent to meet the ris-

ing demand during this period.

 Refiners in Asia have been maximizing ker-

osene production for heating purposes; how-

ever milder-than-expected winter conditions 

have kept inventories high and started to exert 

pressure on middle distillate margins.

 Japan has increased throughput to around 

75 per cent, after finishing some maintenance, 

while runs in Singapore recovered to 88 per 

cent as refineries returned online.

Oil trade
Preliminary data indicated that US crude oil 

imports declined by 100,000 b/d or 1.16 per 

cent to an average of around 8.54m b/d in 

December. They were 152,000 b/d or 1.7 per 

cent lower than the previous year’s level, when 

they stood at 8.7m b/d. 

 Year-to-date, imports were 322,000 b/d or 

3.5 per cent lower than those of the year before. 

They averaged 8.9m b/d between January and 

December, compared with 9.2m b/d for the same 

period a year ago, implying a 3.5 per cent decline.

 Product imports increased again in 

December, after declining steadily from April 

to October, and reached 2.28m b/d. Compared 

with the month before, the increase was 92,000 

b/d or 4.19 per cent. Y-o-y, a drop of around 

158,000 b/d or 6.5 per cent in December was 

registered. The y-t-d figure averaged 2.43m b/d 

between January and December, compared with 

2.6m b/d for the same period a year ago, indi-

cating a 5.9 per cent decline.

 Product exports increased slightly in 

December to 2.85m b/d — by 34,000 b/d or 1.21 

per cent m-o-m and by 241,000 b/d or 9.3 per 

cent y-o-y. They averaged 2.80m b/d between 

January and December, compared with 2.31m 

b/d for the same period a year ago, implying 

an increase of around 21 per cent.

 As a result, US net oil imports declined in 

December to 7.9m b/d, down 43,000 b/d or 

0.53 per cent m-o-m. However, they remained 

almost 6.4 per cent below the year-ago level. 

They averaged 8.48m b/d between January and 

December, compared with 9.44m b/d for the 

same period a year ago, implying a decline of 

around 10.2 per cent. 

 Japan’s crude oil imports increased in 

November after declining in October, which 

had brought to an end a stable period of two 

months in July and August and an increase in 

imports in September.

 November crude imports increased from 

October to 3.6m b/d, constituting a rise of 

153,000 b/d or 4.5 per cent. Y-o-y, November’s 

level represented a decline of 515,000 b/d or 

12.7 per cent. 

 Comparing the first 11 months, which stood 

at an average monthly level of 3.53m b/d, a 

decrease of four per cent, or 148,000 b/d, 

is observed versus the same period the year 

before, when the figure was 3.68m b/d.

 Product imports, including LPG, increased 

to 1.04m b/d, which represented an increase of 

5.6 per cent or 55,000 b/d compared with the 

month before and an increase of 2.8 per cent 

or 28,000 b/d on a y-o-y basis. 

 Comparing the first 11 months, a level of 

1.02m b/d was reached, which was seven per 

cent or 67,000 b/d higher than the same period 

a year ago, when the figure was 957,000 b/d.

 Product exports, including LPG, declined by 

74,000 b/d or 15.3 per cent averaging 410,000 

b/d. Y-o-y, we observe a decrease of 20.8 per 

cent, or 107,000 b/d. 

 The first 11 months saw a slight decline of 

6.9 per cent, or 37,000 b/d, compared with the 

same period the year before, when the level was 

536,000 b/d.

 As a result, Japan’s net oil imports increased 

in November to 4.2m b/d, up 282,000 b/d or 7.2 

per cent from the month before. On a y-o-y basis, 

a decline of 379,000 b/d, or 8.3 per cent, can 

be seen. The decline can be attributed mainly 

to the net trade in crude oil, which was down by 

12.7 per cent or 515,000 b/d on a m-o-m basis.

 China’s crude oil imports came to 5.55m 

b/d, or 22.7 million tonnes, in November (an 

increase of 9.1 per cent on a tonnage basis, or 

12.7 per cent on a b/d basis or 625,000 b/d). 

 This substantial increase in November can 

be attributed mainly to domestic refinery runs, 

since they increased their processing volumes 

in the wake of the oil shortage breaking out in 

parts of China in mid-October. 

 The refining runs peaked in November, 

when crude imports hit a second monthly high 

of 22.69m t, which drew near to the historic high 

level of September 2010 of 23.29m t. Y-o-y, an 

8.5 per cent increase, representing 437,000 

b/d, compared with the previous year’s level 

of 5.11m b/d, is shown.

 Comparing the first 11 months with the 

same period the year before, China’s crude 

imports stood at 5.06m b/d, a 5.6 per cent 

increase or 267,000 b/d on a y-o-y basis.

 Oil product supply by imports registered 

a boost of 30 per cent or 266,000 b/d in 

November m-o-m. Y-o-y, a decrease of 0.8 per 

cent or 9,000 b/d is shown. This rise in prod-

uct imports can be explained by a cut in prod-

uct oil tariffs.

 A comparison of the first 11 months for 

China’s product imports shows an increase of 

1.08m b/d or 11.7 per cent representing 113,000 

b/d, compared with the same period the year 

before.

 China’s crude oil exports showed a mod-

erate increase m-o-m in November of around 

29 per cent or 7,000 b/d to 32,000 b/d, from 

25,000 b/d. Comparing crude exports y-o-y, a 

decline of around 21.8 per cent or 13,000 b/d 

is shown.

 Oil product exports showed an increase in 

November of around 35 per cent or 164,000 b/d 

m-o-m. On a y-o-y basis, the increase is 2.7 per 

cent or 17,000 b/d. Y-t-d, a level of 627,000 b/d 

indicates a decline of 3.1 per cent or 20,000 b/d 

from the previous year’s level of 647,000 b/d.

 As a result, China’s total net oil imports 

increased by 720,000 b/d or 13.5 per cent in 

November m-o-m to stand at 6.05m b/d. This 

increase can be attributed to crude and prod-

uct net imports, which rose by 619,000 b/d to 

5.51m b/d and by 101,000 b/d to 530,000 b/d, 

respectively. 

