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When the 165th Ordinary Meeting of the OPEC Conference 

meets in Vienna on June 11, Ministers from the 

Organization’s 12 Member Countries will, as always, take 

stock of the general oil market situation. After over half a 

century of holding such meetings, proceedings run, rather 

aptly, like a well-oiled machine.

 Delegates to the talks will consider a series of reports 

and studies reflecting progress in the global economic 

recovery. They will also carefully scrutinize various sup-

ply and demand data to see just how the land lies within 

oil industry affairs, specifically up to the end of the year, 

but also moving into 2015. This information, put togeth-

er by the Organization’s research analysts and experts, 

forms an essential part of the Ministerial meetings and 

is pivotal in the decision-making process.

 Based on the available data, the Ministers will weigh 

up the facts and decide what action, if any, to take to try 

and ensure that the market remains stable. It really does 

epitomize a balancing act. But if there is one word that 

sums up OPEC’s decision-making philosophy today it is 

— caution.

 Members are fully cognizant of the fact that with some-

thing as complex as the international oil market, with all 

its fluid components and inherent pressures, many of an 

external nature, one simply cannot afford to take chanc-

es. A cautious approach has proven to be the best way 

to move forward in a smooth and orderly fashion.

 And right now this responsible approach, dedicated 

to establishing and maintaining lasting oil market stabil-

ity, is proving fruitful. The facts speak for themselves: oil 

demand is firm, supplies to the consumers are plentiful, 

petroleum stocks are comfortable and crude prices are 

reasonable and relatively stable.

 OPEC’s Ministers will be keen to maintain and nur-

ture this relative balance in the fundamentals, which can 

only spell good news for all energy stakeholders  — the 

producers, the consumers and the investors.

 Ahead of the OPEC Conference, several of the 

Organization’s Oil and Energy Ministers were at the 

International Energy Forum (IEF) Ministerial Meeting in 

Moscow (see report on page 12). Over the last two dec-

ades, the IEF has grown to become the world’s largest 

forum for energy-producing, energy-consuming and tran-

sit nations. The IEF likes to refer to itself as the “neutral 

facilitator” of informal, open, informed and continuing 

global energy dialogue.

 But this tag is important since therein lies the success 

of the initiative. Its 75 members, who together account 

for more than 90 per cent of the world’s oil and gas sup-

ply and demand, cooperate under a neutral framework 

which fosters greater mutual understanding and aware-

ness of common energy interests and challenges, in pur-

suit of global energy security. Discussions are frank, yet 

cordial. 

 And it really has come a long way in a relatively short 

period of time. Saudi Arabia’s Minister of Petroleum and 

Mineral Resources, Ali I Naimi, summed up the general 

feeling in his remarks to the meeting. He said that as a re-

sult of the Forum’s work “we have moved from a fragment-

ed world of energy to one that is much more integrated.”

 He said the IEF provided the “ideal architecture” for 

global energy stakeholders going forward and he believed 

it should become the principal organization for energy 

debate in the 21st century. High praise, indeed.

 Many topical issues pertaining to security of energy 

supply and demand were discussed in Moscow, but for 

each subject, the same overriding consideration was 

stressed — that only through enhanced cooperation could 

appropriate and lasting responses to many of the chal-

lenges facing the energy industry be brought about.

 OPEC, for its part, has been committed to this vital 

line of communication and coordination since its incep-

tion. As the Organization’s Secretary General, Abdalla 

Salem El-Badri, told delegates in his address to the IEF, 

everything pointed to the need to “continually enhance 

dialogue and cooperation, with innovative thinking, col-

laboration and swift action among stakeholders, where 

and when appropriate.”

 It is a proven recipe for success, but one that needs 

the participation of all the oil industry’s main actors. In 

an increasingly interdependent world, no one can afford 

to go it alone.

 And while on the subject of future success, we would 

like to take this opportunity to pay tribute to four of our 

Member Countries — Algeria, Ecuador, Iran and Nigeria 

— who have made it to the World Cup finals. Getting to 

Brazil in June is a major achievement in itself. We wish 

them the very best of luck in the competition.
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OPEC Membership and aims
OPEC is a permanent, intergovernmental Organization, 

established in Baghdad, on September 10–14, 1960, 

by IR Iran, Iraq, Kuwait, Saudi Arabia and Venezuela. 

Its objective — to coordinate and unify petroleum 

policies among its Member Countries, in order to 

secure a steady income to the producing countries; an 

efficient, economic and regular supply of petroleum 

to consuming nations; and a fair return on capital to 

those investing in the petroleum industry. Today, the 

Organization comprises 12 Members: Qatar joined 

in 1961; Libya (1962); United Arab Emirates (Abu 

Dhabi, 1967); Algeria (1969); Nigeria (1971); Angola 

(2007). Ecuador joined OPEC in 1973, suspended its 

Membership in 1992, and rejoined in 2007. Gabon 

joined in 1975 and left in 1995. Indonesia joined in 

1962 and suspended its Membership on December 

31, 2008. 
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This month’s cover depicts the development 
of Angola’s deep-sea oil resources (see story 
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Peak oil?
That is a long way off

— El-Badri

OPEC Secretary General, Abdalla 

Salem El-Badri, attended the 15th 

International Oil Summit, in Paris, 

France, in April. Taking part in a 

Ministerial Session with United 

Arab Emirates (UAE) Minister 

of Energy, Suhail Mohamed Al 

Mazrouei, El-Badri spoke about 

global conventional and non-

conventional oil supply and the 

need for investment in future 

capacity expansion, both by OPEC 

and non-OPEC oil producers. He 

also said that for the foreseeable 

future, ‘peak oil’ was not an issue.
Abdalla Salem El-Badri.
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“There are clearly plenty of available oil resources — both 

conventional and non-conventional — to meet expand-

ing future oil demand.”

 That was the overriding message OPEC Secretary 

General El-Badri had for delegates attending the 15th 

International Oil Summit in the French capital.

 In an address to the gathering, he said that this state-

ment was fitting today, given the fact that only a few years 

ago there was much talk of there not being enough oil 

resources, and that supply would struggle to keep up 

with demand.

 “… today we hear very few voices talking about ‘peak 

oil’,” he affirmed.

