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We are constantly reminded of the fine line between life and death. 

The tragic loss of Christophe de Margerie, the charismatic and ebul-

lient Chairman and Chief Executive Officer of French oil major, Total, in 

a freak accident in the Russian Federation in October will continue to 

reverberate within international energy circles and beyond for a long 

time to come. At two minutes to midnight on a chilly, misty evening at 

Moscow’s Vnukovo airport on October 20, the 63-year-old French oil 

chief and three crew members were taking off in a private jet when 

it collided with a snow-clearing machine and burst into flames. There 

were no survivors on board. The loss to Total and the international 

sector is immense.

 This was a man who started from the bottom up at the French en-

ergy giant, taking a position in the company’s accounts unit back in 

1974 after graduating from the Ecole Superieure de Commerce busi-

ness school in Paris. He spent the next 40 years learning his craft and 

helping build Total into not only France’s second-biggest listed com-

pany, but also one of the oil industry’s leading international pioneers. 

He was appointed Chief Executive Officer in February 2007, after run-

ning the company’s exploration and production division, and in May 

2010 took on the additional role of Chairman. 

 As a result of countless petroleum agreements, reached in coun-

tries all over the globe, he is especially credited for bringing about the 

biggest expansion of Total’s oil reserves in 15 years. In fact, there was 

only one year when there was no addition.

 De Margerie, a proud French national, cut an imposing figure physi-

cally with his hefty stature and signature bushy white whiskers. But 

the gentle giant was renowned for his unique blend of warmth, social 

awareness and wit, mixed with shrewd, down-to-earth business skills, 

laced with diplomacy.

 He would think nothing of staying up into the early hours holding 

court and chatting, just to help broker a deal — and make new busi-

ness colleagues and friends into the bargain. He was once quoted by 

the French newspaper, Le Monde, as saying: “Nothing replaces human 

warmth and handshaking. You don’t win a contract by telephone.”

 Before the accident, ‘Big Moustache’, as he was affectionately known, 

was doing what he did best — negotiating and problem-solving, this time 

with Total’s Russian partners. These were relations that de Margerie held 

dear to his heart, having invested so much time and effort in extensively 

developing and nurturing them over the past few years.

 He was considered a great friend of OPEC. Total has worked — and 

continues to work — with many of the Organization’s Member Countries. 

These invaluable ties were established and enhanced in large part as a 

result of his business acumen and perception. OPEC Secretary General, 

Abdalla Salem El-Badri, who knew de Margerie from his time as Libya’s 

Secretary of the People’s Committee for Petroleum, said after hearing 

of his death: “Having known Mr de Margerie over many years as an 

extraordinary and charming professional, he will be sorely and sadly 

missed by all who had the honour of knowing and working with him.”

 Outside his business interests, de Margerie was in great demand 

as a guest speaker at international energy fora. His speeches were al-

ways entertaining — different — and often avant-garde. He was a famil-

iar face at OPEC events over the years, particularly the Organization’s 

International Oil Seminar. In fact, he was due to attend the Sixth OPEC 

Seminar in Vienna in June 2015. He was also interviewed by OPEC’s 

Webcast team and appeared in articles in the flagship OPEC Bulletin.

 What is striking about his loss for the industry he dedicated so 

many years to is that at a time when the international oil sector is see-

ing so many of its experienced personnel retiring, leaving a worrying 

shortage of skilled professionals, losing someone of the calibre of de 

Margerie is devastating. The knowledge and experience he gained and 

put to good use over his four decades in the industry, negotiating and 

striking deals in an extremely complex and ever-changing environment, 

cannot be measured, let alone recouped. Today, with the oil industry 

having to respond to so many new challenges, it needs personalities 

and figureheads like de Margerie who offer both experience and that 

‘something else’, which are essential for overcoming the various ob-

stacles and moving the industry forward in an organized fashion.

 Of course, all this pales into insignificance when considering the 

loss of de Margerie the family man, the friendly socializer, and the ever-

personable negotiator who will always be remembered for going that 

extra mile, with a smile — just to get the job done. 

The OPEC Bulletin would like to offer its sincere condolences to Christophe de Margerie’s 
wife and three children, his family, friends and colleagues.
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OPEC Membership and aims
OPEC is a permanent, intergovernmental Organization, 

established in Baghdad, on September 10–14, 1960, 

by IR Iran, Iraq, Kuwait, Saudi Arabia and Venezuela. 

Its objective — to coordinate and unify petroleum 

policies among its Member Countries, in order to 

secure a steady income to the producing countries; an 

efficient, economic and regular supply of petroleum 

to consuming nations; and a fair return on capital to 

those investing in the petroleum industry. Today, the 

Organization comprises 12 Members: Qatar joined 

in 1961; Libya (1962); United Arab Emirates (Abu 

Dhabi, 1967); Algeria (1969); Nigeria (1971); Angola 

(2007). Ecuador joined OPEC in 1973, suspended its 

Membership in 1992, and rejoined in 2007. Gabon 

joined in 1975 and left in 1995. Indonesia joined in 

1962 and suspended its Membership on December 

31, 2008. 

Cover
This month’s cover shows the giant Floating 
Production Storage and Offloading vessel 
working in Nigeria’s deepwater Bonga field 
(see feature on page 14).
Image courtesy Shell.
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Energy markets must
not be destabilized
in environmental push

The reduction of global greenhouse gas emissions must be achieved 

without destabilizing the international energy market. It must also 

not undermine world economic growth, or negatively affect social 

development.

 That was the view put forward by Ali I Naimi, Saudi Arabia’s 

Minister of Petroleum and Mineral Resources, to the United Nations 

Climate Summit at UN Headquarters in New York towards the end of 

September. 

 In pointing out that the Kingdom shares the international com-

munity’s attention on climate change, which, he said, is a prior-

ity for the world today and “for our people in the future”, he told 

assembled delegates: “We are well aware of the mutual relationship 

between the effects of climate change and importance of sustain-

able development.”

 Saudi Arabia, he said, stresses that the international response 

to climate change must fully respect the principles and provisions 

of the UN Framework Convention on Climate Change (UNFCCC), par-

ticularly the principle of common but differentiated responsibility 

(CBDR). Furthermore, he said, Saudi Arabia stresses the impor-

tance of developing the adaptation efforts under the framework 

of the Convention, according to the Doha Decisions related to Gulf 

Cooperation Council (GCC) economic diversification, taking into 

account the importance of mitigation efforts as a co-benefit.

 Meanwhile, speaking at the 84th Anniversary of Saudi Arabia’s 

National Day, Naimi stated that the Kingdom is striving to achieve 

sustainable economic development, create jobs, and diversify its 

economy and industry. 

 “It aspires to establish a knowledge-based economy, like other 

industrialized nations. But this historic transformation will require 

energy, just as it did for all other developed countries. The challenge 

for Saudi Arabia is to achieve this goal efficiently and effectively, and 

in an environmentally-friendly manner,” he affirmed.

 He noted that Saudi Arabia has taken several practical steps 

towards economic adaptation and economic diversification, 
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consistent with sustainable development requirements, with the 

aim of achieving the objectives of the Convention beyond 2020. 

 “These efforts will bear positive results with regard to the reduc-

tion of greenhouse gas emissions, led by energy efficiency, the use 

of solar and wind energy, a carbon capture and storage (CCS) pro-

gramme, gasification processes, as well as clean energy research 

and development,” he said.

 Naimi said Saudi Arabia is investing in CCS technologies, one of 

the low-carbon technology options that leads to significant reduc-

tions in carbon dioxide (CO2) emissions in the area of fossil fuels 

and other industrial processes. “We must encourage this as an effec-

tive tool to minimize climate change. Already there are 12 projects 

around the globe which have successfully reduced 25 million tons 

of CO2 emissions,” he informed delegates.

 The Saudi Minister said that from this standpoint energy has a 

critical role in the process of sustainable development, as access 

to modern energy services sustainably contribute to the eradication 

of poverty. 

 “It also saves lives, improves health and helps to meet basic 

human needs,” he professed.

 In this context, continued Naimi, the proposed mechanisms to 

reduce emissions through the imposition of taxes or “carbon pric-

ing” will undermine the principle of justice and equity. 

 “It also transfers the cost of efforts to combat climate change 

to developing countries which are in need of sustainable growth in 

the next phase.”

Building a sustainable future

In line with the Kyoto Protocol, he said, Saudi Arabia has established 

the National Committee for Clean Development Mechanism (CDM) 

to manage and implement CDM projects.

 In the area of clean and renewable energy future, the King 

Abdullah City for Atomic and Renewable Energy (KACARE) was 

established with the aim of building a sustainable future for the 

Kingdom by introducing renewable energy sources to the local 

energy landscape. 

 “Saudi Arabia has paid great attention to educating its younger 

generations about solar energy. We know that the development of 

these energy sources will serve the Kingdom’s basic and long-term 

economic interest,” said Naimi.

 Also, he said, the National Programme for the Management 

and Rationalization of Energy Consumption, inaugurated in 2008, 

has been transformed to a permanent national centre to rationalize 

energy around the Kingdom to improve efficient energy production 

and consumption. 

 “It also aims to unify efforts among different entities in the 

Kingdom to efficiently reserve and utilize energy, while contribut-

ing to the environment preservation efforts.”

 Naimi stated that the Kingdom has allocated substantial fund-

ing to research and development in clean energy. It has created 

the King Abdullah Petroleum Studies and Research facility which 

aims to become a global centre for all types of energy research and 

related policies and economics, technology, and environmental 

technologies. 

 The Kingdom has also built the King Abdullah University of 

Science and Technology for advanced scientific research in the field 

of energy and the environment. Other universities in the Kingdom 

are contributing to this effort. Naimi disclosed that, currently, Saudi 

Arabia is implementing a pilot project to reduce carbon emissions 

in conjunction with the CO2 Enhanced Oil Recovery project.  

 “In 2015, this project will reduce CO2 emissions by 800,000 

tons per year. In addition, one of our private companies is currently 

engaged in a project to capture and use carbon dioxide in the pro-

duction of other materials of economic value. The project will reduce 

carbon dioxide emissions by 500,000 tons/year.”

 Nami said Saudi Arabia believes that setting rigorous though ill-

considered goals will not achieve the goal of reducing greenhouse 

gas emissions, unless the national circumstances and capacities of 

each country is taken into account and they are in line with the dif-

ferent stages of economic development.

 “Saudi Arabia, therefore, is aware of the importance of part-

nership and collaboration between the public and private sector in 

climate activities and international initiatives that help states and 

private sectors to achieve the objectives in a comprehensive and 

balanced manner.” 

 In this regard, he said, the Kingdom has made progress to join 

international initiatives to support its national efforts. 

 These comprised the Global Methane Initiative (GMI); the 

Carbon Sequestration Leadership Forum (CSLF); and the Initiative 

on Building Efficiency and Reduction of Associated CO2 Emissions 

under the umbrella of the Major Economies Forum. 

 “The Kingdom is also a member of the Four Kingdoms, alongside 

the United Kingdom, Norway, and the Netherlands. The four countries 

have programmes and effectively cooperate to develop CO2 capture 

and storage technologies or utilize it in industrial and commercial 

uses, including enhanced oil field production,” he observed.

 In conclusion, Naimi said Saudi Arabia believes that environmen-

tally friendly economic and social development around the globe is 

the key and cutting-edge technology will provide a lot of solutions 

to environmental challenges, as it has done for humanity through-

out history.

 “But this requires more innovation, cooperation and invest-

ments. Undoubtedly, we, countries and individuals, are responsi-

ble for addressing the environmental challenges. But we must bear 

in mind that developed countries need to take the lead in this area 

based on their potential and historic responsibility. Ultimately, global 

problems require joint efforts to be solved,” he added.
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Abdalla Salem El-Badri, OPEC Secretary General.

Under the theme, ‘Navigating the 
Shifting Energy Landscape’, the 
2014 Oil & Money Conference 
took place in London at the end of 
October. Given recent developments 
in the oil market, the chosen theme 
seemed apt, and many participants 
were keen to discuss the reasons 
behind the recent fall in oil prices, 
and how this could be viewed in 
terms of the near-, medium- and 
long-term perspectives. The OPEC 
Bulletin reports from the event.

Oil & Money 2014

Concerned — but no need to panic
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Steven Dunbar Johnson, President, International, The New York Times Company.

With prices having fallen by around 25 per cent since the 

end of June, with the industry trying to get a better under-

standing of what lies behind this, and with analysts and 

the media focusing on any movements in the market and 

picking up any related comments, it is little wonder that 

this year’s Oil & Money Conference was the scene of much 

deliberation and vigorous debates. 

 This was underscored in the welcoming address of 

Stephen Dunbar-Johnson, President of International at 

The New York Times Company. “This year’s landscape is 

perhaps the most challenging, or interesting, depend-

ing on your perspective or disposition,” he said as he 

looked back over the 35-year history of the event. And 

the lead in all this, he said, should be that “the price of 

oil is falling, but the cost of finding it has not.” This very 

same observation would later be made by many speak-

ers over the two-day event. 

Better understanding

The first session on the first day, the Ministerial Panel, 

picked up on a variety of themes related to the current 

market situation. Moderated by Jim Washer, Editor of 

Petroleum Intelligence Weekly, the session opened with 

a question that has been much dissected and analysed 

in previous months: What lies behind the recent fall in 

prices?

 Abdalla Salem El-Badri, OPEC Secretary General, 

responded by saying that while there is some oversup-

ply in the market, “when we look at the situation we do 

not see the supply and demand fundamentals reflecting 

the 25 per cent price fall the market has witnessed.” He 

added that despite some concern, OPEC was reviewing 

the situation and stressed that “the most important thing 

is that we should not panic.” 

 Unfortunately, he noted that many people are already 
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panicking. “We really need to sit, and think and see how 

this will develop,” he said. There was a need, he said, to 

develop a better understanding of what lay behind recent 

developments and explore how this could all play out 

in the coming months, as well as consider the potential 

consequences of a continuing price drop.

 El-Badri and his fellow panelist, Tomás González 

Estrada, Colombia’s Minister of Mines and Energy, were 

also asked where they thought prices were heading. 

Noting the recent price volatility, El-Badri said that at first 

“we must let the market settle down”, before adding that 



8

O
PE

C 
bu

lle
ti

n 
10

/1
4

O
il

 &
 M

o
n

e
y

 2
0

1
4

Tomás González Estrada, Colombia’s Minister of Mines and Energy.

“OPEC does not have a target price.” Estrada agreed with 

El-Badri on the importance of allowing calm to return to 

the market and stated that it was unclear where prices 

were heading. The appropriate action, he said, is now “to 

wait and see.”