 Looking at the first 11 months of 2011, 
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China’s total net oil imports rose by 414,000 

b/d or 8.2 per cent to 5.47m b/d.

 India’s crude oil imports increased by 

628,000 b/d or 21 per cent m-o-m in November 

to stand at 3.62m b/d. In the first 11 months of 

2011, they were put at 3.37m b/d, which was 

230,000 b/d or 7.3 per cent higher than in the 

same period of the previous year.

 Product imports decreased slightly for the 

sixth consecutive month up to November by 0.5 

per cent or 1,000 b/d to an average of around 

259,000 b/d. 

 Despite increases in gasoline and fuel oil 

imports in November, the overall decline in 

product imports continued at a slower pace.

 However, India’s product imports remained 

above the 250,000 b/d level, the lowest 

since May 2011. Compared with a year ago, 

November’s product imports were 25.7 per cent 

lower. 

 India’s product imports in the first 11 

months were estimated at 315,000 b/d, which 

represented a decline of around 5.4 per cent or 

18,000 b/d compared with the same period the 

previous year, when the figure was 333,000 b/d.

 India’s product exports decreased by 

40,000 b/d or 3.3 per cent in November m-o-m 

to 1.23m b/d. On a y-o-y basis, product exports 

increased by 8.2 per cent in November. 

 Over the first 11 months, they showed 

an increase of 19.6 per cent or 207,000 b/d 

to reach 1.26m b/d, compared with the same 

period of 2010, when they were at 1.06m b/d.

 As a result, India’s net oil imports increased 

by 586,000 b/d or 28.5 per cent to an average 

of 2.65m b/d, which was the second-highest 

level since the 2.94m b/d seen in April. Y-o-y, 

they showed a rise of 16.5 per cent.

 Comparing the first 11 months, which saw 

a level of 2.42m b/d, we can note a moderate 

increase of two per cent or 5,000 b/d compared 

with the previous year’s 2,420 b/d.

 Total FSU crude exports increased in 

November by 221,000 b/d or 3.4 per cent m-o-m 

to 6.68m b/d. The increase can be seen as being 

mainly due to the attempt to maximize crude 

oil exports in November, ahead of an increase 

in export duty which was supposed to start in 

January 2012. 

 However, increased pipeline exports from 

Russia were partially offset by reduced exports 

from Azerbaijan. 

 Exports of Azeri crude, using the Baku-

Tbilisi-Ceyhan pipeline, dropped to 613,000 

b/d, down by 63,000 b/d or 9.3 per cent in 

November, due to a planned production shut-

down caused by field maintenance.

 Shipments through Russia’s Transneft pipe-

line system rose by 6.3 per cent to 4.48m b/d, 

the highest level since April 2007.

 Exports of Kazakh crude to China through 

the Kenkiyak-Alashankou pipeline were raised 

in November m-o-m by 9.6 per cent or 16,000 

b/d after the steep 30 per cent or 75,000 b/d 

decline in October.

 Exports of CPC Blend through the Caspian 

Pipeline Consortium terminal at Novorossiysk 

were up in November by 49,000 b/d or 7.8 per 

cent m-o-m to 677,000 b/d, reflecting higher 

shipments by Russia’s Rosneft and increased 

output in Kazakhstan. 

 Black Sea pipeline exports were up to 1.02m 

b/d, higher by 81,000 b/d or 8.7 per cent m-o-m 

compared with October.

 Shipments of Russian crude along the 

Druzhba pipeline increased by 3.4 per cent or 

41,000 b/d m-o-m after a high level of supply 

during October. 

 Exports of ESPO Blend from Russia’s far-

eastern Kozmino terminal were down by 15,000 

b/d or 5.3 per cent to 269,000 b/d in November, 

while direct pipeline exports to China were sta-

ble at 313,000 b/d.

 Exports from Sakhalin fell in November as 

a result of the drop in loadings of light sweet 

offshore grade Sokol, bringing overall exports 

from Russia’s far east to 274,000 b/d, a decline 

of 7.4 per cent or 22,000 b/d compared with 

the month before.

 Crude exports from the Varandey termi-

nal in northern Russia dropped sharply in 

November to 53,000 b/d from 138,000 b/d. 

The high level in October was due to the load-

ing of accumulated oil storage at the port.

 The FSU’s product exports were broadly sta-

ble in November, with only a marginal decline 

of 1.5 per cent to 2.42m b/d, compared with 

October.

Stock movements

US commercial oil stocks fell for the fourth con-

secutive month in December, losing nearly 60m 

b since September. At the end of December, they 

dropped by 9.7m b to stand at 1,044.3m b, the 

lowest level since April.

 The drop was attributed to both crude and 

products, which fell by 6.4m b and 3.3m b, 

respectively. As a result of the decline in total 

inventories, the deficit with a year ago stood 

at 22.7m b or 2.1 per cent; however, they still 

displayed a surplus with the five-year average 

of 14.1m b or 1.4 per cent.

 US commercial crude stocks fell for the 

second consecutive month — by 6.4m b — to 

stand at 329.7m b. Despite the draw, they still 

showed a surplus of 13.4m b or 4.2 per cent 

over the last five-year average; however, they 

remained 2.3m b or 0.7 per cent below the 

year-ago level. 

 The drop came mainly from a more-

than-100,000 b/d decline in crude oil imports, 

which averaged 8.5m b/d, although this level 

was almost 150,000 b/d above that of the pre-

vious year. 

 The fall in crude oil stocks came despite 

lower US crude oil refinery inputs, which 

declined by 170,000 b/d over the previous 

month, averaging 14.7m b/d; this level was 

300,000 b/d lower than a year ago over the 

same period. 

 In December, US refineries operated at 84.8 

per cent of capacity, 0.9 per cent age lower than 

the rate recorded the previous month and 3.1 

per cent lower than the same month of the year 

before. 

 It should be noted that the bulk of the 

decline in US crude stocks occurred in the 

first half of December, since the last two weeks 

showed a rebound from their 10m b plunge two 

weeks before. 

 The build was supported by a strong recov-

ery in crude oil imports, climbing over 9.0m b/d 

in the last week of 2011. 

 Cushing stocks continued to fall, by around 

2.0m b to just 293m b, the lowest level in over 

two years.