Technological advancements

El-Badri pointed that the Vienna-based Organization had 

been consistent in voicing its opinion that the world has 

enough resources to meet expected demand.

 He stressed that technological advancements con-

tinued to help the industry increase the estimates of the 

amount of oil and gas that could be found, and that could 

be recovered.

 The industry was continually extending its reach into 

harsher and more remote locations in ‘frontier areas’.

 “What was once described as ‘impossible’ oil has 

today become ‘possible’,” he explained.

 The OPEC Secretary General conceded that, of course, 

peak oil would come one day — crude oil was a non-

renewable resource, but it would “not for the foreseeable 

future”.

 So, El-Badri, posed, what had happened to change 

the focus from talk of peak oil and tight supply?

 “It is evident that non-OPEC supply developments 

have been a central element in this change, particularly 

United States tight oil,” he professed. 

 “These tight oil developments are welcome. They add 

depth and diversity to global supply, aid market stability 

and provide further proof that the world is not running 

out of oil,” he affirmed.

 Referring to a 2013 report by the US Energy 

Information Administration (EIA), he said its assessment 

of technically recoverable global tight oil resources stood 

at 345 billion barrels. This was much higher than its 2011 

estimation of 32bn b.

 “And these estimates are likely to change again in 

the future,” he added.

 However, El-Badri said it was important to stress that 

the current figure for tight oil was relatively minor when 

compared to the already known conventional resource 

base. 

 In 2012, the US Geological Survey estimated that the 

world’s ultimately recoverable resources of crude oil and 

natural gas liquids stood at more than 3.8 trillion b.

 “So, in terms of resource availability, there remain 

more than enough resources to meet demand for the 

foreseeable future,” he stated.

 The OPEC Secretary General said that in respect to 

actual oil production capacity, however, the industry had 

undoubtedly seen a transformation in the US with tight 

oil adding new capacity over the past few years.

 “But I think we can all recognize that there remain 

questions over how sustainable these tight oil develop-

ments will be in the long-term.”

 For example, continued El-Badri, many wells were 

already experiencing sharp decline rates — in some cases 

60 per cent after one year. 

 OPEC’s World Oil Outlook (WOO) for 2013 showed 

the production of US tight oil, including NGLs, reaching 

4.9 million barrels/day by 2018, before declining in the 

years following.

 A number of other non-OPEC regions were also 

expected to see strong supply growth, both in the medium 

and long term — regions such as Brazil and some coun-

tries in Central Asia, particularly Kazakhstan.

 “And of course OPEC continues to invest — to 

maintain existing capacity and add new production as 

well. However, like any investments, they will be influ-

enced by various factors — such as policies, the price 

of oil and overall economic conditions,” observed  

El-Badri.

 He stated that, given all this data, it was easy to see 

why current talk might be of ‘supply abundance’.

 “But we do need to be careful about what this really 

means,” he said.

Relatively balanced market

Looking at the current situation, El-Badri said OPEC saw 

the market as being relatively balanced and this was 

expected to be the case for the rest of 2014.

 In terms of OPEC crude production, it was currently 

close to 30m b/d. “This is what is required by the mar-

ket. The Organization is making sure its consumer needs 

are being met.”

 In the medium-term, said El-Badri, the call on OPEC’s 

oil remained fairly steady — at around 29–30m b/d. “It 

means that OPEC’s spare capacity is expected to rise, 
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fortable levels.”

 But the OPEC Secretary General was quick to add 

that these projections presumed that everything would 

stay the same and that there would be no disturbances 

to supply. 

 “History tells us that things rarely stay the same and 

the market will have to evolve to ever-changing circum-

stances in the years ahead.”

 Recalling events that occurred at the end of 2013, 

El-Badri said that in the third and fourth quarters, a num-

ber of forecasters were warning of an oil glut. 

 “However, this never happened. Cold weather in the 

US, robust global oil demand, especially in the OECD, 

along with some supply constraints and a drawdown in 

stocks in the fourth quarter, meant supply and demand 

remained relatively balanced,” he said.

 “Moreover, we also need to keep our eyes on the long 

term and where supplies will come from. When we talk 

about our future, we are not just talking about the next 

few years. What is clear is that significant OPEC capacity 

expansion will be required.”

 El-Badri said the Organization expected to see the 

call on OPEC liquids increase by over 10m b/d — from 

around 37m b/d in 2018 to over 47m b/d by 2035. 

 “This is greater than the expected increase in non-

OPEC liquids supply over the same period, at just under 

9m b/d.”

 The OPEC Secretary General said that in recent  

months there had also been talk of falling oil prices.

 “This is obviously difficult to assess. But prices have 

held fairly steady for the past 18 months or so. It is a level 

that has been acceptable to both producers and consum-

ers,” he maintained.

Our priority is a stable price

El-Badri stressed that OPEC did not have a target 

price. “Our priority is a stable price — at a level that 

does not affect global economic growth and, at the 

same time, that allows producers to receive a rea-

sonable income and invest in supply to meet future  

demand.”

 Talking about the price, he continued, one also 

needed to understand the cost of the marginal barrel and, 

specifically, at what price levels costlier projects became 

unworkable. 

 “It is clear that for some projects — for example, deep-

water and Arctic fields, as well as most tight oil and oil 

sand plays — such a price may not be far below current 

price levels.

 “So we really need to appreciate the delicate bal-

ance between prices, the cost of the marginal barrel and 

future supplies. And this balance is essential in mak-

ing sure the necessary future investments are made,” 

he asserted.

 El-Badri said it was important to underscore just 

what investments the Organization was talking about. In 

OPEC’s latest WOO it was estimated that global upstream 

investment requirements between 2012 and 2035  

were $5.2tr. Combined with expected requirements 

in the midstream and refining industries, this number 

approached $8tr.

Relatively balanced market

In terms of the upstream, he explained, most of the 

investment would be made in non-OPEC countries. In the 

medium-term, non-OPEC nations would invest more than 

$170bn each year. OPEC, on the other hand, would need 

to invest an average of $35–40bn annually in the coming 

decade and then over $50bn annually in the long term.

 “These are huge investments. And of course, the 

best environment for making these is a stable market,” 

he stated.