Possible implications

There was, however, much discussion in the Ministerial 

Panel and in subsequent sessions of the possible impli-

cations of a continuing fall in oil prices. El-Badri said 

that at current and lower prices, a lot of investment pro-

jects are at risk. He highlighted, for example, projects 

in remote and deep offshore areas, as well as tight oil 

production. 

 This was a point also underscored by Ayman Asfari, 

Chief Executive Officer (CEO) of oilfield services firm, 

Petrofac, who said that some investments will definitely 

be impacted given current price levels. He added that the 

short-term outlook could lead to future problems, and 

that it was important to remember that “we are a long-

term industry; and we need to take long-term views.”

 The long-term nature of the industry was also 

emphasized by Bob Dudley, BP’s CEO, who noted that 

with global population levels expected to reach around 

nine billion by 2035, and with the global economy antici-

pated to grow on average by about 3.5 per cent to 2035, 

energy demand is expected to grow significantly over the 

next two decades. In this regard, Dudley said: “We do not 

need to panic about there being sufficient resources in 

the ground,” adding that back in 1980 — at the time of 

the first Oil & Money Conference — the world’s proved 

reserves of oil amounted to about 700bn barrels. “To 

date,” he said, “we have consumed 200bn more barrels 

than we actually knew were in the ground back then — 

and found about a trillion more.”

 The challenge, as many speakers iterated, was mak-

ing sure that these additional in-the-ground resources 

— many of which are more difficult to access and which 

have higher costs — can be turned into actual produc-

tion. This was a point clearly stressed by Asfari as well. 

He said the industry is collectively producing more dif-

ficult oil and facing many more production challenges. 

At the same time, he said, the industry’s capacity has 

stayed flat. Thus, he said, the industry “needs more tal-

ent, capabilities and resources” in order to work better, 
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Ayman Asfari, CEO, Petrofac. Robert Dudley, CEO, BP.

smarter and more efficiently. But, in the meantime, fall-

ing prices are clearly not helping.

 According to Dudley, the scale, complexity and cost of 

some of the biggest projects being undertaken mean that 

no one company or country can implement them alone. 

“There is a need for strong partnerships to make them 

happen,” he said, “because they enable our industry to 

create a better proposition — a safer, more efficient, more 

cost-effective proposition.” However, he added, “it is clear 

that the industry’s offer is under pressure — a pressure 

that goes up a notch with every dollar that comes off a 

barrel.”

 El-Badri also highlighted the importance of invest-

ments, stressing the fact that OPEC recognizes that it 

will need to meet a lot of the anticipated future demand 

beyond the medium-term — especially with North 

American tight oil expected to start declining by the end 

of the decade. “By 2040, OPEC must be ready to produce 

40 million b/d of crude oil, and 10m b/d of other liquids,” 

he said.

 According to the latest list of upstream OPEC pro-

jects, OPEC Member Countries are undertaking or plan-

ning around 117 projects during the five-year period 

2014–18, he said. And looking at the industry overall, 

the Organization estimates that oil-related investment 

requirements will approach $10tr (in 2013 dollars) 

between 2014 and 2040. 

 El-Badri stressed the importance of making sure the 

right investments are made. It was important, he said, to 

recognize that falling prices could lead to lower invest-

ments now, which then could lead to possible supply 

shortages — and higher prices — in the future.

Stability is crucial

Dudley concluded that he had “no doubt that our industry 

has the right approach, the necessary capability and the 

real desire to keep meeting the challenges.” It was a state-

ment that could have been supported by many speakers. 

 In the end, the key, said El-Badri, was ensuring a sta-

ble market environment for investments. This means hav-

ing prices at a level that allows producers to continue to 

invest in order to meet future demand and, at the same 

time, a level that is comfortable for consumers and does 

not affect global economic growth. It is a challenge that 

continues to face everyone in the industry.
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OPEC, Russia committed to
enhancing energy cooperation

Abdalla Salem El-Badri (r), 
OPEC Secretary General, 
and Alexander Novak (l), 
Minister of Energy of the 

Russian Federation. 
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OPEC and the Russian Federation have pledged to 

strengthen their ties to help ensure that the international 

oil market remains stable and prices fair and reasonable.

 The commitment to further enhance cooperation 

was made at the third high-level meeting of the OPEC-

Russia Energy Dialogue which took place in Vienna in 

mid-September. 

 The meeting was chaired by Abdalla Salem El-Badri, 

OPEC Secretary General, and Alexander Novak, Minister of 

Energy of the Russian Federation. It was also attended by 

a senior Russian delegation and officials from the OPEC 

Secretariat.

 It followed on from the successful high-level meet-

ing of the OPEC-Russia Energy Dialogue that took place 

in Moscow in 2013 and a meeting of experts held in the 

Austrian capital early this year.

 At the latest talks, both parties provided their views 

on current oil market developments and prospects, with 

a general consensus that the market is well-supplied with 

healthy stock levels and adequate spare capacity. 

 They also underscored the importance of stable and 

predictable markets for the health of the industry and 

investments, and the well-being of the global economy.

 The meeting reviewed the summary discussions of 

the technical meeting that took place between experts 

from both parties on tight oil and shale gas and global 

refinery developments. 

 The value of such expert level interactions was high-

lighted as important to the constructive and cooperative 

nature of the dialogue. 

 Both sides agreed that the topics for next year’s 

technical meetings would focus on the petrochemicals 

outlook and fiscal regime perspectives in the Russian 

oil sector, including comparison with other international 

applications.

 The parties agreed to continue their collaborative 

efforts and to have their next high-level meeting in 

Moscow during the second half of 2015.

 In his opening comments to the meeting, El-Badri 

stressed that cooperation between OPEC and Russia went 

back a long way. 

 “I certainly hope that today we can build on the sig-

nificant progress we have made in our bilateral coopera-

tion over the last few years,” he affirmed.

 He pointed out that the groundwork for the latest 

meeting was laid at the OPEC-Russia Energy Dialogue 

Technical Meeting held at the OPEC Secretariat in March 

this year. 

Comparable views

El-Badri explained that at that meeting, OPEC and 

Russia expressed comparable views on the energy and 

oil outlook.

 “Like OPEC, Russia — as the world’s largest producer 

of oil and second-largest producer of natural gas — is a 

very important player on the global energy scene. 

 “As major oil producers, investors and exporters in the 

industry, we are both similarly affected by uncertainties 

in the global economy, energy policy trends and regional 

issues. With this common background, there are many 

benefits we can each take from our work together.”

 El-Badri maintained that sharing analyses and 
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potential impact of various scenarios on the oil market, provided 

both OPEC and Russia with valuable information that could be used 

to make the respective analyses more accurate. 

 “I hope we can all benefit from open channels of communica-

tion and deliver the best outcome possible for the Dialogue. This 

will then serve to strengthen our mutual commitment to stability 

in the world oil market — and signify a firm step on our continued 

path forward,” he added.

Deepening cooperation

In his opening remarks, the Russian Minister stressed that his 

country is interested in deepening its cooperation with OPEC on a 

variety of oil market and related issues.

 This included maintaining a balance between oil producers and 

consumers in the international oil market, working towards the sus-

tainable development of the oil market and maintaining the inflow 

of investments, as well as looking to consumption levels. 

 “We are also keen on maintaining stability in the oil market 

and in price levels, reducing risks in the huge projects and invest-

ments required and ensuring reliable uninterrupted supplies,” he 

told the meeting.

 Novak highlighted the success of this year’s 14th International 

Energy Forum (IEF) Ministerial Meeting and the 21st World Petroleum 

Congress (WPC), both of which were hosted by his country.

 “During the IEF meeting we had the opportunity to exchange 

views on major developments in the oil and gas markets and we 

confirmed the need to deepen our cooperation,” he said.

 The Minister said it should be noted that major trends in the 

oil market had not changed much since the last meeting of the 

Dialogue. 

 “Today we are going to exchange views on the development of 

the international oil market and we will listen to experts who have 

carried out extensive work based on the agreements reached dur-

ing our last meeting.

 “We will listen to the conclusions of the experts and we would 

like to express our readiness to continue cooperation in the global 

oil sector,” he stated.

 Novak said topics for discussion included detailed oil market 

developments, petrochemicals, monetary imbalances, both region-

ally and globally, developments in hard-to-recover oil, liquid hydro-

carbons in the United States, as well as closer monitoring of oil trade 

and conditions. 

 “I will be happy to listen to OPEC’s estimates regarding the 

major changes taking place in the oil market and the impact of geo-

political factors on price formation, as well as the development of 

equipment in the oil sector,” he told the meeting.

 Regarding Russia’s domestic oil production, he said that under 

the country’s socio-economic programme, this would remain stable 

in the mid term at around ten million barrels/day.

 Concerning sanctions against the country, Novak said they 

would not have a great impact on the development of the domes-

tic oil sector and for those countries that were not taking part in 

the actions against Russia, new opportunities were opening up in 

the area of bilateral trade and investment development. 

 Speaking after the one-day meeting, Novak said: “I would like 

to thank our colleagues for very fruitful and productive discussions 

which adds to our understanding with regards to current develop-

ments in the oil and gas markets.

 “Most of our assessments regarding the current developments 

in the oil and gas markets and the areas of supply and demand, 

the development of the flows of oil and gas are converging. This 

meeting was very fruitful for both sides,” he added.

Abdalla Salem 
El-Badri (c/r), 

OPEC Secretary 
General, and 

Alexander 
Novak (c/l), 
Minister of 

Energy of 
the Russian 
Federation, 

pose for 
a group 

photograph 
with their 

respective 
delegations. 
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Nigeria pinning hopes on developing deepwater operations

Bonga North West 
showcases 
dynamic local talent

Indigenous companies have played a significant role 
in bringing Shell’s Bonga North West field online in 
Nigeria and are building wealth and expertise in the 
country’s oil sector. The OPEC Bulletin reports.
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a Standing 12 stories tall, 300 metres long and with a deck 

the size of three football fields, the 200,000 b/d Bonga 

Floating, Production, Storage, and Offloading (FPSO) ves-

sel is one of the largest in the world. 

 For Nigeria, it triggered a new era of deepwater pro-

duction in 2005 — showcasing technological innovation 

from a field lying in more than 1,000 m of water. Now, the 

delivery of first oil in August from the Bonga North West 

satellite demonstrates that there are still many riches to 

unlock in the OPEC Member Country.

 Shell, the operator, has upgraded the FPSO to receive 

an additional 40,000 b/d of oil that is transported by a 

new undersea pipeline to the vessel. Four oil-producing 

wells and two water-injection wells in the development 

will be connected to the FPSO, from where oil is loaded 

onto tankers for shipping around the world.

 “This is an excellent addition to our deepwater portfo-

lio — a key growth theme for Shell’s worldwide upstream 

business,” commented Andrew Brown, Shell’s Upstream 

The Bonga Floating, Production, Storage, and Offloading vessel.

Sh
el

l

International Director. It is also good news for Nigeria, 

as it is a new source of oil revenues and strengthens 

Nigeria’s deepwater expertise, a key driver of economic 

development.”

 Although the international oil companies (IOCs) grab 

the spotlight in the industry, Shell and its partners are 

particularly proud of developing local talent and deep-

water expertise — an important milestone in ensuring 

the financial ripple effect within the local economy and 

the upskilling of the population. 

 “The investments made by SNEPCo and its other 

project partners in the Bonga North West project include 

upgrades of local contractors’ facilities and providing 

specialized training for Nigerians to work in the energy 

industry,” observed Shell.

 Several Nigerian companies scooped related con-

tracts, such as Weltek which provided the topsides for 

the FPSO. SNEPCo engineers worked with staff from the 

National Engineering and Technical Company Limited 
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(NETCO) — a subsidiary of the Nigerian National Petroleum 

Corporation (NNPC) — to execute the front-end engineer-

ing design (FEED) of the topsides. 

 Nigerians in SNEPCo have led and contributed to 

Bonga North West — demonstrating that deepwater engi-

neering knowledge and experience is being built. 

 And the potential of Bonga doesn’t end there as the 

partners are expected to take a Final Investment Decision 

by the end of this year on proceeding with the $12 billion 

Bonga South West field. It is expected to come online in 

2020 using an FPSO vessel with a production capacity of 

225,000 b/d. The consortium will drill 22 producer and 

22 water injector wells. 

Rationale

Deepwater projects are presenting opportunities to local 

Nigerian firms to win large contracts and develop inhouse 

experience — objectives lauded by the Nigerian Local 

Content Act (NLCA), which was enacted in April 2010. 

 For developing oil-rich countries, one of the preva-

lent problems has been the failure to upskill the popula-

tion and ensure that indigenous companies fully benefit 

from the hydrocarbons sector. Much work has been done 

abroad or by expatriates, meaning money has not circu-

lated within the country. 

 The Nigerian Content Development Monitoring Board 

(NCDMB) enforces the legislation which demands that 

foreign companies who bid for work incorporate Nigerian 

content in their product and service proposals. 

 So far, the Act has brought in $5bn worth of invest-

ment and created about 38,000 jobs, said NCDMB. 

 Its Executive Secretary, Ernest Nwapa, explained 

that local ownership and operatorship of high technol-

ogy vessels and rigs and the expanding investment by 

indigenous service companies demonstrated that the 

Nigerian Content Act has changed the industry’s operat-

ing environment.

 Nigerian Minister of Petroleum Resources, Diezani 

Alison-Madueke, remarked: “We are all extremely pleased 

at Federal level with the various achievements this Board 

has recorded within this period of time. 

 “It is quite clear from our various movements, par-

ticularly when we go to international fora and see the 

numbers of Nigerians that are now exhibiting the services 

they deliver to the industry,” she affirmed. 

 In July, the Minister revealed that over $200 million 

was being invested in a pilot pipe mill at Polaku, Bayelsa 

State, scheduled to be completed by 2015, which will 

supply pipelines for the nation’s Gas Master Plan and 

related fertilizer, gas to power, and LPG projects, as well 

as replacing old pipes.

 According to the Oil Producers Trade Section Chairman 

(OPTS) and Managing Director of ExxonMobil Nigeria, Mark 

Ward, OPTS members have worked with Nigerian banks 

Andrew Brown, Shell’s Upstream International Director.

Diezani Alison-Madueke, 
Nigerian Minister of 
Petroleum Resources.
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to provide over $10bn in financing support to Nigerian 

service companies at reduced interest rates, relaxed col-

lateral requirements, and reduced loan processing time 

— all to boost Nigerian content.

