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One subtle, yet defining difference became apparent when OPEC’s 

Oil and Energy Ministers sat down for the start of their 168th 

Meeting of the OPEC Conference in Vienna on December 4. One 

extra place had been set around the Conference table.

 For after an absence of some seven years, Indonesia made 

its return to the OPEC fold. There were no fanfares, no effusive 

speeches — just the obligatory welcome. It was, as expected, suit-

ably understated. For the Organization, the message was clear; it 

was as if its only Southeast Asian Member had never been away! 

 What is significant, though, is that an Organization of 12 

Member Countries once again became 13. One has to go back to 

2007 to find when it last had that number of signatories. That was 

when Angola joined OPEC and Ecuador, which had suspended its 

Membership in 1992, rejoined.

 Indonesia too suspended its Membership. That was in 

December 2008 when its oil-exporting capability began to wane. 

But prior to this, the country proved to be a high-profile presence 

within the Organization. It gave some 46 years of outstanding 

commitment to the fledgling group as OPEC continued to estab-

lish itself on the world stage. 

 Over the years, high-ranking officials from Indonesia have 

helped guide OPEC, whether in their capacity as Secretary General 

or Conference President. And numerous officers have worked at 

the Vienna OPEC Secretariat in various disciplines, helping to de-

velop the Organization’s international standing, particularly as a 

leading research establishment on petroleum, the world economy 

and energy issues in general. 

 One of OPEC’s most prominent and popular Secretary Generals 

was an Indonesian. Dr Subroto, a respected professor and lectur-

er, oversaw the Secretariat from 1988 to 1994. As his country’s 

Minister of Mines and Energy for ten years and a familiar face as 

OPEC Conference President, he used his considerable knowledge 

and charisma to help put OPEC on the global map. And he still at-

tends energy fora today, at the age of 87!

 Indonesia’s return to OPEC follows the election of the country’s 

new President, Joko Widodo, in 2014. Together with Minister of 

Energy and Mineral Resources, Sudirman Said, they decided the 

time was ripe to once more take their seat at the OPEC Conference 

table and help the Organization as it strives to steer an orderly 

path for the oil market in the testing years ahead. 

 “It is my privilege to welcome His Excellency Sudirman Said, 

Minister of Energy and Mineral Resources of Indonesia, who is here 

representing his country as it re-activates its OPEC Membership to-

day after a seven-year suspension,” OPEC Conference President, Dr 

Emmanuel Ibe Kachikwu, said in his opening address to the Meeting.

 “We welcome you back, Your Excellency, and look forward 

to fruitful collaboration in the future,” added Kachikwu, who is 

Nigeria’s Minister of State for Petroleum Resources.

 His remarks were later endorsed by the full Conference 

which approved and welcomed the resumption of Indonesia’s 

full Membership in its official communiqué.

 Indonesia’s return to OPEC could not be coming at a more 

challenging time with international crude oil prices coming un-

der further pressure in the last few weeks.

 And as alluded to by both Conference President Kachikwu 

and OPEC Secretary General, Abdalla Salem El-Badri, the time 

for concerted cooperation among the industry’s main stakehold-

ers has never been more crucial.

 Kachikwu, addressing the customary press conference, called 

on non-OPEC oil producers to join the Organization in a “stability 

drive”.

 “We are looking to hold further meetings with non-OPEC pro-

ducers to reach some common goals,” he said. “We also need to 

look at other parameters for maintaining the oil price.” 

 The Organization has already held two technical meetings 

with several leading non-OPEC producers, including Russia, but 

as El-Badri explained, even though the response was positive, it 

would take time for countries to digest the request for joint ac-

tion and to determine how it could be achieved. 

 “We need to negotiate more with non-OPEC to see how we 

can reach a collective effort. All of us should contribute to the 

market,” he maintained.

 The message was again made clear that OPEC cannot  

singlehandedly cure the oil market’s current ills. “We are only 

35-40 per cent global producers — there are still 60–65 per 

cent producers out there,” Kachikwu pointed out, referring 

to the respective market shares held by OPEC and non-OPEC  

producers.

 Indonesia’s renewed presence in OPEC will undoubtedly add 

another important string to the Organization’s bow as it addresses 

the market’s current problems. There is also the added advantage 

that the country has just also become an Associate Member of 

the International Energy Agency (IEA) and sees itself acting as a 

“bridge” between the producers and the consumers.

 However it all pans out going forward, OPEC — complemented 

by its ‘new’ Member — will do its utmost to bring about oil mar-

ket stability, which is in the interest of all market players. The 

stability drive referred to by Conference President Kachikwu is 

certainly achievable — if ALL stakeholders contribute and pull in 

the same direction.



C
o

n
te

n
ts

Publishers
OPEC
Organization of the Petroleum Exporting Countries

Helferstorferstraße 17

1010 Vienna

Austria

Telephone: +43 1 211 12/0

Telefax: +43 1 216 4320

Contact: The Editor-in-Chief, OPEC Bulletin

Fax: +43 1 211 12/5081

E-mail: prid@opec.org

Website: www.opec.org

Website: www.opec.org
Visit the OPEC website for the latest news and infor-

mation about the Organization and back issues of the 

OPEC Bulletin which are also available free of charge 

in PDF format.

OPEC Membership and aims
OPEC is a permanent, intergovernmental Organization, 

established in Baghdad, on September 10–14, 1960, 

by IR Iran, Iraq, Kuwait, Saudi Arabia and Venezuela. 

Its objective — to coordinate and unify petroleum 

policies among its Member Countries, in order to 

secure a steady income to the producing countries; an 
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At the top table ... Dr Emmanuel Ibe Kachikwu (c), Minister of State for Petroleum Resources, Nigeria, and President of the 
OPEC Conference; Eng Ivan Orellana (l), Venezuelan Governor for OPEC, Chairman of the OPEC Board of Governors; and 
Abdalla Salem El-Badri (r), OPEC Secretary General.

168th Meeting of the OPEC Conference convenes in Vienna

Non-OPEC producers
urged to join
OPEC in stability drive
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Eng Carlos Pareja Yannuzzelli, Minister of Hydrocarbons, Ecuador.

Dr Salah Khebri, Minister of Energy, Algeria.

Eng José Maria Botelho de Vasconcelos, Minister of Petroleum, Angola.

OPEC has appealed to non-OPEC producers to 

join forces with the Organization to help stabi-

lize and strengthen the international oil market.

 The call was made by both OPEC Conference 

President, Dr Emmanuel Ibe Kachikwu, Nigeria’s Minister 

of State for Petroleum Resources, and the Organization’s 

Secretary General, Abdalla Salem El-Badri, at the end of 

the 168th Meeting of the OPEC Conference, held in Vienna, 

Austria on December 4.

 Addressing the customary press conference after the 

one-day Meeting, Kachikwu said OPEC needed non-OPEC 

producers, who were responsible for the lion’s share of 

global crude oil supplies, to join the Organization in a 

stability drive.

 “We are looking to hold further meetings with non-

OPEC producers to reach some common goals,” he 

stated. 

 His comments were echoed by El-Badri who told the 

press briefing that OPEC had so far met with non-OPEC 

producers on two occasions. 

 “We invited them twice here to Vienna and we said 

why don’t we have a joint effort to make a cut and help 

stabilize prices? 

“We have seen a drop in 
production of around 2m 
b/d, largely contributed 
to by non-OPEC 
producers, and so we felt 
comfortable that we just 
have to wait and watch at 
this time.” — Kachikwu
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Sudirman Said, Minister of Energy and Mineral Resources, Indonesia.

Eng Bijan Namdar Zangeneh, 
Minister of Petroleum, 

Islamic Republic of Iran.

Adil Abd Al-Mahdi, Minister of Oil, Iraq.

 “We had a positive response but everyone is now 

digesting how they can make such a move. Hopefully, 

next year, we will see just how much the producers can 

contribute to making a cut.

 “We need to negotiate more with non-OPEC to see 

how we can reach a collective effort. All of us should con-

tribute to the market,” he maintained.

 El-Badri pointed out that the problem with the price 

of crude oil was that it had dropped by 60 per cent. 

 “Now everyone is starting to realize the effects of 

low oil prices on their economies and their welfare,” he 

observed.

 Kachikwu stated: “Everybody is watching the 

market.”

 Kachikwu, recently appointed to oversee Nigeria’s oil 

operations by President Muhammadu Buhari, explained 

that, historically, the expectation of the world was that 

the only way OPEC functioned was by cutting oil produc-

tion volumes.

 “But the world’s dynamics have changed. We now 

need to look at other parameters for maintaining the oil 

price. And we need to look at negotiations between OPEC 

and non-OPEC producers.” 

 He stressed that OPEC only accounted for 35–40 

per cent of global crude oil consumption “so if we 

were to keep cutting output it would not solve any 

problem.

 “OPEC cannot cut from its 35–40 per cent structure 

to be able to stabilize the market. The market has to go 

on according to its natural dynamics,” he professed.

 “Somehow, just staying and watching does have its 

yield. But I guess that as OPEC grows as an Organization, 

it has got to look at cooperation and collaboration and 
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cost efficiency. There are many ways one can influence 

pricing,” he said.

 Kachikwu noted that what they had seen in the mar-

ket over the past six months or so was that oil production 

volumes coming from non-OPEC sources were beginning 

to drop. 

 “We have seen a loss of some two million barrels/

day from the non-OPEC side,” he said.

 Asked whether OPEC still had its oil production ceiling 

of 30m b/d in force, Kachikwu said the Ministers did not 

consider it necessary to put figures into the communiqué.

 “What we learned is that given the present position 

of the economies that are purchasing oil and the global 

economy in general, we decided to retain production at 

current levels.

 “We will hopefully converge some time between 

January and June to look at what the market potential 

holds. If we were to put a number to that, at the moment 

Anas Khaled Al-Saleh, Deputy Prime Minister, Minister of Finance, Acting Minister of Oil, Kuwait.

Abdourhman Ataher Al-Ahirish, Vice Prime Minister for Corporations and Responsible for Oil, Libya.

Dr Emmanuel Ibe Kachikwu, Minister of State for Petroleum Resources, Nigeria, and President of the OPEC Conference.

“… the logic was 
simple. We are only 
35–40 per cent 
producers — there 
are still 60–65 per 
cent producers out 
there.” — Kachikwu
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Dr Mohammed Bin Saleh Al-Sada, Minister of Energy and Industry, Qatar.

Ali I Naimi, Minister 
of Petroleum and Mineral 
Resources, Saudi Arabia.

it would be the current production number. We did not 

go into the specifics during the Meeting.”

 Iraqi Oil Minister, Adil Abd Al-Mahdi, said after the 

Meeting that during the protracted talks the Ministers 

had built a consensus on the best action to take.

 “We had our differences and we had our respective 

points of view, but at the end we came to a conclusion,” 

he stated. “It showed just how strong the Organization is.”

 Speaking to the OPEC Webcast, Abd Al-Mahdi said 

they all appreciated the work of the Organization and 

the effects of its policies. 

 “Yes, crude oil prices are down, but I think our strat-

egy is a good one. We are defending the interests of our 

countries — the interests of producers and the consum-

ers, as well as the interest of the Organization itself,” he 

declared.

 Asked about oil market developments in 2016, the 

Minister said the report Member Countries had seen dur-

ing the Conference had been somehow more optimistic 

for next year.

 Meanwhile, El-Badri told the press conference that 

the Ministers could not put a number to the production 

ceiling now because the Organization did not know what 

the situation with IR Iran would be in the near future and 

when it would likely increase production.

 “We have to accommodate IR Iran one way or the 

other,” he said, referring to the fact that the Islamic 

Republic is planning to increase output in 2016 once 

economic sanctions imposed on the country are lifted.

 “And because production is changing from time to 

time, we decided to postpone this decision until the next 

OPEC Meeting when hopefully the picture will be clearer 

for us to decide on an appropriate (production ceiling) 

number,” added El-Badri, who stated that OPEC “is as 

strong as ever.”

 Also on this subject, Kachikwu said: “We took cogni-

zance of the fact that current actual OPEC production is 

above the 30m b/d production ceiling and decided that 

reducing from the existing actual level would not make 

much of an impact on the market.

 “We had a lot of ideas on the table, but the fact that 

we arrived at the decision to maintain current actual 

production means that everyone correlates around that 

position. 

 “… the logic was simple. We are only 35–40 per cent 

producers — there are still 60–65 per cent producers out 

there.”

 Kachikwu asserted that even if OPEC had cut its pro-

duction by say five per cent there was not any evidence 

the reduction would have made a substantial impact on 

the market. 

 “IR Iran is just getting ready to come into the market, 

“Now everyone is 
starting to realize 
the effects of low 
oil prices on their 
economies and 
their welfare.” 
— El-Badri
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Suhail Mohamed Al Mazrouei, Minister of Energy, United Arab Emirates.

Eng Eulogio Del Pino, People’s Minister of Petroleum and Mining, Venezuela.

so five per cent of what are you going to cut? We need to 

wait and see what IR Iran brings to the market,” he said.

 “We have seen a drop in production of around 2m 

b/d, largely contributed to by non-OPEC producers, and 

so we felt comfortable that we just have to wait and watch 

at this time.”

Effect of low oil prices

Asked what effect low crude oil prices were having on 

some OPEC Member Countries, the OPEC Conference 

President said that when prices were poor it caused pain 

all over the world — not just in countries like Nigeria.

 “In reality, the way we look at it in Nigeria is how 

we can utilize the opportunity of the pain caused by a 

reduced price regime to try and get efficiencies into the 

system, efficiencies in production, cost-management and 

transparency, in fact in everything.

 “There is also the issue of efficiencies in the diver-

sification of local economies because this is something 

we should have done a long time ago.

 “So yes, there will be pain, but in Nigeria we are put-

ting a lot of energy into sitting down with the oil compa-

nies and looking at ways of reducing the high cost per 

barrel of oil production.

 “The thing is that, in the past, all producers got so 

spoiled with higher prices that the cost of production rose 

through the ceiling. The current situation has given us the 

chance to take a good look at costs, at efficiency and at 

better management of our economies,” he contended. 

 Asked what would happen once IR Iran came back 

into the market with a 500,000 b/d or 1m b/d produc-

tion increase, Kachikwu said that if that happened, OPEC 

would meet and look at the effects of such a move on the 

marketplace. 

 “It could be by that time that the market will have 

seen another contraction in oil production elsewhere,” 

he said. “At the end of the day, every producing country 

has the sovereign right to bring its resources to the mar-

ket. OPEC’s position is that it will be glad to see IR Iran 

come back to the market and recover after the sanctions. 

 “At the appropriate time, we will review the impact of 

IR Iran’s re-entry and then decide what to do,” he stated.

 A Conference communiqué stated that the Ministers 

had considered the Secretary General’s report, as well 

as the report of the OPEC Economic Commission Board 

(ECB). 

 They had also deliberated on the current status of 

negotiations at the COP-21/CMP-11 United Nations 

Climate Change Conference in Paris and underscored the 

importance for all OPEC Member Countries to be actively 

and positively engaged in the negotiations. 

“We need to 
negotiate more with 
non-OPEC to see 
how we can reach a 
collective effort. All of 
us should contribute 
to the market.” 
— El-Badri
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today,” the communiqué stated. 

 The Conference observed that, since its last meet-

ing in June, oil and product stock levels in the OECD had 

continued to rise. The latest numbers saw OECD and 

non-OECD inventories standing well above the five-year 

average.

 “Having reviewed the oil market outlook for 2015 

and the projections for 2016, the Conference observed 

that global economic growth is currently at 3.1 per cent in 

2015 and is forecast to expand by 3.4 per cent next year. 

 “In terms of supply and demand, it was noted that 

non-OPEC supply is expected to contract in 2016, while 

global demand is anticipated to expand again by 1.3m 

b/d. In view of the aforementioned, and emphasizing 

its commitment to ensuring a long-term stable and bal-

anced oil market for both producers and consumers, the 

Conference agreed that Member Countries should con-

tinue to closely monitor developments in the coming 

months.”

Indonesia resumes Membership

In other matters, the Ministers approved Indonesia’s 

resumption of its full Membership in the Organization 

after a seven-year break. The Conference extended a 

warm welcome to its Delegation, headed by Sudirman 

Said, Minister of Energy and Mineral Resources.

 The Conference congratulated Dr Emmanuel Ibe 

Kachikwu on his appointment as Nigeria’s Minister 

of State for Petroleum Resources; Eng Eulogio Del 

Pino on his appointment as the People’s Minister of 

Petroleum and Mining of Venezuela; Eng Carlos Pareja 

OPEC President, Nigeria’s Minister of State for Petroleum Resources, Dr Emmanuel Ibe Kachikwu (second left), answers questions at the customary press 
conference held after the meeting. Also on the panel are Abdalla Salem El-Badri (second r), OPEC Secretary General; Dr Omar S Abdul-Hamid (l), Director, OPEC’s 
Research Division; and Hasan Hafidh (r), Head of OPEC’s Public Relations and Information Department.

 The Conference stressed that climate change, envi-

ronmental protection and sustainable development were 

“a major concern for us all.”

 Ministers emphasized the significance of contin-

ued dialogue with other oil-producing countries and the 

importance of maintaining the Organization’s energy 

dialogue with China, the European Union, the Russian 

Federation and other industry participants and interna-

tional organizations. 

 It also welcomed the first high-level meeting of the 

OPEC-India Energy Dialogue, held in December.

 “In examining the current status of the oil market, 

the Conference respected the input and ideas of all 

Member Countries to find ways and means to deal with 

Dr Mohammed Bin Saleh Al Sada, Minister of 
Energy and Industry of Qatar, who was elected 
President of the OPEC Conference for 2016.

Ali I Naimi, Minister of Petroleum and Mineral 
Resources of the Kingdom of Saudi Arabia, who 
was elected Alternate President of the OPEC 
Conference for 2016.
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Yannuzzelli on his appointment as Ecuador’s Minister of 

Hydrocarbons; and Anas Khaled Al-Saleh on his appoint-

ment as Acting Minister of Oil of the State of Kuwait. 

 The Ministers thanked their predecessors in office, 

Eng Pedro Merizalde-Pavón of Ecuador, Dr Ali Saleh 

Al-Omar of Kuwait, Diezani Alison-Madueke of Nigeria, 

and Asdrúbal Chávez of Venezuela, for their contribution 

to the work of the Organization.

 The Conference elected Dr Mohammed Bin Saleh 

Al Sada, Minister of Energy and Industry of Qatar, as 

President of the Conference for one year, with effect from 

January 1, 2016, and Ali I Naimi, Minister of Petroleum 

and Mineral Resources of the Kingdom of Saudi Arabia, 

as Alternate President, for the same period.

 It also appointed Eng Mohamed Hamel, Algerian 

Governor for OPEC, as Chairman of the Board of Governors 

until December 31, 2016, and Estevao Pedro, Angolan 

Governor for OPEC, as Alternate Chairman for the same 

period.

 Concerning the position of OPEC Secretary General, 

the communiqué noted that in view of the fact that the 

Organization’s Statute required a change of Secretary 

General after two terms and given the fact that the pres-

ent incumbent — Abdalla Salem El-Badri — had served 

Eng Mohamed Hamel, Algerian Governor for 
OPEC, who was elected Chairman of the Board 
of Governors for 2016.

Estevao Pedro, Angolan Governor for OPEC, 
who was elected Alternate Chairman of the 
Board of Governors for 2016.

the full terms, the Conference agreed that he would con-

tinue as Acting Secretary General until the end of July 

2016, when a new Secretary General would be elected 

by Member Countries.

 The Conference decided that its next Ordinary Meeting 

will convene in Vienna, Austria on June 2, 2016.
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Stable oil market crucial
for future investment

A balanced and stable international oil market will be of 

crucial importance in the years ahead to ensure contin-

ued investment in the industry as it gears up to meet the 

world’s burgeoning energy needs.

 That was the view put forward by Dr Emmanuel Ibe 

Kachikwu, Minister of State for Petroleum Resources of 

Nigeria and President of the OPEC Conference to the 

Organization’s 168th Meeting of the OPEC Conference in 

Vienna, Austria, on December 4.