 “And to deliver the necessary investment I think we 

can all appreciate that what is of major importance to the 

market and investors are order and stability.

 “This will help us all better understand supply-side 

developments — in the short, medium and long terms. 

Given the long-term nature of investments in our indus-

try, they are all connected,” he said.

 “And although I have only touched upon the supply-

side today, we cannot forget about the demand-side, 

particularly with regard to consuming country policies 

that might impact demand for oil. This is crucial for 

investors.”

 In conclusion, the OPEC Secretary General stated 

that, of course, challenges and uncertainties remained, 

and new ones may be just around the corner. There were 

always unknowns. 

 “But we need to make sure we continually advance 

our understanding of the market and try to put in place 

the best framework with which to arrive at a future that 

works for us all.

 “Because if there is one thing that can be said with 

confidence, it is that the future will require supply and 

investment from all corners of the world,” he added.
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The United Arab Emirates (UAE) is committed to increas-

ing its oil production capacity to around 3.5 million bar-

rels/day by 2017, according to the country’s Minister of 

Energy, Suhail Mohamed Al Mazrouei (pictured above).

 Speaking to reporters on the sidelines of 15th 

International Oil Summit in Paris, he said the planned rise 

in the UAE’s oil production capability was in response to 

the forecast increase in world demand for energy, brought 

about by both higher global and demographic growth.

 Speaking to the Emirates News Agency (WAM), the 

Minister pointed out that the UAE was set to raise its pro-

duction capacity to 3.5m b/d, aimed at keeping a market 

balance. 

 “We follow up markets regularly, especially present, 

as well as, future oil demand, in coordination with the 

Organization of the Petroleum Exporting Countries (OPEC), 

and its Member States in the Gulf,” he affirmed.

 On his country’s participation in the International Oil 

Summit, Al Mazrouei said that through the event, the UAE 

sought to re-affirm its role in oil generation and supply to 

the world.

 “Our participation in such conferences is aimed at 

highlighting the UAE’s stature and its strategic role as a 

trusted source,” he stressed.

 “We focus on the country’s historic strategy, which is 

to supply international markets with oil, and especially 

look at the challenges facing the market, as well as the 

future role of the Member Countries of OPEC,” he added.

Stabilizing markets

Al Mazrouei, who took part in a Ministerial Session at 

the Summit, alongside OPEC Secretary General, Abdalla 

Salem El-Badri, stressed that in the UAE they believed 

that the essential role of the Organization in the past, 

present and future was to ensure the stabilization of 

international oil markets.

 The aim was to achieve a balance between oil exports 

and global demand, and “we will continue to play our role 

as we are keen to keep and consolidate this balance in 

the markets with a regular supply of oil.”

 Also quoted by the Reuters news service, Al Mazrouei 

spoke about the country’s oil fields and concessions and 

continuing relations with its long-term partners.

 He said he hoped the Western oil companies that, 

historically, had been in charge of Abu Dhabi’s biggest 

oil fields would maintain a role in their operation, but he 

stressed that no one was assured of “keeping their seat” 

when concessions were renewed.

 “There is a process ... and what is important is that 

it is also fair to the newcomers, as it is to the previous 

shareholders. This is a lifetime exercise and we have to 

do it right,” he professed.

 Dating back to the 1970s, major international oil 

companies, comprising ExxonMobil, Royal Dutch Shell, 

Total and BP, have each held 9.5 per cent equity stakes in 

concessions held by the Abu Dhabi Company for Onshore 

Oil Operations (ADCO). 

 The UAE has held a 60 per cent stake in ADCO since 

acquiring an interest in the fields it controls which together 

are responsible for producing over half the country’s crude 

oil. The deal covering that arrangement expired in January 

this year, at which time the national energy concern, the 

Abu Dhabi National Oil Company (ADNOC), took a 100 

per cent interest in ADCO.

 This, said the report, was seen as a temporary meas-

ure while UAE authorities discussed whether to let Asian 

oil buyers enter the country.

 Said Al Mazrouei: “No one is assured of keeping a 

seat. It is a bidding and we wish everyone good luck, 

especially our legacy partners. They are the best and 

understand the fields because they have been there 

for 70 years. We hope they will be among those who 

are winning. They’ve been with us for a very long time, 

they understand the fields. I think they will have a good 

chance.”

UAE committed to boosting
oil production capacity

— Minister
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Saudi Aramco is in the process of building a world-leading 

downstream business that is both vertically integrated 

across the value chain and horizontally integrated across 

suitable geographies.

 “Our goal is to add greater value to our hydrocar-

bon supplies, while building a more robust and resilient 

portfolio that can better withstand market turbulence,” 

Khalid A Al-Falih told delegates to the Oil Summit during 

his address. 

 “We are doing that through what I would call ‘new 

platforms’ for downstream business success, which I 

strongly believe represent the new model and way for-

ward for this sector of our industry,” he affirmed.

 Al-Falih said this approach was being taken in 

response to the substantial shake-up being witnessed in 

the downstream industry, where some companies were 

spinning off their downstream interests, or shrinking, 

while others, like Saudi Aramco, were expanding. 

 But he stressed that, despite the changing face of 

operations, the Kingdom was particularly bullish about 

the fortunes of the downstream sector.

 This assumption was based on the fact that crude oil 

must be processed into useful products that can be con-

sumed by the transport sector, the chemicals industry, 

and by other industrial and commercial applications. 

 “So, incremental demand for crude oil inevitably leads 

to large downstream investments,” he maintained. 

 Al-Falih told the Summit that the new platforms he 

was referring to required four key factors, the first of 

which was simply being large scale. They comprised 

Saudi Aramco responds
to changing face of 
downstream operations

Saudi Arabia’s ambitious plans for the 

downstream sector of its expanding oil 

operations came under the spotlight 

at the 15th International Oil Summit in 

Paris. Guest speaker, Khalid A Al-Falih 

(pictured right), President and Chief 

Executive Officer of Saudi Aramco, 

whose career with the Saudi state oil 

company has covered three decades, 

spoke about the changing face of global 

refining activities and the subsequent 

need to adopt new business concepts 

and planning going forward.

R
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rs
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massive plants, and their mega-capacity enabled them 

to better capture operational efficiencies and economies 

of scale.