 Although these achievements suggest traction in 

the right direction, there is still much to be done on the 

ground to ensure that IOCs do not struggle to find capa-

ble indigenous companies and individuals as local con-

tent aspirations are tied into wider national reform of the 

education system, access to finance for business start-

ups, level playing fields, and suitable infrastructure like 

roads and continuous electricity to facilitate successful 

operations. 

 For uninterrupted exploration and production to con-

tinue, it is imperative that communities from oil-produc-

ing regions also fully benefit from the NLCA. The Governor 

of Bayelsa State, Hon Seriake Dickson, has called for 

increased participation of people from oil-producing 

areas. 

 “Nigerian companies need to build their skills and 

expertise progressively,” cautioned Igo Weli, General 

Manager of Nigerian Content Development at the Shell 

Petroleum Development Company. “From time to time, we 

will need waivers, until the domestic capacity is in place. 

The alternative is to delay projects, erode value and lose 

revenue.”

Deepwater portfolio 

Alongside Bonga, other deepwater fields are ExxonMobil’s 

Erha; Chevron’s Agbami; Agip’s Abo; and Total’s Akpo 

and Usan. 

 Lying in 1,200m of water, Erha started delivering oil 

in 2006 and its current output is 140,000 b/d. The FPSO 

vessel can store 2.2m b of oil. The project heralded sig-

nificant local contribution, such as the first fabrication of 

subsea manifolds in Nigeria and the first Subsea Systems 

Integration Test in Nigeria.

 Now, further development of Erha is underway with 

the Erha North Phase 2 project, which is expected to come 

online in 2015. West African Ventures, a local Nigerian 

company, has teamed up with Subsea 7 to install 25 km 

of flowlines, 15 km of umbilicals, 17 rigid jumpers, on 

the field and to tie it back to the Erha FPSO. West African 

Ventures will provide a DP3 accommodation vessel, as 

well as support units. 

 Subsea 7 said: “The project will maximize the use of 

local personnel and resources in Nigeria. In particular, 

significant parts of the design will be executed in Nigeria 

and all subsea structures will be fabricated in Nigeria.”

Great importance

IOCs have suggested that around 900,000 b/d of oil 

equivalent of deepwater production could come online 

in 2020 to offset the natural decline in output. To date, 

Western IOCs have operated Nigeria’s deepwater fields 

which require deep pockets and sophisticated techni-

cal expertise. 

 Drilling deepwater wells costs an average of $100m. 

For Nigeria, which is banking on deepwater exploration 

and production to underpin its future growth, encourag-

ing ongoing investment in this frontier terrain is critical. 

 There could be a new type of entrant — Asian buyers 

— into the operators’ club considering that Total, which 

operates a 20 per cent stake in the Usan field on Block 

OML138, is looking for a new buyer after its initial attempt 

to sell the stake to Sinopec fell through. 

 Press reports have suggested the deal could be worth 

around $2.5bn. Whether Total will be successful in sell-

ing its interest remains to be seen. But oil companies are 

currently very wary about Nigeria considering the uncer-

tainty surrounding when the Petroleum Industry Bill (PIB) 

will be passed and what its final provisions will contain. 

 The PIB aims to radically restructure the petroleum 

sector and change the fiscal terms — an area of particular 

$5bn worth of 

investments

38,000 jobs created

500,000+ engineering 

man-hours

14m construction and 

installation man-hours

Nigerian Local Content Act since 2010
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concern as the IOCs have argued it would make future 

deepwater projects uneconomic considering their com-

plexity and higher risk levels. 

 Ward, Managing Director of ExxonMobil’s Nigerian 

arm, warned that output could drop by 25 per cent. 

 Nigerdock, a local shipbuilding company, has played 

an integral role: it fabricated and completed the load-

out of 7,500 tons of structural components for the Usan 

FPSO. 

 Work was carried out by Nigerian companies in yards 

in Port Harcourt, Onne and Rumuolumeni in Rivers State, 

Warri, in Delta State, as well as Snake Island in Lagos. 

 Over 500,000 engineering man-hours and 14m con-

struction and installation man-hours were performed in 

Nigeria. In addition, large-scale training and capacity-

building programmes were put in place, raising the skills 

of the local workforce to benefit future projects.

 Although Total is seeking buyers for its Usan stake, 

it is still continuing with its $15bn Egina deepwater 

field that is scheduled to deliver first oil in 2017. It con-

sists of 44 wells connected to the 2.3m barrel capacity 

FPSO with a 200,000 b/d of oil equivalent processing  

capacity.

 DeltaAfrik, the joint venture between indigenous 

Nigerian company Delta Tek Engineering and global engi-

neering company, WorleyParsons, will carry out the engi-

neering work locally. Aveon Offshore will produce more 

than 5,000 tons of subsea structures. The contract is 

expected to generate over 1.0m productive man-hours 

of work.

 Can this and other deepwater projects come online 

on time and within budget? As Nigeria’s future hangs in 

the balance with the PIB — the key policy framework — 

failing to pass into law that is anyone’s guess. 

 General elections next February make it highly  

unlikely that any progress would be made before then. 

And the longer there is a delay the harder it becomes 

for Nigeria to achieve its ambition of achieving produc-

tion of 4.0m b/d of oil by 2020 — of which deepwater is 

expected to play a significant role. 

 “Nigeria needs $100bn in investment to achieve 4.0m 

b/d of oil production,” explained Bayo Ojulari, General 

Manager, Development, at SPDC. 

 If that investment is not forthcoming, the knock-on 

effect is that indigenous companies and workers lose 

out. It is an enabling investment environment and stra-

tegic alliances between IOCs and Nigerian players that 

will ensure a win-win situation. 

Re
ut

er
s

The Bonga FPSO vessel is one of the largest of its kind in the world.
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Oil quests
African states looking to capitalize
on their petroleum resources
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Independent operators are looking to take advantage of high risk, yet high 
reward areas in the Democratic Republic of Congo (DRC), Ethiopia, and 
Somalia. Daniel Brett, writing exclusively for the OPEC Bulletin, rounds 
up the latest developments and challenges so far as Africa continues to 
develop its oil and gas potential.
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Oil production in the war-ravaged Democratic Republic 

of Congo (DRC) currently stands at 20,000 barrels/day, 

representing less than two per cent of the country’s 

gross domestic product (GDP). But this could potentially 

change as Oil of DRCongo, an exploration subsidiary of 

the Fleurette Group, is hopeful that its acreage could mir-

ror the oil success across the border in Uganda where 

over two billion barrels of oil have been found in Lake  

Albert. 

 In August, the company announced that its seismic 

data covering Blocks I and II in the DRC suggests that it 

holds three bn b of oil in place. The $20m 3-D seismic 

campaign covered 700 km offshore and 150 km onshore. 

 Giuseppe Ciccarelli, Oil of DRCongo Chief Executive 

Officer, commented: “These are very positive results from 

our extensive seismic campaign. We continue to believe 

the project has the potential to provide significant rev-

enues and multiple other benefits to the people of the 

DRC, generating jobs, fuelling development and prosper-

ity and contributing to social progress.”

 Oil of DRCongo plans to drill two exploration wells 

and acquire 3-D seismic over the most promising pros-

pects on its acreage Blocks I and II. 

 “A production from Lake Albert of circa 50,000 b/d 

of oil equivalent will increase the present GDP of the DRC 

by 25per cent,” the company observed. 

 In the DRC, exploration is focused on Lake Albert 

in the northeast following the geology in neighbouring 

Uganda. With domestic consumption at less than 10,000 

b/d in 2013 and having never exceeded 25,000 b/d, the 

DRC could export the majority of its crude. But the Lake 

Albert region’s oil wealth is stirring up local armed groups, 

some of which are linked to neighbouring governments, 

to seek control over lucrative resources.

 Discoveries of onshore oil and gas in East Africa 

promise to fundamentally transform the economies of the 

region with billions of barrels locked up in and around 

the Rift Valley system. 

 “Expectations across the region are high, but there is 

still a long and (perhaps) winding road to follow before 

upstream oil and gas exploitation starts to deliver results 

in terms of higher living standards and increased tax rev-

enues for governments,” commented Bill Page, Tax Partner 

at the Deloitte Energy and Resources team in East Africa. 

 The DRC government is also looking to exploit 

promising geology in its western coastal basin. In early 

September, Oil Minister, Crispin Atama Tabe, announced 

plans to issue a tender for oil blocks in areas near the 
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mouth of the River Congo and the border region with 

Angola’s oil-rich Cabinda enclave.

 While below-ground rewards are expected to be high, 

above-ground risks could deter future exploration and 

pipeline development. Lack of infrastructure, political 

uncertainty, localised security risks and few opportuni-

ties to add value to output all conspire to raise costs and 

threaten margins.

Local benefits

It was Uganda’s first commercial discovery in the Lake 

Albert Rift Basin in 2006 that sparked global interest in 

the region’s onshore potential. In late August, the gov-

ernment doubled its estimated oil reserves to 6.5bn b, 

boosted by the appraisal of oil blocks held by Tullow oil, 

CNOOC and Total.

 Uganda’s Chief of Petroleum Exploration, Ernest 

Rubondo, said: “The increase in resources is an achieve-

ment given that with improved technology, the recover-

able resources have the potential to increase. It is also 

important to note that the current discovered resources 

can last 20–30 years.”

 The new figures make Uganda the fifth-largest oil 

reserve on the continent behind established producers 

such as Libya, Nigeria, Algeria and Angola and should 

fuel interest in East Africa. Non-associated gas is thought 

to amount of some 500bn cubic feet and associated gas 

could amount to about 190m cu ft.

 Meanwhile, the Ugandan government’s attempts to 

make power generation and refining a prerequisite for 

exploitation have stalled progress in commercial exploita-

tion, which is now not expected until 2018 at the earliest. 

 President Yoweri Museveni appears to have won a 

compromise, paving the way for Uganda to supply refined 

products to the regional market. 

 In February this year, the Ugandan government 

announced that it had reached an agreement with Tullow 

Oil, Total, and the China National Offshore Oil Corporation 

(CNOOC) on a commercialization and development plan. 

 The plan includes developing fields in the Albertine 

Graben area, establishing a refinery and constructing a 

crude oil export pipeline to Lamu Port. 

 According to Tullow’s 2013 annual 

report, gross oil production at Uganda’s 

Lake Albert blocks is targeted at over 

200,000 b/d, but the refinery will have 

first call on output. It is expected to ini-

tially process 30,000 b/d of crude oil, 

increasing to 60,000 b/d before 2020. 

 However, this is less than a third of 

the 200,000 b/d refinery the government 

had planned, suggesting that producers 

see little strategic value in the regional 

market.

Conflict zones

Attention is also turning to unexplored 

geology further afield. Although Somalia carries high 

risks for exploration, the potential rewards are massive. 

 A hydrocarbons analysis undertaken by the World 

Bank and the United Nations Development Programme 

(UNDP) in 1991 concluded that of all 

countries bordering the Red Sea and 

Gulf of Aden, Somalia had the best 

“Somalia has, according 
to the Mogadishu-
based Heritage Institute 
for Policy Studies, oil 
reserves estimated at 
up to 110bn b, placing it 
alongside Kuwait in the 
global rankings.”

The Gulf of Aden in Somalia has economic significance 
as a waterway to transport oil from the Gulf.
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to Sudan. 

 The country has, according to the Mogadishu-based 

Heritage Institute for Policy Studies, oil reserves esti-

mated at up to 110bn b, placing it alongside Kuwait in 

the global rankings. 

 The break-away Somaliland Republic in the north, 

where a large portion of this onshore oil wealth is located, 

has been negotiating directly with foreign oil companies 

over concessions. 

 A production deal with a foreign company could 

boost state coffers and shore up Somaliland’s 

claim of independence, a scenario that could 

put oil companies in confrontation with the 

rest of Somalia.

Technically challenging 

The true extent of Rift Valley oil plays and 

their commercial viability is still unknown. 

The high risks of exploration are highlighted 

by Ethiopia’s fading prospects. While Ethiopia 

is known to host around 515 trillion cu ft of 

gas, proven oil reserves are so far negligible 

and excitement is starting to wane. Exploration 

activities in the first half of 2014 were mixed 

and Ethiopia has suffered a string of disappointing 

results. 

 Angus McCoss, Exploration Director at Tullow Oil, 

explained: “We have now drilled two independent wildcat 

wells in the Chew Bahir Basin, neither of which encoun-

tered commercial oil. Whilst our analysis continues, initial 

indications suggest that the targeted seismic anomalies 

related to lavas that flowed into a lake basin.” 

 Other companies are shooting seismic over their 

acreage in Ethiopia: the Africa Oil Corporation plans to 

acquire a 400 km 2-D seismic survey over the Rift Valley 

Block in the fourth quarter of 2014 and New Age (African 

Global Energy) Ltd, is acquiring a 1,000 km 2-D seismic 

survey on its Adigala block in the Afar Basin. 

 According to a survey by the United States Geological 

Survey (USGS), the Ethiopian rift belt is a high risk explo-

ration area, due to a range of poor geologic features, 

including limited petroleum source rocks. Early drilling 

results also suggest that Ethiopia’s hydrocarbons would 

be technically challenging to produce.

 The bulk of exploration is concentrated in the Omo and 

Ogaden regions, which are highly remote and have lim-

ited infrastructure. The areas also pose significant security 

threats and face opposition by indigenous populations, 

notably in the mainly ethnic Somali Ogaden region where 

the Ogaden National Liberation Front (ONLF) is active. 

 In August, the ONLF warned oil companies to stay 

away, accusing the government of destroying villages 

ahead of exploration.

Security concerns

Ethiopia’s security problems are shared by most countries 

targeted for oil exploration in the region. The exploration 

of Somalia’s onshore reserves is also complicated by the 

extreme security climate and political fragmentation fol-

lowing more than two decades of war. 

 The blocks are in a region disputed by the neighbour-

ing semi-autonomous Puntland, the federal government 

in Mogadishu and a break-away region within Somaliland 

known as Khatumo State, which is centred on the districts 

of Sool, Sanaag and Cayn (SSC).

“The overriding 
concern in the long-
run may not be the 

size of resources, but 
the ability to export 

them.”
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 Somaliland’s government is in the process of imple-

menting an Oil Protection Unit (OPU) to enhance security; 

it is expected to be operational in 2015. 

 Both Puntland and Somaliland have been award-

ing exploration rights on the same acreages, leading to 

Norway’s DNO and the Horn Petroleum Corporation, 45 

per cent owned by Canada’s African Oil, being granted 

competing contracts for the same block in Sool. During 

the third quarter of this year, DNO plans to carry out a 

gravity/aeromagnetic survey. 