 In an opening address to assembled delegates, he 

said the Minister’s deliberations would, as always, be 

centered on how to enhance market stability, which 

Dr Emmanuel Ibe Kachikwu, Minister of State for Petroleum Resources of Nigeria and President of the OPEC Conference.
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benefited all stakeholders and contributed to global eco-

nomic growth. 

 “This can be achieved only through the concerted 

effort of all stakeholders, who each do their part,” he 

pointed out. “Dialogue and collaboration with consum-

ers, non-OPEC producers, oil companies and investors are 

essential in reaching our common goal of a more orderly 

oil market.”

 Kachikwu said that, in 2015, they had seen posi-

tive examples of this, including two technical meetings 

between OPEC and non-OPEC countries and the Asian 

Ministerial Energy Roundtable held in Qatar in November. 

Bilateral dialogues

“OPEC has also held bilateral dialogues with Russia and 

China this year, and later this month (December) the 

OPEC-India Energy Dialogue will have its first meeting,” 

he informed.

 Kachikwu said that OPEC also remained committed 

to doing its part in protecting the environment and sup-

porting sustainable development.

 “In fact, as I speak, OPEC and its Member Countries 

are taking part in the climate change negotiations in 

Paris. Our goal at these meetings is the full, effective 

and sustained implementation of the United Nations 

Framework Convention on Climate Change.

 “This, however, can only be attained through com-

prehensive, transparent, inclusive and country-driven 

negotiations that account for the interests of all Parties 

involved,” he asserted.

 Looking back over the six months since the OPEC 

Conference last convened in Vienna, Kachikwu said 

they had witnessed continued volatility in the global oil 

market. 

 Prices had continued to drop with the OPEC Reference 

Basket decreasing from a monthly average of around 

$60/barrel in June to just over $41/b in November.

 “This decline reflects the continued oversupply in 

the market with crude and product storage at record 

highs. There is no doubt that our industry is in the midst 

of another challenging cycle,” he stated.

 Kachikwu noted that OPEC had been monitoring the 

situation very closely. “These issues will be the focus of 

our discussions here today as we consider the develop-

ments of the past six months and the outlook for next 

year.”

 Taking a look at the economy, he said global eco-

nomic growth in 2015 was set to be 3.1 per cent, slightly 

lower than that forecast at the last Meeting of the 

Conference and mainly due to a deceleration in some 

emerging and developing countries. 

 “Next year looks brighter, with global growth forecast 

to be 3.4 per cent,” he said. 

 Kachikwu said world oil demand in 2015 was 

expected to grow by 1.5 million barrels/day, up from 1m 

b/d in 2014. 

 “Next year, we foresee growth of 1.3m b/d to average 

94.1m b/d, with most of this growth coming from non-

OECD countries.”

 As far as supply was concerned, Kachikwu said 

non-OPEC countries would continue to see significantly 

reduced production growth as compared to past years. 

“In fact, in 2016, we anticipate a contraction in non-OPEC 

oil supply.”

 This downward trend, he said, stemmed mainly from 

the impact of investment cutbacks and the drop in US 

tight oil output, which had been declining since May this 

year. 

More balanced market

“This is clearly illustrated by the drop in the number of 

newly drilled wells and the reduction by half of active 

drilling wells,” he observed.

 These developments, continued Kachikwu, indi-

cated the onset of a more balanced market in 2016, with 

demand for OPEC crude expected to rise by 1.2m b/d to 

average 30.8m b/d for the year.

 “This industry is one that lives in cycles. It has seen 

hard days on many occasions in the past, and each time, 

it has shown great resilience,” stressed Kachikwu.

 “With this in mind, we are confident that through 

collaboration, innovative thinking and determination, 

our challenges of today can be transformed into oppor-

tunities for tomorrow,” he concluded.
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Anas Khaled Al-Saleh, Deputy Prime Minister, Minister of 
Finance, Acting Minister of Oil, Kuwait.

Eng Carlos Pareja Yannuzzelli, Minister of Hydrocarbons, 
Ecuador.

Eng Carlos Pareja Yannuzzelli has been appointed 

Ecuador’s Minister of Hydrocarbons.

 A Chemical Engineer, he holds a Doctor Honoris 

Causa from the Technical University of Manabi in Ecuador.

 In his professional career, Pareja Yunnuzzelli has 

held various posts, including Downstream Manager at 

the Esmeraldas Refinery in Ecuador and General Manager 

of Ecuador’s Petroindustrial.

 He then became Chief Executive Officer of 

Petroecuador followed by an appointment as National 

Director of Hydrocarbons.

 Pareja Yunnuzzelli went on to become Vice Minister of 

Non-Renewable Natural Resources in Ecuador, followed 

by a term as Minister-Consul at the Embassy of Ecuador 

in Houston, Texas, in the United States.

 Returning to Ecuador, he became Downstream 

Manager at Petroecuador before once again taking the 

position as the national oil company’s Chief Executive 

Officer.

 In November this year, he became Minister of 

Hydrocarbons.

Anas Khaled Al-Saleh, Kuwait’s Deputy Prime Minister and Minister of 

Finance, has been appointed his country’s Acting Minister of Oil.

 Al-Saleh has a BA in Business and Finance, which he attained from 

Portland State University, Oregon, the United States, in 1997.

 In his professional career, he was General Manager of both the 

Sadeem Al-Kuwait General Trading and Contracting Company and the 

Al-Baderi Holding Company between 1997 and 2012.

 In 2001, Al-Saleh became a Member of the Kuwait Financial Markets 

Association, a position he held until 2012.

 From 2003 to 2012, he was a Member of the Board of Directors of 

the Kuwait Real Estates Company, and from 2006 to 2012 sat on the 

Board of Directors of the Kuwait Chamber of Commerce and Industry.

 In 2010, Al-Saleh was appointed Chairman of the Kuwait Clearing 

Company, a position he held for two years before his appointment as 

Chairman of the Kuwait Invest Holding Company.

 In February 2012, he was appointed Minister of Commerce and 

Industry and from July to December of that year was also Minister of 

State for Housing Affairs.

 Al-Saleh’s term as Minister of Commerce and Industry came to an 

end in January 2014 when he was appointed Minister of Finance.

 In March this year, he also became Acting Minister of Commerce and 

Industry, while in May the title of Deputy Prime Minister was added to 

his portfolio.

 Al-Saleh was appointed Acting Oil Minister in November, just ahead 

of the OPEC Conference in Vienna.

N e w l y  a p p o i n t e d  O P E C  M i n i s t e r s
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Eng Eulogio Del Pino, People’s Minister of Petroleum and 
Mining, Venezuela.

Dr Emmanuel Ibe Kachikwu, Minister of State for Petroleum 
Resources, Nigeria, and President of the OPEC Conference.

Dr Emmanuel Ibe Kachikwu has been appointed Nigeria’s Minister of 

State for Petroleum Resources. He also assumes the OPEC Conference 

Presidency for the remainder of 2015.

 Initially studying at the University of Nigeria, in Nsukka, he 

attained a Bachelor of Law degree at the Nigerian Law School. 

He went on to get his LLM and SJD law degrees from Harvard 

University, in Cambridge, Massachusetts, in the United States.

 In his professional career, Kachikwu was Chief Counsel and 

Head of the Legal Department at Texaco Nigeria Ltd, Texaco 

Overseas Nigeria Petroleum Company, and Texaco Agro Industries 

Nigeria Ltd, from 1983 to 1992.

 He was General Counsel/Legal Adviser, Texaco Nigeria and 

Texaco Overseas Petroleum, from 1984 to 1994 and Chairman/

Chief Executive of Flame Petroleum & Gas Co Ltd, and Intel & Data 

Consultants Ltd, from 1992 to2001.

 In 2001, Kachikwu was appointed General Counsel/Secretary of 

the Board at Mobil Producing Nigeria Unlimited, and two years later 

became Executive Director of the ExxonMobil Group of Companies.

 In 2009, Kachikwu became Executive Vice Chairman/

General Counsel at ExxonMobil Nigeria, and Oversight Counsel, 

ExxonMobil Africa.

 In August 2015, he was appointed Group Managing Director 

of the Nigerian National Petroleum Corporation (NNPC). 

 He became Minister of State for Petroleum Resources in 

November.

Eng Eulogio Del Pino has been appointed the People’s Minister of 

Petroleum and Mining for Venezuela.

 A Geophysical Engineer, he studied at the Central University of 

Venezuela. He attained a Master’s in Oil Exploration from Stanford 

University, Palo Alto, California, in the United States.

 His professional career started at Venezuela’s Intevep in 1979. In 1990, 

he became Technical Manager for Latin America at Western Atlas. In the 

same year, he was appointed President/Vice-President of the Venezuelan 

Society of Geophysical Engineers, a position he held for four years.

 In 1991, he joined Corpoven/Petróleos de Venezuela SA (PDVSA) 

1991 and five years later became Vice-President of the International 

Society of Geophysicists.

 In 1997, Del Pino was appointed Exploration and Delineation 

Manager at PDVSA, and in 2003 became General Manager of Strategic 

Associations at Corporación Venezolana del Petróleo (CVP). 

 He was appointed Director of CVP in 2004 and the following year 

became President of CVP as well as Internal Director at PDVSA.

 In 2008, Del Pino was appointed Vice-President of Exploration and 

Production at PDVSA, President of PDVSA Servicios, and President of 

PDVSA Europa.

 In September 2014, he became President of PDVSA. 

 In April 2015, Del Pino was appointed Coordinator of the Presidential 

Commission on Plan ‘Guayana Socialista’.

 He became the People’s Minister of Petroleum and Mining in 

November 2015.
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Looking to strengthen ties
with OPEC producers

Indonesia made its official return to OPEC in early 

December with the country’s Energy and Mineral 

Resources Minister stating that the Southeast Asian 

nation was ideally placed to act as a mediator between 

oil producers and the consumers.

 Sudirman Said told the OPEC Bulletin that his 

country had just become an associate member of the 

International Energy Agency (IEA) which he felt augured 

well with its return to OPEC. 

 “We appreciate the inclusive environment in OPEC 

and we have just become an associate member of the 

IEA, so we feel that because we are involved in both com-

munities we can play a unique role in bridging the two,” 

he stated.

 The Paris-based IEA is the energy watchdog of the 

OECD region made up primarily of oil-importing coun-

tries keen on securing security of energy supply. It has 

established regular ties with OPEC and has participated in 

Sudirman Said, Energy and Mineral Resources Minister of Indonesia.
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many joint workshops with the Organization’s Secretariat 

in Vienna on a variety of topical oil issues.

 “Working together with both communities — 

OPEC and the IEA — is a really important step for us in 

Indonesia,” stressed Said.

Relationship with producers

Indonesia, OPEC’s only Southeast Asian Member, joined 

the Organization in 1962 before suspending its member-

ship in 2009. It retook its place alongside OPEC’s existing 

12 Members at the 168th Ordinary Meeting of the OPEC 

Conference in Vienna on December 4.

 Speaking exclusively to the Bulletin just ahead of the 

Conference’s opening session, Said noted that the fact 

Indonesia was a net oil-importing country made it impor-

tant to have a relationship with the producing nations, 

like in OPEC.

 “We see ourselves as a mediator between OPEC and 

the oil-importing countries through our connection to the 

IEA,” he affirmed.

 Another advantage for Indonesia rejoining OPEC is to 

strengthen its cooperation with the Organization’s pro-

ducers, potentially providing greater access to additional 

crude oil supplies.

 It is seeking to attract investment in both its upstream 

and downstream sectors from OPEC Members. 

 “Our recent agreement with Saudi Aramco to develop 

our Cilacap refinery is one of the solid examples of the 

advantages of being back with OPEC,” pointed out Said. 

 “We have just signed a heads of agreement with 

Aramco to engage in a refinery development master plan 

for Indonesia which entails modernizing our refinery at 

Cilacap. 

 “It is going to be continued with developing the refin-

ery’s capacity. We will also engage in purchasing the 

crude to supply this plant. This is a long-term agreement 

with Aramco,” he added.

 The Minister disclosed that Indonesia was also 

exploring similar agreements with other OPEC Member 

Countries.

 “Obviously, being here in Vienna with the OPEC Oil 

and Energy Ministers is a good opportunity for us to 

explore these other opportunities.”

 Asked about the country’s current crude oil pro-

duction, Said put this 

at an average of around 

800,000 b/d.

 “What we have to do 

first is to arrange our long-

term supply of crude. It is 

after that we will try and 

explore our resources. 

When we have a long-

term engagement with the 

Countries in OPEC, this 

will give us help in this 

direction,” he affirmed.

 S a i d  s a i d  t h e r e 

was no actual target for 

expanded domestic crude 

oil production and in the short term he did not see a sig-

nificant increase in the current output level. “Hopefully, 

longer term, we will see an improvement,” he stated.

 Concerning Indonesia’s gas operations, the Minister 

said these were going well, but there would be a time 

when the country would need to import some of its 

domestic gas needs. 

 This, he explained, was due to the country’s prom-

ising economic growth, which was leading to higher 

consumption. 

 “Again, engaging with other Member Countries 

of OPEC here will also help us in this direction,” he 

professed. 

 “In the Southeast Asian region, our gas is more 

important than crude oil because we are converting 

“Our recent agreement with 
Saudi Aramco to develop 

our Cilacap refinery is one 
of the solid examples of the 

advantages of being 
back with OPEC.” — Said 
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households.”

 Said agreed that with the global climate change talks 

looking to stress the use of more environmentally friendly 

fuels, the future of gas was assured.

Renewable energy resources

In highlighting Indonesia’s abundant renewable energy 

resources, the Minister said there was a need to invest 

further in this area.

 Asked about the oil 

market situation in 2016, 

Said maintained that it 

was still a very interest-

ing scenario. “I do not see 

there will be a significant 

change in the crude price. 

I think everyone is trying 

to get the right balance 

right now.

 “Indonesia is in a 

unique position of being a 

producer and an importer 

of petroleum, so we are 

seeing both sides.”

 The Minister said he 

was excited about officials from his country once again 

being able to work at the OPEC Secretariat in Vienna.

 He said the reality was that being back within the 

OPEC community would give Indonesia first-hand knowl-

edge about the market and the industry. 

 “Being part of the Organization again and having 

people working at the Secretariat will obviously be very 

beneficial to us,” he contended.

 The country was looking forward to being in the OPEC 

Board of Governors once again and helping develop the 

policies and strategies of the Organization.

 Meanwhile, Denie S Tampubolon, Senior Vice 

President for Upstream Business Development at 

Pertamina, stressed that the return of Indonesia to OPEC 

was important for allowing it to contribute to decisions 

that would impact the global oil industry.

 “We aspire to grow more because we really want 

to expand our production, most notably by investing in 

OPEC Member Countries,” he explained in comments to 

the OPEC Bulletin.

 “With our return to OPEC, we hope to further 

strengthen our network in terms of the countries that we 

participate in with upstream investments and supply us 

with crude oil because we plan to expand our refinery 

capacity,” disclosed Tampubolon 

 Concerning future investment in the oil sector, he 

noted that one of the issues sometimes raised by poten-

tial investors in Indonesia was that the country did not 

have fiscal terms that were so attractive to interested 

parties. 

 “The new Energy Minister has realized this and he 

wants to make sure that there is now more transparency 

and more interest in our industry,” he affirmed.

 Tampubolon asserted that, most of the time, the 

issue was not only to do with the fiscal terms themselves 

but also with certainty over permits from the central and 

local governments. 

 “Hence, it is also important to make sure that they 

can work in the operational areas prescribed,” he said.

 Looking at the downstream sector, Tampubolon said 

the government was planning four or five projects involv-

ing new refineries and the upgrading of existing facilities. 

 “The last time we built a refinery in Indonesia was in 

the 1990s — that is too long,” he stated. 

 “Of course, in the past, there have been some issues 

over building such plants in them not being so commer-

cially attractive. But the government has emphasized 

the strategic nature of having enough domestic refinery 

capacity.

 “We have signed an agreement with Saudi Aramco 

over the Cilacap refinery and we are also working on other 

accords with Kuwait and IR Iran. 

 “So we are working hard on that and, at the same 

time, we continue to develop our upstream.”

 Tampubolon revealed that current domestic crude oil 

production stood at around 900,000 b/d with gas pro-

duction amounting to about 8.5 billion standard cubic 

feet/day, including liquefied natural gas (LNG). 

All important gas sector

Pertamina also operates assets outside the country. It is 

operator of an oilfield in fellow OPEC Member Country, 

Algeria, and is a partner operator in Iraq, Malaysia and 

Vietnam. 

 In the all-important gas sector, it has just started a 

small plant of two million tonnes per annum capacity. 

 “It is much smaller than some other plants in the 

world, but that is how it works because we are an archi-

pelago and our oil and gas fields are scattered and many 

of them are not huge deposits,” explained Tampubolon. 

“Being part of the 
Organization again and 
having people working at 
the Secretariat will obviously 
be very beneficial to us.” 
— Said
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 “The challenge now is to develop the small to  

medium-sized LNG plants,” he said.

 “We see global demand for LNG continuing to expand 

in the years ahead. But we have to make it clear now 

that when we say LNG in Indonesia it does not neces-

sarily mean export LNG. We also need LNG domestically 

because of our geography. 

Utilizing LNG technology

“We need to be able to transport gas from the gas fields 

to the customer centres and to do this we need to uti-

lize our LNG technology. Unlike in Europe or the United 

States, it is not feasible for us as an archipelago with 

13,000 islands to have a pipeline network for the gas,” 

he stated.

 Indonesia already has three LNG regasification ter-

minals in operation. Said Tampubolon: “Again, they are 

small to medium-size capacity. Better this way for the 

distribution, rather than having one big facility, or piped 

to the consumers which is not possible for us.”

 He stressed that Indonesia sees gas in general 

as being extremely important for the country going 

forward. 

 “As with other developing countries, gas takes on an 

even greater importance in fuelling our power stations. 

That is most important.”

 Tampubolon said that, of course, for transportation 

fuels “we cannot avoid our dependency on oil, although 

we continue to increase the use of biofuels and natural 

gas for vehicles.”

 Renewables are a big issue in Indonesia. He said: 

“We have a lot of renew-

ables in the country. We 

especially hold huge geo-

thermal deposits that are 

still largely undeveloped. 

Only around five per cent 

of these resources are cur-

rently being utilized. 

 “So that is one of the 

challenges in the future — 

to develop this area. We 

are a country that is sur-

rounded by the volcanic 

belt, so we are very fortu-

nate to have a lot of geo-

thermal energy capacity.”

 Tampubolon agreed with the oft-aired view that the 

world will need all energy resources at its disposal to sat-

isfy the growing needs of the future. 

 Right now, he maintained, there was still no real sub-

stitution in the transport sector for oil.

 “There are hybrids and other applications, but cer-

tainly nothing that could be used for mass use. This could 

still be the case for the next half century at least. They are 

also making engines that are cleaner and more efficient,” 

he added.

“We aspire to grow more 
because we really want to 

expand our production, 
most notably by investing in 

OPEC Member Countries.” 
— Tampubolon

Members of the Indonesian 
Delegation to the 168th OPEC 
Conference, with Sudirman 
Said (fifth left), Energy and 
Mineral Resources Minister 
of Indonesia.
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Cultural heritage fused with 
exquisite landscape
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Beautiful landscape intermingled with numerous bodies of water – the 
Republic of Indonesia is indeed a unique and fascinating country and one 
its diverse population has been enjoying for centuries. Rich in biodiversity 
and historical legacy and possessing abundant natural resources that 
ensure its continual development, the country is back within the OPEC fold 
after an absence of seven years. The Organization’s only Southeast Asian 
Member suspended its Membership in early 2009 after contributing 
greatly to the Organization’s activities for 46 years. In this article, Public 
Relations and Information Department 
intern, Ayman Almusallam, explores the 
archipelago and learns a great deal more 
about OPEC’s ‘newest’ Member.
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The sovereign state of Indonesia, offi-

cially the Republic of Indonesia, is 

located in the Southeast of Asia. An 

archipelago, it comprises thousands of islands 

forming 31 counties. The country is surrounded by 

water from all sides fed by the Indian and Pacific 

oceans, and it shares land borders with Malaysia, 

Papua New Guinea and Timor-Leste. Indonesia is 

renowned for its biodiversity and fascinating nature.