 The second factor, he said, was related to the first 

and involved integrating refining, chemicals and lubes 

for value addition and portfolio diversification. This was 

something best done in a facility that had a certain criti-

cal mass of processing capacity.

 “At the same time, these mega-facilities take integra-

tion to the next higher level as they are tied to steady, 

reliable supplies of crude oil. Because they represent 

base-load production of refined products and petro-

chemicals, these plants will run steady at near-capac-

ity volumes — not swing their throughput up and down 

depending on the availability of feedstock. So having 

the right kind of crude slate, reliably delivered, is essen-

tial,” stated Al-Falih.

 He said the third key ingredient was building the facili-

ties close to major markets poised for substantial long-

term growth and ensuring that they were integrated with 

strong marketing channels in those geographies. 

Downstream success

“Matching world-scale plants and infrastructure with 

strong future demand for their output is vital for down-

stream success and we will continue to see most of these 

new platforms being built in high-growth markets like 

China, India, developing Asia and the Middle East,” he 

maintained.

 The fourth key factor, said Al-Falih, was technology. 

That began with more efficient and more economic pro-

cess technologies that allowed the plants to produce 

cleaner products that met increasingly strict environmen-

tal standards, while maximizing profitability, in part by 

cracking deep into the bottom of the barrel to produce 

more valuable products. 

 “The growing upgrade to cleaner products is con-

sistent with the rising demand for more light white prod-

ucts as the demand for fuel oil continues to shrink,” he 

observed.

 Saudi Aramco’s PetroRabigh and SATORP joint ven-

tures in the Kingdom, its Fujian joint venture in China and 

its S-Oil JV in Korea were perfect examples of such new-

look platforms, he said. 

 “All of these facilities fulfill these four criteria. Take 

S-Oil’s Onsan Refinery as just one example, where you 

find scale at nearly 700,000 b/d of capacity, fully inte-

grated processing capabilities that include refining base 

oils and production of chemicals, a geographic position 

that is perfect for supplying big and growing Asian mar-

kets, and the utilization of advanced process technolo-

gies — most of which were developed by Axens, a sub-

sidiary of IFP.”

 Al-Falih said that when it came to technology, they 

also needed to look beyond the refinery gates, at end-

user applications and efficiency gains for the consumers. 

 “These will help to reduce the environmental impact 

of oil on a well-to-wheel basis, in terms of greenhouse 

gas, as well as ground level emissions, and to ensure 

the long-term public acceptability for our products,” he 

contended.

 At Saudi Aramco, said Al-Falih, they were substan-

tially strengthening the R&D programme with a technol-

ogy agenda that incorporated both the upstream and 

downstream, “in keeping with our strong presence all 

along the petroleum value chain.” 

 In the downstream, he continued, the company was 

focusing on transportation, particularly advanced, inte-

grated fuel-engine systems. 

 “We believe there are tremendous opportunities to 

be realized from the synergies that can be harnessed by 

combining advances in both engines and fuels and by 

looking closely at their interface.”

 Al-Falih said this integrated approach would allow 

Saudi Aramco to concurrently satisfy several stretch 

objectives, including radical improvements in mileage 

efficiency over the long term, not simply incremental 

enhancements; substantial reductions in emissions, with 

a long-term goal of going beyond the Euro 6 standards; 

and the economic viability of both the engines and the 

fuels which power them. 

 “I would note that we are also pursuing research into 

carbon capture and utilization, further expanding our 

innovation horizon.”

 Such technology targeted, he said, would overstretch 

even the best research lab or industry player, “and I would 

argue that no entity is in a position to go it alone and 

expect success. That is where a strong commitment to 

partnership comes into play because none of us acting 

alone is as capable as several of us working together. 

Open network innovation model

“Taking that truth to heart, Saudi Aramco has adopted 

an open network innovation model that integrates talent, 

capabilities and ideas from around the world through 

strategic research alliances, global satellite research 
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companies who are developing the cutting-edge energy 

technologies of tomorrow.”

 Giving examples of such alliances, Al-Falih pointed to 

the longstanding R&D relationship it held with IFP and the 

opening of one of its new global satellite research centres 

in Paris — an initiative that also collaborated with PSA 

Peugeot-Citroën. 

 In addition, the Clean Combustion Centre at the King 

Abdullah University of Science and Technology, in which 

Saudi Aramco was a partner, also had a substantial French 

presence, with both Alstom and the University of Lille rep-

resented in the consortium. 

 Similarly, the Dhahran Techno Valley, right next door 

to Saudi Aramco’s headquarters, now boasted R&D cen-

tres of some of the world’s leading industrial and energy 

companies, including IFP, CGG and Schlumberger, all of 

whom were among the Oil Summit’s major sponsors, he 

affirmed.

Prospects for partnerships

“We are excited by the prospects for these partnerships, 

not only because we are working with some of the plan-

et’s leading energy researchers, including in engine-fuel 

systems, but also because the advanced energy and envi-

ronmental solutions they will develop have the potential 

to serve the entire world,” stated Al-Falih.

 But he professed that the mutual commitment to part-

nership found its greatest expression through strategic 

energy investments, especially in the new platforms for 

downstream success.

 “Once again, we have gone beyond theory to prac-

tice, partnering in the Kingdom and around the globe with 

industry leaders. These are mutually beneficial relation-

ships designed and built for the long term, which har-

ness the capabilities and expertise of each partner for 

the benefit of all.”

 Al-Falih observed that, of course, when one collabo-

rated to combine technological know-how with industrial 

prowess, one had the makings of something special. 

 “One marvelous example of just such a combination 

is the trilateral partnership among Saudi Aramco, Total 

and IFP, at our recently commissioned SATORP grassroots 

refinery, jointly owned by Saudi Aramco and Total,” he 

said. 

 In addition to fully converting 400,000 b/d of Arabian 

heavy crude into the world’s cleanest white products, 

he informed that the project was producing abundant 

quantities of paraxylene, benzene and high-purity  

propylene, and it used a number of refining and petro-

chemical technologies once again developed by Axens. 

 Al-Falih said that, against the backdrop of certain sub-

stantial growth in demand for oil, “we can be equally cer-

tain that there are enormous global resources, available 

through a diverse portfolio of conventional and uncon-

ventional oil reserves, upon which we can draw.”