 Exploratory success in disputed blocks could see 

licensees caught up in a Congo-style resource war between 

territorial rivals. 

 Highlighting the potential for conflict over oil, Jarat 

Chopra, Co-ordinator of the United Nations Monitoring 

Group on Somalia and Eritrea, said in a memorandum 

leaked in May: “Urgent attention must be given to this 

issue to avoid commercial activity triggering conflict fur-

ther down the road.”

Export headaches 

The overriding concern in the long run may not be the 

size of resources, but the ability to export them. Land-

locked countries are looking to the flagship Lamu Port 

and Southern Sudan-Ethiopia Transport Corridor Project 

(LAPPSET) infrastructure as a means to realise their full 

potential. 

 In July, the leaders of Kenya, Uganda, South Sudan 

and Ethiopia met in Nairobi to discuss LAPPSET, indicat-

ing that the seven components of the project require an 

estimated $24.5bn in investment with Lamu Port alone 

costing $3.1bn. Kenya announced a $478.9m deal in 

August with a Chinese contractor to build three berths 
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— including one oil export terminal — at the Kenya Indian 

Ocean Port in Lamu. 

 The four East African states are likely to join forces 

as they seek foreign funding to link Lamu to the oil fields 

of Uganda, South Sudan and Ethiopia. The project could 

also involve the DRC.

 Pipeline plans for the region received a welcome boost 

in September when the governments of Kenya, Uganda 

and Rwanda announced a plan to jointly build a 784 km 

pipeline to transport refined petroleum products from 

Kenya to regional markets in Tanzania, Burundi, South 

Sudan and the DRC. 

 The first phase involves a 350 km section of pipeline 

between Eldoret in Kenya and Kampala in Uganda and 

the second phase comprises a 434 km pipeline linking 

Kampala to Kigali in Rwanda.

 The project will be an extension of the Kenya 

Pipeline Company’s existing western Kenya pipeline 

system at Eldoret. However, the scheme is barely off the  

drawing board and will take many years before 

completion.

 Any oil development on the Congolese side of Lake 

Albert would also be dependent on a tie-in to the export 

infrastructure through Uganda and Kenya. The costs of 

infrastructure required to transport the oil 2,000 km 

across the country to the Atlantic coast would make 

development commercially unworkable. As such, the 

DRC will depend on LAPPSET to realise its oil-producing 

potential.

 Given the cost and technical difficulties associated 

with the project, completion is not expected until the 

latter end of the decade. Sustained conflict in South 

Sudan and disappointing reserves in Ethiopia could 

also curtail LAPPSET’s ambitions.
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Angola opens world-class 
maritime training facility

internationally qualified Angolan officers and many expa-

triate seafarers have to be employed,” comments Slade.

 But that ship is set to change its course. Slade 

states that by the official industry opening at the end of 

August, 50 trainees were already on site in the Centro De 

Formação Maritima De Angola (CFMA). The project was 

officially launched by top management from state oil and 

gas company, Sonangol, and the Stena Group of Sweden, 

one of the world’s leading tanker shipping companies, 

with which Sonangol has a long working history.

 Stena and Sonangol cooperate through the Stena 

Sonangol Suezmax Pool, which has operated a pool of 

large crude tankers — currently 23 — since 2005 from 

four offices worldwide. In 2008, the two partners started 

another partnership to design, create and build CFMA, 

which will be managed by one of Europe’s foremost mari-

time training institutions, the maritime faculty of the City 

of Glasgow College.

 “The campus will be an internationally recognized 

centre of excellence, linked through Stena to leading 

maritime institutions in Europe and Asia, in order to 

deliver maritime education, training and certification to 

Angolan seafarers, satisfying Sonangol’s and Angola’s 

future requirements for marine expertise,” states a press 

release.

A newly opened, world-class maritime training facility in 

OPEC Member Country Angola is being acclaimed as the 

most modern maritime campus in all of Africa.

 “The owner and Chief Executive Officer of Stena 

Group, Dan Sten Olsson, and the then head of Sonangol 

Shipping, Baptiste Sumbe, were talking about wanting 

to do something for Angola and the answer was, why not 

build a school?” says Kevin Slade, Director of Northern 

Marine Management, part of the Stena Group, and one 

of the people responsible for the project. “Angola had 

no maritime facility and depended on maritime accredi-

tation from other flag states.

 “It was caught in a circle, it wasn’t whitelisted (an 

international flags registry which recognizes each coun-

tries’ certification and allows holders to operate on ships),  

therefore, all its officers and cadets were sent abroad for 

training.

‘Angolanization’

“Although companies are committed to the ‘Angolization’ 

of ships, at the moment there is an acute shortage of 

by Maureen MacNeill
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The site pictured before and after 2008.

 “The development of the Maritime Training Centre 

has been a natural step for Stena Bulk in our close rela-

tion with Sonangol where education has been one of the 

fundamental questions since we started our joint venture 

through Stena Sonangol Suezmax Pool,” adds Erik Hånel, 

CEO of Stena Bulk.

Greenfield site

The site, about 250 km south of the Angolan capital of 

Luanda, was chosen because of the open space, allow-

ing total freedom to build, says Slade. “We were allowed 

to reconnoiter and chose the best site and then the cam-

pus was designed and built.”

 There were no constraints on size or dimension, only 

environmental considerations. Two of those involved 

building up the facility had just built or redeveloped 

world-class facilities, project managers and former mari-

time college heads Donal Burke and Richard Speight.

 “It’s a greenfield site. We wanted to build so that 

there is no environmental impact and it is completely 

self-sustained (power, water, sewage) … in the middle 

of the uninhabited land we could just do it,” says Slade.

 The 70-hectare site is on a 120-metre promontory 

overlooking the coast and is near the main North–South 

Highway close to a fishing village. Originally, the only 

access was over a goat track. The first job was to build a 

2.5 km access road to the site (for $17 million). Not only 

did the road allow construction to take place, it opened 

up a vast landscape of undeveloped land for the Angolan 

people. Construction of the road began in 2010 and of 

the building itself in 2011.

 It was built on the enthusiasm of many people, says 

Slade. “It is a one-off opportunity, like building your own 

car. There is a great feeling of ownership, excitement, 

pride.

 “It’s something we can all be proud of.”

 The idea for the facility first started to become a real-

ity in November 2008, when a Stena/Sonangol Shipping 

Joint Venture company (AMTSL) was specifically formed 

to design and build CFMA. The appointed architect was 

able to build it to fulfil exactly the wishes of the joint-ven-

ture companies. “Noisy utilities and workshops are sepa-

rated from areas where it should be peaceful and quiet, 

for example the lecturer accommodation overlooks the 

ocean,” says Slade.

 The campus is designed to process 250 cadet offic-

ers on site, including accommodation, and classes will 

take place in English, the language of the seas. It is also 

possible to expand the current capacity, explains Slade. 

In 2010, the City of Glasgow College (COGC) was for-

mally contracted to supply staff, operate the centre and 

Erik Hanell, Stena Bulk CEO, with Claes Davidsson, Chairman of the Northern 
Marine Group, and Dan Sten Olsson, with two female staff members of the 
Swedish Embassy in Angola.

Paulino Baiona, Marine Superintendent of Sonangol, with Dan Sten 
Olsson, owner and CEO of Stena Group.

N
or

th
er

n 
M

ar
in

e 
M

an
ag

em
en

t 
L

td

N
or

th
er

n 
M

ar
in

e 
M

an
ag

em
en

t 
L

td

N
or

th
er

n 
M

ar
in

e 
M

an
ag

em
en

t 
L

td

N
or

th
er

n 
M

ar
in

e 
M

an
ag

em
en

t 
L

td



be responsible for all learning and certification delivery. 

This included curriculum development, but also internal 

design and fitting of workshops, laboratories and class-

rooms. “It had to be up to the highest international stand-

ards. COGC has trained cadets from Angola for some time 

(in City of Glasgow College),” says Slade.” The principal 

and CEO of COGC, Paul Little, is an enthusiastic supporter 

of this project because of its international dimension.”

High standards

The actual build was supervised by European/Portuguese 

firm, Engexpor, and everything is constructed to very high 

European standards, with the latest in design and equip-

ment, says Slade, to the tune of $120m.   

 “If you want to establish a model maritime campus 

anywhere else in the world, you could pick this up and 

drop it.”

 Part of the challenge will be to fill the facility with 

Angolan maritime students, admits Slade. “All companies 

with an Angolization programme need to be persuaded 

to send students there instead of abroad.”

 Stena supports other seafaring colleges as well, using 

collective knowledge and standards from major mari-

time institutions to enable and encourage new colleges 

to deliver high standards through programmes such as 

teacher and student exchanges. 

 “We can develop common training courses — look 

for synergies and common standards.”

 The Angola campus currently has five ex-pat lecturers, 

and other domestic lecturers. An essential part of the plan 

is to train Angolan staff so that in the future the college 

can be manned and taught in its entirety by Angolans.

 “A major component of the programme will be to 

develop Angolan professional maritime academic staff 

that will eventually be fully responsible for managing and 

operating CFMA,” states a press release.

 Currently, only the basic part of the officer certificate 

can be completed, which comprises two years, adds 

Slade.  “It is intended to expand in order to complete the 

full maritime officer STCW certification to senior manage-

ment level . The graduates will be the future captains and 

officers of the Angolan fleet.”

 The cadet trainees for Sonangol Shipping will be 

the first of a stream of highly skilled and internationally 

qualified Angolan seafarers for Sonangol and the local 

Stena and Sonangol cooperate through the Stena Sonangol Suezmax Pool, 
which currently has 23 tankers.
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There were no constraints on size or dimension in the construction of the 
facility, though it is built to have no environmental impact.



maritime and offshore industries, says a press release. 

“During the first five years, trainee numbers will be 

progressively increased with the potential to also offer 

many short and specialized courses to the wider mari-

time industry.”

 AMTSL will continue to provide oversight, guidance, 

direction and strategic funding to CFMA to ensure main-

tenance of the highest international standard.

 The ultimate aim is to provide the academic basis 

for Angola to join the ‘white list’ of countries assessed 

by the International Maritime Organization as being 

able to deliver training to STCW (Standards of Training, 

Certification and Watchkeeping for Seafarers) stand-

ards, and thus to be able to issue Maritime Certificates 

of Competency in its own right, as well as to provide an 

educational standard recognized by all as the equivalent 

to that of other leading maritime nations, states a press 

release.

 “My trip to Angola really strengthened my belief we 

have started something useful and good for a very long 

term. With the quality guarantees from City of Glasgow 

University, our education can develop second to none. 

A very inspiring trip and showing us a very fruitful result 

of our efforts,” stated Olsson in a post-launch email.

 Not surprisingly, Slade says those involved view the 

project as similar to building a ship. “We’ve designed, 

planned, inspected, put together, and carried out qual-

ity control. Now it’s been launched and we need to keep 

it going in the right direction.”

 “What’s in it for us? It is the satisfaction of start-

ing something that will result in many more competent 

Angolan seafarers, not only domestically, but also for 

international shipping, including the Stena Group.”
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Jisilda Nguli (pictured below), a 21-year-old deck cadet 

from Benguela, who has secured a scholarship from 

Sonangol Shipping, dreams of being a ship’s captain. 

“This is a big opportunity for me to have a career, she 

has said “People think this is something that only men 

can succeed in, but I want to show them that girls can 

do it just as well.”

Trainee in Focus
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The maritime training facility will be up to the highest international standards.



30

O
PE

C 
bu

lle
ti

n 
10

/1
4

N
e

w
s

li
n

e
 S

p
o

tl
ig

h
t

With Saudi Arabia intending to tap the sun to help meet 

its growing electricity needs, the Kingdom has announced 

plans to construct solar power stations in five regions by 

the end of next year. 

 The green light has been given for the projects and 

bids for the provision of the stations will be received by 

King Abdullah City for Atomic and Renewable Energy 

(KACARE), based in Jeddah, which is overseeing the 

renewable programme.

 Land allocations for the five schemes have already 

been made. The stations will be located at Qaisomah 

(Eastern Province), Rafha (Northern Borders), Wadi 

Al Dawaser (Riyadh), Mahd Al Dahab (Madinah) and 

Sharourah (Najran).

 KACARE, based in Jeddah, has been mandated to 

implement clean, cost-effective solar energy technolo-

gies in the Kingdom, with the aim of helping to meet peak 

demand for electricity, especially during the hot summer 

months.

 Under two forms of solar energy — Photovoltaic (PV) 

and Concentrated Solar Power (CSP) — it is aiming to gen-

erate a total of 41 gigawatts (GW) of electricity by 2032.

 This will require investment of around $109 billion 

to produce the targeted capacity by 2032. But this will 

Saudi Arabia to build solar stations 
in five regions by end of next year

effectively satisfy almost 30 per cent of the Kingdom’s 

total energy requirements by that time.

 According to government estimates, anticipated 

demand for electricity in the Kingdom is expected to 

exceed 120 GW by 2032. 

 Said KACARE on its website: “Unless alternative 

energy and energy conservation measures are imple-

mented, overall demand for fossil fuels for power, indus-

try, transportation and desalination is estimated to grow 

from 3.4 million barrels/day of oil equivalent in 2010 to 

8.3m b/d of oil equivalent/day in 2028.”

 It said that to build an energy programme that can 

meet a considerable portion of this growing demand, and 

to develop technical knowledge, skills, and expertise, 

KACARE will utilize a balanced mix of economically viable 

and technically feasible atomic and renewable energy in 

a sustainable manner to generate power and preserve the 

Kingdom’s resources of oil and gas well into the future. 

 “By doing so, Saudi Arabia is recognizing its vital role 

as a respected major supplier of energy globally, whilst 

also ensuring the long-term prosperity and energy secu-

rity of the Kingdom,” it stated.
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 “No country has previously proposed a sustainable 

energy mix as comprehensive as the one KACARE is cur-

rently in the process of implementing,” it maintained. 

 KACARE pointed out that hydrocarbons will remain 

a prime element in the Kingdom’s likely energy mix in 

2032, but recommends that it is supported by nuclear, 

solar, wind, waste-to-energy, and geothermal resources.

 The current plan by 2032 is to have 60 GW of the 

country’s electricity sourced from hydrocarbons; 41GW 

from solar, of which 16 GW will be generated through the 

use of PV cells and the balance of 25 GW by CSP; 17.6 

GW from nuclear; 9 GW from wind; 3 GW from waste-to-

energy; and 1 GW from geothermal. 