 According to the CIA Fact Book, the OPEC Member 

Country resides on a surface area of 1.9 million square 

kilometres, ranking it the 14th largest country worldwide. 

It is occupied by more than 255 million inhabitants, 

making it the fourth-most populated country on a global 

scale, headed only by China, India and the United States 

of America. 

Diverse population

Moreover, the nation is known for its great tolerance 

and notable social cohesion that is well manifested in 

its diverse population. Indonesians are 87.2 per cent 

Muslim, seven per cent Christian, 1.7 per cent Hindu, 

with the remaining citizens sharing beliefs in different 

regional faiths and local dogmas. 

Range of languages

The same narrative is valid when the ethnic groups are 

examined. Forty per cent are Javanese and 15.5 per cent 

Sundanese. Furthermore, 3.7 per cent, 3.6 per cent, and 

three per cent of the population are Malay, Batak, and 

Madurese, respectively. The origin of the remaining 34.2 

per cent is notably diverse.

 The range of languages spoken in Indonesia natu-

rally reflects this diverse pattern. The official language 

of the Republic is Bahasa Indonesian, which traces its 

roots back to Malay, which is one of the most prevalent 

language families practiced across the globe and spoken 

by approximately 270 million people, mainly in Brunei, 

Malaysia, Indonesia and Singapore.

 Furthermore, the use of English and Dutch is widely 

Indonesia … at a glance
Capital city: Jakarta

Currency: Indonesian Rupiah

Government form: Republic

National emblem: Garuda Pancasila

National anthem: Indonesia Raya

Affiliations: OPEC, OFID, UN, UNIDO, UNESCO, 

WTO, IAEA, IBRD, IMF, WHO, WCO, 

OECD, Interpol, APEC, UNCTAD, 

UNFCCC, etc.
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Ethnicities in Indonesia



spread in the nation, in addition to countless numbers of 

local dialects, such as Javanese. The CIA Fact Book esti-

mates that the number of local dialects used in Indonesia 

exceeds 700.

 This evident diversity and notable variance are not 

a result of coincidence or chance. Scientists have found 

several ancient traces and fossils of humans dating back 

to at least 35,000 years ago. 

 Furthermore, they have confirmed the existence of 

the Austronesians — the root of Indonesians and a large 

portion of inhabitants in southeast Asia — since 2000 

years BCE in this geographical area. 

 The Republic comprises coastal lowland to a large 

extent, in addition to some mountains found on the 

larger islands and several volcanos located across the 

nation. The climate is rather tropical, being generally hot 

and humid, though tending to be more moderate in the 

highlands.

Persistent growth

An examination of Indonesia’s development indicators 

reveals the persistent growth and prevailing advance-

ment that the OPEC Member Country has experienced 

throughout time. 

 Again, according to the CIA Fact Book, the life expec-

tancy rate at birth today stands at around 72.45 years. 

Moreover, literacy has improved significantly in the last 

decades, reaching 93.9 per cent of the total population.

 Possessing the largest economy in Southeast Asia, 

Indonesia is a member of the Group of 20 major econo-

mies. In addition to crude oil and natural gas, other key 

industries include manufacturing, agriculture, mining, 

services and tourism.

 As to the economy, the World Bank has reported that 

the country’s gross domestic product (GDP) amounted to 

$888.5 billion in 2014, signifying year-on-year growth of 

five per cent. 

 And the Human Development Index reveals the con-

structive impact of the development schemes undertaken 

by Indonesia’s cabinet; it is ranked 108th in the world and 

deemed to be a nation enjoying a high level of human 

development. 

 This fact is consistent with the findings of the 

renowned Mercer’s quality of life research, as Jakarta, the 

capital city of Indonesia, came in 140th in comparison to 

other capitals across the globe.

Indonesia’s President, Joko Widodo (r), talks with Indonesia’s Foreign 
Minister, Retno Marsudi, during the Plenary session at the 27th Association 
of Southeast Asian Nations (ASEAN) Summit in Malaysia, in November.

Sudirman Said, Energy and Mineral Resources Minister of Indonesia.
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Natural gas supplier

The Indonesian energy sector is deemed unique and 

exceptional globally. The country is one of the top energy 

exporters worldwide, possessing a diverse and extensive 

portfolio in the industry.

 The International Energy Agency (IEA) confirms that 

the country is the largest coal exporter and the fourth top 

producer internationally.

 Additionally it is the biggest natural gas supplier 

in Southeast Asia, ranking tenth on a global scale, 

exporting slightly less than half of its gas production 

capacity.

 Regarding liquefied natural gas (LNG), Indonesia is 

ranked as the seventh top exporter globally.

 Its oil history dates back to 1885, when the country 

made its first commercial oil discovery in northern Sumatra 

through the drilling of the Telaga Tunggal No 1 well. 

 According to government sources, the country pro-

duced an average of 794,000 barrels/day of crude oil 

in 2014. Current crude oil production averages around 

800,000 b/d and although there are ongoing plans to 

boost its output capability, the government has not set any  

targets.

 At the moment it is more concentrated on providing 

sufficient downstream capacity to support the growing 

economy. This will entail the provision of several new 

refineries.

 In the area of renewable energy, Indonesia has 

excelled remarkably, resulting in it today holding the 

mantle as the largest producer of biofuels internationally. 

 In fact, the IEA has highlighted the effort and 

A vessel delivers a 
cargo of LNG to the 
Arun regasification 
terminal in 
Lhokseumawe, North 
Aceh.

R
eu

te
rs



resources invested by the Indonesian government in 

exploiting and developing renewable energy sources, 

particularly geothermal power.

Close cooperation with IEA

The economic significance, strength and solidarity of 

Indonesia is derived through the production, consump-

tion and purchasing power that can be generated through 

its massive population.

 Hence, the IEA, under the direction of its member 

countries, has been keen to establish a robust and close 

cooperation with Indonesia, which the Agency regards as 

a solid example of a significant emerging economy. 

 Consequently, Indonesia in November joined the IEA 

as an Associate Member, similarly to the status held by 

China, Mexico and Chile, and has been regularly invited 

to the Agency’s ministerial meetings since 2011. 

 Commenting on its website, the IEA says: “Indonesia 

and the IEA have built a strong bilateral partnership over 

the past years. Current collaboration covers a broad range 

of energy areas with a view to strengthen Indonesia’s 

energy policy and to address global as well as domestic 

energy challenges.”

 Indonesia’s Minister of Energy and Mineral Resources, 

Sudirman Said, in an exclusive interview with the OPEC 

Bulletin, emphasised the important role his country will 

be playing prospectively, as a mediator between consum-

ing and producing nations as a result of being a member 

of both OPEC and IEA “communities”.

 Looking at the horizons of the energy industry 

in Indonesia, it is prevalent that the OPEC Member 

Country aims to utilise the various opportunities made 

available to it through once again being an active part 

of OPEC. 

 This is attested to by the recent collaborative 

Indonesia’s Cilacap refinery, Central Java, subject of a joint development agreement between the state energy company, Pertamina, and Saudi Aramco.
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and the Saudi National Oil Company, Saudi Aramco, on 

refinery development. 

 Additionally, Indonesia and fellow OPEC Member, 

Qatar, recently discussed a potential cooperation in the 

upstream sector, particularly in exploration.

 According to a report carried by the Gulf Times, the 

latest prospective partnership aims to bring a wealth 

of expertise, knowledge and manpower from Qatar to 

Indonesia, in order to develop existing wells and dis-

cover new ones. 

Biofuels

Indonesia is not only an exporter of biofuels, it is a long-

time supporter of bioenergy products. Pertamina has 

been keen to acquire biodiesel.

 According to a report carried by Energy Intelligence, 

the state oil company has concluded an agreement with 

11 unindicated firms concerning the supply of 1.84 bil-

lion litres of biodiesel to the Indonesian company. This 

contract aims primarily to satisfy local demand for bio-

fuels for half a year. 

Reducing fuel consumption

Furthermore, the Indonesian cabinet has agreed formerly 

on subsidising biofuels in seeking the reduction of con-

ventional fuel consumption. 

 This, in turn, is aimed at mitigating harmful emissions 

and support the national scheme for emission abate-

ment, according to the Reuters news service.

 Undoubtedly, Indonesia’s return to OPEC will open 

a lot more doors of opportunity for the valued Member, 

which can only bode well for its developmental future 

and economic standing going forward.

An aerial view of 
Indonesia’s Anak 
Krakatau volcano, in 
the Sunda strait. The 
country possesses huge 
geothermal energy 
resources.
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 Indonesia’s achievements and developments are 

evident, engraved in the cornerstones of modern econ-

omies and human legacy. The exceptional and rapid suc-

cess that the Republic has enjoyed in recent years guar-

antees the nation a bright future and a promising energy 

industry.

 Undoubtedly, Indonesia’s return to OPEC will also 

open a lot more doors of opportunity for the valued 

Member, which can only bode well for its developmental 

future and economic standing going forward.

 The Organization is indeed delighted to welcome 

the jewel of Southeast Asia back to its fold and looks 

forward to numerous shared achievements in the years 

head.

Women dressed in colorful 
sarongs entertain with their 

traditional temple dance 
at the Bali Art and Culture 

Festival Show.

Indonesia is 
steeped in history. 
Borobudur is a 
ninth-century 
Mahayana Buddhist 
Temple in Magelang, 
Central Java.
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Onward and Upward:
Voices from ADIPEC 2015

For those who have never been, the annual gathering 

known as ADIPEC is usually thought of in one sense or 

another: as a trade exhibition, or as an academic and pol-

icy conference. Only those who have ever been know that 

it is a little bit of both, offering something for nearly every-

one working in — or associated with — energy. ADIPEC is 

truly, in the words of one visitor, one of the most impor-

tant events on the calendar.

 The OPEC Bulletin attended ADIPEC for the first time, 

reveling in the camaraderie and fellowship of energy 

stakeholders from around the world. OPEC Secretary 

General, Abdalla Salem El-Badri, was there, too, speaking 

on a panel exploring the outlook for the oil markets, as 

covered in the previous edition. 

 But the characteristic that most marked the event — 

given the variety of companies, countries, regions, and 

industries represented — was the richness and diversity 

of the energy sector and the petroleum industry.

 We thought it might be interesting for readers to get 

a sense of the overall mood at ADIPEC — by providing a 

very small sample of some of the people we talked to, and 

sharing their thoughts about the global outlook, ongoing 

challenges, and the importance of an event like ADIPEC. 

 From brief conversations with high-level people like 
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Sheikh Nahyan bin Mubarak 
Al Nahyan (r), UAE Minister 
of Culture, Youth, and Social 
Development, visiting the 
OPEC stand at ADIPEC, with 
Abdalla Salem El-Badri, 
Secretary General of OPEC.
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In its last edition, the OPEC Bulletin visited the now-annual Abu 
Dhabi International Petroleum Exhibition & Conference (ADIPEC). 
In this issue, Alvino-Mario Fantini, who was in attendance at the 

November event, takes a brief look at the participants, exhibitors, 
as well as speakers, and finds that breadth and depth have 

become its hallmarks.

Indonesian Minister of Energy and Mineral Resources, 

Sudirman Said, whose country has re-activated its mem-

bership in OPEC, to a few, quick surveys of a handful of 

the companies at the exhibition, we endeavoured to put 

our finger on the pulse of the event. 

 And judging from the comments we’ve included, the 

optimism was not just limited to a few bullish analysts 

— but to sales managers, industry representatives and 

vendors from around the world and across all areas of 

the oil and gas industry.

 If there is one common denominator, it is surely that 

one has to think twice before missing next year’s ADIPEC. 

Sudirman Said
Indonesia Minister of Energy and Mineral Resources

At one point, we spoke briefly to Indonesia’s Energy 

Minister, Sudirman Said, as he walked briskly to a 

meeting with his UAE counterpart, Suhail Mohamed Al 

Mazrouei. 

 Said spoke to us about Indonesia, OPEC and ADIPEC. 

He first offered a few thoughts on Indonesia’s involve-

ment in both OPEC and the International Energy Agency 

(IEA): “I think it is important to have a good relation-

ship between producing and consuming countries. And 

Indonesia will take advantage of this trend. Both organi-

zations are very keen to open dialogue and also … coop-

eration even.”

 The Minister then offered some thoughts regarding 

the global outlook: “From an Indonesia perspective, 

this is a very interesting time. No matter what is going 

to happen, Indonesia still has to face two sides of the 

equation, whether it is demand or whether it is supply. 

 “And as I said during an earlier panel, the key is 

whether the two main groups of countries can openly 

communicate and support each other. It is no longer the 

situation that someone can take advantage of the situa-

tion,” he affirmed.

 Before entering his meeting, he offered some 

final thoughts about the global outlook: “It is a global 

economy — a true global economy. So I think I would 

suggest to everybody to belong to every organization 

because, in that sense, you can put everything on the 

table and the more you have dialogue, the better the 

situation.”

Neri Askland
Vice President Middle East, Statoil

Statoil, which has an office in Abu Dhabi, has been 

in the United Arab Emirates (UAE) for many years, as 

Neri Askland, its Vice President for the Middle East, 

explained. 

 “All through these years we have been of course good 

supporters of ADIPEC. And what we see since I came five-

and-a-half years ago is that ADIPEC is really manifesting 

itself as the number one global platform for both busi-

ness and technical when it comes to exhibitions and 

conferences.” 

 This can be seen in the numbers of participants and 

in the quality of the papers. 

 “There is a very high quality for the papers. We hear 
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about many people going into the sessions and many 

of them participating, as well as in the CEO panels. The 

organizers have people coming here from very high lev-

els and the discussions are also of very good quality.” 

 Asklund noted that his ‘boss’, Executive Vice 

President for Development and Production International, 

Lars Christian Bacher, participated on a panel. 

 “It was a very interesting panel — and it showed that 

ADIPEC is really manifesting itself as a good place to hook 

up with other people. You can meet many of your peers 

— and I am not just talking about the Middle East. We 

can also talk about global business. The agenda is also 

busy. ADIPEC has very much an international agenda. It 

is not just about the region but about the whole globe. 

So we are happy for this conference.”

 Asklund spoke also about Statoil’s presence in the 

UAE. “Our primary reason for being here is that the Middle 

East is the largest producer of oil — especially the Gulf — 

in the world. It is the largest reserve-holder in the world. 

It is steering the industry. 

 “Whatever happens there, whether we have assets 

there or not, does not matter. It still impacts our 

global business, so understanding what is going on is 

extremely important for us. We are also doing business 

development and trying to find win-win solutions and 

partnerships for the region.”

 Asked about the importance of such events for shar-

ing ideas and technology with others, Asklund said: 

“Statoil also had to learn from others, and in that learn-

ing process, we had to become a more open culture in 

our business — because that is how we learn, that is also 

how we share. 

 “Statoil is a very open partner and believes in being 

a good partner. And we believe in being a professional 

partner and adding value to the partnership,” he stated. 

Richard Herbert
Chief Operating Officer for Exploration, BP

Richard Hebert, Chief Operating Officer for Exploration at 

BP, generously spoke to the OPEC Bulletin and to Eithne 

Treanor, of ADIPEC TV and CEO of E-Treanor Media, pro-

viding his thoughts on the relationship between BP and 

the UAE, as well as the importance of ADIPEC. 

 “Abu Dhabi is a very important capital for BP. We 

have been involved in Abu Dhabi and its petroleum 

business from the very start of the industry here. And 

Sudirman Said (l), Indonesia’s Minister of Energy and Mineral Resources.
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we continue to play a very important role, both through 

the work we have been doing in the onshore fields and 

our continued projects in the offshore fields. So, this is 

very important to us, Abu Dhabi. Our relationship with 

the Abu Dhabi National Oil Company (ADNOC) is also 

very important.”

 Asked about the challenges currently facing compa-

nies, Herbert said: “I think BP is one of the companies 

that first came out with this sort of mantra: that we are 

probably in a world in which prices are going to be lower 

for longer.

 “So we are sort of living by what we have been say-

ing and what we started to say at the beginning of this 

year — which is that we should be prepared to live with 

a more sustainable oil price and make sure that we con-

tinue to be competitive.”

 Herbert then described how BP is responding to the 

current price environment: “Our response has been obvi-

ously to slow down on some of our investments, so we 

have cut our capital projects, we are looking to reduce 

our cash costs and we are working on balancing the near-

term adjustments to being able to maintain growth for 

the longer-term. 

 “And I think the whole industry is working on that. 

We are working on balancing the near-term adjustments. 

And I think the whole industry is working on that. We are 

seeing significant deflation starting to come through. 

That clearly is very important for the industry. 

 “We are seeing increasing efficiency — and ideas for 

efficiency because just cutting costs is not enough. We 

actually have to make these changes sustainable, which 

means it is really about efficiency, rather than just being 

cheaper.”

 Asked about his outlook for the medium-term, he 

offered: “I think the industry will respond as it has done 

in the past. We have been through these cycles before. 

Many people are saying this one feels like the mid to late-

1980s, when we all had to live with a very long period 

of a relatively low oil prices after that, and the industry 

adapted. I am confident we will adapt again and we will 

find new ways to work, more collaboration, and we will 

take the industry into a new era.”

 Since a lot of the exhibitors at ADIPEC were promot-

ing new technology, Herbert made a few comments about 

the importance of technological innovation: “We are very 

proud of our technology involvement, particularly in this 

region, here in the Middle East.” 

 Asked about examples, he listed: “The technology 

Richard Herbert, Chief Operating Officer for Exploration, BP, gives a presentation 
on the global energy mix.

Neri Askland, Vice President Middle East, Statoil, talks about the 
importance of ADIPEC.
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that we are using with our partners and with ADNOC in 

the fields here in Abu Dhabi; our cooperation on the 

establishment of more technology in Abu Dhabi and in 

the region in general; the work that we are doing in Kuwait 

with the Kuwait Oil Company (KOC), and in Iraq with our 

major project there in the Rumala field; and something I 

have just been talking about here at ADIPEC in my pres-

entation: the tight gas projects we have in Oman. So 

bringing technology to this region is something that BP 

is very committed to doing.”

 Before leaving, Herbert provided us with his impres-

sions about ADIPEC, as a first-time visitor: “I am com-

pletely blown away by the scale and the sheer quality 

of the whole event. It is quite extraordinary how it has 

brought so much of the industry together.

 “I am also really positively impacted by people’s opti-

mism and that at a time when things are not easy for our 

industry there is not a tone of pessimism here at all.

 “I think in large part that is due to the efforts of 

the organizers and all the people who have made this 

happen — that it has brought people together to think 

about the future in an intelligent way and to find solu-

tions that will help the industry get through this diffi-

cult time.”

Harald Frank
Economy & Research, VDMA (Verband Deutscher 

Maschinen- und Anlagenbau)

We stopped by the German pavilion and spoke briefly 

to Harald Frank, representative of VDMA, the German 

Engineering Federation: “I am working for the Association 

of Pumps and Systems, within the Association,” he said. 

“So this event is very important for the pumps and the 

compression systems.”

 Frank has been to ADIPEC before and this year marks 

his third time. He explained that he has seen a change, and 

quite a bit of growth, in recent years. Asked about specific 

interest in the members of the VDMA, he said that things 

are on an up-swing, too. “Inquiries have been growing. But 

you have to wait to see if business deals come out of these.”

 To get a sense of how large the Association is, Frank 

was asked about its membership: “In Germany, we have 

over 3,100 member companies, so this is one of the big-

gest associations in Europe — especially with small and 

medium-sized enterprises. 

 “We have a few members outside Germany, in 

Europe. But we do not go international. The first step in 

‘internationalization’ is to go for the EU 28,” he stated.

An exhibitor with his pet Falcon — one of the many interesting sights at ADIPEC 2015.
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APH (Sander) Vergroesen
Managing Director, IRO (Association of Dutch Suppliers 

in the Oil & Gas Industry)

We spoke to representatives from a Dutch trade asso-

ciation to get a sense of how the Netherlands is doing 

with regard to opportunities, given the current climate. 