 US product stocks declined for the fourth 
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714.6m b, the lowest level since June. 

 However, the fall in December was less 

than the seasonal drop, widening the gap with 

the five-year average to 14.1m b or 1.4 per 

cent. However, they stood at a deficit of 20.4m 

b or 0.7 per cent with a year ago. The drop 

reflected mainly lower refinery output, since 

total demand remained almost unchanged from 

the previous month. 

 Within products, the picture was mixed. 

Other unfinished product stocks saw the bulk 

of the drop, declining by 3.6m b, followed by 

2.2m b for residual fuel oil and 700,000 b for 

jet fuel. 

 In contrast, gasoline and distillate stocks 

saw builds of 5.2m b and 2.6m b, respectively. 

Gasoline stocks rose by 5.2m b in December, 

following a build of 6.6m b a month earlier, leav-

ing them at 700,000 b or 0.3 per cent above 

the previous year’s level and 2.9m b or 1.4 per 

cent higher than the last five-year average. 

 Higher production, which reached more 

than 9.3m b/d, was behind the build. Gasoline 

demand, which declined to just 8.7m b/d, also 

contributed to the build in stocks. Weaker gaso-

line markets should continue alleviating pres-

sure on gasoline and could lead to a further 

build in gasoline inventories. 

 Distillate stocks reversed the drop incurred 

over the last five months and increased by 2.6m 

b to end the month at 143.6m b. Despite this 

build, distillate stocks remained at 20.9m b or 

12.7 per cent below the same period the year 

before and 7.2m b or 4.8 per cent less than the 

seasonal norm.

 The build in distillate stocks came on the 

back of larger distillate production, averaging 

4.9m b/d in December, a historically high level. 

Domestic demand remained almost stable, aver-

aging 3.9m b/d. However, in the last week of 

December, demand declined to around 3.6m 

b/d amid a relatively quiet and warm holiday 

week. 

 Preliminary export figures were strong at 

over 1m b/d, which should maintain some pres-

sure on distillate inventories. 

 Residual fuel oil and jet fuel stocks fell by 

2.2m b and 700,000 b, respectively. At 36.4m 

b, residual fuel stocks stood at 4.9m b or 11.8 

per cent below last year and 2.9m b or 7.3 per 

cent beneath the seasonal norm. 

 Jet fuel oil stocks ended December at 41.4m 

b, the lowest level since June. This meant a sur-

plus of 800,000 b or 1.9 per cent on the five-

year average, but a deficit of 700,000 b or 1.8 

per cent with the same month the year before. 

 In Japan, in November, commercial oil 

stocks fell for the second consecutive month, 

by 2.0m b to 176.2m b. Despite this draw, they 

still showed a surplus with a year ago of 1.5m b, 

or 0.9 per cent, while the deficit with the five-

year average widened to 10.1m b, or 5.4 per 

cent. This stock draw was attributed to the fall 

in crude inventories, which declined by 2.5m 

b, while, in contrast, product oil stocks rose by 

600,000 b.

 Japanese commercial crude oil stocks in 

November reversed the build of the two pre-

vious months, declining by 2.5m b to end the 

month at 98.4m b. 

 With this draw, they narrowed the surplus 

with a year before to 0.9 per cent, from 7.6 per 

cent a month earlier. However, the deficit with 

the seasonal norm remained almost unchanged 

at 5.4 per cent.

 The drop in November came from higher 

crude throughput, which increased by around 

240,000 b/d, or 7.6 per cent, from the previ-

ous month, to average 3.39m b/d. 

 However, this level was still 12.7 per cent 

below that of the same period the year before 

and corresponded to a refinery utilization rate 

of 75.3 per cent, which, in turn, was 5.4 per cent 

higher than the previous month and 7.4 per cent 

less than the same period the year before. 

 It is important to note that direct crude 

burning continued to increase to more than 

three times the level seen the previous year in 

the same month. 

 An increase in Japanese crude oil imports 

has limited the fall in crude oil stocks. In fact, 

imports rose by around 150,000 b/d, or 4.5 per 

cent, from the month before to average 3.6m b/d, 

but they were down by 12.7 per cent from the pre-

vious year, the first y-o-y fall for three months. 

 In contrast to the fall in crude oil, Japanese 

total product inventories rose in November, 

reversing the drop of the previous month to 

stand at 77.8m b. 

 With this build, the deficit with the last five-

year average narrowed to 6.9 per cent from 10.1 

per cent a month earlier, while the surplus with 

the same period the year before remained at 

0.2 per cent.

 The build came from higher refinery out-

put, which increased by 6.2 per cent to aver-

age 3.2m b/d, but remained 7.8 per cent lower 

than the same time the year before. 

 The build came despite a 200,000 b/d or 

6.5 per cent increase in Japanese oil product 

sales in November to 3.4m b/d; however, they 

remained 3.4 per cent below the same period 

the year before, representing the lowest level 

in 26 years for the month. 

 With the exception of naphtha, which 

dropped by 900,000 b, all products saw a 

build, with the bulk of the gain coming from 

distillate stocks, which rose by 1.1m b. This 

was followed by a build of 300,000 b in gaso-

line stocks, while fuel oil inventories remained 

almost unchanged.

 In Singapore at the end of November, prod-

uct stocks continued their downward trend for 

the fifth consecutive month, falling by 1.0m b 

to end the month at 39.3m b, the lowest level 

since January 2009.

 With this draw, stocks stood at 5.7m b or 

12.7 per cent below the same time the year 

before. 

 Within products, the picture was mixed. 

Light distillates rose by 1.0m b, while middle 

distillates and fuel oil declined by 1.3m b and 

700,000 b, respectively. 

 Product stocks in the Amsterdam-

Rotterdam-Antwerp (ARA) region reversed 

the draw of the previous month and rose by 

1.4m b to end November at 308m b. 

 With this build, the deficit with the year 

before stood at 6.1m b or 16.4 per cent. 

 Within products, the picture was mixed. 

Gasoil, naphtha and gasoline saw gains, 

while jet fuel and fuel oil stocks experienced  

draws. 
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1. Secondary sources. Note: Totals may not add up due to independent rounding.
2. Stock change and miscellaneous.