 “Under this scenario, nuclear, geothermal and waste-

to-energy will provide the base load up to night-time 

demand during winter. PV energy will meet total daytime 

demand year round, while CSP, with storage, will meet 

the maximum demand difference between PV and base 

load technologies. Hydrocarbons will meet the remain-

ing demand,” explained KACARE.

 It said the ultimate aim is to form comprehensive part-

nership roles with local and international stakeholders 

in developing both the atomic and renewable sectors.

 One such domestic firm, Abdullah Abdul Mohsin 

AlKhodari Sons Company, said it will diversify into solar 

and nuclear energy.

 It announced in a statement that the company’s new 

activities will include supplying and installing solar energy 

equipment and systems.

 It will also provide contractor services, maintenance 

and other operations for nuclear energy.
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Algeria is planning to boost its natural gas production 

by 40 per cent over the next five years, according to the 

country’s Minister of Energy, Dr Youcef Yousfi.

 Speaking on the sidelines of an international natu-

ral gas conference in October, he said that, looking long 

term, the OPEC Member Country is intent on doubling its 

domestic natural gas production within a decade.

 Production had suffered since the terrorist attack on 

Algeria’s In Amenas gas plant, located in the south of the 

nation, in January 2013.

 According to the OPEC Annual Statistical Bulletin 

(ASB) for 2014, Algeria’s total natural gas production in 

2013, including marketed output, flaring, reinjection and 

shrinkage, stood at 180 billion standard cubic metres. 

That was out of proven natural gas reserves of 4.5 trillion 

standard cu m. 

 Yousfi pointed out that the country’s crude oil pro-

duction has also improved in recent months, with the 

state-owned energy company, Sonatrach, having recov-

ered from the plant attack, which left many civilians and 

militants dead.

Vast petroleum reserves

The Minister noted that there are vast petroleum reserves 

still to be exploited in Algeria, which led to optimism 

that production would be enhanced in the years ahead.

 “We are working to broaden our mineral reserve base 

with intensive exploration in all regions of the country,” 

he was quoted as saying.

 Meanwhile, Sonatrach is set to invest some $3.5bn 

into providing new gas pipelines throughout the country.

 Said Sahnoun, the company’s interim Chief Executive 

Officer, told the conference that the spending would 

improve the capacity of the existing pipeline network.

 “This investment project is part of the company’s 

five-year plan 2015–19,” the Algerian Press Service 

(APS) quoted him as saying at the opening ceremony of 

the international conference on the gas industry, held in 

the western province of Oran.

 He revealed that the new gas pipelines being built 

would be capable of transporting some 20bn cu m of gas 

annually.

Algeria looking to boost natural
gas output by 40 per cent

 Four main gas pipelines currently operate near the 

Berkine, Illizi, Reggane and Timimoun fields, in addition 

to 87 platforms and 25 fracturing units. 

 Sahnoun said a new gas pipeline is already under 

construction and will be ready for use by July 2016.

 However, Algeria has announced that it will not now 

be developing the domestic Ahnet tight gas project. After 

long drawn out negotiations spanning almost four years, 

France’s Total had decided against the scheme, where 

costs had been estimated at $4bn.

 Located near In Salah, the Ahnet exploration acreage 

covers an area of 17,358 square kilometers in which 12 

natural gas formations have already been discovered. 

 But a Total spokesman said that its $1.5bn Timimoun 

gas project, also in Algeria’s southwest, could start 

production in the first quarter of 2017, as previously 

planned.

 The firm plans to drill up to 40 production wells over 

a 2,500 sq km area. Commercial output had been esti-

mated at reaching a plateau of 1.6bn cu m a year. 

Algeria’s Minister of Energy, Dr Youcef Yousfi.
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UAE economy strong, exports expected
to rise by six per cent in 2014

The United Arab Emirates (UAE) generated total exports 

worth $379 billion in 2013 and its exports are expected to 

grow by a further six per cent in 2014 as the OPEC Member 

Country continues to expand its overseas activities.

 According to a report by Euler Hermes, a leading 

trade credit insurance provider, the UAE continues to take 

advantage of increasing demand from Asia, particularly 

India, Singapore, Taiwan and Thailand.

 Mahan Bolourchi, Euler Hermes Chief Executive 

Officer for the Gulf Cooprtration Council (GCC) countries, 

told the 2nd Annual Trade Credit Insurance Summit in Dubai 

towards the end of October that the UAE’s economy, the 

second-largest in the Arab world after Saudi Arabia, was 

the most diversified in the Middle East.

 He was quoted by the WAM news service as saying 

that the country is continuing on a high growth trajectory 

with economic growth expected at 4.2 per cent this year 

and about 4.5 per cent in 2015, backed by strong logis-

tics and infrastructure.

 “While the economy grows and new market oppor-

tunities increase, so do the market risk factors, such as 

higher risk of bad debt, increased payment arrears, fluc-

tuations in cash flow, limited access to funding (SMEs), 

fast market expansion, and lack of information on finan-

cials,” warned Bolourchi.

 He went on to say that small medium enterprises 

(SMEs) are particularly at risk because of their limited 

financial base and liquidity. 

Trade credit insurance

“SMEs need to take short-term credits to meet cash flow 

requirements and they also have limited access to finance 

and quite expensive interest rates. SMEs also face the 

risks of delayed payment, administrative costs of collect-

ing, limitation of in-house risk management experts, and 

limited access to reliable information,” he explained.

 The official stressed that trade credit insurance accel-

erates economic growth, helping to maintain cash flow 

which will lead to growing business and increasing trad-

ing activities.

 “Compared with last year, the global insolvency index 

has decreased by eight per cent this year. However, it 

is still 13 per cent above the pre-crisis level,” 

he added.
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Venezuela is importing quantities of light crude oil from 

overseas to blend with the extra-heavy oil it produces 

from the Orinoco Oil Belt. One such shipment has come 

from fellow OPEC Member Country, Algeria.

 The Venezuelan state oil company, Petroleos de 

Venezuela SA (PDVSA), announced that the import of 

such crudes would be cheaper than continuing to pur-

chase naphtha, which had been used as a diluent.

 Maintenance at the country’s Petrocedeno heavy 

crude upgrader, which converts the extra-heavy Orinoco 

oil into a lighter blend, also necessitated the extra 

imports, said the company.

 Local sources in Algiers said the tanker, Carabobo, 

carrying the light crude, departed from the port of Bejaia, 

destined for the Jose terminal in Venezuela, after a short 

stop in Algeciras, Spain.

 The very large crude carrier, operated under a joint 

venture between PDVSA and Petrochina, was loaded in 

the second week of October with around two million 

barrels of crude. 

 According to Reuters tanker tracking data, Carabobo 

took just under two weeks to reach its destination.

 It said PDVSA has ordered four deliveries of foreign 

light crudes in recent weeks, including Algerian Saharan 

Blend and Russia’s Urals.

Venezuela importing light crude to
blend with Orinoco extra-heavy oil

 Extra-light Saharan Blend, which has an API of 45°, 

is Algeria’s main export crude.

Business decision

Ramon Silva, PDVSA’s Manager of Strategic Planning, 

was quoted as saying that importing the light crude is 

purely a business decision.

 He told a Heavy Oil Latin America Conference and 

Exhibition on Margarita Island, Venezuela, that the light 

crude will increase the value of the extra-heavy Orinoco 

crude that has a viscosity of 8.5° API and a high content 

of metals and sulphur. 

 Silva explained that Venezuela’s reserves of con-

ventional crude are limited.

 “We have to look for light crude where we can find 

it,” he added.

 The Orinoco Oil Belt has huge reserves of extra-heavy 

oil which are being exploited by five ventures, mostly in 

partnership with foreign concerns. 

 Current production in the Belt stands at around 

740,000 b/d, but new projects are planned that could 

boost output to 2 million b/d by 2019.

 “We have to build new upgraders to achieve the 

additional production,” Silva told the conference.
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PDVSA has ordered four 
deliveries of foreign light 

crudes in recent weeks.
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Former Iraqi Vice President, Adil Abd Al-Mahdi, has been 

appointed his country’s new Minister of Oil.

 Born in the Iraqi capital Baghdad in 1942, Al-Mahdi 

was appointed Iraq’s Minister of Finance in 2004. One 

year later he became the country’s Vice President. He was 

re-elected to the position in 2006 and again in 2011, but 

resigned from the post in the May of that year.

 Married with four sons, Al-Mahdi, who apart from his 

native Arabic, speaks English and French, has a BA degree 

in Economics from the University of Baghdad in 1963.

 He then went on to attain the French equivalent of a 

Master’s degree in Political Science from the International 

Institute of Public Management, in Paris, in 1969. 

 Three years later, he was awarded the French equiv-

alent of a Master’s degree in Economics (DES) from the 

University of Poitiers in France.

 His working carrier started at the Iraqi Ministry of 

Foreign Affairs, where he was Third Secretary from 1965 

until 1969.

 After attaining his Economics degree, Al-Mahdi 

worked at the University of Poitiers’ Regional Centre of 

Research.

 In 1973, Al-Mahdi moved to Syria and then Lebanon 

where he worked at the National Institute of Arabic 

Development as Head of the Department of Economics.

 He remained there until 1982 after which he returned 

to France and worked as Head of the Centre d’Etudes et 

de documentation Islamique.

 An active politician from the end of the 1950s, 

Al-Mahdi was Alternate Member for the late Abdul-Aziz 

Al-Hakeem in the Iraqi Governing Council from May 2003 

to June 2004, during which time he contributed to edit-

ing the Transitional Administrative Law (TAL).

 He also assisted in developing the draft of 

both the Hydrocarbon Law and the Law of Financial 

Administration.

Former Iraqi Vice President
appointed new Oil Minister

 During his brief term as Minister of Finance, Al-Mahdi 

oversaw the country’s first proper budgets for many dec-

ades, as well as the return of Iraq to the International 

Monetary Fund (IMF).

 Of particular note, he led the Iraqi negotiating team to 

successfully reduce, by 80 per cent, the country’s external 

debt of $120 billion and reach the Paris Club agreement.

 During his career, Al-Mahdi has attended many ad-

hoc economic and political Iraqi regional and interna-

tional conferences and fora.

 He is the author of several books and has published 

many articles, research papers and documents, as well 

as acted as supervisor and editor-in chief for many peri-

odicals. He has also translated many works.

Adil Abd Al-Mahdi, Iraq’s new Minister of Oil.
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Qatar has appointed Eng Saad Sherida Al Kaabi as the new 

Managing Director of its national energy concern, Qatar 

Petroleum (QP), under a decree signed by the country’s 

Emir, Sheikh Tamim bin Hamad Al Thani.

 The appointment was made in September at a meet-

ing of the new QP Board of Directors, held under the 

Chairmanship of Dr Mohammed Bin Saleh Al-Sada, Qatar’s 

Minister of Energy and Industry.

 Al Kaabi was formerly Director of QP’s Oil & Gas 

Ventures Directorate, a position he held since 2006.

 He succeeds Al-Sada, who was made Chairman of 

the QP Board and Managing Director of the company in 

February 2011, just one month after being appointed to 

his Ministerial position.

 Sources close to the move said the new appointment 

of QP Managing Director would give Al-Sada more time 

to dedicate to his busy Ministerial duties.

Joined QP in 1986

Al Kaabi joined QP in 1986 as a student studying petro-

leum and natural gas engineering at Pennsylvania State 

University in the United States. 

 In 1991, he graduated with a Bachelor of Science 

degree in Petroleum & Natural Gas Engineering and joined 

QP’s Reservoir & Field Development Department. 

 Al Kaabi then became Manager of Gas Develop-

ment responsible for North Field management and 

development.

 An article by Energy Intelligence said that Al Kaabi 

and his team played a key role in the rapid launch of 

many mega gas projects, based on the latest innovative 

technologies, which were implemented in record time.

 This in turn made a major contribution towards Qatar’s 

rapid rise to becoming the LNG and GTL capital of the 

world. 

New Managing Director of
Qatar Petroleum appointed

 He was also involved in several large gas pipeline 

projects domestically and for export.

 Following the new constitution of the QP Board, 

Members now comprise Al-Sada, Chairman, Sheikh 

Ahmed bin Jassim Al Thani, Minister of Economy and 

Commerce, Vice Chairman, along with Board Members 

Ali Sheriff Al Emadi, Minister of Finance, Hamad Rashid 

Al Mohannadi, Chief Executive Officer of RasGas, Nasser 

Khalil Al Jaidah, Chief Executive Officer of Qatar Petroleum 

International, Dr Ibrahim Al Ibrahim, as well as Al Kaabi.

 Qatar is the world’s largest LNG producer, exporting 

around 77 million tons per year of LNG, split between state 

producers RasGas and Qatargas. As an OPEC Member, 

the country produces around 700,000 barrels/day of  

crude oil.

Eng Saad Sherida Al Kaabi, the new Managing Director 
Qatar Petroleum.
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OPEC and the international energy community is mourning the tragic 

death of Christophe de Margerie, Chairman and Chief Executive 

Officer of French oil major, Total SA, who died when his corporate 

jet burst into flames after colliding with a snowplough on a runway 

at Moscow’s Vnukovo airport in October.

 Total relayed the sad news on its website, stating that four peo-

ple were found dead at the scene of the accident, including three 

crew members and de Margerie. 

 “The thoughts of the management and employees of the Total 

Group go out to Christophe de Margerie’s wife, children and loved 

ones, as well as to the families of the three other victims,” the mes-

sage read. 

 The day after his death, tributes poured in for the man known 

affectionately as ‘Big Moustache’, because of his long white whisk-

ers, a man who was highly regarded and respected throughout the 

global oil industry and a familiar face at all leading international 

energy fora. 

Forty-year carreer

A graduate of the Ecole Superieure de Commerce business school 

in Paris, De Margerie, 63, joined Total’s finance unit in 1974. It 

marked the beginning of a 40-year career that saw him oversee-

ing extensive operations for Total the world over. After running the 

company’s exploration and production division, he became Chief 

Executive Officer in February 2007, taking on the additional role of 

Chairman in May 2010. 

 De Margerie helped broker petroleum deals in the Middle 

East, West Africa, the South Pacific, Indonesia, Canada, the United 

Kingdom and Kazakhstan and greatly assisted Total’s entry into 

Russia’s oil and gas developments. 

 He is especially credited for bringing about the biggest expan-

sion of oil reserves at the French energy group in at least 15 years.