Sander Vergroesen, Managing Director, told us about the 

IRO: “We have 445 companies that are members and 

they cover the complete supply chain, on and offshore.” 

 Many of these member companies are highly innova-

tive and have developed important new technology that 

is being used in various parts of the industry.

 “But what we do as an association is that we facili-

tate networking events so the members can meet each 

other. Sometimes, this leads to the development of new 

products with each other, or wherever there is a need for 

help. So that is very powerful,” he declared. 

 Vergroesen further explained: “We, as an association, 

are independent so we belong to the members and we 

arrange meetings where they can meet each other on all 

types of occasions. 

 “But that is just one part of what we do. The other 

part is export promotion, so we organize these Holland 

pavilions at six major oil and gas events all over the 

world.” 

 These include major industry gatherings in Houston, 

Rio de Janeiro, Kuala Lumpur, Singapore and Aberdeen.

 “We also have our own exhibition in Amsterdam every 

year. This has been growing and it is really big,” he added.

 “Next to the exhibitions, we also organize trade 

missions and we do this more and more together with 

one of the members of our government, our Minister of 

Economic Affairs. 

 “We were recently in Mexico and we will go to IR Iran in 

a week, together with our Minister of Economic Affairs, and 

I will be the mission leader for the oil and gas delegation.”

 Finally, asked about ADIPEC and the mood at the 

event, he replied: “I think the general mood here now in 

Abu Dhabi and in this region is that there is the will to 

continue despite the situation. That is a very nice thing 

in these market conditions worldwide.” 

 And in terms of participants, he did note that num-

bers had risen: “It must be at least what it was last year, 

maybe even more, and that is very good. It gives a feeling 

that everybody trusts that a turnaround will really hap-

pen over here and they want to continue and play a role 

in this of course. It is a very positive mood,” he stated.

APH (Sander) Vergroesen, Managing Director, IRO (Association of Dutch Suppliers in the Oil & Gas Industry).
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Steinar Henskes
Chief Executive Officer, Bird Control Group

One of the young Dutch companies we talked to was the 

Bird Control Group. It produces a component of laser 

lights that are placed on helidecks and landing pads, 

which are designed to scare away birds, which are a 

threat to landing aircraft. The system is positioned right 

next to the perimeter lighting or the floodlights, just out-

side the landing area, and they ‘scan’ the landing area 

with a laser beam. It is rather unique.

 The company’s young founder and Chief Executive 

Officer, Steinar Henskes, explained their interesting 

origin: “We have only been around for three-and-a-

half years, but in those years we have really become an 

authority in the market.

 “We have customers in more than 70 countries and 

we work with the World Wildlife Fund. And basically, 

what we do is we keep birds away from commercial 

activities.”

 Asked to describe exactly how his company came 

about, he replied: “I am the inventor of the equipment. 

It started off from my experience with laser technology. I 

ran a small distribution company in the past and, based 

on that knowledge, I knew that certain lasers could actu-

ally scare away birds. 

 “Birds perceive lasers as a physical danger, unlike 

humans who know they are just light. And that is what 

scares birds away. I saw a big opportunity to really have 

a system which is effective in the long term so that the 

birds do not get used to it. But it’s also animal friendly. 

So that is how it started in the agricultural industry. And 

right now we are in the oil and gas industry.”

 Henskes described a little bit about the financing of 

his company: “This is privately held and we have a couple 

of investors now. We are a team of 20 people, all Dutch 

investors. We are in the angel stage right now, but are 

moving to the growth stage. So we are looking for ‘series 

A’ capital. To make the next step, we are opening up an 

office in Boston. The United States is a fairly big market 

for us.”

 He further explained that Boston is important for his 

company’s growth — “because it is on the East Coast, 

and there are a lot of start-up and growing companies 

who make hardware. 

 “Silicon Valley has more of a software focus. But Boston 

is more about hardware. It is all about technology there 

and hardware technology — so that is all relevant to us.”

Steinar Henskes, Chief Executive Officer at the Bird Control Group, a company he founded.
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Martyn Dean
Sales Director, Begg Cousland

With hundreds of exhibitors, sales people and promoters 

have to sometimes go out of their way to attract attention. 

Colourful stands, flags, lights and the occasional cos-

tume all help to attract the attention of potential buyers. 

 One stand had its representatives in Scottish dress, 

with kilts and other accouterments, representing the 

esteemed Begg Cousland, which has been promoting 

filtration systems, liquid-to-liquid separation systems, 

both two- and three-phase types, and other mechanisms 

for the oil and gas industry.

 Asked to explain their technology to the layman, 

Martyn Dean, the company’s Sales Director, accompa-

nied by Technical Sales Engineer, Ali Goudarzi, said: “In 

oil plants you have mixable liquids which you have to 

break up and separate into oil and water. Our technology 

can be used at the point of extraction to do this.”

 Asked about its use for extra-heavy crude, he 

explained: “There you have slug catchers but you also 

have three-phase separation and then you have two-

phase separation. It is essentially the same principle 

whether it is at the point of extraction or elsewhere.”

 Asked about the company, he offered: “The company 

is 150 years old. It is a very long and established company 

which was started in Glasgow by two prominent families 

— the Begg family and the Cousland family. 

 “In fact, our Managing Director is a fifth-generation 

Cousland, so we still have a very strong family connec-

tion (and is privately held).”

 Although its sales and engineering are all based in 

the United Kingdom, the company “has fabrication sites 

in Europe, Asia, and the Far East. But our market is global. 

We travel a lot all over the world,” said Dean.

 He added: “We are not just based in oil and gas. We 

do sulphuric acid, base metals, air pollution control. 

When one’s up, the other one’s down.” But, he added: 

“Now is the time to invest in oil and gas.”

Harish Shastry
Sales Manager, Harding

Walking past hundreds of stalls, we came across Harding, 

a life-saving equipment company. At ADIPEC, we spoke 

to its Sales Manager, Harish Shastry, who explained: 

“We are promoting various products to the oil and gas 

Harish Shastry, Sales Manager at Harding, explains how the company’s new enclosed 
davit works.

Martyn Dean (r), Sales Director, Begg Cousland, with Ali 
Goudarzi, Technical Sales Engineer.
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companies right now here in the Middle East and in the 

global market.” But the main product they were promot-

ing at ADIPEC was a totally enclosed lifeboat with a spe-

cialized, enclosed davit system. 

 “Basically, this is used to evacuate people from rigs 

or from vessels when there is an emergency evacuation.”

 We asked Shastry to elaborate on this. “You have dif-

ferent kinds of davit systems for different kinds of equip-

ment for different rigs.” 

 A davit is equipment used to launch a life and/or res-

cue boat. “And life boats are common for certain vessels 

or rigs, which basically come in two different versions: a 

cargo version and a tanker version. Most of the offshore 

guys use the tanker system.”

 So the new davit system that Harding has designed 

is unique. It was designed with direct input from people 

working on rigs and vessels. 

 “When we designed it, we spoke to the ship-own-

ers and the rig operators and others and we asked them 

what problems they have, and they said the main criteria 

is maintenance.”

 So Harding re-designed their davit systems. “We 

designed an enclosed type of davit system. In it, none 

of the equipment is on the outside of the davit. It is all 

enclosed. This protects the equipment from corrosion — 

from rain, sandstorms, snow, etc. This means the crew 

can focus on other important things — and worry least 

about the davit system.”

 Shastry elaborated a bit more: “When I say enclosed, 

you may ask how we do maintenance on this equipment. 

We have provided hatches on different parts of the davit 

system where all the important things — like hydraulic 

winches, electric motors etc — are accessible.

 “When you open the hatch door, the hydraulic panels 

are mounted on the rear side of the door — which means 

it is easily accessible for doing any maintenance service. 

This is the real innovation,” he maintained.

 In addition, the way the davit is connected to the deck 

has been changed, he explained. 

 “You no longer have to weld the entire davit to the 

deck, which means it reduces the downtime on the rig 

or on a platform. All you have to do is weld the flanges 

to the deck and then lift the entire davit system and then 

bolt it. 

 “What happens if you are replacing a davit system on 

an existing platform, which is pumping out oil? You have 

to shut down that davit, install a traditional davit — which 

could take five or six days. 

Rashid Al Dhaheri, ‘The Fastest Boy in the Gulf’, shows visitors how he uses the simulator for training.
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Rashid Al Dhaheri, sitting in the driving seat of one of his ‘karts’, on display at ADIPEC.

 “But here, with this new davit, you do not have to do 

that. It is just flange mounted.”

 And Harding makes the whole package: the boats, 

the davits, the connectors — everything.

 The company has existed since 1928, Shastry 

explained. They have close to 29 offices around the 

world. “But we have been in Dubai since 2011.” 

 As the pioneers of the innovative, unique davit sys-

tem, they have a lot of interest — and ADIPEC is a neces-

sary stop for them.

Rashid Al Dhaheri
‘The Fastest Boy in the Gulf’

As we wandered the exhibitors’ halls and spoke to rep-

resentatives, we discovered that Rashid Al Dhaheri, who 

we wrote about in the June edition of the OPEC Bulletin, 

was also at ADIPEC this year. 

 We went over to say hello and see how the young 

racer, who has aspirations to reach Formula 1 status at 

some stage, was finding the event. “I am feeling very 

happy — and I am really happy that I have fans around 

the world,” he told us as we arrived. 

 We took a moment to ask him what his friends think 

of his hobby and possible future career: “I try to play with 

them and I do not force them to do what I am doing. But 

if they want to play with me it is okay.

 “In school, I normally play with my friends. And in 

my house sometimes we play with my simulator in my 

house.” Besides the simulator, which was on display at 

the stand next to him, we asked him what the most dif-

ficult part of his actual track trainings have been: “The 

difficult thing is to adapt to the conditions on the track 

— like if it is raining. When it was my first time with rain, 

I was not expecting it and was surprised.”

 Despite this and other challenges, Rashid said he has 

never felt scared. He always feels confident, which is a 

testament to his parents, his friends and his upbringing, 

and his ongoing training.

 Before we left, we talked to him about his recent races 

in Italy with other young drivers. What did he think? “It 

feels good.” 

 Do they race differently? “They sometimes may make 

you annoyed or nervous, but I just ignore it.” 

 Does he like racing there? “It is more competitive and 

there is different weather. But it is good for me to learn 

there.”
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Joint Arab action in oil 
development assuming 

ever-greater importance
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Saudi Arabia’s Minister of Petroleum and Mineral 

Resources, Ali I Naimi, has stressed the importance of 

the Arab world as a major player in global oil production 

and consumption going forward.

 He told the Arab Petroleum Investments Corporation 

(APICORP) annual Energy Forum in Manama, Bahrain, that 

with their huge discovered and undiscovered reserves, 

Arab countries needed to invest in the various stages of 

the oil industry.

In need of energy sources

This, he said, was especially the case since the countries 

in the region, whether oil-producing or non-oil-produc-

ing, were all in need of energy sources to fuel continued 

economic growth and provide the basic needs of life. 

 “The Arab world consumes about nine million barrels 

of oil per day, almost ten per cent of total global consump-

tion,” he said in his address on the ‘Future of energy in 

the Middle East and North Africa’. 

 Naimi noted that at a time when some Arab countries 

were experiencing political unrest, joint Arab action in the 

economic fields, particularly in oil, assumed much greater 

importance, since the Arab world possessed more than 

56 per cent of the world’s proven oil reserves and more 

than 27 per cent of global natural gas deposits. 

 “These reserves are expected to rise over the coming 

years with new discoveries and improved technologies 

that help increase recoverable oil volumes,” he main-

tained at the annual seminar, which was attended by 

350 delegates.

 Naimi pointed out that the economies of all Arab 

countries, including non-oil-producing countries, were 

closely interconnected in various areas, such as trade, 

investment, tourism and the movement of labour, which 

meant that these economies were correlated to oil and 

gas production and price levels. 

 This correlation, he said, was expected to continue 

for several decades, bringing into focus the importance 

of the development, as well as the vertical and horizontal 

expansion of the oil industry, including the continuation 

of new oil discoveries. 

 “This requires the development of appropriate financ-

ing solutions that would maintain and raise the level of 

production and increase oil reserves,” he affirmed.

 Looking at APICORP, the Saudi Minister stated that 

the Corporation was established in the early 1970s to 

support the financing solution system backing the devel-

opment of the Arab energy sector. As an Arab entity that 

supported this vital sector, APICORP started operation 

in 1975 by providing various financing solutions to the 

sector’s investors.

 “As you know, energy sources, most notably oil and 

gas, are among the fundamentals of a modern global 

economy. In addition to their various uses as a source 

of energy, oil and gas are also used as feedstock for 

the manufacturing of hundreds of essential and luxury 

end-products that are part of modern life,” observed 

Naimi.

 He said they provided, on the one hand, energy for 

transportation, refrigeration, heating, power generation, 

agriculture, industry and many other areas; and were 

used, on the other hand, as feedstock for intermediate 

and downstream industries, such as clothing, cars and 

even food.

 “The world economy, including oil and energy econ-

omies, has been shaky and sluggish over the past year 

and this year. However, demand for oil and energy 

continues to rise year-after-year, with annual demand 

growth expected to average above 1m b/d during this 

decade.”

 Naimi asserted that productivity of oil fields around 

the world declined naturally at a rate of 4m b/d, which 

meant the oil industry needed to add new capacity of 

about 5m b/d each year to compensate for the natural 

decline and meet growing global demand. 

Investment in the oil industry

“This capacity increase requires substantial and contin-

ued funding both at the international level and in the Arab 

region,” he stated. “To meet this growing need for fund-

ing, we have to continue — and even increase — invest-

ment in the oil industry to ensure market stability in the 

short and long term.” 

 However, professed Naimi, this investment needed 

to include all the stages of production, processing, trans-

portation, refining, distribution and the sale of end-prod-

ucts; and environmental conservation must be taken into 

account in all the stages.

 “Energy projects, in general, and oil projects, in 

particular, need substantial capital and, thus, require 

Left: Ali I Naimi (r), Saudi Arabia’s Minister of Petroleum and Mineral Resources, with Dr Aabed Al Saddoun (l), Chairman 
of APICORP, during the celebrations on APICORP’s 40th anniversary.
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solutions, including, most importantly, self-generated 

funds from companies’ savings, commercial banks, bond 

issue and global and local industrial and development 

funds.” 

Clear developmental objectives

Naimi said they also required international state-owned 

development banks that were based on clear develop-

mental objectives, such as the International Finance 

Corporation (IFC), the Islamic Development Bank (IDB) 

and “the company we are today celebrating its 40th year of 

existence — APICORP — which is considered a successful 

model of Arab initiatives that aim at strengthening trade 

relations between Arab countries, contribute to the sup-

port given to them and develop and help them make use 

of their important natural resources.”

 The Saudi Minister observed that, during the last 

40 years, APICORP had actively served the Arab energy 

sector by funding and equity financing a large number 

of distinctive energy projects, especially the 

Arab joint ventures of OAPEC member states, 

in addition to the provision of financial advi-

sory services and energy research and the 

active participation in, and full support of, 

the energy value chain. 

 “The fact that the funding needed for 

energy projects in the Middle East is esti-

mated at $700 billion over the next ten years 

shows how important it is to provide adequate 

funding for such projects,” he contended.

 In commending the work method 

adopted by APICORP since its establishment, 

Naimi said that although the company was 

established to pursue development objec-

tives, its work was built on commercial bases 

without overlooking those development objectives. 

 “Adopting this approach was, then, a main enabler 

for the company to achieve its strong financial position 

as clearly reflected in the volume of its operations and 

its geographical area of operation.”

 Naimi said it was also important to note the role 

played by APICORP in giving priority to successful and 

developing joint Arab projects and energy projects that 

adopted advanced technology and to the training and 

development of Arab talents and doing everything that 

would enable it to play an important and influential role 

in the future of the Arab energy industry. 

 In terms of financial results, he noted that the com-

pany’s assets had grown from $2.1bn to $5.88bn at a 

180 per cent growth rate over the past ten years.

 APICORP, he said, continued to pursue a number 

of initiatives. Last year, for example, in a $500 million 

acquisition, it had acquired a 28.3 per cent stake in the 

National Petroleum Services Company (NAPESCO), one 

of the largest oil and gas field service companies in the 

Middle East, North Africa and Southeast Asia. 

 APICORP also initiated a deal in the power sector 

with ACWA Power, a leading power generation and water 

desalination company in the Middle East. 

 In the field of funding, said Naimi, APICORP played 

an important role in supporting the various operations 

of oil companies and their related activities. 

 Last year, the company had entered into three fund-

ing agreements with the Maaden Phosphate Company 

and the Rabigh Refining and Petrochemical Company 

(Petro Rabigh) in Saudi Arabia and Oman Oil Refineries 

and the Petroleum Industries Company in Oman. 

 APICORP had also focused on medium-term funding 

and reducing reliance on short-term funding.

 “I would like to point out the important future role 

assigned to our countries and companies in the devel-

opment of the energy sector and the oil industry in the 

Arab region.

 “This development requires billions of dollars for 

funding new discoveries, sustaining and seeking to 

increase the current production level, maintaining excess 

production capacity, in order to stabilize the market, in 

addition to supplying funds for downstream projects, the 

creation of added value, and the development of human 

resources through education, training and qualification 

of Arab youth,” said Naimi.

Stability of the oil market

The Minister highlighted the role Saudi Arabia played in 

the stability of the international oil market, stressing its 

continued willingness and prompt, assiduous efforts to 

cooperate with all oil-producing and exporting countries, 

both from within and outside OPEC, in order to maintain 

market and price stability. 

 “Saudi Arabia remains a highly reliable and major oil 

exporter and it invests domestically in all stages of the 

oil industry — in the fields of exploration, production and 

refining and internationally in the areas of transportation, 

storage and downstream activities, such as refining, dis-

tribution and manufacturing,” he noted.

“During the last 40 years, 

APICORP has actively 

served the Arab energy 

sector by funding and 

equity financing a large 

number of distinctive 

energy projects, especially 

the Arab joint ventures of 

OAPEC member states ...”
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APICORP Chairman
outlines Forum’s success

APICORP is a multilateral development bank established 

in 1975 by the ten member states of the Organization 

of Arab Petroleum Exporting Countries (OAPEC). It cele-

brated its 40th anniversary on November 23, 2015.

 “The APICORP Energy Forum is a unique occasion and 

an opportunity to hear from a mix of critical energy stake-

holders and experts,” commented Dr Aabed Al Saddoun, 

Chairman of APICORP.

 “We have policymakers in the same room as bankers 

and finance professionals, researchers and analysts, and 

private companies and investors. Their views and actions 

are partly what move the energy markets.

 “Given this organization’s unique ownership and 

mandate within the Arab energy sector, we have been 

able to bring together some of the most influential 

names in the industry, to debate and discuss the issues 

that really matter to governments, investors and private 

companies.

 “With oil prices remaining low, questions being asked 

about national budget deficits and major new gas discov-

eries being found in the Eastern Mediterranean, this is 

an absolutely critical time for accurate information flow 

and knowledge transfer. That is what the APICORP Energy 

Forum hopes to provide on behalf of the sector as a whole.

 “A key takeaway from the Forum is that while there 

is widespread acknowledgement that there are serious 

challenges facing the global energy industry, there is 

also an abundance of optimism and positivity about the 

sector’s future in this region. Investments in infrastruc-

ture, skills and technology are always important and 

must continue. APICORP is here to help enable these 

investments,” he stated.

Dr Aabed Al Saddoun, Chairman of APICORP.
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in Tehran
The distinguished lineup of guests at the landmark Third 

Summit of the Gas Exporting Countries Forum (GECF) — of 

which seven OPEC Member Countries are members and 

one an observer — underlined the rising importance of 

gas in the world’s energy mix.

 The Summit, which convened on November 23 in 

Tehran, IR Iran, was hosted by Iran’s President, Hassan 

Rouhani. It was presided over by Nigeria’s Minister 

of State for Petroleum Resources, Dr Emmanuel Ibe 

Kachikwu, who is the current OPEC Conference President. 

The GECF’s Secretary General, Hossein Adeli, was also in 

attendance.