Table A above, prepared by the Secretariat’s Petroleum Studies Department, shows OPEC’s current forecast of world supply and 
demand for oil and natural gas liquids.
 The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables 1 and 2 on page 90, while 
Graphs 1 and 2 on page 91 show the evolution on a weekly basis. Tables 3 to 8 and the corresponding graphs on pages 92–93 
show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is provided 
courtesy of Platt’s Energy Services.)

World demand 2006 2007 2008 2009 2010 1Q11 2Q11 3Q11 4Q11 2011 1Q12 2Q12 3Q12 4Q12 2012

OECD 49.5 49.3 47.6 45.6 46.2 46.3 44.6 46.1 46.5 45.9 46.2 44.6 46.1 46.4 45.8
North America 25.4 25.5 24.2 23.3 23.8 23.8 23.3 23.6 23.6 23.6 23.7 23.4 23.7 23.7 23.6
Western Europe 15.7 15.5 15.4 14.7 14.6 14.2 14.1 14.8 14.6 14.4 14.0 14.0 14.6 14.4 14.3
Pacific 8.5 8.4 8.0 7.7 7.8 8.3 7.1 7.7 8.3 7.9 8.4 7.2 7.7 8.3 7.9
Developing countries 23.6 24.8 25.6 26.2 27.0 27.2 27.6 27.8 27.9 27.6 27.8 28.2 28.5 28.4 28.2
FSU 4.0 4.0 4.1 4.0 4.1 4.1 4.0 4.4 4.5 4.2 4.2 4.1 4.5 4.5 4.3
Other Europe 0.9 0.8 0.8 0.7 0.7 0.7 0.6 0.7 0.8 0.7 0.7 0.7 0.7 0.8 0.7
China 7.2 7.6 8.0 8.3 9.0 9.1 9.5 9.4 9.6 9.4 9.5 10.0 9.8 9.9 9.8
(a) Total world demand 85.2 86.5 86.1 84.7 86.9 87.5 86.3 88.4 89.1 87.8 88.5 87.5 89.5 90.0 88.9

Non-OPEC supply

OECD 20.1 20.0 19.5 19.7 20.0 20.1 19.8 19.9 20.5 20.1 20.3 20.2 20.1 20.3 20.2
North America 14.2 14.3 13.9 14.4 15.0 15.3 15.2 15.5 15.7 15.4 15.6 15.6 15.7 15.8 15.7
Western Europe 5.3 5.2 4.9 4.7 4.4 4.3 4.1 3.8 4.2 4.1 4.2 4.0 3.9 4.0 4.0
Pacific 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.5 0.5 0.5 0.6 0.6 0.6 0.5 0.6
Developing countries 11.9 11.9 12.2 12.4 12.7 12.8 12.5 12.6 12.7 12.7 12.9 12.9 13.0 13.0 12.9
FSU 12.0 12.5 12.6 13.0 13.2 13.3 13.3 13.2 13.4 13.3 13.4 13.4 13.4 13.5 13.4
Other Europe 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
China 3.7 3.8 3.8 3.8 4.1 4.2 4.2 4.1 4.0 4.1 4.2 4.2 4.2 4.2 4.2
Processing gains 2.0 2.0 2.0 2.0 2.1 2.1 2.1 2.1 2.1 2.1 2.2 2.2 2.2 2.2 2.2
Total non-OPEC supply 49.9 50.4 50.3 51.1 52.3 52.8 52.0 52.1 52.8 52.4 53.1 52.9 53.0 53.3 53.1
OPEC ngls and non-conventionals 3.9 3.9 4.1 4.3 4.9 5.1 5.3 5.4 5.4 5.3 5.5 5.6 5.7 5.8 5.7

(b) Total non-OPEC supply 
and OPEC Ngls

53.8 54.4 54.4 55.4 57.2 57.9 57.2 57.4 58.3 57.7 58.6 58.5 58.7 59.1 58.8

OPEC crude supply and balance

OPEC crude oil production 1 30.6 30.2 31.3 28.8 29.3 29.6 29.2 29.9 30.4 29.8     
Total supply 84.4 84.6 85.7 84.2 86.5 87.5 86.4 87.4 88.7 87.5     
Balance2 -0.9 -2.0 -0.4 -0.5 -0.5 0.0 0.1 -1.0 -0.4 -0.3     

stocks

OECD closing stock levelm b
Commercial 2655 2554 2679 2641 2670 2631 2676 2667
SPR 1499 1524 1527 1564 1561 1558 1561 1526
Total 4154 4079 4206 4205 4230 4188 4237 4192
Oil-on-water 919 948 969 919 871 891 853 835
Days of forward consumption in OECD
Commercial onland stocks 54 54 59 57 58 59 58 57
SPR 30 32 33 34 34 35 34 33
Total 84 86 92 91 92 94 92 90

Memo items

FSU net exports 8.1 8.5 8.5 9.0 9.1 9.2 9.3 8.8 8.9 9.1 9.2 9.3 8.9 8.9 9.1
[(a) — (b)] 31.4 32.2 31.6 29.3 29.7 29.6 29.1 30.9 30.8 30.1 29.8 29.0 30.8 30.9 30.1

Table A: World crude oil demand/supply balance m b/d
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude 
Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the ORB has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of 
June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As 
of January 2009, the ORB excludes Minas (Indonesia).
* Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised 

as of this date.
1. Indonesia suspended its OPEC Membership on December 31, 2008.
2. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Secretariat’s assessments.