 OPEC Secretary General, Abdalla Salem El-Badri, in a letter of 

condolence to the Total Board of Directors in Paris, stated that he 

had lost a good friend who was part of OPEC’s history.

 “Having known Mr de Margerie over many years as an extraordi-

nary and charming professional, he will be sorely and sadly missed 

by all who had the honour of knowing and working with him,” he 

said in the letter, which offered thoughts and prayers for his family.

 De Margerie was a familiar face at OPEC events over the years, 

particularly the Organization’s International Oil Seminar. He was 

Global oil sector mourns death of
Total CEO Christophe de Margerie

due to attend the Sixth OPEC Seminar in Vienna in June 2015. He 

was also interviewed by OPEC’s Webcast team and appeared in 

articles in the flagship OPEC Bulletin.

 De Margerie was renowned for his witty, charismatic personal-

ity, but when it came to business, he displayed a serious and down-

to-earth side that few could emulate. 

 Daniel Yergin, Vice Chairman of IHS Incorporated, said de 

Margerie provided extraordinary leadership for Total, and had deep 

understanding of the Middle East. “He was very much a man who 

thought about what was going to happen down the road. He was a 

man of great vitality and charm, a statesman who would speak his 

mind, though with verve and humour,” he added.

 French Prime Minister, Manuel Valls, summed it up in a state-

ment, stating that with De Marjerie’s passing, France “is losing an 

extraordinary business leader, a great industry captain and patriot, 

who turned Total into a world giant.”

NB. Total has named refining chief, Patrick Pouyanne, 51, as de 

Margerie’s replacement as CEO. It also appointed Thierry Desmarest, 

68, a former Total CEO, as non-executive Chairman of the company. 

Total said the roles of CEO and Chairman would again be combined 

after 2015.
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ry In the course of his official duties, OPEC Secretary General, Abdalla Salem 

El-Badri, visits, receives and holds talks with numerous dignitaries.
This section is dedicated to capturing those visits in pictures.

Leonardo Arízaga (l), Vice Minister of Foreign Affairs 

and Human Mobility of Ecuador, visited Abdalla 

Salem El-Badri, OPEC Secretary General.

Mohamed Hussein Hassan Zaroug, Ambassador of 

Sudan to Austria, visited Abdalla Salem El-Badri, 

OPEC Secretary General.

Alí Uzcátegui Duque, Ambassador of Venezuela to Austria, 

visited Abdalla Salem El-Badri, OPEC Secretary General.

October 1, 2014

October 23, 2014October 15, 2014
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On September 25, 2014, Fausto Herrera, Ecuador’s Minister of Finance, visited the 
OPEC Secretariat. In the absence of Abdalla Salem El-Badri, OPEC Secretary General, the 
Ecuadorian delegation was received by Dr Omar Abdul-Hamid, Director, OPEC Research 
Division. Some impressions of this visit are captured below.

Right: Fausto Herrera (c), Ecuador’s Minister 

of Finance; Wilson Pastor-Morris (l), Ecuador’s 

Ambassador to Austria; and Dr Omar Abdul-

Hamid (r), Director, OPEC Research Division.

Fausto Herrera, Ecuador’s Minister of Finance.

The Ecuadorian Delegation on the left of the table with Fausto Herrera (second left), Ecuadorian Minister of Finance; Wilson 

Pastor-Morris (third left), Ecuadorian Ambassador to Austria; Daniel Torres (l), Alternate Governor of Ecuador to the OPEC Fund 

for International Development (OFID); and Gabriela Carrasco, Ambassador, Ministerial Advisor, from the Ministry of Finance of 

Ecuador. On the right, Members of the OPEC Management: Dr Omar Abdul-Hamid (c), Director, OPEC Research Division; Oswaldo 

Tapia (r), Head, Energy Studies Department; and Dr Hojatollah Ghanimi Fard (l), Head, Petroleum Studies Department.
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s Students and professional groups wanting to know more about OPEC visit the Secretariat 
regularly, in order to receive briefings from the Public Relations and Information 
Department (PRID). In some cases, PRID visits schools to give them presentations on the 
Organization and the oil industry. Here we feature some snapshots of such visits.

Visits

Students from Webster University Vienna, Austria, visited the OPEC Secretariat on August 28, 2014.

Students from the University of the Redlands, California, USA, visited the OPEC Secretariat on September 4, 2014.

Students from Venezuela visited the OPEC Secretariat on September 4, 2014.
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Students from the Bundeswehr, Nuremberg, Germany, visited the OPEC Secretariat on September 11, 2014.

Students from Bates College in Lewiston, Maine, USA, visited the OPEC Secretariat on September 22, 2014.

Florian Rago (c), a violinist from London, UK, visited the OPEC Secretariat on September 25, 2014.

Students from Sigmund-Schuckert-Gymnasium, Nuremberg, Germany, visited the OPEC Secretariat on October 1, 2014.
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OFID marks Ecuador’s return
with cultural art exhibition

The OPEC Fund for International Development (OFID) 

has celebrated the return of Ecuador to the institution 

with an art exhibition showcasing the works of three of 

the South American country’s most renowned artists.

 ‘Ecuador in Focus’ featured a selection of paintings 

from Miguel Betancourt, Hernan Illescas and Juan Luis 

Millingalli, described as all having an affinity for visual 

forms influenced by the same origins. Their work “con-

veyed the essence of creativity, vision and talent in 

Ecuador.” 

 The exhibition ran at OFID’s Headquarters in Vienna 

from September 25 to October 10.

 Ecuador suspended its membership of both OPEC 

and OFID in December 1992. It rejoined OPEC in October 

2007, but it has taken another seven years for the coun-

try to reactivate its OFID membership.

 OFID Director-General, Suleiman J Al-Herbish, and 

Ecuadorian Minister of Finance, Fausto 

Herrera, opened the exhibition, which was 

also attended by Ecuadorian Ambassador, 

Wilson Pastor-Morris, high-level officials 

from the Austrian government and from 

international organizations and missions 

based in Vienna. 

 In his welcoming remarks, Al-Herbish 

thanked both Herrera and Pastor-Morris, 

who he said had both been “instrumental” 

in bringing about Ecuador’s return to OFID. 

 “This move demonstrates Ecuador’s 

commitment to development and South-

South cooperation and its belief in OFID’s 

abilities as a development finance institu-

tion,” he said.

 Al-Herbish spoke of how sharing the 

art and treasures of its Member and part-

ner countries helped “build awareness of 

their diversity, rich histories, people and culture.”

 Also writing in the exhibition brochure, he stated: 

“We are proud to present this exhibition and wish all 

our guests an enjoyable journey as they glimpse into 

the beautiful culture and artistic heritage of Ecuador.”

 In his comments, Herrera conveyed a message 

from Ecuadorian President, Rafael Correa Delgado, who 

extended his greetings and thanks to Al-Herbish and the 

Embassy of Ecuador for hosting “this magnificent exhi-

bition of art, culture, cuisine and music of our country.” 

 He stressed: “Tonight our nation is proudly on dis-

play and we sincerely thank all our distinguished guests 

for honouring us with their presence.”

 Herrera pointed out that, for Ecuador, OFID is a bridge 

to other regions of the world — in Africa, Asia and the 

Middle East — “with whom we are seeking closer ties 

Fausto Herrera (c), Ecuadorian 
Minister of Finance, opened 
the exhibition. Here seen with 
OFID Director-General, Suleiman 
J Al-Herbish (r), and Wilson 
Pastor-Morris, Ecuadorian 
Ambassador to Austria.
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to share knowledge and experiences within the most 

constructive working environment possible.”

 The Minister said Ecuador is returning to OFID full 

of enthusiasm to work hand-in-hand for economic and 

social development within the framework of South-South 

cooperation, one of the guiding principles in the policies 

of the government of Ecuador. His country, he said, will 

strive to expand in OFID the vision and perspective of 

a South American region that currently many have rec-

ognized as a model of development and progress.

 “Ecuador will be a responsible and proactive mem-

ber in this organization. We know well the challenges 

facing developing nations and are clear on the goals 

and possibilities.” 

Joining forces

Herrera said Ecuador fully associates itself with OFID’s 

‘Uniting against Poverty’ slogan. “We look forward to 

joining forces in pursuit of this objective,” he affirmed.

 Ecuador, he continued, wants to join forces in the 

pursuit of this objective so that the natural, financial 

and human resources that each of the OFID member 

countries possesses are placed at the service of those 

who need his country’s support.

 “Thus we can assist them in moving ahead and 

shorten the gap on the path to fair and sustainable 

economic development. I should like to highlight that 

our approach to international cooperation favours sov-

ereignty and effective leadership on the part of recipi-

ent states with regard to their strategies and policies,” 

said Herrera. 

 “For this, we will work with the Director-General 

towards an OFID in which all members, large and small, 

have the opportunity to contribute with their diverse 

resources to achieve these objectives and with an unmis-

takable aim in mind: the development of the South.

 “Today, we initiate the following chapter in the his-

tory and contribution of Ecuador in OFID that we believe 

and trust will be successful and equally useful for the 

organization, each and every one of its members and 

the beneficiary countries and institutions. 

 “Indeed, the paintings, dance and culinary arts pre-

sented this evening represent a formidable pairing of 

creativity, vision and aesthetics placed at the service of 

development and progress,” he added. 

 Also writing in the exhibition’s brochure, he said 

it was particularly fitting that the exhibition took place 

in Vienna, home to OFID and a historical and timeless 

seat of culture, music and art.

 “This display is but a window that allows the viewer 

to peek into the cultural heart of this small Andean 

nation situated on the Pacific coast of South America 

at the junction where the northern and southern hemi-

spheres meet,” he said.

 “The exhibition is an appropriate fusion between the 

efforts to promote economic and social development and 

those that, through art, enrich the soul,” he said.

 This was the latest in a series of similar exhi-

bitions OFID has hosted since the inauguration of  

its Headquarters in 1983. The first event 

showcased a collection of rare pre-

Columbian Ecuadorian artifacts that 

dated back to as early as 

3200 BC.

 Subsequent exhibi-

tions have highlighted 

art in its Member 

Countries — Algeria, 

Indonesia, Iran, Iraq, 

Nigeria, Saudi Arabia and 

Venezuela — as well as in Kenya, 

Sudan and Tanzania. 

At the exhibition, Ecuador 
celebrated its return to OFID 
with traditional dancing and 
local cuisine.
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Miguel Betancourt, Hernan Illescas and Juan Luis 

Millingalli are Ecuadorian artists who not only share the 

same country, but also an affinity for visual forms influ-

enced by the same origins and which, being derived from 

a shared principle, have a shared logic.

 That is according to Spanish art historian, Jose Carlos 

Arias, who says this shared logic is evidenced in the 

The shared logic of 
three Ecuadorian artists

multi-coloured architectural paintings of Betancourt, in 

the world of fish and children created by Illescas and in 

the identities of the indigenous people in Millingalli’s art.

 “The three artists go beyond the textural surface of 

pictures and spurred by an ecological mysticism, plunge 

into the depths of being. Their artworks are rich in colour 

and radiate,” he says.

Miguel Betancourt
Miguel Betancourt, who was born in the Ecuadorian capital, Quito, 

in 1958, began to study art in 1974 under the Ecuadorian artist, 

Oswaldo Moreno. He was later awarded a scholarship from the British 

Council to study at the Slade School of Fine Art at the University 

College, London. He has participated in a variety of prestigious art 

exhibitions and has held various joint and solo shows. He has also 

received numerous honours for his work. Two of his paintings are 

among the United Nations art in Vienna and Geneva.

Tallo Negro (Black Stem). Acrylic on canvas. 
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Juan Luis Millingalli
Juan Luis Millingalli was born in Tigua, in the province of 

Cotopaxi, Ecuador in 1959. He started painting when he 

was 12 years of age and held his first exhibition at the age of 

17 at the Municipal Museum in Guayaquil. One of the most 

important moments of his career was to work with the maes-

tro, Osvaldo Guayasmin, a key figure in the development of 

Latin American art. Thanks to this interaction, Millingalli’s 

technique was enhanced and he became one of the biggest 

names in Ecuador’s art world.

Hernan Illescas
Hernan Illescas was born in the province of Azuay, Ecuador in 

1961. He studied at the Fine Arts School of the University of 

Cuenca. His artwork includes paintings, drawings, ceramics, 

objet d’art and cultural projects. He has held over 220 exhibi-

tions, individual and collective, in various countries. He has 

also been distinguished with a total of 12 prizes and merits 

of honour in recognition of his artistic activity.

Carreta Magica (Magic Wagon). Acrylic. Paramo andino Virgen (The virgin andeas plains). Acrylic on canvas. 

All images in this article courtesy of OFID/Abdullah Alipour Jeddi.
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Several invited guests visited OPEC in early October, as 

part of the OPEC Fund’s Member Country Information 

Programme (MCIP). Twenty-one guests from nine 

Member Countries received an information debriefing 

on the structure and function of the OPEC Secretariat.

 They watched a film outlining the history of OPEC 

and were then taken for a tour of the main Conference 

room at the Secretariat.

 The guests were invited to ask questions of members 

of OPEC’s Public Relations and Information Department 

(PRID), and took the opportunity to discuss the decision-

making process inside OPEC and to seek additional detail 

on the OPEC Secretariat’s structure and function.

Abdalla Salem El-Badri, OPEC Secretary General.

The OFID visitors listened to a presentation on the OPEC Secretariat’s activities.
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 They also asked questions such as why OPEC is 

located in Vienna, the relationship between OFID and 

OPEC and whether there is interest by other countries 

in joining OPEC. 

 An OPEC PRID representative clarified that OPEC 

moved to Vienna, as did other international organiza-

tions at the time, due to the Austrian government’s active 

wooing of such institutions with generous conditions. 

OFID and OPEC are seen to indirectly influence each 

other, as OFID is important in helping to achieve OPEC 

objectives, while OPEC is essential for OFID’s continuity, 

though the scope of the two organizations is different.  

As to membership, joining OPEC is a sovereign decision 

and each country must decide what is in its own best 

interest and that OPEC is always open to accepting new 

members who fulfil membership criteria.

 OPEC is not a politically driven institution, said the 

representative, and even during times of heightened 

geopolitical tension, all OPEC Member Countries sat at 

a table together for OPEC meetings.

 It was clarified that resolutions are shared publicly 

and dialogue is ongoing with non-OPEC producers, as 

well as with oil-importing countries.

Pricing of oil

Pricing of oil products was also discussed, at which time 

delegates were told that applied taxes often make up 

much if not most of the price at the pump, while specu-

lation also remains a strong driver, as well as geopoli-

tics and the world economy.