 In addition, the Presidents of Russia, Venezuela, Iraq, 

Bolivia, Equatorial Guinea, Nigeria, Turkmenistan and the 

Prime Minister of Algeria were key participants, as was 

OPEC’s Secretary General, Abdalla Salem El-Badri, who 

delivered a speech at the event.

 GECF Member Countries — including Algeria, Bolivia, 

Egypt, Equatorial Guinea, IR Iran, Libya, Nigeria, Qatar, 

Russia, Trinidad and Tobago, the United Arab Emirates 

and Venezuela — ended the Summit by agreeing on the 

‘Tehran Declaration’. 

 The Declaration grants special attention to joint 

investment and mutual cooperation among GECF Member 

Countries in many areas, commented Iranian Minister of 

Petroleum, Eng Bijan Namdar Zangeneh, in his opening 

remarks, as reported in the media. 

 Member Countries also vowed to enhance efforts in 

joint investments, in order to provide efficient and relia-

ble natural gas supplies to world markets.

 “Environmental issues, including natural gas emis-

sions, were high on the agenda as well,” said Zangeneh, 

adding that the GECF would convey its message to the 

21st Meeting of the Conference of the Parties (COP21) in 

Paris, France. 

 COP21, also known as the 2015 Paris Climate 

Iranian President, Hassan Rouhani (fifth right, front row), poses for a group photo with other high-ranking participants at the GECF Summit in Tehran, IR Iran. 
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Conference, was scheduled for the first time in over 20 years of 

United Nations negotiations to aim to achieve a legally binding and 

universal agreement on the climate, with the aim of keeping global 

warming below 2°C. This goal was indeed reached.

 The GECF Summit sought to prepare the ground for a stronger 

exchange of views, broader cooperation and synergy among the 

existing Members, continued Zangeneh, with a hand being held 

out to more governments to join the Forum.

 Countries currently with observer status to the GECF include 

Azerbaijan, Iraq, Kazakhstan, the Netherlands, Norway, Oman and 

Peru.

 According to media reports, the GECF Secretary General told 

the meeting: “The timing of our Summit comes after the conclusion 

of the G20 summit in (Turkey’s) Antalya and right before the 2015 

COP21 in Paris, and emphasizing on sustainable development, a 

path that could not be followed and secured without gas as the fuel 

of choice.”

 The creation of a GECF Gas Research Institute in OPEC and GECF 

Member Country Algeria is mentioned in the Declaration “with the 

intention of strengthening cooperation, coordination and exchange 

of views among Member Countries and stakeholders in the indus-

try to achieve GECF objectives.”

 The Declaration additionally mentions the need for taking a 

“risk-sharing approach to the issue of price formation and pricing 

mechanism with the linkage to crude oil and its products for nat-

ural gas in long-term contracts to ensure timely investment in the 

gas chain and recognize the need to reach a fair and reasonable 

price for natural gas.”

 Zangeneh told reporters at the event that IR Iran’s priority is the 

completion of its natural gas production plants and export infra-

structure, including completion of its liquefied natural gas (LNG) 

facilities. 

 The country is one of the world’s top gas reserve holders, with 

33 trillion cubic meters of natural gas. A large pipeline network 

to connect its enormous South Pars gas field to Europe is under 

consideration.

 IR Iran is hoping to dramatically increase its natural gas export 

capacity in preparation for the lifting of international sanctions, 

said the country’s President Rouhani.

 To do so, he said, it is seeking international partnerships, add-

ing that the country has been working for two years to raise its gas 

production capacity through pipelines to nearby countries or via 

LNG shipments to further away.

 The country is already among the world’s biggest gas produc-

ers with over 173 billion cubic meters (bcm) a year, but much of it 

is used for domestic consumption. It intends to double production 

to 1.3 bcm a day by 2020 under its development plan.

 In addition to holding joint talks, many bilateral talks with 

participating heads of state and government took place on the 

sidelines of the meeting, according to media reports. Iranian and 

Russian officials, for example, signed seven memoranda of under-

standing on the sidelines of the event.

 At the GECF’s 17th Ordinary Ministerial Meeting held on 

November 21, the GECF Secretary General was approved for a sec-

ond term, and Azerbaijan’s membership bid was approved.

 According to the GECF website, the 12 current members of the 

organization possess enormous reserves, with the total accumula-

tion of Member Countries holding 67 per cent of the world’s proven 

natural gas resources.

 The origins of the GECF can be traced back to the First Meeting 

of Ministers in Tehran in 2001, while at a 2008 meeting the body 

was established as an international governmental organization 

when an agreement on its functioning and Statute were signed, 

constituting the legal basis for the Forum. At this time, the city of 

Doha, Qatar was also selected as its headquarters.

 Previous GECF Summits were held in Qatar in 2011 and Moscow 

in 2013.

Abdalla Salem El-Badri (r), OPEC Secretary General, with Aldo Flores-Quiroga (l), 
Secretary General of the International Energy Forum (IEF).
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Oil and gas industries can
share much from each other

Abdalla Salem El-Badri (l), OPEC Secretary General, delivers his address to the GECF Summit. He is pictured with Dr Mohammed 
bin Hamad Al Rumhi (r), Oman’s Minister of Oil and Gas; and Aldo Flores-Quiroga (c), Secretary General of the IEF.
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https://www.linkedin.com/pub/aldo-flores-quiroga/3/997/672
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Crude oil and gas combined are expected to supply 

around 53 per cent of the world’s energy by 2040, under-

lining the need for major developments and significant 

investment.

 That was the view put forward by OPEC Secretary 

General, Abdalla Salem El-Badri, to the Third Summit 

of Heads of State and Government of the Gas Exporting 

Countries Forum (GECF), in Tehran, IR Iran, in November.

World has enough oil

In an intervention to the Summit, he said that in terms 

of crude oil, demand was projected to grow to around 

110 million barrels/day by 2040, with oil-related invest-

ment requirements estimated to be around $10 trillion 

between now and then.

 “There is no doubt that the world has enough oil and 

natural gas resources to meet the expected future needs,” 

he maintained.

 El-Badri said the most recent analysis for the remain-

ing ultimately recoverable oil resources put the figure at 

2.8tr barrels. And for natural gas, it was at over 420tr 

standard cubic metres.

 “It should be underscored that, despite the con-

tinuing cumulative production, these numbers have 

increased over the past five decades,” he affirmed. 

 Moreover, added El-Badri, these numbers did not 

take into account the large amounts of available uncon-

ventional oil and gas resources.

 He said that, as well as opportunities, there would 

be challenges, such as the global economy, human 

resources, technology, investments, the environment 

and climate change.

 “In terms of the environment and climate change, we 

need to remember that this is a concern for us all,” he 

affirmed.

 The OPEC Secretary General said the climate change 

negotiations in Paris were extremely important, “but we 

need to make sure the interests and concerns of all of us 

are taken into account.”

 He stated: “Overall, we need to keep in mind that the 

three pillars of sustainable development — ‘economic, 

environmental and social’ — mean different things to dif-

ferent people.”

 Turning to the GECF, El-Badri said that over the past 

decade or so the Forum had grown in importance to its 

Members — a number of whom were also Members of 

OPEC.

 “At OPEC, we understand the need to bring together 

the world’s leading gas producers to exchange experi-

ences, views, information and data.”

 He noted that the overall goal of the GECF was to 

support the sovereign rights of its Member Countries 

over their natural gas resources; to aid the sustainable 

development of these resources for the benefit of their 

peoples; and to help to deliver gas market stability for 

the benefit of both producers and consumers.

 “The importance of stability has been amplified in the 

current energy market environment. And its significance 

is also clear when we look at the future requirements for 

both oil and gas,” asserted El-Badri.

 He said there was no doubt the world would need 

more energy in the decades to come — as the global 

population expanded to nine billion by 2040, economies 

grew, and countries sought to provide the energy poor 

with access to modern energy services. 

 “We need to remember that many billions of people 

still rely on biomass for their basic needs and more than 

a billion still have no access to electricity,” he pointed 

out.

All energy forms needed

Global energy demand was expected to expand by around 

50 per cent by 2040. In this regard, said El-Badri, all forms 

of energy would be needed — wind, solar, hydro, nuclear, 

coal, and of course, oil and gas.

 He said there was much the oil and gas industries 

shared. “And there is much we can learn from each other. 

Given the ever-increasing interdependence between ener-

gies — and between nations — there is a need to contin-

ually enhance dialogue and cooperation, with innovative 

thinking and collaboration, where and when appropriate. 

This important Summit symbolizes that.”



Abdelmalek Sellal, Algeria’s Prime Minister.
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Algeria proposes setting up African
forum on renewable energy
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Algeria is looking to create an African forum on renewable energy to 

serve as an annual platform for dialogue and consultation among 

the different parties.

 According to the OPEC Member Country’s Prime Minister, 

Abdelmalek Sellal, the platform would be intended for dialogue 

and consultation among political decision-makers, business man-

agers and the scientific community.

 Addressing the 21st Conference of the Parties to the United 

Nations Framework Convention on Climate Change (COP21) in Paris, 

he stated that such a forum would be “the appropriate space for 

dissemination of good practice and presentation of the latest tech-

nical and technological innovations.”

 Sellal, who was representing Algerian President, Abdelaziz 

Bouteflika, at the talks, pointed out that, for Algeria, which 
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possessed considerable renewable energy deposits, the develop-

ment of the latter “is not only an ecological decision, it is also a 

gamble on the future, a deliberate economic choice, a well-thought 

industrial ambition.”

Adapting to climate change

He said that to meet such a goal “we call on our partners from the 

North and the South to join us” to achieve Algeria’s ambition to 

adapt to climate change.

 Sellal told the session that Algeria was determined to fight 

against global warming and, for this reason, was counting on energy 

transition for a successful national plan aimed, among other objec-

tives, at curbing the phenomenon.

 He highlighted the country’s firm willingness to initiate, with-

out delay, an energy transition towards a model based on clean 

and renewable energies, pointing to the great potential offered by 

renewable energies, including solar.

 It was towards this end, he said, that Algeria wanted to create 

and host the African forum on renewable energies.

 “We encourage our Northern and Southern partners to join us 

as part of friends supporting the Algerian ambition in terms of miti-

gation and adaptation to climate change,” he affirmed.

 In his speech, delivered before 150 heads of state and govern-

ment attending COP21, Sellal spoke of the importance of interna-

tional solidarity for the success of the goals discussed at this UN 

Conference.

 He reaffirmed Algeria’s commitment to working for the adoption 

of a new “ambitious” international agreement, based on equity.

 “Algeria would like to reaffirm once again its commitment to 

working for the adoption of a new ambitious agreement with the 

participation of all. An agreement providing for action, based on 

equity, for today and tomorrow, as well as on climate solidarity,” 

he told delegates.

 The country’s serious commitment to the cause was reflected in 

the fact that the preparatory committee for COP21 was co-chaired 

by Ahmed Djoghlaf of Algeria, along with Daniel Reifsnyder of the 

United States.

 In September, Algeria was among the very first developing 

countries to submit its temporary and determined contribution at 

the national level “which reflects the commitment and determina-

tion of the country’s highest authorities to immediately initiate an 

energy transition based on clean energies, including the renewable 

energies.”

 For this purpose, said Sellal, Algeria aimed to work for the crea-

tion of an African renewable energies forum.

 Meanwhile, Algeria is a member of the International Solar 

Alliance, made up of 121 countries, that was created at COP21.

 The official launching ceremony was held under the 

chairmanship of French Head of State, François Hollande, and 

Indian Prime Minister, Narenda Modi.

Access to solar energy

The initiative was launched in the presence of UN Secretary General, 

Ban Ki-moon, French Foreign Minister, Laurent Fabius, and Minister 

for Ecology, Sustainable Development and Energy, Segolene Royal.

 It stakes a claim for “climate justice” by giving a majority of the 

population of the planet access to solar energy.

 The alliance, of which 51 African countries are members, will 

have to unite the efforts of the developing countries having rich 

solar resource potential to attract investment and technologies in 

the sector and develop the uses of solar energy.

 It will allow for cooperation between the industrialized coun-

tries, including the United States, Japan, France, Britain and the 

Netherlands — members also — which have the technology and 

funds, and the developing nations in Asia, Africa and Latin America, 

with a solar potential, due to geographical location between the 

Tropics of Cancer and Capricorn.

 Members of the alliance, which so far comprises three Gulf 

countries (Saudi Arabia, the United Arab Emirates and Oman), 

should focus on the financial side and the mechanisms to be uti-

lized, with the aim of reducing costs.

 In addition to the budgets allocated by member states, it was 

deemed that low-cost funding should also come from bilateral and 

multilateral cooperation relations.

Algerian President, Abdelaziz Bouteflika.
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Paving the way for the future

The Islamic Republic of Iran has revealed its eagerly awaited new oil 

and gas contract model designed to attract international oil compa-

nies (IOCs) back to the OPEC Member after international sanctions 

against the country are lifted.

 Representatives from 137 petroleum firms attended the Iran 

Petroleum Conference from November 28–29. Participants were 

introduced to an outline of the new model of contracts the Islamic 

Republic will be offering following the 

removal of Western sanctions, which 

could be in early 2016.

 IR Iran pitched 52 oil and gas devel-

opment projects worth more than $30 

billion, including 29 new and currently 

producing oil fields and 23 gas devel-

opments. Onshore fields make up 34 of 

the schemes.

 The Iran Petroleum Contract (IPC) 

offers more flexible terms and puts an 

end to the previous buyback system.

 According to Iranian officials, the 

IPC was a risk service contract under 

which both Iranian and foreign con-

tractors would bear the risks of the 

operation.

 However, a reward system would 

entitle contractors to a fee per barrel that would be paid as profit 

to the company. Contractors would also be entitled to an increase 

in profits in the face of dramatic oil price fluctuations.

 The new model is also slated to boost foreign companies’ prof-

its by basing the fee on the risk of the fields, allowing contracts to 

last for up to 25 years and putting no limit on capital expenditure.

 Eng Bijan Namdar Zangeneh, Iran’s Petroleum Minister, told the 

conference the IPC was a ‘win-win’ game for the Iranian oil indus-

try, as well as its international counterparts.

 He stressed that the situation in IR Iran was now different from 

that of two decades ago. This was something foreign countries keen 

to invest in the country had to take into consideration.

 Zangeneh noted that IR Iran intended using the chance for coop-

eration with international companies as a tool to transfer technol-

ogy to strengthen its domestic firms.

 IR Iran, he said, would be seeking development plans in both 

the upstream and downstream oil industries, as well as investments 

in refineries and petrochemical installations.

 “We do not claim that this is an ideal and flawless scheme, but 

it can address the needs of both the National Iranian Oil Company 

(NIOC) and the IOCs,” he affirmed.

 Zangeneh reiterated that IR Iran welcomed foreign investment 

in its energy industry, but stressed the need for technology transfer 

by foreign partners in the new contracts 

reached.

 Speaking to newsmen later, the 

Minister said he was not worried 

about the impact of current low crude 

oil prices on investment in the new 

contracts, stating that he hoped to 

attract around $25bn worth of foreign 

investment.

 “… our oil production costs are low, 

so they will not cause a problem with 

repayment on investments, or prof-

itability for foreign companies,” he 

asserted, adding that the production 

cost in IR Iran was below $10/barrel for 

both onshore and offshore production 

activities.

 IR Iran, which has the world’s largest 

gas reserves and fourth-biggest crude oil deposits, has been the 

subject of international economic sanctions since 2012. But fol-

lowing a deal with Western countries, these are set to be removed, 

once certain conditions have been met.

 One Western oil official attending the Conference was quoted as 

saying that it appeared the new contract had been “well-studied” and 

“the homework well done”, while another official said the IPC was “a 

good step in the right direction and better than the buyback model.”

 Mehdi Hosseini, Secretary of the Conference, and Chairman of 

the Oil Contracts Revision Committee at the Ministry of Petroleum, 

told the Shana news service that the new contract model would 

help mend IR Iran’s relations with the industrial world.

 The new IPC, he explained, was a means for restoring rela-

tions with the industrial world for the transfer of proven and 

advanced technologies and localizing them. It would also serve to 

“absorb” the required funds and capital for the development and 

Eng Bijan Namdar Zangeneh, Minister of Petroleum 
of IR Iran.
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enhancement of the Iranian the oil and gas sector and help sup-

port the internationalization of local capacities.

 Hosseini pointed out that the new IPC stipulated that foreign 

investors should cooperate with local partners in projects for the 

development of IR Iran’s oil and gas fields.

 “They will provide a great chance for the private sector in IR 

Iran,” he affirmed.

 Hosseini stated that there were 500 billion barrels of untapped 

oil in the fields across IR Iran, adding that a one per cent addition 

to recovery of the fields would earn the country billions of dollars 

in revenue.

 Concerning the IPC launch, he said the main objectives of the 

conference had been to bring together both the local and interna-

tional role players to become more familiar with the new IPC for oil 

and gas upstream projects.

 Hosseini pointed out that the organizers of the international 

event had achieved all the objectives planned. The conference had 

succeeded in introducing Iranian companies’ capacities to foreign 

firms; bringing in major energy firms to the country for negotia-

tions; showcasing IR Iran’s achievements to foreign investors; and 

announcing current investment opportunities in the Iranian petro-

leum sector.

 “All the firms that enrolled in the Conference took part in it. 

There will be meetings in the future for those companies that did 

not take part in the Tehran Conference,” he revealed.

 It took two years for the IPC to be devised by the Ministry and get 

endorsement by the administration of President Hassan Rouhani.

 It replaces the previous buyback deal under which the host 

government agreed to pay the contractor an agreed price for all 

volumes of hydrocarbons the contractor produced.

 Under the new IPC, the NIOC will set up joint-ventures for crude 

oil and gas production with international companies which will be 

paid with a share of the output.

 Following the sanctions’ deal, tentatively reached in July, IR Iran 

has been receiving high-ranking officials and corporate executives 

of major companies, including from Germany, Spain, Austria, Italy 

and France, to discuss new cooperation ventures.

 The Managing Director of the Iranian Offshore Oil Company 

(IOOC), Saeid Hafezi, said the new contract models could gener-

ate higher revenues compared to the former buy-back deals.

 He told Shana: “The IPC Conference was successful in achiev-

ing the objectives of introducing the contracts, the potential, 

investment opportunities, as well as the capacities of the domes-

tic contractors.

 “Massive God-given potential, including hydrocarbon resources 

and global developments in energy demand, especially in gas as a 

clean fuel, have provided golden opportunities for IR Iran’s econ-

omy,” he professed.

 Elham Aminzadeh, Iran’s Vice-President for Legal Affairs, stated 

that the new IPC models were not the end of the road, but an evolu-

tionary measure taken to develop the country’s oil and gas industry.

 “Unveiling the new contract models in the oil industry is a con-

structive response to the national concerns arising from the sanc-

tions, while at the same time making contracts more attractive to 

investors,” she told participants at the Conference.

 “For years, IR Iran has been a target of numerous oppressive 

sanctions and the oil industry’s march towards development has 

been (negatively) affected — the focal point of the sanctions,” she 

maintained.

 Ms Aminzadeh stressed on the need for sustainable develop-

ment, sovereign production and maximization of the lifespan of the 

country’s petroleum reservoirs, similar to other oil-rich countries.

 Meanwhile, the Managing Director of the NIOC, Rokneddin 

Javadi, said the new IPC model would make it possible for the coun-

try to achieve its development goals in the oil and gas sector. Talking 

to the Iranian news agency, IRNA, he said IR Iran was currently ready 

to carry out some 50 oil and gas projects under the new model.

Enormous oil and gas reserves 

Javadi said that thanks to the “fresh capacities” offered by the new 

model, the NIOC would be able to absorb investments, transfer 

technology and science, improve domestic executive performance 

capacities, increase oil and gas production, grow the productivity 

rate, and enhance the country’s reservoirs.

 He estimated that more than 70 per cent of IR Iran’s enormous 

oil and gas reserves were still to be developed, adding that the IPC 

Conference had offered an excellent opportunity for developing the 

country’s energy deposits.