 He pointed out that, at the same time, those barrels 

would need to be processed and provided to consumers 

around the world, and that called for a new and compel-

ling downstream model based on a “new platform” of 

large, strategically positioned and technologically sophis-

ticated integrated refining and chemical facilities.

 “There is no doubt that the capital outlays needed for 

both the upstream and the downstream will be massive 

and will rely on a healthy price environment that yields 

favourable returns for investors. 

 “And of course, none of this will happen automati-

cally. Nor can we take such investment and development 

as a given; rather, as an industry we will need to execute, 

remain disciplined on costs, and embrace the synergies 

that come through cooperation and partnership,” he 

affirmed.

 Al-Falih told delegates that it was his hope and belief 

that Europe’s public sector, its companies and corpo-

rations, and its academic and research communities, 

would recognize the tremendous opportunities on offer 

in the new downstream landscape, which could be real-

ized through large-scale, integrated facilities located in 

expanding markets and leveraging advanced technology. 

 “If that is the case, the prospects for us to collectively 

meet the world’s growing demand for petroleum products 

and petrochemicals, while protecting the environment, 

are indeed bright,” he maintained.

 Taking a macro view of the oil market, Al-Falih said 

that, despite the challenges it may face, the petroleum 

industry had weathered the effects of the global eco-

nomic downturn better than most, “and I believe we are 

in a long stretch of an expansion phase.” 

 In fact, he said, if anything, the industry risked being 

stretched by the stretch! For example, oil demand was 

expected to continue growing — from some 92 million 

b/d currently to roughly 115m b/d a quarter century from 

now. 

 Although this growth would be slower than the roughly 

40 per cent increase seen over the last 25 years, it was still 

substantial, especially since it would come on top of the 

global industry replacing more than 40m b/d of natural 
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decline in output from existing conventional fields, he 

stated. 

 “Most of this growth stems from the combination of 

a larger global population, higher living standards and 

rising urbanization, especially in the developing world 

where billions of new consumers will be demanding the 

comforts and conveniences that energy can provide.”

Transportation volumes

Al-Falih noted that the greatest volumes would still be 

going to transportation, with the number of vehicles on 

the world’s roads growing by about three-quarters of the 

current level over the next quarter century and oil remain-

ing the dominant fuel, especially in heavy transport.

 “To put that into perspective, oil demand in trans-

port alone could increase by more than one-third — from 

about 50m b/d today, with the share of distillates likely 

to significantly rise in the products mix.” 

 Concerning petrochemicals, Al-Falih said the volumes 

of oil feeding this segment would not match the sheer 

volumes in transportation, but chemical demand growth 

would definitely set the faster pace. 

 “Of course, there is plentiful oil to meet this demand 

growth, given the large global resource base of both con-

ventional and unconventional resources. Diversifying this 

base not only taps additional resources of hydrocarbons, 

but also ensures long-term price sustainability within a 

The refining and 
petrochemical facilities 
of the Rabigh Refining 
and Petrochemical Co 
near Jeddah.

range that benefits both global consumers and produc-

ers,” he asserted. 

 Al-Falih said the costs of developing the marginal 

barrel of tight and heavy oil, and resources in the deep 

sea and Arctic, were quite high and it was estimated that 

more than $10 trillion of upstream investments would be 

needed globally over the next 25 years — even before 

inflation. 

 “For those investments to be forthcoming, prices 

must be healthy enough to make developing these more 

expensive and technically challenging resources not only 

economic, but sufficiently enticing to the capital markets,” 

he said. 

 “Even when it comes to conventional oil, costs con-

tinue to rise due to multiple factors, including greater pro-

ject complexity, requiring all of us to sharpen our capital 

discipline.”

 It all underscored the need for strong cost discipline 

and a keen focus on project management all along the 

value chain, he said. 

 “Total and Saudi Aramco did just that with our 

downstream SATORP project, which was built on time 

and on budget through best-in-class execution. This 

new venture represents a major step in achieving Saudi 

Aramco’s vision of being among the world’s top three 

refiners and a world-leading manufacturer of chemi-

cals, building on its upstream leadership position,” 

Al-Falih added.
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Mission to Moscow:
The 14th IEF 
Ministerial Meeting

The Riyadh-based International Energy Forum (IEF) held its biennial 

Ministerial Meeting on May 15–16 in Moscow. Along with host, the 

Russian Federation, and co-host, the Republic of Iraq, the IEF brought 

different energy stakeholders — from producers to consumers, private 

sector companies and national oil companies — together for two 

days of presentations and discussions about the main issues and 

challenges facing the oil industry today. Mario Fantini provides the 

Bulletin with an on-the-ground report about the meeting — and the city 

of Moscow.
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Russia may not be a member of either OPEC or the Paris-

based International Energy Agency (IEA). Yet it remains 

one of the world’s most important energy partners. Its 

own contributions to world energy are significant, to say 

the least, and its prowess in the oil and gas industries 

is well-known. 

 Although recent geopolitical events have put an unex-

pected focus on the country, the capital city of Moscow 

can be seen as an ideal place in which to host a meeting 

of the world’s leading oil producers and consumers.

 This year, the 14th IEF Ministerial Meeting took place 

from May 15–16 at the Radisson Moscow Hotel. 

 Though other international meetings prevented some 

partners attending, the IEF’s first meeting in Moscow was 

roundly considered a success. Gathered under the theme 

of ‘Global Energy Security through Dialogue’, delegates in 

Moscow were earnest, engaged and dynamic and showed 

precisely the kind of commitment to dialogue that has 

been a hallmark of previous IEF events.

An important global event

The IEF is, of course, the world’s largest forum for energy-

consuming, energy-producing and transit nations. It is 

often referred to as a “neutral facilitator of informal, 

open, informed and continuing global energy dialogue.” 

 It has no binding decision-making body, but it is 

heavily involved in the collection and centralization 

of accurate, up-to-date information on the oil and gas 

industry. 

 As in previous years, the IEF Ministerial Meeting was 

attended by executives from oil and gas companies, as 

well as officials from oil-producing and oil-consuming 

nations, oil service companies and others from around the 

world. This was the second ordinary Ministerial Meeting 

since the IEF Charter was signed in Riyadh more than 

three years ago.