 Production allocations were also talked about and 

it was clarified that allocations are not the same as quo-

tas and that the OPEC Ministers decide on production 

allocations.

 The country representatives expressed thanks for the 

tour and information exchange, with some adding they 

appreciate being OPEC Members. The OPEC Secretary 

General, Abdalla Salem El-Badri, greeted the visitors 

personally and a group photo was taken.

OPEC and OFID officials take time out for a group photograph.
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South East Europe oil and gas forum, November 25–27, 2014, 
Athens, Greece. Details: ITE Group plc, Oil and Gas Division, 105 
Salusbury Road, London NW6 6RG, UK. Tel: +44 207 596 5233; fax: 
+44 207 596 5106; e-mail: oilgas@ite-exhibitions.com; website: www.
oilgas-seeurope.com/home.aspx.

Subsea and offshore support vessels Africa conference, November 
26–27, 2014, Cape Town, South Africa. Details: IBC Global Conferences, 
The Bookings Department, Informa UK Ltd, PO Box 406, West Byfleet 
KT14 6WL, UK. Tel: +44 207 017 55 18; fax: +44 207 017 47 15; e-mail: 
energycustserv@informa.com; website: www.informamaritimeevents.
com/event/subsea-vessel-operations-africa.

Annual European power generation strategy summit, November 
26–28, 2014, Amsterdam, The Netherlands. Details: EPG Summit Ltd. 
Tel: +35 7 99 81 08 33; e-mail: info@europeanpowergeneration.eu; 
website: http://europeanpowergeneration.eu.

Natural gas vehicles in Russia, November 27, 2014, Moscow, Russia. 
Details: Adam Smith Conferences, 6th Floor, 29 Bressenden Place, London 
SW1E 5DR, UK. Tel: +44 207 017 7444; fax: +44 207 017 7447; e-mail: 
info@adamsmithconferences.com; website: www.ngvrussia.com.

Kurdistan-Iraq oil and gas conference and exhibition, November 
30, 2014, Erbil, Kurdistan. Details: CWC Associates Ltd, Regent House, 
Oyster Wharf, 16–18 Lombard Road, London SW11 3RF, UK. Tel: +44 
207 978 000; fax: +44 207 978 0099; e-mail: sshelton@thecwcgroup.
com; website: www.cwckiog.com.

3rd Annual Mediterranean bunker fuel conference, December 1–2, 
2014, Barcelona, Spain. Details: Platts, 20 Canada Square, Canary 
Wharf, London E14 5LH, UK. Tel: +44 207 1766142; fax: +44 207 176 
8512; e-mail: cynthia_rugg@platts.com; website: www.platts.com/
conferencedetail/2014/pc451/index.

East Siberian oil and gas forum, December 1–2, 2014, Moscow, 
Russia. Details: Adam Smith Conferences, 6th Floor, 29 Bressenden 
Place, London SW1E 5DR, UK. Tel: +44 207 017 7444; fax: +44 207 
017 7447; e-mail: info@adamsmithconferences.com; website: www.
eastsib-oil-gas.com.

Mozambique gas summit 2014, December 2, 2014, Maputo, 
Mozambique. Details: CWC Associates Ltd, Regent House, Oyster Wharf, 
16–18 Lombard Road, London SW11 3RF, UK. Tel: +44 207 978 000; 
fax: +44 207 978 0099; e-mail: sshelton@thecwcgroup.com; website: 
www.mozambique-gas-summit.com.

Critical infrastructure protection in oil and gas Africa 2014, 
December 2–4, 2014, Accra, Ghana. Details: IQPC Ltd, Anchor House, 
15–19 Britten Street, London SW3 3QL, UK. Tel: +44 207 368 9300; 
fax: +44 207 368 9301; e-mail: enquire@iqpc.co.uk; website: www.
cipoga.com.

Made in Ghana, December 2–4, 2014, Accra, Ghana. Details: IQPC 
Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, UK. Tel: +44 
207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.co.uk; 
website: www.madeinghanasummit.com.

Unconventional oil and EOR Russia forum, December 2–4, 2014, 
Moscow, Russia. Details: Adam Smith Conferences, 6th Floor, 29 
Bressenden Place, London SW1E 5DR, UK. Tel: +44 207 017 7444; fax: 

+44 207 017 7447; e-mail: info@adamsmithconferences.com; website: 
www.unconventional-oil-russia.com.

Offshore oil and gas contracts, December 4, 2014, Moscow, Russia. 
Details: Moscow annual oil and gas conferences (N-G-K). Tel: +495 514 
58 56, 514 44 68; fax: +495 788 72 79; e-mail info@n-g-k.ru; website: 
www.n-g-k.biz/?page=meropr46.

3rd Lebanon international oil and gas summit, December 4–5, 2014, 
Beirut, Lebanon. Details: Global Event Partners, London Office, 20-22 
Bedford Row, WC1R 4JS London, UK. Tel: +44 20 3 488 11 91: e-mail: 
enquiries@gep-events.com; website: www.liog-summit.com.

5th Basra oil and gas exhibition and conference, December 4–7, 
2014, Basra, Iraq. Details: Expotim International Fair Org.A.S, Fulya 
Mah. Vefa Deresi Sok. No: 9 34394 Sisli, Istanbul, Turkey. Tel: +90 212 
356 00 56; fax: +90 212 356 00 96; email: info@expotim.com; web-
site: www.basraoilgas.com.

North Africa oil and gas summit, December 7–9, 2014, Algiers, 
Algeria. Details: The Exchange Ltd, 5th Floor, 86 Hatton Garden, London 
EC1N 8QQ, UK. Tel: +44 207 067 1800; fax: +44 207 242 2673; e-mail: 
marketing@theenergyexchange.co.uk; website: www.northafricasum-
mit.com.

3rd Middle East maintenance conference and exhibition, December 
7–10, 2014, Manama, Bahrain. Details: Bahrain Society of Engineers 
(BSE), PO Box 835, Manama, Kingdom of Bahrain. Tel: +973 17 727 100; 
fax: 973 17 729 819; email: eng@batelco.com.bh; website: www.gulfoil-
andgas.com/WEBPRO1/Events/Event_Details.asp?id=1848.

2nd Annual Middle East crude oil summit, December 8–10, 
2014, Dubai, UAE. Details: Platts, 20 Canada Square, Canary Wharf, 
London E14 5LH, UK. Tel: +44 207 1766142; fax: +44 207 176 8512; 
e-mail: cynthia_rugg@platts.com; website: http://events.platts.com/
middle-east-crude-oil-summit-2014.

International heavy oil conference and exhibition, December 8–10, 
2014, Mangaf, Kuwait. Details: Society of Petroleum Engineers, Dubai 
Knowledge Village, Block 17, Offices S07-S09, PO Box 502217, Dubai, 
UAE. Tel: +971 4 390 3540; fax: +971 4 366 4648; e-mail: spedub@
spe.org; website: www.spe.org/events/hoce/2014.

Bottom of the barrel technology conference, December 9–10, 
2014, Abu Dhabi, UAE. Details: Euro Petroleum Consultants Ltd, 44 
Oxford Drive, Bermondsey Street, London SE1 2FB, UK. Tel: +44 207 
357 8394; fax: +44 207 357 8395; e-mail: enquiries@europetro.com; 
website: www.europetro.com/en/bbtc_mena2014.

Mediterranean offshore conference and exhibition, December 
9–11, 2014, Alexandria, Egypt. Details: IES SRL — International 
Exhibition Services, Via A G Bragaglia 33, Roma 00123, Italy. Tel: +39 
06 3088 3030; fax: +39 06 3088 3040; e-mail: exhibition@moc-egypt.
com; website: www.moc-egypt.com/home.php?Lang=en.

International petroleum technology conference, December 10–12, 
2014, Kuala Lumpur, Malaysia. Details: Society of Petroleum Engineers, 
Suite B-11-11, Level 11, Block B, Plaza Mont’Kiara, Jalan Bukit Kiara, 
Mont’Kiara, 50480 Kuala Lumpur, Malaysia. Tel: +60 36201 2330; 
fax: +60 36201 3220; e-mail: spekl@spe.org; website: www.iptcnet.
org/2014/kl.
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V a c a n c y  a n n o u n c e m e n t s

Multimedia Specialist

The Organization of the Petroleum Exporting Countries (OPEC) has a vacancy based in Vienna, 
Austria, for a Multimedia Specialist in its Public Relations & Information Department.

Main responsibilities:
 Chronicles OPEC Conferences, other meetings, important events and activities of the 

Secretariat in photography, video, as well as audio recording. 
 Edits and produces video-tapes, DVDs and photographs for OPEC’s publications, OPEC 

Website, Media, Member Countries’ and consumer countries’ delegations and for the OPEC 
archive. 

 Maintains and regularly updates the audio-visual archive. 
 Maintains and regularly updates the online photo library. 
 Provides technical support (cinematography set-up, appropriate lighting, shooting angle, 

audio needs etc) for live-streaming/webcasting of important OPEC events. 
 Produces the annual ‘Year in Review’ documentary. 
 Provides technical assistance to the Press and Media during their coverage of OPEC 

Conferences. 

Requirements:
 University degree
 Four years of work experience

Skills and knowledge:
 Film/video production and editing 
 Photography 
 Considerable Knowledge of audio-visual production equipment, including linear-editing 
 Ability to use graphic software 
 Communication & interpersonal skills 
 Analytical & presentation skills 
 Customer service orientation 
 Initiative and integrity 
 Proficiency in written and spoken English

Offer:
Commensurate remuneration package ie monthly basic salary of (¤3,756 x 12 per year) with 
tax-free benefits and six-week annual leave.

Applications: 
Applicants should kindly complete the ‘Application Form’ which can be downloaded from our website (www.
opec.org) and send it to:
OPEC, Finance & Human Resources Department, Helferstorferstrasse 17, A-1010 Vienna – Austria, or email: 
recruitment@opec.org. Online applicants should quote ‘Job Code 8.4.02’ in the ‘Subject’ field. An automatic 
reply will be sent to confirm the successful submission of the documents. The deadline for receipt of applications 
is November 23, 2014. Acknowledgements will only be sent to short-listed candidates.

V a c a n c y  a n n o u n c e m e n t
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Among OPEC’s various 

objectives, one of them is to 

continually strive to provide oil market data 

and analysis to energy stakeholders and to the general 

public. It does this by publishing different monthly and annual 

publications, which consider many aspects of the global oil industry 

— with an emphasis on OPEC Member Countries. Two of the 

Organization’s flagship publications are the World Oil Outlook 

and the Annual Statistical Bulletin. The 2014 editions can be 

downloaded free-of-charge from our website at: www.opec.org.

Other OPEC flagship publications
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October 2014

Increasing demand for oil products could
boost crude market in winter months

The international crude oil market could get 

important support from increased demand 

for oil products heading into the winter 

months, according to OPEC’s Monthly Oil 
Market Report (MOMR) for October.

 In its product market outlook ahead of 

the winter, it said that given the on-going 

acceleration in the economy, demand for 

gasoil in the United States continues to 

increase, with consumption over the first 

nine months of 2014 more than 150,000 

b/d above the previous year.

 And in Asia, it noted, the decline in 

demand for gasoil had leveled out in the 

second quarter of the year and has shown 

signs of recovery, especially in China and 

India.

 “The recovery in gasoil consumption for 

industry and transportation use, along with 

emerging winter demand, should allow 

middle distillates to support the market 

in the coming months,” a feature article 

in the publication, prepared by the OPEC 

Secretariat in Vienna, maintained.

 “Additionally, this increased demand 

would lead to a higher crude intake by 

refineries, thus also supporting the crude 

oil market in the coming months,” it added.

 The MOMR said that looking ahead to 

the winter season, the oil product mar-

ket is usually supported by heating fuel 

demand, making it sensitive to weather 

developments. 

 For the upcoming winter, it revealed, 

official forecasts expect heating degree 

days in the US to be 12 per cent lower 

than last winter, implying lower demand 

for heating fuels. 

 “At the same time, the weather has been 

less of a factor determining US middle dis-

tillate consumption, as heating oil now con-

tributes below 20 per cent of the demand 

for middle distillates in the country.”

 The report observed that oil product 

markets in the major consuming regions 

have performed relatively well over the 

summer driving season. 

 In the Atlantic Basin, product markets 

received support from healthy US gasoline 

demand of around 9.0 million barrels/day. 

 “However, higher refinery runs amid 

increasing gasoline and middle distillate 

inventories started to exert pressure, thus 

limiting the rise in refining margins on both 

sides of the Atlantic,” it said. 

 In Asia, continued the report, strong 

light distillate demand, mainly from the 

petrochemical sector, offset the impact of 

increasing supply with several refineries 

back from maintenance, preventing mar-

gins from falling further.

 “The drop in crude oil prices also con-

tributed to the relatively positive per-

formance of refining margins in recent 

months,” it pointed out. 

 Crude oil futures prices have weak-

ened, losing more than $20/b since the end 

of June. ICE Brent stood near $92/b at the 

beginning of October, hitting a 27-month 

low. 

 “Over this period, the oil market has 

been dominated by bearish sentiment, with 

weak demand and ample supply. This has 

been coupled with signs of sluggish eco-

nomic growth, mainly in the Euro-zone. 

 “A strong US dollar has also been a key 

driver for dollar-denominated commodity 

prices, including for oil, in recent months, 

as the US dollar has reached a more than 

four-year peak in the first week of October. 

 “This has pushed nominal prices 

lower, making raw materials less costly 

for importers.”

 The MOMR said that with the end of the 

summer season, the gasoline crack has fol-

lowed its typical pattern, narrowing due to 

increasing inventories amid lower demand 

at this time of year. 

 Meanwhile, naphtha prices have 

started to weaken as naphtha crackers go 

into maintenance in Asia, while supplies 

have increased due to the start-up of new 

condensate splitters worldwide,” the report 

said.
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The OPEC Reference Basket fell by $4.77 

to stand at $95.98/b in September, as 

sluggish demand and ample supply con-

tinued to weigh on the oil market. Nymex 

WTI slipped by $3.04/b to $93.03/b in 

the month, while ICE Brent dropped by 

$4.83 to $98.57/b. Speculative net length 

in ICE Brent was down by almost 85 per 

cent from the peak seen in June 2014. The 

Brent-WTI spread narrowed to $5.54/b, 

the lowest since July 2013.