 Until now, said Javadi, less than 30 per cent of the country’s 

recoverable oil and gas reserves, which he put at 345 billion barrels 

of oil equivalent, had been exploited or developed for production.

 “The IPC contracts can be seen as a favourable opportunity for 

utilizing IR Iran’s existing energy potential,” he contended, express-

ing the hope that the new model would bring favourable results for 

the country’s petroleum industry in the post-sanctions period. 

 Speaking to newsmen on the sidelines of the conference, Javadi 

said that in a first round for the IPC, IR Iran planned to offer around 

18 exploration blocks and some ten development projects, worth 

in total around $30bn, which could be launched by late January.

 “It is just to tell the world how big the opportunity is for work 

in IR Iran. What we will offer in the first round will be based on the 

feedback we see from today’s conference,” he explained.

 Javadi said that with the new contracts, IR Iran was looking to 

boost its oil production capability by 2 million b/d to reach 4.7m 

b/d by the end of the country’s sixth development plan (2016–21).

 A follow-up IPC conference to the Tehran gathering is due to be 

held in London on February 22–24, 2016.
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e Kuwait to sign three new deals
in support of oil expansion plans

Kuwait is due to sign three new contracts in support of 

its plans to expand the country’s crude oil production 

capacity to four million barrels/day by 2020.

 Nizar Al-Adsani, Chief Executive Officer of the Kuwait 

Petroleum Corporation (KPC), said the three deals would 

be inked by the end of this year.

Committed to oil expansion

They involved international oil majors BP, Royal Dutch 

Shell and Total and covered service agreements in con-

nection with the Greater Burgan onshore oil field, a water 

management programme at several onshore fields, as 

well as the Lower Pars heavy oil field development.

 Al-Adsani, speaking on the sidelines of the Gulf 

Petrochemical and Chemical Association Forum (GPCA) 

in Dubai, the United Arab Emirates (UAE), was quoted by 

the International Oil Daily as saying that Kuwait remains 

committed to its 4m b/d output capability goal by the 

end of the decade. Its current capacity stood at around 

3.2m b/d.

Seeking international expertise

The country is calling on the expertise of international 

oil companies to help it realize its longstanding capac-

ity expansion plans.

 Burgan, one of the world’s largest oil fields, is capa-

ble of production of around 2m b/d of crude oil, although 

the optimum long-term production level is considered 

to be around 300,000 b/d lower than this.

 Al-Adsani disclosed that the country would require 

around $120 billion for the development of its upstream 

and downstream oil, gas and petrochemical sectors 

over the next five years, adding that some $50bn of this 

amount had already been committed.

 The KPC head noted that Kuwait’s plans for the oil 

sector also involved expanding investments in down-

stream schemes in Asia, in order to secure regular out-

lets for the country’s crude oil.

 “We are looking to secure market outlets,” he told 

the forum, revealing that his country was involved in 

discussions over potential integrated refinery and pet-

rochemical projects in China and Indonesia.

 Kuwait, he explained, was fully cognizant of the fact 

it needed to compete for customers in a well-supplied 

market, particularly in fast-growing Asia. That was why it 

had increased efforts to secure long-term crude contracts 

with Asian refining firms.

 Al-Adsani stressed that, in this regard, Kuwait 

Petroleum International (KPI), a subsidiary of KPC, 

planned to supply 200,000 b/d of crude to the Nghi Son 

refinery in Vietnam, in which it held a 35 per cent interest.

 He added that Kuwait would be the sole source of 

crude supply for the project, which was already 60 per 

cent complete.

Nizar Al-Adsani, Chief Executive Officer of the Kuwait Petroleum Corporation (KPC).
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Venezuela’s PDVSA seeks to secure 
oil imports for crude blending

An oil field worker speaks 
by radio at an oil well 
operated by Venezuela’s 
state oil company PDVSA, 
in the Orinoco Oil Belt, near 
Morichal in Monagas State, 
Venezuela.R

eu
te

rs

Petroleos de Venezuela SA, the state energy company, is 

looking to step up its imports of light crude oil next year 

for domestic blending purposes.

 The imported oil will be used to blend with the OPEC 

Member Country’s abundant heavy and extra-heavy 

crude resources, which are found in the nation’s mas-

sive Orinoco Oil Belt.

 The process would result in new, lighter crude blends 

that would then be exported.

 Jesus Luongo, PDVSA Vice President of Refining, Trade 

and Supply, said in an interview with the Reuters news 

service that the state company planned to secure con-

tracts to import crude by early next year.

 Such a move, he explained, was intended to phase 

out spot market purchases, which would reduce costs 

and boost the quality of the mixed crude blends.

 He noted that PDVSA was in oil supply talks with 

some 15 companies, adding that one option under dis-

cussion was to pay the suppliers with quantities of the 

final mixed blends.

 “We have already received proposals which we are 

now analyzing. We are waiting to be ready with our pro-

jects to make it happen,” Luongo said.

 “We would take light crude, blend it, and with that 

production we will be able to pay for the light crude,” he 

affirmed.

 Luongo confirmed that work was also underway to 

enable pipes and loading areas to transport light oil to 

the Orinoco Oil Belt, where it would be blended.

 He stated that the light crude imports would allow 

Venezuela to keep blending and selling oil until new 

upgraders were provided in around four to five years’ 

time. Currently, four such upgraders were in operation.

 Luongo told Reuters that until the new deals were 

secured, PDVSA would continue to source the light oil it 

needed on the spot market. Since July this year, the state 

entity had been purchasing light crudes for its Isla refin-

ery at a rate of around 48,000 barrels/day.

 Such purchases, he disclosed, had included Bonny 

Light, Qua Iboe, Bonga, Kissanje, Cabinda and Girassol.

 “We have gotten very good results. Margins are equal  

or better to processing our own crude,” Luongo said.
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ry In the course of his official duties, OPEC Secretary General, Abdalla Salem 

El-Badri, visits, receives and holds talks with numerous dignitaries.
This section is dedicated to capturing those visits in pictures.

Dr Jörg Wojahn, Head of 
Representation of the European 

Commission, visited Abdalla Salem 
El-Badri, OPEC Secretary General.

Friedrich Däuble, Ambassador, 
Permanent/Resident Representative 

of the Federal Republic of Germany 
to the Office of the United 

Nations and to other International 
Organizations, Vienna, visited 
Abdalla Salem El-Badri, OPEC 

Secretary General.

November 18

December 1
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Dr Emmanuel Ibe Kachikwu, Minister 
of State for Petroleum Resources, 

Nigeria, and OPEC Conference 
President for 2015, visited Abdalla 

Salem El-Badri, OPEC Secretary 
General.

Eng Carlos Pareja Yannuzzelli, 
the newly appointed Minister of 

Hydrocarbons of Ecuador, visited 
Abdalla Salem El-Badri, OPEC 

Secretary General.

December 2

December 3
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Visits to the Secretariat

Students and professional groups wanting to know more about OPEC visit the Secretariat 

regularly, in order to receive briefings from the Public Relations and Information 

Department (PRID). PRID also visits schools under the Secretariat’s outreach programme 

to give them presentations on the Organization and the oil industry. Here we feature 

some snapshots of such visits.

October 19  Students from the University of South Carolina, United States.

October 20  Students from the Diplomatic Academy of Vienna, Austria.

November 12 Students from BG and BRG (gymnasium) Frauengasse, Baden, Austria.
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Former Saudi Oil 
Minister passes away

Hisham Nazer, Saudi Arabian Petroleum and Mineral Resources Minister, during the 
83rd Meeting of the OPEC Conference, June 11–14, 1988, in Vienna, Austria.

Hisham Nazer (seated third right), representing Saudi Arabia 
during the 1st Meeting of the OPEC Board of Governors, 

May 3, 1961, in Geneva, Switzerland.

Hisham M Nazer, former Saudi Arabian Petroleum and 

Mineral Resources Minister, passed away on November 

14, 2015.

 In a long and distinguished career encompassing 

more than five decades, Nazer left an indelible mark on 

both the Kingdom of Saudi Arabia and OPEC. 

 He served the Saudi Arabian Government in a variety 

of roles, including as President of the Central Planning 

Organization from 1968 to1975, where he led the devel-

opment of the Kingdom’s first Five-Year-Development 

Plan.

 He was the Kingdom’s Minister of Petroleum and 

Mineral Resources between 1986 and 1995. 

 For OPEC, he was Saudi Arabia’s first Member of 

the Board of Governors in 1961. Throughout the years 

that followed, he became an important figure in the 

Organization’s development.

 During his outstanding career, Nazer was renowned 

as an international Arab expert in oil industry econom-

ics, a revered politician and diplomat, and a distinctive 

personality.

 The OPEC Secretariat has conveyed its heartfelt con-

dolences to the Saudi Arabian Government and to Nazer’s 

family.

O
b

it
u

a
ri

e
s

56

O
PE

C 
bu

lle
ti

n 
12

/1
5



57

O
PE

C 
bu

lle
ti

n 
12

/1
5

 Al-Attar, who passed away on November 17, 2015, just one 

week before his 81st birthday, was Administrator in the OPEC 

Secretariat’s then Personnel and Administration Department for 

26 years.

 One of his principal duties was to oversee arrangements for 

the numerous OPEC Ministerial Conferences that were convened 

in Vienna and abroad.

 Born in Austria, to an Austrian mother and Iraqi father, Al-Attar 

spent most of his childhood in Iraq. He first worked for Iraqi Airways, 

but then moved to Austria in 1961, where he was employed by 

Middle East Airlines.

 He joined OPEC in 1969, just four years after the Organization 

relocated to Vienna from Switzerland. 

 In a recent article in the OPEC Bulletin magazine, marking 

50 years of OPEC in Vienna, Al-Attar described his time with the 

Organization as being “the best years of my life.”

 Among his many career successes, the Austrian government 

awarded him with the highest rank given to an Austrian employee 

— the ‘Grand Decoration of Honour for services to the Republic of 

Austria’ — for his work as a liaison between OPEC and the govern-

ment. “He was very proud of this and showed it at every occasion,” 

one speaker stated at his funeral. He was also very proud of his two 

granddaughters, who were present at the burial.

 “He was happy to help a lot of people … happy to travel. He had 

many friends and a filled life.”

 Other stories told at his funeral highlighted a man who had an 

exciting life, and who loved reading, music and films, particularly 

American films.

 “He loved classical music and wanted to share that with us,” 

said one of his granddaughters.

 When the Queen of Iraq died, Al-Attar was chosen by his school 

to recite a poem in the Queen’s memory, stated the reader.

 He also started a library and brought the first recorder to a 

house he shared with some friends.

 “He was my dear friend,” commented OFID Director-General, 

Suleiman Jasir Al-Herbish, a former OPEC Governor for Saudi Arabia. 

He added that Al-Attar was kind, generous and had a great sense 

of humour.

 “We met in May 1969 in Vienna … he helped me from that year 

on. He used to please and help everybody. He was always at our 

disposal if we needed anything.”

 Al-Attar lived with his family for many years in Bisamberg, a 

picturesque village on the outskirts of Vienna, Austria.

 Al-Attar is survived by his wife Herta, his son, Erwin, and his 

two grandchildren, Claudia and Sonja. 

 The thoughts and prayers of the OPEC Secretariat and all those 

who knew him go out to his family.

Enis Al-Attar, former OPEC staff member.

OPEC saddened 
by death of former 
staff member

The sky opened into a blue canvas and mourners spilled out of 

the small chapel — many of them old colleagues from OPEC and 

OFID — to remember Enis Al-Attar, a former long-time employee 

of OPEC. 
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and UNHCR launch sport 
programme for young 
refugees



The sporting      
connection
— to a better life
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‘Save the Dream’, which the OPEC Bulletin first featured in its 

July/August 2015 issue, is continuing to make impressive inroads 

as its roadshow visits the various capitals of the world. Launched by 

the Qatari-based International Centre for Sport Security (ICSS), the inspired 

initiative seeks to bring about the all-important protection of youth in 

sport, in a bid to safeguard future generations. In response to the 

growing global refugee problem, its latest thrust is dedicated 

to helping better the lives of young people — using 

access to sport as a means of restoring 

hope to displaced children the 

world over.
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Mohammed Hanzab (r), President of the ICSS, during the ‘Save the Dream’/UNHCR partnership launch on Times Square, with Italian 
football legend, Alessandro Del Piero (l).
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Former football players Fernando Hierro (centre r) and Fernando Sanz (centre l). 
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‘Save the Dream’ and the United Nations High 

Commission for Refugees (UNHCR) have joined forces to 

form a global partnership aimed at enhancing access to 

sport for young refugees impacted by the various con-

flicts around the world.

 This cooperation, launched during a public event 

organised by ‘Save the Dream’ in Times Square, New York, 

on November 3, has been conceived to empower youth 

refugees through the positive and aspirational values of 

sport.

 The cooperation will work towards developing sus-

tainable sport and educational programmes aimed 

at restoring hope to displaced children in affected 

communities.

Humanitarian response

Together, ‘Save the Dream’ and the UNHCR will promote 

access to sport as part of humanitarian responses and 

policies. 

 The two organizations will work to prepare local edu-

cators and create and maintain basic sport infrastructure 

to allow young refugees the opportunity to participate in 

sport.

 “We work daily with children and youth whose lives 

have been shattered,” commented UNHCR Director, 

Ninette Kelley.

 “This initiative promises to not only bring additional 

sports opportunities but to cement core values of integ-

rity, teamwork and perseverance. These are central to 

building connections, tolerance and self confidence in 

the extremely difficult and challenging environments 

where many children live,” she pointed out.

 In fact, such is the enthusiasm for the new initiative 

that ‘Save the Dream’ has released a song about it.

 In partnership with renowned Senegalese music leg-

end, Youssou N’Dour, the single — suitably named ‘Save 

the Dream’ — was written with the main aim of raising 

funds to enable access to sport for displaced children in 

affected refugee communities. 

 Building on worldwide ‘Save the Dream’ projects, 

which already include work in India, Brazil, Haiti, Latin 

American countries and the whole Mediterranean Basin, 
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Palestinian soccer star, Honey Thaljieh (r), puts a young lad through his paces.

file:///X:/WORKAREA/Interbul/FantaVier/2015/OPEC%20Bulletin/Bulli%20December%202015/F%20I%20N%20A%20L%20S/search?safe=active&biw=1466&bih=991&tbm=isch&q=Honey+Thaljieh&spell=1&sa=X&ved=0ahUKEwifleXlrsLJAhWBrxoKHXhUAiIQvwUIGygA
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sports-related projects in refugee camps and communi-

ties in countries such as Algeria, Djibouti, Lebanon and 

Kenya.

 The new song was performed live for the first time 

by N’Dour in front of hundreds of local children, sports 

stars, artists and ‘Save the Dream’ ambassadors in 

Times Square. Several organizations partnered the event, 

including UN agencies such as UNICEF, the UN Office on 

Sport for Peace and Development, the UN Alliance for 

Civilization and obviously the UNHCR.

Bringing people together

Speaking on stage, N’Dour, said: “Like music, sport 

plays a special role in the lives of many people around 

the world. It inspires, excites, educates and gives hope 

to those who have experienced hardship in their lives. 

It brings people together, it unites nations.

 “Collaborating with ‘Save the Dream’ means a lot to 

me and has provided this special opportunity to 

harness the power of sport and music and to 

raise funds for an important cause which 

will make a real difference to the lives 

of many young people.

    “I hope the ‘Save the Dream’ 

song captures the hearts and 

minds of people around the 

world and helps more 

children to play access 

sport!”

 ‘Save the Dream’ is an initiative launched by the 

Doha-based International Centre for Sport Security (ICSS) 

in partnership with the Qatar Olympic Committee (QOC) 

and supported by technology partner Ooredoo.

 Working on a global scale with leading organizations 

across various sectors, ‘Save the Dream’ implements and 

inspires activities to empower youth and communities 

through sport, while promoting inter-cultural dialogue 

and social innovation through the power of its values.

 It is also actively engaged in programmes aimed at 

protecting youth from misconduct in sport, such as vio-

lence, corruption and discrimination.

 The ‘Save the Dream’ event in New York saw hun-

dreds of local children participate in a variety of sports 

on a specially constructed soccer pitch, erected in the 

centre of Times Square. 

 ‘Save the Dream’ ambassadors, including Italian foot-

ball legend Alessandro Del Piero, double Olympic Gold 

winning swimmer Penny Heyns, former football stars 

Fernando Hierro, Christian Karembeu, Edgar Davids, Youri 

Raffi Djorkaeff and Fernando Sanz, along with a host of 

other international sporting legends, artists and musi-

cians, were on hand to support the event and raise aware-

ness of the role of sport in the field of youth empowerment.

Plight of the children

Mohammed Hanzab, ICSS President, a Qatari national 

who established ‘Save the Dream’ in order to promote 

and protect the core values of sport for young people 

around the world, said: “We have all been touched by 

images of refugees who have been forced from their 

homes and are struggling to come to terms with their 

new circumstances. 

 “What has been particularly difficult to witness is the 

plight of the children, who through no fault of their own, 

have had their lives destroyed and their innocence lost 

as a result of conflicts beyond their control.”

 He said he hoped the new song composed exclu-

sively for ‘Save the Dream’ would help draw the world’s 

attention to their plight and give ordinary people an 

opportunity to make a difference to the lives of the young 

refugees.

 “We believe sport can make a difference to improve 

the wellbeing of children everywhere and we urge citizens 

of the world to download Youssou N’Dour’s wonderful 

song and help us raise funds for this important cause.”

 Hanzab asserted that access to sport was not a lux-

ury — it was a right, a right for all, including those who, 

Edgar Davids, 
a former 
Dutch soccer 
star.
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Goals of 
Save the Dream:

 Child protection

 Inclusion

 Sport for all

 Sports values awareness
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due to circumstances beyond their control, would benefit 

most from being able to participate. 

 “We are delighted to be working with the UNHCR on 

this important project and would like to thank them for 

the considerable knowledge and expertise they are pro-

viding. With their support, we are determined to achieve 

our mission to inspire hope in young refugees through 

sport,” he stated.

 ‘Save the Dream’ Executive Director, Massimiliano 

Montanari, stressed that sport was a tool to promote edu-

cation and inter-cultural dialogue among youth, regard-

less of socio-economic conditions. 

 “Our partnership with the UNHCR will be crucial to 

strengthen our contribution to protecting dreams and 

opportunities for youth through the power of sport’s val-

ues, especially where these opportunities are jeopard-

ised by violence, abuse, discrimination and conflict.”

 ‘Save the Dream’ has also established strong work-

ing ties with the UN Educational, Scientific and Cultural 

Organization (UNESCO).

 In view of the Times Square event, the two organ-

izations, together with the Qatar Olympic Committee, 

brought together thousands of students at the Birla Public 

School in the Qatari capital to promote sport for peace.

Workshops for students

Building on the theme of ‘Sport and Peace’ 

of the Schools Olympic Programme 

2014–15 season, UNESCO and 

‘Save the Dream’ organized 

workshops for students aged 

11–13 who took part in activi-

ties designed to educate them 

about Olympic values, such as 

friendship, respect, hard work and 

leadership, in an effort to encourage a 

‘Good Citizen in Society’ and promote peace 

and harmony through sport.

 Qatar Olympic Committee International Relations 

Advisor, Louis F Louis, was quoted as saying that 

Olympism “is a way of life.” 

 He professed: “We hope that by means of strong 

cooperation with programmes such as ‘Save the Dream’ 

Massimiliano Montanari (l), Save the Dream, Executive Director, with Ninette Kelley, UNHCR Director.
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we can spread this ideal and help 

encourage youth to be good citi-

zens through adopting sport and 

Olympic values, such as respect, 

fair play and the pursuit of 

excellence. 

    “We strongly believe 

that embracing Olympic 

values will lead to a 

peaceful and har-

monious society.”

 UNESCO Representative, Muna Abdel-Sattar, pointed 

out that UNESCO is the UN lead agency for physical edu-

cation and sport and that one of its main goals is to pro-

mote access to quality education for all.

 “As such, UNESCO strongly emphasizes the need 

to promote sport among young people, in particular in 

schools, to be played in a secure environment and with 

the highest ethical standards in mind,” she said.