2010 2011 Weeks 48–52 (week ending)

Crude/country Dec Jan Feb Mar Apr May June Jul Aug Sep Oct Nov Dec Dec 2 Dec 9 Dec 16 Dec 23 Dec 30

Minas — Indonesia1 94.98 99.74 105.29 114.62 127.19 119.69 116.28 121.71 117.03 113.32 110.01 117.85 114.35 116.85 116.59 113.35 112.39 114.14

Arab Heavy — Saudi Arabia 86.11 90.26 97.20 105.80 113.74 105.56 104.34 107.55 103.23 103.18 102.40 108.67 106.61 108.52 108.74 105.52 104.82 106.39

Brega — SP Libyan AJ 91.78 96.75 104.16 115.00 125.62 117.00 115.94 118.79 112.36 115.03 111.34 112.56 109.76 111.85 111.33 108.34 109.60 109.15

Brent — North Sea 91.53 96.35 103.76 114.60 123.72 115.10 114.04 116.89 110.46 113.13 109.44 110.66 107.86 109.95 109.43 106.44 107.70 107.25

Dubai — UAE 89.17 92.33 99.93 108.71 116.01 108.76 107.77 109.99 104.96 106.31 104.13 108.94 106.43 108.68 108.75 105.48 104.56 105.89

Ekofisk — North Sea 92.72 97.54 104.65 116.27 124.98 116.34 116.01 118.49 112.22 114.27 111.42 111.76 109.01 110.87 110.56 107.62 108.88 108.15

Iran Light — IR Iran 90.60 94.90 100.91 111.44 118.93 109.86 110.45 113.78 107.28 108.47 107.12 109.42 106.88 108.50 108.86 105.81 105.96 105.91

Isthmus — Mexico 88.17 90.46 94.56 107.97 117.90 109.62 106.30 108.62 101.06 104.05 105.18 111.54 110.27 112.28 112.11 108.45 109.14 110.58

Oman — Oman 89.24 92.49 100.27 109.00 116.56 109.25 107.90 110.41 105.30 106.65 104.96 109.30 107.28 109.09 109.24 106.05 105.57 107.40

Suez Mix — Egypt 86.88 90.87 98.64 108.40 116.50 108.06 108.81 112.08 106.33 107.56 104.96 107.73 104.15 106.87 106.64 103.42 103.15 101.39

Tia Juana Light2 — Venez. 85.97 88.37 92.85 105.60 115.31 107.97 104.28 106.66 99.24 102.17 103.40 109.64 108.28 110.32 110.10 106.49 107.18 108.58

Urals — Russia 89.74 93.56 101.49 111.50 119.60 111.50 111.68 114.90 109.25 110.39 108.10 110.54 107.31 109.69 109.70 106.62 106.46 105.29

WTI — North America 89.15 89.49 89.40 102.99 109.89 101.19 96.21 97.14 86.30 85.60 86.45 97.11 98.58 99.81 100.04 96.09 97.68 99.99

2010 2011 Weeks 48–52 (week ending)

Crude/Member Country Dec Jan Feb Mar Apr May June Jul Aug Sep Oct Nov Dec Dec 2 Dec 9 Dec 16 Dec 23 Dec 30

Arab Light — Saudi Arabia 89.24 93.59 101.21 110.37 118.27 110.08 109.37 111.61 106.43 107.72 106.40 110.59 107.96 110.19 109.99 106.72 106.30 107.89

Basrah Light — Iraq 88.09 92.33 99.52 109.16 117.05 107.93 106.65 109.87 105.07 106.68 105.00 108.47 106.06 108.13 107.99 104.71 104.74 105.90

Bonny Light — Nigeria 93.08 98.10 105.66 116.75 127.12 118.88 117.27 119.69 112.41 115.63 113.09 114.21 110.71 113.22 112.28 109.29 110.55 110.10

Es Sider — SP Libyan AJ 91.13 96.10 103.51 114.35 124.52 115.90 114.84 117.69 111.26 113.93 110.24 111.46 108.66 110.75 110.23 107.24 108.50 108.05

Girassol — Angola 91.36 96.18 104.42 115.35 123.74 114.91 114.07 116.63 110.60 111.59 110.26 111.73 109.07 110.84 110.94 107.61 108.32 108.77

Iran Heavy — IR Iran 87.81 92.22 99.29 108.05 116.27 108.28 107.39 110.34 104.90 105.54 104.83 109.20 106.83 108.80 108.82 105.68 105.24 106.72

Kuwait Export — Kuwait 87.25 91.45 98.75 107.66 115.64 107.59 106.65 109.33 104.51 105.16 104.09 109.46 107.06 109.16 109.15 105.90 105.33 106.91

Marine — Qatar 88.98 92.69 100.18 108.87 116.41 109.10 107.83 110.34 105.14 106.46 104.68 109.14 107.36 109.01 109.47 106.37 105.60 107.14

Merey* — Venezuela 77.30 80.09 87.51 96.22 104.44 98.44 99.92 103.26 99.81 99.12 99.24 105.05 101.44 104.37 102.87 99.32 100.30 102.12

Murban — UAE 91.06 95.04 102.75 111.93 119.95 113.37 112.06 114.33 108.92 109.57 107.51 111.92 109.49 111.63 111.71 108.49 107.68 109.08

Oriente — Ecuador 82.99 84.80 90.14 105.04 112.82 104.63 98.87 103.46 97.91 103.82 103.69 105.75 100.99 104.40 102.69 98.84 100.07 101.39

Saharan Blend — Algeria 92.46 97.50 105.01 115.95 126.57 116.80 115.74 117.29 111.16 115.03 112.74 112.41 108.56 111.28 110.13 107.14 108.40 107.95

OPEC Reference Basket 88.56 92.83 100.29 109.84 118.09 109.94 109.04 111.62 106.32 107.61 106.29 110.08 107.34 109.57 109.25 106.01 106.02 107.22

Table 2: selected OPEC and non-OPEC spot crude oil prices $/b

Table 1: OPEC Reference Basket crude oil prices $/b
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graph 1: Evolution of the OPEC Reference Basket crudes, 2011  $/b

graph 2: Evolution of spot prices for selected non-OPEC crudes, 2011 $/b

Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuado-
rian crude Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan 
crude Girassol, retroactive January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of 
the Economic Commission Board). As of June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by 
the 136th (Extraordinary) Meeting of the Conference. As of January 2009, the ORB excludes Minas (Indonesia).
Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has 
been revised as of this date.
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naphtha
regular