 The Moscow meeting was organized around a series 

of sessions spread out over two days. These sessions 

made up the formal IEF Ministerial talks. It was in these 

sessions that delegates made their presentations and 

then discussed the most pressing issues facing the global 

energy industry today. 

 In addition, stands in the lobby of the main confer-

ence centre, which was just a few steps from the main 

lobby of the Radisson, included material and publications 

from the IEA, OPEC and the IEF. 

 And in the back, small meeting rooms were made 

available for use by delegations for optional and spur-

of-the moment bilateral meetings. 

A series of high-level welcomes

The 14th IEF was officially opened by Arkady Dvorkovich, 

Deputy Prime Minister, Russia, who gave a welcoming 

address. In his speech, he highlighted the importance 

of constant communication between consumers and 

producers, pointing out that when geopolitics inter-

venes in business processes, it “makes this dialogue 

very important.” 

 In fact, there can be no winners and losers in the 

energy dialogue, Dvorkovich added, suggesting that 

cooperation is fundamental. It is only through enhanced 

collaboration that appropriate responses to many of the 

challenges facing the energy industry can be brought 

about, particularly in the oil industry. 

Arkady Dvorkovich,
Deputy Prime Minister, Russia.

Dr Aldo Flores-Quiroga,
Secretary General of the IEF.

Dmitry Medvedev,
Russian Prime Minister.
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 To this end, he said, “Russia is interested in help-

ing to shape the agenda during the next two years” — 

until the next IEF Ministerial Meeting in Algeria in 2016. 

Complementing these comments was the main welcom-

ing address, given by Dr Aldo Flores-Quiroga, Secretary 

General of the IEF, who began with an oblique reference 

to the broader geopolitical context in which the Ministerial 

Meeting was taking place. “Needless to say,” he noted at 

the beginning of his comments, “these are very interest-

ing times for the global energy sector.” 

 He then went on to note some of the important and 

urgent themes to be discussed at the Ministerial Meeting, 

describing the agenda and underscoring some of the more 

important themes to be considered.

 This was Flores-Quiroga’s second time speaking as 

IEF Secretary General — his first being in Kuwait in 2012. 

His strengths are not only youthful vigour, but the con-

sistency of message and vision that he brings to such 

proceedings. 

 “Our task … is to be a platform that is open to produc-

ers, consumers and transit states for dialogue anytime 

and under any circumstances, whenever they want,” he 

said in comments following his address. “This is why the 

IEF was created.” 

 When asked about current contentious topics, he sim-

ply noted that “whatever the market development is, the 

IEF is always ready to support the process of dialogue.” 

 In the two years since the Kuwait Meeting, he has 

consistently communicated this same message to stake-

holders around the world. 

 With the Deputy Prime Minister and IEF Secretary 

General setting the tone and establishing the context of 

the Meeting, Dr Kandeh Yumkella, Special Representative 

of the Secretary General of the United Nations and Chief 

Executive of Sustainable Energy for All, took to the podium 

to deliver a moving keynote speech.

 He noted that the IEF Meeting was an opportunity “to 

learn how we can deal with the new geography of energy 

and security” — a geography that is rapidly changing. 

Discussing this is important, he said, because “energy is 

recognized as the enabler of sustainable development,” 

an objective that is no less important than others topping 

the agendas of the world’s nation-states.

 Quoting the UN Secretary General, Yumkella said 

energy is the “golden thread” that connects security, 

development and equity.

 Yumkella’s speech went on to focus on the urgent 

need to reduce — and eventually eliminate — energy 

poverty among the world’s poor. It is a condition that not 

only leads to health and environmental problems, due to 

the burning of biomass, but which limits the economic 

opportunities of poor communities. 

 In an interview following his speech, Yumkella noted 

that since one of the session themes at the Ministerial 

Meeting was the “new geography of energy and energy 

security”, it was appropriate to consider Africa. 

 “We are discovering that 30 per cent of the new oil and 

gas finds over the last five years has been in Africa,” he 

stated. “And nine out of 12 new discoveries have been in 

Africa in 2012. So, if we are looking at the future of energy 

security, we hope that by 2035 we will not still be talking 

about energy poverty in Africa, where there are 600 mil-

lion Africans without energy, and hope instead that the 

number will be close to zero.”

Alexander Novak,  
Minister of Energy of the 

Russian Federation.

Radisson Moscow Hotel, venue for the 
14th IEF Ministerial Meeting.

Ali I Naimi, Minister of Petroleum 
and Mineral Resources, Kingdom 

of Saudi Arabia.
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Formal plenary sessions and roundtables

After these remarks and opening speeches, the remain-

der of the Meeting was organized into four plenary ses-

sions, with a fifth special session dedicated to the launch 

of JODI-Gas, a new initiative that is seen as a “key pillar of 

international gas market transparency.” In addition, there 

were two parallel roundtables focusing on case studies 

and country experiences.

 Each plenary session focused on a different theme: 

the new geography of energy, looking at whether we are 

witnessing the dawn of a new era for energy supply and 

demand; the outlook for unconventional oil and gas; a 

consideration of whether the transition to a low-carbon 

economy is a realistic goal; and a final concluding look 

at the role of the IEF and the building of a more effective 

global energy architecture. The roundtables looked at 

how to improve efforts at achieving ‘sustainable energy 

for all’ and what has worked in different countries, as well 

as consideration of national and regional approaches to 

building resilient energy systems.

 The first plenary session — ‘The New Geography of 

Energy: Business as Usual or a New Era for Energy Supply 

and Demand?’ — provided the broadest, most compre-

hensive outlook on the world energy scene, particularly 

as it pertained to the oil market. 

 Moderated by Sergey Brilev, Member of the Presidium 

of the Russian Council on Foreign and Defence Policy, the 

session included four presentations from people who are 

arguably some of the most important ‘persons’ in the 

global oil market: Alexander Novak, Minister of Energy 

of the Russian Federation; Abdalla Salem El-Badri, OPEC 

Secretary General; Dr Aldo Flores-Quiroga, IEF Secretary 

General; and Ali I Naimi, Minister of Petroleum and Mineral 

Resources of the Kingdom of Saudi Arabia.