 Meanwhile, Siham Alawami, Director of Special 

Projects at ‘Save the Dream’, stated that the workshops 

had provided an important opportunity to teach children 

and young athletes about the important values of friend-

ship, respect and hard work, as well as how sport can play 

a vital role in promote peace and harmony in the world 

today.

 Speaking on the New York event, Ms Alawami, who used 

to work at the OPEC Secretariat in Vienna, said: “The special 

event provided a vital international platform to promote our 
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Irene Soji 
Varughese 
from the 
Birla Public 
School.
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message 

of inspiring 

hope and peace 

through sport, as well as 

encouraging better access to sport for 

children who have been affected by crisis and conflict.”

 The ICSS, an international, independent and not-for-

profit organization, aims to improve security, safety and 

integrity throughout the world of sport, through work-

ing with governments, federations, clubs, leagues 

and event organizers.

 It provides expertise, services and global 

knowledge — advising on event and venue 

safety, strategic security and investigations into 

corruption in sport.

IC
SS

Adson Asaph Andrews from Birla.

Siham Alawami (standing second right), Director of Special Projects at ‘Save the Dream’, seen with students at the Birla 
Public School in the Qatari capital. Also pictured are (standing l–r): Paramjeet Kaur Bhullar, Physical Education teacher; 
Rakhi Sharma; George Edison, Vice Principal; A K Shrivastava, Principal; Sherly Rappai, Senior Vice Principal; Siham 
Alawami; Muna Abdel-Sattar, UNESCO; Louis Louis (seated), Qatar Olympic Committee.
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OFID helps Philippines
foster rural productivity

No matter the severity of the constant threats from nature, 
the Philippines remains wholly committed to pursuing a vibrant 
agriculture sector. OFID Information Officer, Damelys Delgado, 
reports on the country’s progress and the assistance the Fund 
is giving to the country.
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Better land governance and increased investment in agricultural 

infrastructure are critical for higher productivity, job generation, and 

the reduction of poverty in many parts of the Philippines. 

 This was the statement delivered by Arsenio Balisacan, 

Socioeconomic Planning Secretary and Director-General of the 

Philippines’ National Economic and Development Authority, at the 

2015 meetings of the World Bank.

 He highlighted that increasing agricultural production without 

providing access to urban centres where produce can be transported 

to markets, can be counterproductive for farmers. 

 “Connectivity is the key to getting the rural communities to par-

ticipate in the growth process,” he pointed out.

 According to the World Bank, agriculture accounted for 11 per 

cent of the Philippines’ GDP in 2014. 

 However, a large part of the sector operates at subsistence lev-

els and is vulnerable to yearly weather changes. 

 The country, the world’s second-largest archipelago after 

Indonesia, is prone to natural disasters and frequently battered 

by tropical storms. One of the most recent — Typhoon Haiyan in 

November 2013 — was recorded as the deadliest of modern times. 

 Approximately six out of ten people in rural areas depend on 

agriculture for their livelihood. Of the country’s 93 million popula-

tion more than 30 per cent is rural.

 The International Fund for Agricultural Development (IFAD) 

details the complexities of poverty and agriculture in the country, 

which consists of 7,107 islands, with widely varying degrees of 

rural poverty. “Among the causes of rural poverty are a decline in 

the productivity and profitability of farming, smaller farm sizes and 

unsustainable practices that have led to deforestation and depleted 

fishing waters,” it said. 

 An additional constraint is that poor people have little access 

to productive assets and business opportunities, microfinancing 

services or affordable credit.

 The challenges are immense and the government’s prolonged 

land reform programme has created uncertainty in rural markets.  

 According to Balisacan, the Philippines probably has the world’s 

longest land reform programme of 40 years. It is still an unfinished 

business.

 Rice, maize and cassava are the main subsistence crops, while 

coconuts, sugar cane, bananas and pineapples are grown for export. 

The sector is constrained by several factors, including inadequate 

infrastructure and irrigation systems, as well as inferior distribu-

tion facilities. 

 The government remains upbeat, however, and is pursuing a 

policy to boost productivity, global competitiveness and food secu-

rity, while alleviating poverty and empowering the rural poor. Within 

this framework, irrigation and farm-to-market roads have the high-

est priority.

 Jointly with IFAD, the Asian Development Bank, the government 

of the Philippines and local authorities, OFID has co-financed a 

project in the Cordillera Highlands, a northern region marked by 

severe poverty. 

 Targeting poverty reduction and livelihood improvements among 

the indigenous communities, the project is concentrated on the 

Abra, Apayao, Benguet, Ifugao, Kalinga and Mountain provinces. 

Altogether it stands to benefit over 190,000 people. 

 The project set out to increase farm income through sustainable 

agricultural development and to enhance living standards through 

improved land tenure and food security, in addition to watershed 

conservation. 

 To attain its goals, the project has pursued social mobiliza-

tion and land titling for the ancestral domains of the indigenous 

people. It has achieved the support of the community to preserve 

watersheds, to implement a wide reforestation plan and promot-

ing agroforestry through farmers’ field schools. 

 Other components of the project include the promotion of agri-

business and marketing, microfinancing, income-generating activi-

ties and small rural enterprise development. 

 It also includes the rehabilitation of roads and irrigation 

schemes, as well as the construction of community facilities, such 

as day-care centres, clinics and schools. 

 Iman Alshammari, who is responsible at OFID for public sec-

tor operations in the Philippines, shared her thoughts about the 

project: 

 “Before I started working for OFID, hard work to me meant sitting 

in front of a screen for a few hours, reading and writing in the com-

fort of my well-lit office. For these farmers, hard work means rising 

with the sun and pushing to the limits of their physical strength.”

 She continued: “Through this project, we have helped many 

people fulfil their dream of sending their children to school or build-

ing a roof so that they can sell their produce when it’s raining. It is 

always gratifying to see that our efforts big or small are paying off.”

 It will be a long time before the Philippines achieves full 

agricultural development. Every step taken, however, is a step 

toward reducing poverty and securing a better quality of life for 

its people. 

Left: Amazing panorama view of rice terraces fields and village houses in Ifugao province mountains, Philippines, a UNESCO world heritage site.
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14th gas storage outlook, January 11–12, 2016, Houston, TX, USA. 
Details: Platts, 20 Canada Square, Canary Wharf, London E14 5LH, UK. Tel: 
+44 207 1766142; fax: +44 207 176 8512; e-mail: cynthia_rugg@platts.
com; website: www.platts.com/events/americas/gas-storage/index.

Middle East gas conference, January 11–13, 2016, Dubai, UAE. 
Details: The Exchange Ltd, 5th Floor, 86 Hatton Garden, London EC1N 
8QQ, UK. Tel: +44 207 067 1800; fax: +44 207 242 2673; e-mail: 
marketing@theenergyexchange.co.uk; website: http://megc.theener-
gyexchange.co.uk.

Energy efficiency conference, January 13, 2016, London, UK. 
Details: Energy Institute, 61 New Cavendish Street, London W1G 7AR, 
UK. Tel: +44 207 46 77 194; fax: +44 207 580 2230; e-mail: fferrari@
energyinst.org; website: www.energyinst.org/events/view/4621.

The future of aromatics, January 13–14, 2016, Amsterdam, The 
Netherlands. Details: Active Communications International, 5-13 Great 
Suffolk Street, 4th Floor, London SE1 0NS, UK. Tel: +44 207 981 98 
00; fax: +44 207 593 00 71; e-mail: claire@acieu.net; website: www.
wplgroup.com/aci/event/future-aromatic-conference.

9th European oil storage conference, January 18–19, 2016, 
Amsterdam, The Netherlands. Details: Platts, 20 Canada Square, 
Canary Wharf, London E14 5LH, UK. Tel: +44 207 1766142; fax: +44 
207 176 8512; e-mail: cynthia_rugg@platts.com; website: www.platts.
com/events/emea/european-oil-storage/index.#

The world future energy summit, January 18–21, 2016, Abu Dhabi, 
UAE. Details: Reed Exhibitions, Gateway House, 28 The Quadrant, 
Richmond, Surrey TW9 1DN, UK. Tel: +44 208 271 2134; fax: +44 
208 910 7823; e-mail: rxinfo@reedexpo.co.uk; website: www.world-
futureenergysummit.com.

European gas conference, January 19–21, 2016, Vienna, Austria. 
Details: The Exchange Ltd, 5th Floor, 86 Hatton Garden, London EC1N 
8QQ, UK. Tel: +44 207 067 1800; fax: +44 207 242 2673; e-mail: 
marketing@theenergyexchange.co.uk; website: www.europeangas-
conference.com.

Process safety in oil and gas conference, January 20–21, 2016, 
Houston, TX, USA. Details: Energy Conference Network, 440 Cobia 
Dr. suite 2004, Katy, TX 77494, USA. Tel: +1 855 86 94 260; website: 
http://energyconferencenetwork.com/ps.

2nd annual cyber security for oil and gas Canada summit, January 
25–27, 2016, Calgary, Canada. Details: IQPC Ltd, Anchor House, 
15–19 Britten Street, London SW3 3QL, UK. Tel: +44 207 368 9300; 
fax: +44 207 368 9301; e-mail: enquire@iqpc.co.uk; website: www.
cybersecurityoilgas.com.

6th Middle distillates conference, January 26–27, 2016, Antwerp, 
Belgium. Details: Platts, 20 Canada Square, Canary Wharf, London 
E14 5LH, UK. Tel: +44 207 1766142; fax: +44 207 176 8512; e-mail: 
cynthia_rugg@platts.com; website: www.platts.com/events/emea/
Middle-Distillates/index.

LNG bunkering summit, January 26–28, 2016, Amsterdam, The 
Netherlands. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, 

London SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; 
e-mail: enquire@iqpc.co.uk; website: www.lngbunkeringsummit.com.

Offshore West Africa, January 26–28, 2016, Lagos, Nigeria. Details: 
PennWell, 1421 S Sheridan Road, Tulsa, Oklahoma 74112, USA. Tel: +1 
918 835 3161; fax: +1 918 831 9497; e-mail: sneighbors@pennwell.
com; website: www.offshorewestafrica.com.

Oil and gas intellectual property 2016, January 26–28, 2016, 
tba, UK. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London 
SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: 
enquire@iqpc.co.uk; website: www.oilandgasip.com.

SPE/IADC Middle East drilling technology conference and exhi-
bition, January 26–28, 2016, Abu Dhabi, UAE. Details: Society of 
Petroleum Engineers, Dubai Knowledge Village, Block 17, Offices S07-
S09, PO Box 502217, Dubai, UAE. Tel: +971 4 390 3540; fax: +971 4 
366 4648; e-mail: spedub@spe.org; website: www.spe.org/events/
medt/2015.

12th vessel efficiency and fuel management summit, January 27–28, 
2016, London, UK. Details: Active Communications International, 5–13 
Great Suffolk Street, 4th Floor, London SE1 0NS, UK. Tel +44 207 98 19 800; 
fax: +44 207 59 30 071; e-mail: claire@acieu.net; website: www.wplgroup.
com/aci/event/vessel-efficiency-fuel-management-summit-europe.

6th Myanmar oil and gas exhibition, January 28–29, 2016, Myanmar, 
Yangon. Details: Oliver Kinross Asia Pacific, 25th Floor, 71–77 Wing Lok 
Street, Sheung Wan, Hong Kong, PR of China. Tel: +852 39 75 57 10; e-mail: 
info@oliverkinross.com; website: www.myanmaroilexhibition.com.

16th Platts Caribbean energy conference, January 28–29, 2016, 
Port of Spain, Trinidad. Details: Platts, 20 Canada Square, Canary 
Wharf, London E14 5LH, UK. Tel: +44 207 1766142; fax: +44 207 176 
8512; e-mail: cynthia_rugg@platts.com; website: www.platts.com/
events/americas/caribbean-energy/index.

Maintenance Kuwait summit, February 1–10, 2016, Kuwait City, 
Kuwait. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London 
SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: 
enquire@iqpc.co.uk; website: www.maintenancekuwait.com.

3rd Asian refining summit, March 3–4, 2016, Singapore. Details: 
Platts, 20 Canada Square, Canary Wharf, London E14 5LH, UK. Tel: +44 
207 1766142; fax: +44 207 176 8512; e-mail: cynthia_rugg@platts.com; 
website: www.platts.com/events/asia-pacific/asian-refining-summit/
index.

3rd European petrochemicals conference, March 3–4, 2016, 
Amsterdam, The Netherlands. Details: Platts, 20 Canada Square, 
Canary Wharf, London E14 5LH, UK. Tel: +44 207 1766142; fax: +44 
207 176 8512; e-mail: cynthia_rugg@platts.com; website: www.platts.
com/events/emea/european-petrochemicals/index.

Energy storage, February 3–4, 2016, Paris, France. Details: Active 
Communications International, 5–13 Great Suffolk Street, 4th Floor, 
London SE1 0NS, UK. Tel: +44 207 981 98 00; fax: +44 207 593 00 
71; e-mail: claire@acieu.net; website: www.wplgroup.com/aci/event/
energy-storage-conference.
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Head, Energy Studies Department

Applications:
Applicants must be nationals of Member Countries of OPEC and should not be older than 58 years.
Applicants are requested to fill in a résumé and an application form which can be received from their Country’s Governor for OPEC.
In order for applications to be considered, they must reach the OPEC Secretariat through the relevant Governor not later than February 9, 2016, 
quoting the job code: 5.1.01 (see www.opec.org — Employment).

Within the Research Division, the Energy Studies Department moni-
tors, analyses and forecasts world energy developments in the medium 
and long term and reports thereon, in particular; provides in-depth 
studies and reports on medium to long term energy issues; monitors 
developments and undertakes specific studies on energy demand and 
production-related technology and assesses implications for OPEC; 
identifies and follows up key areas of energy-related emerging tech-
nologies and research and development (R&D) and facilitates and 
supports coordinated planning and implementation of collaborative 
energy related R&D programmes of OPEC Member Countries; identifies 
prospects for OPEC participation in major international R&D activities; 
carries out studies and reports on medium to long term developments 
in the petroleum industry; provides effective tools for and carries out 
model based studies for analyses and projections of medium and 
long term energy supply/demand and downstream simulation; elab-
orates OPEC Long Term Strategy and monitors, analyses and reports 
on relevant national or regional policies, such as fiscal, energy, trade 
and environmental, and assesses their impacts on energy markets. 

Objective of position:
The Head, Energy Studies Department, is to plan, organize, coordinate, 
manage and evaluate the work of the Energy Studies Department in 
accordance with the work programmes and budget of the Department 
so as to optimize its support to the Secretariat in achieving its overall 
objectives. The work covers studies and analyses of medium to long-
term world energy developments and prospects, in particular, the 
preparation of OPEC’s world oil outlook, studies and analyses con-
cerning world energy supply and demand, upstream to downstream 
oil industry, technology, alternative energy sources, institutional and 
fiscal petroleum regimes, as well as energy policies in producing and 
consuming countries. It also covers studies and analyses of related 
international issues, in particular in the areas of trade, sustainable 
development and climate change.

Main responsibilities:
Plans, organizes, coordinates, manages and evaluates the work 
in the Energy Studies Department covering: world energy develop-
ments in the medium to long-term; oil supply and demand in the 
medium and long-term; upstream to downstream industry develop-
ments; impact of energy policies and environmental regulations on 
world oil markets; energy-related technologies including alternative 
sources of energy; impacts of technology developments on the petro-
leum industry; impact assessment of developments in international 
issues, such as sustainable development, trade and climate change. 

Ensures adequate development and simulation and modelling 
capabilities of the Department.
Ensures full responses to requests by the Conference, BOG, ECB 
and standing committees for studies and special reports relevant 
to the work program of the Department.
Arranges presentations at relevant OPEC meetings and interna-
tional forums representing the Secretariat as required.
Develops and maintains networks with external experts and insti-
tutions in fields relating to the work of the Department.
Keeps the Director of Research Division fully informed on all aspects 
of the work of the Department, and draws his attention to impor-
tant analyses performed by it.
Evaluates the performance of the staff of the Department, and rec-
ommends to the Director of Research Division, staff development, 
salary increase, promotion and separations as appropriate.
Ensures that the staff of the Department receive the supervision 
and guidance necessary to broaden and deepen their skills and 
continuously improve their performance.
Prepares the annual budget for the Department.

Required competencies and qualifications:
Education: Advanced University degree in Economics and/or 
Engineering. PhD preferred. 
Work experience: Advanced university degree: 12 years in the oil 
industry with a minimum of four years in a managerial position, 
preferably at large national, regional, or international institutions. 
PhD: ten years.
Training specializations: Energy studies; international energy related 
matters; professional management and leadership.
Competencies: Managerial and leadership skills; communication 
skills; decision making skills; strategic orientation; analytical skills; 
presentation skills; interpersonal skills; customer service orientation; 
negotiation skills; initiative; integrity.
Language: English

Status and benefits:
Members of the Secretariat are international employees whose respon-
sibilities are not national but exclusively international. In carrying 
out their functions they have to demonstrate the personal qualities 
expected of international employees such as integrity, independence 
and impartiality.
 The post is at grade B reporting to the Director of Research Division. 
The compensation package, including expatriate benefits, is commen-
surate with the level of the post.
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Energy Policy Analyst

Applications:

Applicants must be nationals of Member Countries of OPEC and should not be older than 58 years.

Applicants are requested to fill in a résumé and an application form which can be received from their Country’s Governor for OPEC.

In order for applications to be considered, they must reach the OPEC Secretariat through the relevant Governor not later than February 9, 2016, 

quoting the job code: 5.5.01 (see www.opec.org — Employment).

Within the Research Division, the Energy Studies Department mon-

itors, analyses and forecasts world energy developments in the 

medium and long term and reports thereon, in particular; provides 

in-depth studies and reports on medium to long term energy issues; 

monitors developments and undertakes specific studies on energy 

demand and production-related technology and assesses implica-

tions for OPEC; identifies and follows up key areas of energy-related 

emerging technologies and research and development (R&D) and 

facilitates and supports coordinated planning and implementation 

of collaborative energy related R&D programmes of OPEC Member 

Countries; identifies prospects for OPEC participation in major inter-

national R&D activities; carries out studies and reports on medium 

to long term developments in the petroleum industry; provides effec-

tive tools for and carries out model based studies for analyses and 

projections of medium and long term energy supply/demand and 

downstream simulation; elaborates OPEC Long Term Strategy and 

monitors, analyses and reports on relevant national or regional poli-

cies, such as fiscal, energy, trade and environmental, and assesses 

their impacts on energy markets.

Objective of position:

The Energy Policy Analyst studies, analyses and reports on per-

tinent energy policies, institutions and regulations in consum-

ing and producing countries and regions, assessing the impact 

of energy policies on expected oil supply/demand levels for the 

medium to long term. 

Main responsibilities:

Studies, analyses and reports on major trends in energy policies 

of major oil consuming and producing countries and regions.

Carries out studies on the impact of major energy policy 

developments.

Analyses the evolution of institutions and regulatory regimes con-

ducive to collective action in the field of energy industries.

Examines the changing pattern of geopolitics of energy and secu-

rity of energy supply and demand.

Contributes to speeches, articles and presentations to internal 

meetings and various international forums.

Required competencies and qualifications:

Education: University degree in Economics, International Relations or 

Engineering; Advanced degree preferred.

Work experience: University degree: eight years; advanced univer-

sity degree: six years.

Training specializations: Economic analysis; energy policy analysis; 

knowledge of oil market development.

Competencies: Communication skills; analytical skills; presenta-

tion skills; interpersonal skills; customer service orientation; initia-

tive; integrity.

Language: English

Status and benefits:

Members of the Secretariat are international employees whose respon-

sibilities are not national but exclusively international. In carrying 

out their functions they have to demonstrate the personal qualities 

expected of international employees such as integrity, independence 

and impartiality.