gasoline
unleaded

premium 
gasoline 
50ppm

diesel
ultra light jet kero

fuel oil
1 per 
centS

fuel oil
3.5 per 
centS

2010 December 93.15 75.66 103.44 104.15 105.26 76.54 76.19

2011 January 100.10 77.75 104.18 111.35 113.13 78.28 81.73

February 103.29 79.10 107.91 116.47 115.17 82.77 84.65

March 104.63 80.22 108.35 117.35 115.96 83.16 85.59

April 108.74 84.22 112.96 121.62 118.96 85.36 87.66

May 109.28 92.48 121.80 122.62 126.12 88.25 92.83

June 107.34 91.18 120.90 120.14 125.19 87.42 90.53

July 108.04 92.10 121.09 121.00 125.85 87.74 91.02

August 112.95 92.98 122.21 121.09 130.02 88.10 94.62

September 112.77 92.73 121.52 118.46 127.15 85.61 93.34

October 112.66 91.76 119.89 118.35 125.48 84.81 91.18

November 110.51 92.20 121.24 120.28 126.64 86.99 92.25

December 111.58 91.98 120.56 119.31 126.06 85.90 91.72

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1 per centS

fuel oil
3.5 per centS

2010 December 90.81 61.60 60.55 75.98 73.77

2011 January 93.16 64.63 67.86 78.79 75.93

February 95.86 69.33 70.41 83.19 80.26

March 96.09 69.49 71.14 84.82 81.40

April 98.85 75.51 75.15 89.81 83.56

May 105.53 85.08 82.59 96.46 92.40

June 105.01 84.23 81.28 94.10 90.34

July 105.72 84.41 82.14 94.35 90.48

August 109.76 88.62 85.53 97.35 91.48

September 108.06 88.35 85.50 95.02 90.17

October 107.08 87.79 83.52 92.73 88.39

November 106.86 86.41 83.43 95.00 90.54

December 106.97 87.10 83.47 93.86 89.46

naphtha

regular 
gasoline 

unleaded 87 gasoil jet kero

fuel oil
0.3 per 
centS

fuel oil
2.2 per 
centS

2010 December 75.74 100.15 103.55 105.38 80.41 76.28

2011 January 79.97 109.14 112.07 107.02 88.04 80.43

February 83.36 111.45 113.57 110.43 92.65 82.80

March 87.41 112.90 114.66 111.77 93.82 83.35

April 89.00 114.02 116.86 114.98 98.72 86.93

May 94.69 119.37 118.09 123.22 104.25 95.07

June 93.90 118.97 116.39 122.71 101.85 94.95

July 93.96 119.84 117.28 122.80 102.16 95.77

August 97.45 120.00 119.94 124.70 106.00 99.28

September 97.40 117.08 118.63 124.47 105.95 96.94

October 96.62 116.01 117.42 122.26 103.69 94.80

November 95.67 118.55 117.96 123.36 103.98 96.14

December 96.15 117.28 117.69 122.81 103.84 95.47

Source: Platts. Prices are average of available days.
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Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.

Table and graph 5: Us East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and graph 3: North European market — spot barges, fob Rotterdam $/b

Table and graph 4: south European market — spot cargoes, fob Italy  $/b
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naphtha gasoil jet kero
fuel oil

2 per centS
fuel oil

2.8 per centS

2010 December 93.71 62.32 104.16 73.13 71.68

2011 January 98.29 62.38 104.78 82.79 77.74

February 99.77 67.77 106.59 87.31 79.43

March 100.55 69.12 107.04 88.24 81.57

April 104.76 74.09 109.96 90.90 83.48

May 107.65 77.26 117.36 95.93 86.48

June 106.93 76.07 115.87 94.77 85.80

July 107.19 76.88 115.89 95.62 85.99

August 108.60 78.98 116.27 99.74 87.00

September 106.53 77.25 115.00 98.88 86.07

October 105.81 76.12 113.50 98.72 84.50

November 107.12 77.10 115.65 97.28 85.97

December 106.46 76.61 114.57 98.00 85.24

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92

diesel
ultra light jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2010 December 93.83 102.09 100.02 104.40 103.53 80.20 78.57

2011 January 96.87 110.17 108.52 108.17 110.43 82.59 82.95

February 97.39 112.20 110.97 111.46 112.29 84.69 86.62

March 98.13 113.95 111.25 112.94 113.07 85.17 87.14

April 100.83 118.36 113.13 115.79 115.55 87.09 89.71

May 104.41 120.14 113.49 122.91 117.39 94.34 91.92

June 102.96 117.89 111.76 122.40 115.28 91.96 89.89

July 103.25 118.79 112.37 122.64 115.41 92.77 90.66

August 103.72 122.66 112.41 124.96 117.60 97.35 91.15

September 101.06 122.62 110.69 123.26 114.68 96.17 90.87

October 99.14 121.14 109.17 121.21 114.09 95.70 90.55

November 102.42 120.54 111.65 122.90 115.74 94.72 90.84

December 100.78 120.84 110.41 122.05 114.92 95.21 90.70

naphtha gasoil jet kero
fuel oil
180 Cst

2010 December 93.59 100.43 83.05 76.78

2011 January 95.46 102.94 86.08 80.18

February 97.39 104.97 90.62 83.73

March 99.00 105.74 91.12 84.97

April 102.29 110.09 94.49 87.10

May 109.72 110.92 102.06 94.48

June 109.17 109.54 100.21 92.31

July 109.64 109.94 100.40 93.04

August 113.76 110.76 101.20 95.32

September 112.59 108.72 98.75 93.25

October 110.92 108.43 97.78 93.14

November 110.97 109.72 100.07 93.59

December 110.94 109.08 98.92 93.36

Source: Platts. Prices are average of available days.
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Table and graph 6: Caribbean market — spot cargoes, fob $/b

Table and graph 7: singapore market — spot cargoes, fob $/b

Table and graph 8: Middle East gulf market — spot cargoes, fob $/b
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Forthcoming events

Natural gas storage, February 6–7, 2012, London, UK. Details: 
International Faculty of Finance, 8th Floor, 29 Bressenden Place, London 
SW1E 5DR, UK. Tel +44 207 017 7190; fax +44 207 017 7802; e-mail: 
enquiries@iirltd.co.uk; website: www.iff-training.com.

Carbon management technology conference, February 7–9, 2012, 
Orlando, FL, USA. Details: Society of Petroleum Engineers, PO Box 
833836, Richardson, TX 75083-3836, USA. Tel: +1 972 952 393; fax: +1 
972 952 9435; e-mail: spedal@spe.org; website: www.carbonmgmt.org.