A Russian view

Novak made his comments and then spoke to the press 

to reiterate his main points. Speaking through a transla-

tor, he said that discussing the question of energy secu-

rity and fostering relations through such discussions is 

one of the important goals of the IEF. 

 “Energy security itself is connected to the relations 

between producers and consumers of energy resources,” 

he noted. “It is very important to find platforms for dia-

logue between all the participants of this process, and 

the IEF is a wonderful platform.”

 Speaking more specifically on the relationship between 

Russia and OPEC, Novak recognized that while Russia is 

not a member, “it still is one of the biggest producers and 

exporters of crude oil in the world” and in the past has 

attended Meetings of the OPEC Conference as an observer. 

 “We are very interested in hearing Mr El-Badri’s com-

ments … and we have had an opportunity to discuss and 

exchange opinions with him.”

 Looking ahead, Novak echoed what many other speak-

ers had said about the future: “There is a need to find 

new forms of interaction, new institutional mechanisms, 

which would allow everyone — producers, transit coun-

tries and consumers — to adopt some joint policies.” 

 He spoke in reference to ecology, CO2 emissions, a 

more effective use of energy resources, and energy effi-

ciency, etc.

Abdalla Salem El-Badri, 
OPEC Secretary General.

View of the main conference room.
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 “This is why the IEF, as a global platform that unites 

more than 80 countries, could have increased signifi-

cance by serving as a platform on which concrete deci-

sions can take place — decisions which would not only 

be the opinions of individual countries, but the decisions 

by which countries would abide.”

OPEC’s outlook

OPEC Secretary General El-Badri spoke next. He looked 

in detail at the present oil market situation and offered 

some thoughts about the future outlook. He first noted 

that today there is a “relatively balanced market” which 

is expected to be the case for the rest of the year. 

 Demand growth and supply are both steady, he said, 

and OPEC crude production is 30 million barrels/day, 

meeting the requirements of the market. “OPEC is mak-

ing sure its consumers’ needs are being met.”

 Turning to the supply outlook, El-Badri said “there 

had been talk that the supply side is undergoing some-

thing of a ‘revolution’ as new sources, particularly from 

outside OPEC, enter the market.” 

 But he cautioned that prudence and care is required 

when considering the meaning of these changes, which 

requires putting things into context. While it is true that 

non-OPEC supply will play an important role in the com-

ing years, “this should be viewed as a periodic shift,” he 

maintained. 

 “Tight oil adds depth and diversity to the market,” he 

observed. “But questions remain over its sustainability 

in the long-term.” Thus, while an increase in the impor-

tance of non-crude supplies can be expected, El-Badri 

said the long-term oil supply picture could be deemed 

to be ‘business-as-usual’. 

 Turning to sources of supply, El-Badri also noted that 

“the MENA region will continue to be the main hub for 

global oil supply” and is ideally positioned to meet grow-

ing demand from Asia. 

 But it is the demand side, he said, that will see the 

most changes. “Global demand is expected to increase 

by around 20m b/d between 2012 and 2035,” he noted, 

“with over 88 per cent of this expansion in the develop-

ing Asia region.”

 Of course, this shift in demand towards Asia is noth-

ing new, but has been going on for a while. However, its 

implications are very important.

 “This shift could significantly alter oil trade and the 

downstream landscape in the coming decades.” 

 El-Badri further noted that changes in the demand 

trend could also see “a continued shift in downstream 

investment away from the OECD to non-OECD regions, 

particularly Asia and the Middle East.”

 One important take-away from his comments was that 

investments remain critical. “The future requires signifi-

cant investments,” he maintained, noting that “cumula-

tive upstream, midstream and downstream investment 

requirements, including maintenance and upgrading, are 

expected to be around $8 trillion by 2035.” 

 In this regard, he once again urged stability in prices, 

as well as ongoing efforts to mitigate price volatility and 

reduce excessive speculation.

 He also warned of other uncertainties, such as “the 

potential impact of UN climate change negotiations; the 

role of financial markets and oil market speculation; 

A general view of one of the plenary sessions on the first day, with Abdalla Salem El-Badri, OPEC Secretary General.
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energy policies in some consuming countries; man-

power bottlenecks; advances in technology; and rising  

costs.”

 All of these point to the continued importance of 

dialogue and recognition of our interdependence, he 

stressed. “We do not live in a world of independent energy 

nations,” El-Badri said in closing. And this “points to the 

need to continually enhance dialogue and cooperation, 

with innovative thinking, collaboration and swift action 

between stakeholders, where and when appropriate.”

Ongoing global changes

Dr Flores-Quiroga spoke next, providing important con-

text, and highlighting the many changes taking place in 

the global economy and in the industry — such as the 

rise of the “knowledge economy”, which is contribut-

ing to a total transformation of the global economy and 

the energy industry; new sources of uncertainty; and 

the growing complexity of the price discovery function 

in the marketplace. 

 “We now speak of ‘digital oil barrels’ and oil as an 

‘asset class’,” he noted, saying that these and other 

changes are the consequence of unprecedented pro-

gress of knowledge and innovation. So, “by participat-

ing in this dialogue you are supporting energy security,” 

he reminded participants.

 In a subsequent interview with the press, Flores-

Quiroga spoke of his impressions of the IEF Meeting. 

“This is quite a turnout and during interesting times,” 

he said. “We don’t have the participation of the EU coun-

tries, but we have many other countries, ministers and 

companies participating, and they are contributing to this 

conversation.”

 The final ‘scene-setter’ during the first plenary ses-

sion was Saudi Minister Naimi, who spoke about the new 

geography of energy and offered some thoughts about 

the role and future of the IEF.

 He noted that many changes are taking place: “The 

world is changing, the global economy is expanding and 

the global middle class is increasing,” he said. The growth 

of the middle class around the world is also having impor-

tant impacts on energy use, he professed, adding that 

“this rising level of prosperity is having a fundamental 

impact on long-term global energy demand.”

 In addition, he said, “new sources of energy are com-

ing onstream, technological innovation is increasing and 

global energy markets are becoming ever more complex.” 