 The post is at grade E reporting to the Head of Energy Studies 

Department. The compensation package, including expatriate ben-

efits, is commensurate with the level of the post.
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Demand for OPEC crude higher in 2016, 
but uncertainties remain

The global economy continued its moderate 
growth in 2015 and is now expected to expand 
at 3.1 per cent, according to projections by the 
OPEC Secretariat in Vienna. 
 The OPEC Monthly Oil Market Report 
(MOMR) for December noted that some impor-
tant economic developments had marked this 
year’s growth. 
 It said the OECD had managed to acceler-
ate its growth level again slightly, while, in the 
emerging economies, India had seen stronger-
than-expected growth and China’s momentum 
had moderated. However, Russia and Brazil had 
both experienced contractions.
 The report observed that lower oil prices 
had provided support for consumers in the 
United States, the Euro-zone, China and India, 
but the shortfall in investments and the lower 
income from the oil sector in the major oil pro-
ducer countries had offset some of these posi-
tive effects.
 “Monetary decisions have continued to play 
a key role in the global economy, not just in the 
OECD economies, but also in China and India,” 
a feature article in the report reviewing 2015 
and looking at 2016 pointed out. 
 It noted that an expected interest rate hike 
by the US Federal Reserve had affected capital 
flows and currencies, but the full impact would 
only be seen once the decision was taken. 
 “In the meantime, the increase in monetary 
stimulus in the Euro-zone and Japan has not 
been as effective in supporting these econo-
mies as planned.” 
 The MOMR said that, in contrast, China’s 
stimulus plans had achieved some success in 
supporting the country’s economy. The devel-
opment of monetary policies would remain an 
influential factor in the coming year, including 
for the oil market. 
 It said that, in 2016, the global economy 
was forecast to grow by 3.4 per cent, with the 

growth risk slightly skewed to the downside.
 “World oil demand in 2015 is estimated 
to grow by 1.53 million barrels/day, around 
300,000 b/d higher than the initial forecast 
in July 2014. 
 “The upward revision has been sup-
ported by lower oil prices in the main 
demand centres, particularly OECD 
Americas and Europe.”
 The report said motor fuel consump-
tion in the US and Europe was encouraged 
by cheaper product prices, along with improv-
ing car sales data. Petrochemical consumption 
had also contributed to the higher growth. 
 In the non-OECD region, it said, oil demand 
growth had come mainly from China, India 
and the Middle East. In contrast, Brazilian oil 
requirements had slipped back into a contrac-
tion as the economic momentum slowed. 
 “In 2016, world oil demand is expected 
to grow by 1.25m b/d, partly supported by the 
improvement in global economic activities.” 
 The MOMR said the OECD region was antici-
pated to rise by around 150,000 b/d, led solely 
by the US, while Europe and the Asia Pacific 
were seen declining. 
 In the non-OECD region, growth was 
expected to be around 1.1m b/d, with China 
showing slightly lower growth. 
 The report noted that steady oil require-
ments were expected in Other Asia, the Middle 
East and Latin America. 
 “Nevertheless, the oil demand forecast for 
2016 is subject to considerable uncertainties, 
depending on the pace of economic growth, the 
development of oil prices, and weather condi-
tions, as well as the impact of substitution and 
energy policy changes,” it affirmed.
 The MOMR said non-OPEC supply growth 
in 2015 had been revised down by around 
310,000 b/d since the initial forecast to now 
stand at 1m b/d. 

 “This has been mainly due to the impact of 
low oil prices and declining investments in the 
oil industry.”
 It maintained that the adjustment was also 
attributable to downward revisions in both 
the OECD and Developing Countries of around 
420,000 b/d and 40,000 b/d, respectively.
 Higher-than-expected growth in the 
United Kingdom, Malaysia, Russia, China and 
Colombia had been more than offset by lower-
than-expected growth in Canada, due to the 
wildfire in Alberta in the second quarter, the 
unexpectedly sharp decline in Mexico, and 
higher declines in Australia and from Caspian 
producers. 
 The MOMR said US oil output had increased 
by a lower-than-anticipated 810,000 b/d. 
 “In 2016, non-OPEC oil supply is forecast 
to decline by around 380,000 b/d. Growth is 
seen coming mainly from Canada and Brazil 
with declines also expected in the US, Mexico, 
Russia, Kazakhstan, the UK and Azerbaijan.”
 The report said output of OPEC NGLs was 
seen increasing by 170,000 b/d in 2016, fol-
lowing growth of 160,000 b/d in 2015. 
 “As a result of current forecasts, demand 
for OPEC crude in 2016 is expected at 30.8m 
b/d, which represents an increase of 1.5m b/d 
over the estimated level for 2015,” the feature 
article concluded.
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The OPEC Reference Basket declined 

by around ten per cent in November as 

lower refinery crude intake added to the 

oversupply in the market. The Basket lost 

$4.52/barrel to stand at $40.50/b. Crude 

oil futures also fell with ICE Brent averag-

ing $45.93/b and Nymex WTI $42.92/b. 

The Brent-WTI spread widened margin-

ally to $3.01/b.

World economic growth figures remain 

unchanged at 3.1 per cent for the current 

year and 3.4 per cent in 2016. With slightly 

stronger growth in the US and lower-than-

expected growth in Japan in the third quar-

ter, the OECD growth forecast remains at 

two per cent for 2015 and 2.1 per cent for 

2016. The 2016 growth forecast for China 

remains unchanged at 6.4 per cent, follow-

ing estimated growth of 6.8 per cent this 

year. India is expected to grow by 7.6 per 

cent in 2016, unchanged from the previ-

ous report, while the growth estimate for 

the current year has been revised down 

to 7.3 per cent.

World oil demand is anticipated to 

increase by 1.53 million barrels/day 

this year, averaging around 92.88m b/d. 

These projections are around 30,000 b/d 

higher than the previous month’s estimate, 

mainly as a result of better-than-expected 

consumption in OECD Europe and Other 

Asia. For 2016, global oil demand growth 

is expected to increase by around 1.25m 

b/d, unchanged from the previous report, 

averaging 94.13m b/d.

Non-OPEC oil supply is estimated to grow 

by 1.00m b/d in 2015 to average 57.51m 

b/d. This represents an upward revision 

of 280,000 b/d from the previous report, 

driven mainly by actual production data 

from the US, the UK, Brazil, Russia and 

China. For 2016, non-OPEC oil supply is 

now expected to contract by 380,000 b/d to 

average 57.14m b/d, following a downward 

revision of 250,000 b/d. Output of OPEC 

NGLs is expected to grow by 170,000 b/d in 

2016, compared to an increase of 160,000 

b/d this year. In November, OPEC produc-

tion, according to secondary sources, rose 

by 230,000 b/d from the previous month 

to average 31.70m b/d.

Product markets in the Atlantic Basin 

strengthened during November on the 

back of a positive performance of the top 

of the barrel. Gasoline and naphtha were 

supported by strong regional demand amid 

export opportunities, which improved 

margins and offset the lack of winter sup-

port. Meanwhile, Asian margins remained 

healthy on the back of higher seasonal 

demand in the region and a stronger pet-

rochemical sector.

In the tanker market, lower tonnage 

demand drove down average VLCC spot 

freights rates in November, while both 

Suezmax and Aframax freight rates 

increased, mainly on the back of delays 

in several ports. West of Suez activities 

provided some support to clean spot 

freight rates, while East of Suez rates 

dropped slightly. OPEC sailings increased 

in November by 260,000 b/d to average 

24.21m b/d. Tanker arrivals in most regions 

were lower in November, except arrivals at 

North American ports.

OECD commercial oil stocks fell in 

October to stand at 2,955m b, but inven-

tories were around 244m b higher than the 

five-year average, with crude and products 

indicating a surplus of around 180m b and 

64m b, respectively. In terms of days of 

forward cover, OECD commercial stocks 

stood at 63.5 days in October, 4.4 days 

higher than the five-year average.

Demand for OPEC crude in 2015 is esti-

mated to stand at 29.4m b/d, an increase 

of 400,000 b/d over last year and repre-

senting a downward revision of 200,000 

b/d compared to the previous report. In 

2016, demand for OPEC crude is forecast 

at 30.8m b/d, an increase of 1.5m b/d over 

the current year and unchanged from the 

previous assessment.

The feature article and oil market highlights are taken from OPEC’s Monthly Oil Market Report (MOMR) for December 2015. Published by 
the Secretariat’s Petroleum Studies Department, the publication may be downloaded in PDF format from our Website (www.opec.org), 
provided OPEC is credited as the source for any usage. The additional graphs and tables on the following pages reflect the latest data on 
OPEC Reference Basket and crude and oil product prices in general.
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude 
Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the ORB has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of 
June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As 
of January 2009, the ORB excludes Minas (Indonesia).
* Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised 

as of this date.
1. Indonesia suspended its OPEC Membership on December 31, 2008.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Secretariat’s assessments.

2014 2015 Weeks 44–48/2015 (week ending)

Crude/Member Country Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Oct 30 Nov 6 Nov 13 Nov 20 Nov 27

Minas — Indonesia1 75.92 59.95 46.37 55.90 54.11 58.55 62.98 60.09 51.86 42.46 42.05 42.13 40.79 40.56 41.68 42.75 39.51 39.65

Arab Heavy — Saudi Arabia 72.18 56.65 40.25 51.07 49.34 54.26 59.42 58.01 53.55 44.82 43.37 43.01 37.00 40.76 40.54 37.91 34.71 35.26

Brega — Libya 79.10 62.43 47.71 57.73 55.68 59.20 63.97 61.24 56.04 46.32 47.25 48.21 44.02 47.18 46.79 44.07 41.44 43.84

Brent — North Sea 78.90 62.53 47.86 58.13 55.93 59.50 64.32 61.69 56.54 46.72 47.61 48.56 44.30 47.53 47.14 44.32 41.69 44.09

Dubai — UAE 76.33 60.25 45.57 55.85 54.66 58.55 63.54 61.76 56.15 47.87 45.38 45.84 41.79 43.61 45.30 42.82 39.52 39.98

Ekofisk — North Sea 79.27 63.15 48.48 59.22 57.18 60.51 64.86 62.21 57.02 47.53 48.24 49.23 45.10 48.11 47.91 45.05 42.72 44.84

Iran Light — IR Iran 76.88 61.32 47.42 55.97 54.79 59.34 63.97 62.28 55.76 45.74 46.16 47.05 43.17 45.96 46.39 43.78 40.41 42.30

Isthmus — Mexico 79.04 59.74 45.52 52.68 51.41 59.10 63.78 63.48 55.62 46.56 47.71 46.90 43.29 45.45 46.23 43.38 41.17 42.52

Oman — Oman 77.81 61.16 46.61 56.58 55.12 58.66 63.60 61.77 56.23 47.87 45.65 46.07 42.10 43.80 45.67 42.90 39.80 40.43

Suez Mix — Egypt 75.58 58.72 44.07 54.70 52.05 57.07 61.32 59.36 53.00 43.30 44.53 44.65 40.07 43.19 42.89 39.87 37.24 40.12

Urals — Russia 78.92 61.53 47.03 57.81 55.07 59.70 64.33 62.52 55.84 46.22 47.19 47.49 43.05 46.13 45.82 42.85 40.26 43.13

WTI — North America 76.04 59.50 47.29 50.76 47.77 54.43 59.28 59.81 51.17 42.77 45.48 46.26 42.67 45.00 46.05 42.78 40.88 41.20

2014 2015 Weeks 44–48/2015 (week ending)

Crude/Member Country Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Oct 30 Nov 6 Nov 13 Nov 20 Nov 27

Arab Light — Saudi Arabia 76.07 60.13 44.47 53.78 52.20 57.73 62.62 60.94 54.95 46.52 45.56 45.37 40.64 43.54 43.87 41.27 38.47 39.29

Basrah Light — Iraq 73.94 57.94 42.58 51.82 50.53 55.61 60.40 58.63 53.10 44.32 43.41 43.50 38.70 41.79 41.89 39.26 36.38 37.56

Bonny Light — Nigeria 80.10 63.81 48.51 58.46 56.75 60.65 65.31 62.19 56.77 47.07 48.01 49.16 44.81 48.13 47.65 44.83 42.20 44.60

Es Sider — Libya 78.90 61.53 46.76 56.83 54.78 58.40 63.22 60.79 55.54 45.82 46.71 47.56 43.30 46.53 46.14 43.32 40.69 43.09

Girassol — Angola 78.68 61.83 47.98 58.27 56.86 61.12 65.51 63.28 56.46 47.42 48.01 48.45 44.74 47.38 47.73 44.77 42.25 44.29

Iran Heavy — IR Iran 74.46 58.99 42.84 53.26 51.27 56.26 61.38 59.86 54.86 46.25 44.62 44.55 38.92 42.41 42.39 39.75 36.68 37.29

Kuwait Export — Kuwait 74.04 58.25 42.31 52.25 50.52 55.96 60.92 59.29 53.85 45.28 43.96 43.61 38.39 41.62 41.73 39.14 36.16 36.89

Marine — Qatar 75.43 59.48 45.51 55.38 54.27 58.51 63.26 61.79 55.36 46.98 45.88 45.89 41.66 43.81 45.30 42.61 39.34 39.81

Merey* — Venezuela 68.42 51.17 37.96 48.41 45.79 49.49 55.09 51.74 44.43 35.26 34.13 35.48 31.87 34.29 34.61 32.56 30.13 30.59

Murban — UAE 77.85 62.27 48.41 58.56 57.41 61.66 66.18 64.59 57.58 48.83 48.88 49.48 45.99 47.67 49.14 46.83 43.96 44.47

Oriente — Ecuador 69.52 53.86 42.26 47.00 45.79 52.73 58.04 56.71 47.78 39.75 41.03 39.91 36.40 38.38 39.46 36.56 34.76 35.27

Saharan Blend — Algeria 79.60 62.93 47.91 58.18 56.93 59.75 64.12 61.69 56.34 47.17 48.36 49.51 45.30 48.48 48.14 45.32 42.69 45.09

OPEC Reference Basket 75.57 59.46 44.38 54.06 52.46 57.30 62.16 60.21 54.19 45.46 44.83 45.02 40.50 43.35 43.65 41.07 38.28 39.30

Table 1: OPEC Reference Basket crude oil prices $/b

Table 2: Selected OPEC and non-OPEC spot crude oil prices $/b
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Graph 2: Evolution of spot prices for selected non-OPEC crudes, 2015 $/b

Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude Oriente 
retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan crude Girassol, retroactive January 
2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of June 16, 
2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As of January 
2009, the ORB excludes Minas (Indonesia).
Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised as of 
this date.
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Graph 5 US East Coast Market
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Graph 3 Rotterdam

Nov Jan Feb MarDec Oct NovJun Jul SepAugMayApr
2014 2015

75

naphtha

regular
gasoline
unleaded

diesel
ultra light jet kero

fuel oil
1 per cent S

fuel oil
3.5 per 
cent S

2014 November 69.44 95.79 96.25 98.35 65.55 65.66

December 54.22 73.31 77.45 81.09 49.59 49.44

2015 January 43.66 61.80 63.24 66.67 37.20 37.79

February 55.35 73.71 75.02 75.70 47.05 47.79

March 55.65 77.62 71.77 71.93 45.35 46.07

April 57.96 82.31 74.21 73.97 49.20 49.64

May 60.76 87.70 79.16 78.67 52.57 53.41

June 59.34 93.68 76.37 76.99 50.32 51.12

July 52.04 90.50 68.59 68.18 44.59 45.30

August 44.38 77.52 60.66 60.18 35.24 35.80

September 45.30 70.72 61.41 61.35 33.88 34.41

October 47.36 66.73 59.23 59.68 33.89 34.43

November 46.13 65.27 57.06 56.78 30.20 30.68

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1 per cent S

fuel oil
3.5 per cent S

2014 November 66.15 91.37 95.41 66.33 65.65

December 50.28 68.70 77.48 50.62 48.88

2015 January 39.92 56.54 64.39 39.43 38.01

February 52.53 68.31 76.34 49.07 46.78

March 52.55 73.37 73.42 47.87 46.03

April 54.42 78.27 75.84 51.02 49.58

May 58.37 82.87 80.99 54.19 52.79

June 56.05 86.19 78.19 51.87 51.46

July 48.48 83.94 70.34 45.57 44.77

August 42.33 70.26 62.21 36.31 35.76

September 43.00 63.02 63.34 34.49 34.26

October 45.25 58.98 61.26 36.20 34.97

November 44.06 58.77 65.24 32.83 30.02

regular 
gasoline 

unleaded 87 gasoil* jet kero*
fuel oil

0.3 per cent S
fuel oil

2.2 per cent S

2014 November 91.42 94.81 103.88 83.40 65.14

December 71.13 77.75 84.62 69.84 50.19

2015 January 57.53 67.86 67.73 57.16 40.53

February 67.86 78.66 77.29 66.91 50.72

March 69.59 68.35 72.79 60.93 46.49

April 75.99 72.65 74.67 61.66 49.26

May 82.00 76.98 80.00 61.89 53.09

June 84.60 74.07 75.76 59.69 51.57

July 78.66 64.91 67.53 52.31 44.15

August 68.26 58.40 60.76 44.45 36.54

September 61.40 59.78 61.60 43.40 35.82

October 58.62 58.73 60.94 46.36 35.87

November 58.51 55.08 59.07 45.01 33.39

* FOB barge spot prices.
Source: Platts. Prices are average of available days.

Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.

Table and Graph 5: US East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and Graph 3: North European market — spot barges, fob Rotterdam $/b

Table and Graph 4: South European market — spot cargoes, fob Italy  $/b
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Graph 8 Middle East Gulf Market

Nov Jan Feb MarDec Oct NovJun Jul SepAugMayApr
2014 2015

76

naphtha gasoil jet kero
fuel oil

2 per cent S
fuel oil

2.8 per cent S

2014 November 74.99 94.66 98.86 62.68 57.68

December 53.81 73.83 77.19 47.07 42.07

2015 January 53.64 65.94 64.93 36.49 31.49

February 64.50 74.63 74.74 47.16 42.16

March 63.59 69.97 70.21 44.71 39.71

April 64.91 73.26 73.41 47.16 42.16

May 71.07 78.66 79.51 49.93 44.93

June 70.93 73.62 74.61 48.31 43.31

July 55.93 65.93 66.69 40.69 35.69

August 48.73 59.16 60.13 31.43 26.43

September 50.30 59.47 60.21 30.65 25.65

October 50.81 59.42 60.35 30.89 25.89

November 50.97 55.47 57.74 28.62 23.62

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92 gasoil jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2014 November 71.86 90.44 87.94 93.85 96.41 71.68 70.38

December 56.33 71.91 69.58 77.10 78.36 55.52 54.60

2015 January 45.23 57.42 54.66 62.67 63.66 43.99 42.59

February 57.39 70.46 67.06 71.14 73.25 54.93 52.24

March 57.38 73.84 70.34 70.75 70.01 51.54 49.42

April 59.56 75.55 73.07 72.37 72.08 54.82 52.45

May 62.04 83.73 81.10 78.02 77.69 61.28 58.22

June 60.89 83.97 81.02 74.73 74.56 57.08 55.73

July 53.15 75.95 72.52 65.07 65.81 48.71 47.49

August 45.76 66.00 61.95 57.12 57.08 39.04 37.36

September 46.81 65.24 61.59 59.48 58.99 37.37 36.58

October 48.92 63.39 60.55 59.13 59.28 38.32 36.99

November 48.95 59.10 56.42 57.46 57.46 36.11 34.98

naphtha gasoil jet kero
fuel oil

180 Cst

2014 November 69.94 90.82 93.55 66.95

December 54.62 74.32 75.73 51.21

2015 January 43.32 59.82 60.98 40.28

February 54.88 68.55 70.81 50.49

March 54.22 67.74 67.18 47.63

April 56.96 69.66 69.51 51.01

May 59.89 75.15 74.98 57.06

June 58.06 71.44 71.45 51.98

July 50.09 61.29 62.23 44.31

August 43.45 53.64 53.79 35.34

September 45.55 56.93 56.60 34.36

October 48.00 57.13 57.40 35.30

November 47.58 55.40 55.51 32.63

Source: Platts. Prices are average of available days.

Table and Graph 6: Caribbean market — spot cargoes, fob $/b

Table and Graph 7: Singapore market — spot cargoes, fob $/b

Table and Graph 8: Middle East Gulf market — spot cargoes, fob $/b
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