International petroleum technology conference, February 7–9, 
2012, Bangkok, Thailand. Details: Society of Petroleum Engineers, Suite 
B-11-11, Level 11, Block B, Plaza Mont’Kiara, Jalan Bukit Kiara, Mont’Kiara, 
50480 Kuala Lumpur, Malaysia. Tel: +60 36201 2330; fax: +60 36201 
3220; e-mail: spekl@spe.org; website: http://iptcnet.org/2012.

The essentials of oil and gas commercial contracts and negotia-
tions, February 8–10, 2012, London, UK. Details: International Faculty 
of Finance, 8th Floor, 29 Bressenden Place, London SW1E 5DR, UK. Tel 
+44 207 017 7190; fax +44 207 017 7802; e-mail: enquiries@iirltd.
co.uk; website: www.iff-training.com.

Kuwait summit and exhibition, February 12, 2012, Kuwait City, 
Kuwait. Details: CWC Associates Ltd, Regent House, Oyster Wharf, 
16–18 Lombard Road, London SW11 3RF, UK. Tel: +44 207 978 000; 
fax: +44 207 978 0099; e-mail: sshelton@thecwcgroup.com; website: 
www.thecwcgroup.com.

The future of shale oil exploitation forum, February 12–17, 2012, 
Pinehurst, NC, USA. Details: Society of Petroleum Engineers, PO Box 
833836, Richardson, TX 75083-3836, USA. Tel: +1 972 952 393; fax: 
+1 972 952 9435; e-mail: spedal@spe.org; website: www.spe.org/
events/12fus1.

Mastering gas and lNg pricing, February 13–14, 2012, 
London, UK. Details: International Faculty of Finance, 8th Floor,  
29 Bressenden Place, London SW1E 5DR, UK. Tel +44 207 017 7190; 
fax +44 207 017 7802; e-mail: enquiries@iirltd.co.uk; website: www.
iff-training.com.

Oil and gas industry fundamentals, February 13–15, 2012, London, 
UK. Details: Energy Institute, 61 New Cavendish Street, London W1G 7AR, 
UK. Tel: +44 207 467 7116; fax: +44 207 580 2230; e-mail: jwarner@
energyinst.org.uk; website: www.energyinst.org.uk.

Bridging the gap between reservoir engineering and facilities 
design, February 14–15, 2012, San Antonio, TX, USA. Details: Society 
of Petroleum Engineers, 10777 Westheimer, Suite #335, Houston, TX 
77042, USA. Tel: +1 713 779 9595; fax: +1 713 779 4216; e-mail: spe-
hou@spe.org; website: www.spe.org.

City gas Asia 2012, February 14–15, 2012, Kuala Lumpur, Malaysia. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@
iqpc.co.uk; website: www.iqpc.co.uk.

Downstream technology conference, February 19–22, 2012, 
Fahaheel, Kuwait. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, 
London SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; 
e-mail: enquire@iqpc.co.uk; website: www.iqpc.co.uk.

3rd Annual production optimization Middle East summit, February 
19–22, 2012, Fahaheel, Kuwait. Details: IQPC Ltd, Anchor House, 
15–19 Britten Street, London SW3 3QL, UK. Tel: +44 207 368 9300; 
fax: +44 207 368 9301; e-mail: enquire@iqpc.co.uk; website: www.
iqpc.co.uk.

Nigeria oil and gas, February 20, 2012, Abuja, Nigeria. Details: 
CWC Associates Ltd, Regent House, Oyster Wharf, 16–18 Lombard 
Road, London SW11 3RF, UK. Tel: +44 207 978 000; fax: +44 207 
978 0099; e-mail: sshelton@thecwcgroup.com; website: www.
thecwcgroup.com.

Africa pipeline summit 2012, February 20–21, 2012, Johannesburg, 
South Africa. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, 
London SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; 
e-mail: enquire@iqpc.co.uk; website: www.iqpc.co.uk.

International petroleum week, February 20–22, 2012, London, UK. 
Details: Energy Institute, 61 New Cavendish Street, London W1G 7AR, 
UK. Tel: +44 207 467 7116; fax: +44 207 580 2230; e-mail: jwarner@
energyinst.org.uk; website: www.energyinst.org.uk.

North Africa technical conference and exhibition, February 20–22, 
2012, Cairo, Egypt. Details: Society of Petroleum Engineers, Dubai 
Knowledge Village, Block 17, Offices S07-S09, PO Box 502217, Dubai, 
UAE. Tel: +971 4 390 3540; fax: +971 4 366 4648; e-mail: spedub@
spe.org; website: www.spe.org.

IP week dinner, February 22, 2012, London, UK. Details: Energy 
Institute, 61 New Cavendish Street, London W1G 7AR, UK. Tel: +44 207 
467 7116; fax: +44 207 580 2230; e-mail: jwarner@energyinst.org.uk; 
website: www.energyinst.org.uk.

Essentials of gas trading and risk, February 22–24, 2012, 
London, UK. Details: International Faculty of Finance, 8th Floor, 29 
Bressenden Place, London SW1E 5DR, UK. Tel +44 207 017 7190; 
fax +44 207 017 7802; e-mail: enquiries@iirltd.co.uk; website: www.
iff-training.com.

3rd biomass trade and power, February 23–24, 2012, Brussels, 
Belgium. Details: Centre for Management Technology, 80 Marine Parade 
Road #13–02, Parkway Parade, 449269 Singapore. Tel: +65 6345 7322 
/ 6346 9132; fax: +65 6345 5928; e-mail: cynthia@cmtsp.com.sg; web-
site: www.cmtevents.com.

Flow assurance and integrated production technology, February 
26–29, 2012, Abu Dhabi, UAE. Details: IQPC Ltd, Anchor House, 15–19 
Britten Street, London SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 
207 368 9301; e-mail: enquire@iqpc.co.uk; website: www.iqpc.co.uk.

Applied gas hydrate management, February 27–29, 2012, Doha, 
Qatar. Details: Society of Petroleum Engineers, Dubai Knowledge Village, 
Block 17, Offices S07-S09, PO Box 502217, Dubai, UAE. Tel: +971 4 
390 3540; fax: +971 4 366 4648; e-mail: spedub@spe.org; website: 
www.spe.org.