Expectations for world economic 
growth in 2014 and 2015 remained 

unchanged at 3.2 per cent and 3.6 per 

cent, respectively, following a re-bas-

ing on 2011 purchase power parity. The 

OECD is seen growing at 1.8 per cent in 

2014 and 2.1 per cent in 2015, with the 

United States experiencing a continued 

acceleration, while growth in the Euro-

zone and Japan remains sluggish. China’s 

growth figures remained unchanged at 

7.4 per cent in 2014 and 7.2 per cent for 

2015. Growth in India is also unchanged 

at 5.5 per cent this year and 5.8 per cent 

in 2015.

Global oil demand growth in 2014 is 

anticipated to reach around 1.05m b/d, 

unchanged from the previous report. 

Growth this year has been supported by 

the positive performance of China, Brazil 

and Saudi Arabia, offsetting lower-than-

expected growth in some OECD regions. 

In 2015, world oil demand is forecast to 

rise by 1.19m b/d, in line with last month’s 

forecast.

Non-OPEC oil supply growth in 2014 

is forecast at 1.68m b/d, in line with the 

previous report. Growth was seen coming 

mainly from the US, Brazil and Canada, 

while Mexico, Indonesia and the United 

Kingdom are expected to see a decline. 

Non-OPEC supply is expected to increase 

by 1.24m b/d in 2015. Output of OPEC 

NGLs is seen growing by 200,000 b/d in 

2015 to average 6.03m b/d. In September, 

OPEC crude production averaged 30.47m 

b/d, according to secondary sources, an 

increase of 402,000 b/d from the previ-

ous month.

A tightening gasoline market due to sev-

eral unit outages lent support to crack 

spreads. This partially offset weaker 

middle distillate demand, allowing mar-

gins to continue the upward trend in the 

Atlantic Basin. In Asia, strong gasoline 

and fuel oil demand, along with falling 

crude prices, allowed margins in the 

region to recover.

The dirty spot tanker market contin-

ued to be under pressure in September. 

Tankers in different segments showed 

lower freight rates as tonnage demand 

remained limited, while availability con-

tinued to see a surplus. Clean tanker 

freight rates improved in September 

driven by high market activity west of 

Suez.

OECD commercial oil stocks rose by 

around 9.0m b in August to stand at 

2,679m b. At this level, inventories were 

still 57.0m b below the five-year average. 

Crude saw a surplus of 12.0m b, while 

product stocks remained 69m b below 

the five-year average. In terms of days of 

forward cover, OECD commercial stocks 

edged 0.1 day higher in August over the 

previous month to stand at 57.9 days.

Demand for OPEC crude in 2014 remains 

unchanged from the previous report at 

29.5m b/d. In 2015, demand for OPEC 

crude is seen averaging 29.2m b/d, in line 

with the previous expectations.

The feature article and oil market highlights are taken from OPEC’s Monthly Oil Market Report (MOMR) for October 2014. Published by 
the Secretariat’s Petroleum Studies Department, the publication may be downloaded in PDF format from our Website (www.opec.org), 
provided OPEC is credited as the source for any usage. The additional graphs and tables on the following pages reflect the latest data on 
OPEC Reference Basket and crude and oil product prices in general.
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude 
Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the ORB has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of 
June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As 
of January 2009, the ORB excludes Minas (Indonesia).
* Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised 

as of this date.
1. Indonesia suspended its OPEC Membership on December 31, 2008.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Secretariat’s assessments.

2013 2014 Weeks 36–40/14 (week ending)

Crude/Member Country Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Sep 5 Sep 12 Sep 19 Sep 26 Oct 3

Minas — Indonesia1 114.38 106.98 104.28 106.38 110.60 108.46 113.60 111.12 107.22 112.13 105.06 99.94 95.07 98.20 95.66 94.10 93.14 91.23

Arab Heavy — Saudi Arabia 106.72 105.04 104.90 106.77 102.21 102.34 101.63 101.61 102.72 104.50 103.69 99.14 93.73 97.07 94.10 92.42 91.94 89.94

Brega — Libya 112.15 109.29 108.17 111.01 108.46 109.12 107.80 107.99 110.02 112.01 105.34 100.21 96.05 99.41 95.95 95.75 93.89 92.21

Brent — North Sea 111.90 109.04 107.97 110.81 108.26 108.87 107.55 107.69 109.67 111.66 106.64 101.56 97.30 100.66 97.20 97.00 95.14 93.40

Dubai — UAE 108.28 106.70 105.95 107.80 104.01 105.04 104.32 104.68 105.55 108.03 106.13 101.73 96.47 99.88 97.04 95.38 94.46 93.28

Ekofisk — North Sea 113.69 110.28 108.88 111.85 109.06 110.06 108.60 108.65 110.86 112.67 107.33 102.04 97.75 101.00 97.81 97.52 95.54 93.70

Iran Light — IR Iran 110.47 108.19 106.52 108.98 105.33 106.47 105.63 106.03 107.42 110.27 105.73 101.30 96.41 100.12 97.24 95.49 93.89 91.68

Isthmus — Mexico 106.80 99.84 93.83 98.39 96.35 100.47 98.87 101.29 102.59 106.47 102.20 96.78 93.70 95.68 93.24 93.17 92.90 91.50

Oman — Oman 108.56 106.78 105.95 107.83 104.01 105.04 104.34 104.93 105.71 108.06 106.15 102.15 97.18 100.45 97.37 95.66 95.61 94.24

Suez Mix — Egypt 108.36 105.72 105.15 107.56 103.02 104.77 103.92 104.12 105.14 106.81 103.41 99.34 93.48 97.23 93.76 92.79 91.15 89.57

Urals — Russia 110.92 108.28 107.73 110.44 106.40 107.43 106.66 106.91 107.84 109.44 106.23 101.98 96.13 99.95 96.43 95.41 93.74 92.16

WTI — North America 106.26 100.41 93.76 97.72 94.90 100.78 100.53 102.02 102.03 105.24 102.87 96.38 93.36 94.44 92.47 93.52 93.18 91.50

2013 2014 Weeks 36–40/14 (week ending)

Crude/Member Country Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Sep 5 Sep 12 Sep 19 Sep 26 Oct 3

Arab Light — Saudi Arabia 109.48 107.14 104.84 108.07 105.74 106.30 104.80 104.87 105.80 108.61 107.15 102.24 97.23 100.14 97.40 96.28 95.66 93.54

Basrah Light — Iraq 106.61 103.69 101.63 105.12 102.70 103.38 102.10 102.11 103.16 105.80 103.83 99.20 94.49 97.48 94.63 93.63 92.81 90.87

Bonny Light — Nigeria 114.30 112.44 111.47 113.11 110.26 110.77 109.50 110.19 112.22 114.36 109.19 102.26 98.07 101.43 97.97 97.77 95.91 94.37

Es Sider — Libya 111.60 108.74 107.57 110.41 107.86 108.47 107.15 107.39 109.42 111.31 106.19 100.56 96.20 99.56 96.10 95.90 94.04 92.30

Girassol — Angola 112.13 110.20 108.83 111.31 107.96 109.54 108.67 108.80 110.21 111.23 107.02 101.52 97.15 100.44 97.12 96.58 95.22 93.43

Iran Heavy — IR Iran 109.15 107.69 106.87 108.96 104.89 104.96 104.01 104.32 105.40 107.45 106.21 101.42 96.14 99.47 96.48 94.91 94.34 92.14

Kuwait Export — Kuwait 108.02 106.13 104.73 107.30 103.79 104.17 103.05 103.13 104.21 106.56 105.50 100.57 95.30 98.31 95.54 94.22 93.68 91.61

Marine — Qatar 108.15 106.61 105.83 107.76 103.95 104.91 104.07 104.53 105.44 107.85 105.96 101.52 96.08 99.67 96.79 95.08 93.82 92.54

Merey* — Venezuela 97.85 96.80 94.83 96.61 93.72 94.00 93.23 93.99 96.06 98.71 95.06 92.31 88.61 91.15 88.97 87.52 87.35 84.97

Murban — UAE 111.14 110.13 109.36 111.22 107.66 108.69 107.60 107.75 108.35 110.74 108.87 104.33 98.93 102.32 99.46 97.88 96.92 95.73

Oriente — Ecuador 100.43 95.16 89.72 96.56 93.44 97.44 94.96 94.73 95.47 98.75 95.21 89.53 87.20 89.78 87.40 86.75 85.56 83.89

Saharan Blend — Algeria 112.95 111.04 109.27 112.66 109.96 110.52 108.95 108.09 110.36 112.66 106.74 100.86 97.10 100.46 97.00 96.80 94.94 93.44

OPEC Reference Basket 108.73 106.69 104.97 107.67 104.71 105.38 104.15 104.27 105.44 107.89 105.61 100.75 95.98 99.05 96.19 95.09 94.25 92.33

Table 1: OPEC Reference Basket crude oil prices $/b

Table 2: Selected OPEC and non-OPEC spot crude oil prices $/b
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Graph 2: Evolution of spot prices for selected non-OPEC crudes, 2014 $/b

Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude Oriente 
retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan crude Girassol, retroactive January 
2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of June 16, 
2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As of January 
2009, the ORB excludes Minas (Indonesia).
Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised as of 
this date.
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naphtha

regular
gasoline
unleaded

diesel
ultra light jet kero

fuel oil
1 per cent S

fuel oil
3.5 per 
cent S

2013 September 102.87 122.50 127.30 127.45 95.88 93.88

October 99.76 119.49 124.77 126.65 93.89 92.58

November 102.81 118.89 122.47 124.93 93.49 90.63

December 105.86 120.87 125.54 128.43 94.96 91.72

2014 January 101.62 116.51 121.84 124.57 92.37 89.22

February 101.07 119.89 123.29 124.63 97.55 91.72

March 100.82 120.86 121.01 121.71 100.10 91.27

April 102.40 128.03 122.13 122.24 98.07 91.32

May 103.76 127.36 121.29 123.29 98.66 91.19

June 105.38 130.41 121.59 124.73 98.71 93.20

July 103.50 128.08 119.20 122.77 93.75 90.81

August 95.76 119.86 116.65 120.02 88.64 89.16

September 93.04 117.23 111.88 114.54 86.50 86.14

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1 per cent S

fuel oil
3.5 per cent S

2013 September 100.74 119.30 126.39 96.39 94.09

October 97.78 114.49 125.15 93.94 92.18

November 100.56 112.43 123.29 93.94 91.29

December 102.81 115.53 126.27 95.90 90.93

2014 January 98.76 113.28 123.07 92.94 90.16

February 98.45 116.41 124.05 98.88 91.58

March 97.86 115.23 121.46 100.69 90.48

April 100.23 122.87 122.04 98.72 90.17

May 101.83 121.92 122.22 99.73 91.55

June 103.30 126.37 122.79 100.17 92.20

July 101.50 122.91 119.77 94.49 91.00

August 93.81 115.19 117.07 89.68 88.87

September 90.97 113.54 112.15 88.60 85.92

regular 
gasoline 

unleaded 87 gasoil jet kero
fuel oil

0.3 per cent S
fuel oil

2.2 per cent S

2013 September 116.39 123.67 125.27 107.03 95.06

October 112.46 123.00 123.13 111.27 93.90

November 112.08 122.11 122.12 120.32 91.83

December 114.52 126.72 128.73 121.67 93.28

2014 January 112.20 127.16 128.58 126.38 91.97

February 117.66 127.80 129.67 129.77 96.51

March 115.94 121.77 124.16 118.41 94.11

April 122.60 120.79 122.17 112.75 92.74

May 120.49 119.69 121.43 107.82 93.37

June 121.86 120.46 122.17 106.62 95.50

July 118.21 116.19 120.48 109.23 92.39

August 114.09 115.18 123.25 102.58 88.74

September 113.53 110.29 117.10 99.44 87.09

Source: Platts. Prices are average of available days.
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Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.

Table and Graph 5: US East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and Graph 3: North European market — spot barges, fob Rotterdam $/b

Table and Graph 4: South European market — spot cargoes, fob Italy  $/b
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naphtha gasoil jet kero
fuel oil

2 per cent S
fuel oil

2.8 per cent S

2013 September 106.06 124.68 124.38 94.10 89.10

October 104.98 123.37 122.88 91.43 86.43

November 103.69 120.25 119.92 89.69 84.69

December 113.46 124.38 125.53 91.69 86.69

2014 January 110.69 121.90 123.68 89.50 84.50

February 107.77 122.19 126.34 92.60 87.60

March 108.79 121.01 122.93 91.83 86.83

April 110.21 122.28 122.90 92.15 87.15

May 110.66 121.27 122.01 91.09 86.09

June 113.92 122.06 122.73 92.18 87.18

July 109.39 118.78 120.25 87.70 82.70

August 103.46 117.51 121.28 86.93 81.93

September 99.20 112.29 116.34 84.72 79.72

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92 gasoil jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2013 September 102.76 117.31 114.28 123.57 123.87 96.30 94.48

October 100.20 114.36 111.60 123.89 123.08 96.88 95.69

November 103.69 114.89 111.94 123.34 122.63 96.32 93.88

December 107.53 118.66 115.81 126.33 126.68 97.02 94.92

2014 January 104.47 117.98 114.66 121.56 121.63 96.46 94.56

February 102.37 119.71 116.70 123.53 122.78 96.29 94.83

March 102.08 119.37 116.53 121.68 119.99 95.00 93.13

April 103.99 121.39 117.64 122.90 120.56 93.81 91.76

May 105.31 121.43 117.96 122.35 119.88 95.08 92.86

June 106.17 123.74 120.46 121.24 120.80 97.24 95.13

July 106.34 121.99 119.78 118.96 118.79 94.51 93.35

August 98.87 111.35 109.26 116.74 116.60 93.50 91.86

September 94.45 110.58 108.61 111.95 112.48 90.86 89.14

naphtha gasoil jet kero
fuel oil

180 Cst

2013 September 100.62 120.76 121.22 91.64

October 98.21 121.21 120.56 92.55

November 101.39 120.92 120.35 90.92

December 104.63 123.67 124.18 91.56

2014 January 101.90 119.31 119.51 91.30

February 99.91 121.01 120.40 91.55

March 99.14 119.00 117.47 90.51

April 100.96 120.50 118.30 89.34

May 101.74 119.63 117.32 90.66

June 103.22 118.56 118.28 92.58

July 103.28 116.40 116.37 89.56

August 96.28 113.73 113.76 88.51

September 92.44 108.99 109.68 86.42

Source: Platts. Prices are average of available days.
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Table and Graph 6: Caribbean market — spot cargoes, fob $/b

Table and Graph 7: Singapore market — spot cargoes, fob $/b

Table and Graph 8: Middle East Gulf market — spot cargoes, fob $/b
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