Oil and gas project finance, February 27–29, 2012, London, UK. 
Details: International Faculty of Finance, 8th Floor, 29 Bressenden Place, 
London SW1E 5DR, UK. Tel +44 207 017 7190; fax +44 207 017 7802; 
e-mail: enquiries@iirltd.co.uk; website: www.iff-training.com.
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V a c a n c y  a n n o u n c e m e n t

Economic Analyst

Job dimensions:
The Petroleum Studies Department provides pertinent and reliable information and analyses in support of decision-
making and policy-making in Member Countries. It carries out, on a continuous basis, research programmes and 
studies on short-term petroleum market developments with the aim of issuing reports on a regular (ie daily, weekly, 
monthly and bi-monthly), as well as ad hoc basis, highlighting important issues for their use and consideration. It 
conducts regular forecasts, elaborates and analyzes oil market scenarios and prepares and publishes reports on these 
findings. Furthermore, it promotes OPEC’s views and technical analysis on short-term oil market developments to the 
industry at large and general public via the OPEC Monthly Oil Market Report, as well as other reports, presentations 
and related podcasts. It also prepares and contributes to reports to be submitted to the ECB, the BOG and the MMSC, 
as well as papers for various OPEC publications.
 The Economic Analyst analyzes key indicators and forecasts global economic development in the short- to medium-
term with emphasis on developing countries and countries in transition and consolidates findings for inclusion in the 
Monthly Oil Market Report, as well as reports for OPEC Governing Bodies and prepares occasional and topical reports 
and studies as requested.

Required competencies and qualifications:
— University degree (advanced degree preferred) in Economics 
— A minimum of eight years (six years in case of an advanced degree) work experience
— Training/specialization in macroeconomics, international trade and/or development economics; knowledge of applied 

econometrics and quantitative methods an asset; knowledge of the oil industry is also an asset
— Communication, presentation and analytical skills

Status and benefits:
Members of the Secretariat are international employees, whose responsibilities are not national but exclusively inter-
national. In carrying out their functions, they have to demonstrate the personal qualities expected of international 
employees such as integrity, independence and impartiality.
 The post is at grade E, reporting to the Head of Petroleum Studies Department. The compensation package, includ-
ing expatriate benefits, is commensurate with the level of the post.

Applications:
Applicants must be nationals of Member Countries of OPEC and should not be older than 58 years.
Applicants are requested to fill in a résumé and an application form which can be received from their country’s 
Governor for OPEC.
In order for applications to be considered, they must reach the OPEC Secretariat through the relevant Governor not 
later than February 3, 2012 (see www.opec.org — Employment).
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OPEC Bulletin
is published ten times/year and a subscription costs $70. Subscription commences with the current issue (unless otherwise requested) after receipt of 

payment.

 I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil and product 

price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. $525 for an annual subscription 

of 12 issues.

 I wish to subscribe to the MOMR for a one-year period   Please send me a sample copy

OPEC Annual Statistical Bulletin 2010/2011
This 104-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for Microsoft Windows only). 

The book with CD-ROM package costs $85.

 Please send me ................. copies of the OPEC Annual Statistical Bulletin 2010/2011 (book plus CD-ROM) 

OPEC Energy Review
contains research papers by international experts on energy, the oil market, economic development and the environment. 
Available quarterly only from the commercial publisher. 
For details contact: Blackwell Publishing Ltd, 9600 Garsington Road, Oxford OX4 2DQ, UK. Tel: +44 (0)1865 776868; fax: +44 (0)1865 714591; 
e-mail: jnlinfo@blackwellpublishers.co.uk; www.blackwellpublishing.com. Subscription rates for 2011: Europe, print €493, online €493, print and online 
€567; UK, print £388, online £388, print and online £447; rest of world, print $761, online $761, print and online $876; Americas, print $652, online 
$652, print and online $750.

Shipping address (please print in block letters): Invoicing address (if different from shipping address):

Name: Name:
Address: Address:

How to pay:
Invoice me  Credit card  (Visa, Eurocard/MasterCard and Diners Club)
Credit card company: Credit card no:     Expiry date:

Holder: Signature:

Please mail this form to:
PR & Information Department  or telefax to:
OPEC Secretariat  PR & Information Department
Helferstorferstrasse 17, A-1010 Vienna, Austria  +43 1 211 12/5081

All prices include airmail delivery.
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To order, please fill in the form

OPEC Bulletin
Annual subscription $70

Annual Report 2010
Free of charge

World Oil Outlook 2010
Free of charge

(published quarterly) annual sub-
scription rates for 2011:

Orders and enquiries: 
Blackwell Publishing Journals, 
9600 Garsington Road, 
Oxford OX4 2DQ, UK.
Tel: +44 (0)1865 776868
Fax: +44 (0)1865 714591
E-mail: jnlinfo@
 blackwellpublishers.co.uk
www.blackwellpublishing.com

104-page book with CD
Single issue $85
The CD (for Microsoft
Windows only) contains all 
the data in the book and 
much more.
•	Easy	to	install	and	display
•	Easy	to	manipulate	and	

query
•	Easy	to	export	to	spread-

sheets such as Excel

•	Crude	oil	and	product	
prices analysis 

•	Member	Country	output	
figures 

•	Stocks	and	supply/ 
demand analysis

Annual subscription $525 
(12 issues)

OPEC offers a range of publications that reflect its activities. Single copies and subscriptions can be obtained by contacting 
this Department, which regular readers should also notify in the event of a change of address:

PR & Information Department, OPEC Secretariat
Helferstorferstrasse 17, A-1010 Vienna, Austria

Tel: +43 1 211 12-0; fax: +43 1 211 12/5081; e-mail: prid@opec.org
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OPEC Energy ReviewOPEC Monthly Oil Market 
Report 

OPEC Annual statistical
Bulletin 2010/2011

Print Online Print & 
online

Europe € 493 493 567
UK £ 388 388 447
Rest of world $ 761 761 876
Americas $ 652 652 750

January 2012

Feature Article:
Impact of the Euro-zone debt crisis on the oil market 
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