 All these are factors that must be considered and 

examined carefully, he urged. But they also require joint 

efforts and collaboration, as the challenges can today 

only be dealt with together. 

 “We can only fight climate change together. And no 

single country can ensure global energy poverty is eradi-

cated,” he said by way of example. And achieving such 

shared goals, he added, “requires us to enter a new era 

of cooperation and transparency, with new thinking and 

creative solutions.”

 Naimi also spoke of the evolution of the relationship 

between and among crude oil producers and consumers. 

“There was a time when the heads of OPEC and the IEA 

could not be seen in the same room,” he noted. “Those 

days are gone I am pleased to say, thanks to the IEF. We 

have moved from a fragmented world of energy to one 

Abdalla Salem El-Badri (r), OPEC Secretary General, greeting Hidetoshi Nishimura, 
Executive Director of the Economic Research Institute for ASEAN and East Asia 

(ERIA), at the OPEC stand.

Bijan Namdar Zangeneh,
Minister of Petroleum, Islamic 

Republic of Iran.
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that is much more integrated.” And speaking of consum-

ers and producers, he added that “their aims are more 

aligned than they previously realized.” 

 He thus urged countries to continue their support 

for the IEF, reminding participants that the organization 

serves a purpose that is strictly commercial. “The IEF is 

about promoting knowledge and transparency through 

dialogue,” he said. “It is about business, not politics.” 

The IEF’s strength “comes from its non-political nature,” 

he added. “It is not producers against consumers.” 

 Naimi further noted that in its two decades of exist-

ence, the IEF has become “an ideal place for testing new 

ideas and exploring the possible impacts of new energy 

developments.” 

 This, he continued, is all the more true today when 

there are so many new challenges that stakeholders must 

face together, issues that simply were not on the agenda 

before — “issues such as Asia’s economic rise, the grow-

ing importance of gas, the energy market’s interaction 

with the financial markets, and the increasing debate on 

climate change.”

 In closing, Naimi suggested that the future of the IEF 

may require that it be elevated to the level of a “full inter-

national organization”, a stature “which would reflect the 

vital importance of energy in the world today,” he said. 

 That, he affirmed, is part of the reason why the IEF 

Secretariat requires ongoing and continued commitment 

from governments and policymakers, as well as from the 

business and academic worlds. 

 “The IEF is the sum of its parts — but it can be so 

much more,” he said, providing an “ideal architecture” 

for global energy stakeholders to move forward into the 

21st century. 

 “It is only together that mutual energy issues can be 

tackled and resolved,” Naimi contended. “And I believe 

the IEF should become the principal organization for 

energy debate in the 21st century.”

A special appearance

These complementary presentations were followed up 

by a brief keynote speech by current Russian Prime 

Minister, Dmitry Medvedev, who made a brief appear-

ance. Speaking through a translator, he warmly welcomed 

delegates, expressed his government’s great pleasure to 

play host to the IEF Ministerial Meeting and gave thanks 

for the participation of those in attendance. 

 He also underscored the importance of discussing 

together some of the changes and challenges that “will 

define the future shape of the global energy landscape.” 

 Among these is the changing geography of energy 

supply, which was discussed in detail by the previous 

speakers, as well as the geographical considerations for 

the transportation of energy resources. 

 The Prime Minister also took the opportunity to lament 

what he called the “politicization of energy supply which 

poses great risks to energy security.” He emphasized that 

such events pointed to the “need to unite our efforts”, to 

engage in cooperative and coordinated actions, and to 

pursue “constructive and fruitful interventions.” He said 

it is only through such approaches that energy stakehold-

ers, producers and consumers alike, can “aim at the crea-

tion of a transparent and predictable energy market.”

 Immediately after the Prime Minister’s comments, 

a group of discussants took up many of the themes and 

issues that had been raised, both in his keynote speech, 

as well as in the other presentations by those who spoke 

earlier.

Above: The 
IEF is often 
referred to 
as simply 
a “neutral 
facilitator 
of informal, 
open, 
informed and 
continuing 
global energy 
dialogue.
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Staying informed in challenging times

It would have been clear to any observer that staying informed as to the nature of the tre-

mendous changes affecting the global economy and the energy industry in particular was 

at the top of everyone’s agenda in Moscow. 

 The discussions during sessions and the numerous impromptu conversations tak-

ing place in the hallways and side-rooms of the event venue pointed to the enormity 

of the challenges facing energy stakeholders in the second decade of the 21st century 

— and maintaining a spirit of collaboration and dialogue were on the tip of everyone’s  

tongue. 

 It would be impossible to list all the different officials and energy stakeholders who 

were involved in such discussions. There were government officials head-to-head with cor-

porate titans; diplomats hob-knobbing with financial analysts; and energy researchers discussing macroeconomic 

points with global strategists. 

 And during the two days in Moscow, against a backdrop of what many recognized were geopolitically challenging 

times, North met South, East met West, crude oil producers talked with consumer groups, and public sector officials 

met with their private-sector counterparts. 

 A few journalists milled about as well, of course, looking for their story. As an official delegate, this reporter 

instead sought to speak with delegates who might provide a more personal perspective on the proceedings. 

 And during the breaks between the formal sessions and roundtables there were several opportunities to speak 

to several of them. While their perspectives and styles varied, the recurring themes were ones of collaboration and 

communication, dialogue and dedication and, above all, working for the benefit of humanity.

 The discussants included Bijan Namdar Zangeneh, 

Minister of Petroleum for the Islamic Republic of Iran; Dr 

Ali Saleh Al-Omair, Minister of Oil of Kuwait; and Ahmed 

Messili, Secretary General of the Ministry of Energy of 

Algeria. 

 The three remaining plenary sessions followed a sim-

ilar format, with formal presentations followed by very 

engaged discussants. Each was moderated by perennial 

energy conference Master of Ceremonies, Eithne Treanor. 

 The outcomes of these discussions and the tenor 

of the conversations that took place were as rich and 

involved, if not more so, as any of the previous IEF 

Ministerial Meetings, once again proving that staying 

informed matters greatly to all energy stakeholders, and 

demonstrating that the goal and objectives of producer-

consumer dialogue are worthwhile and fruitful.

Looking to Algeria in 2016

Later during the Meeting, speaking of the overall purpose 

and objectives of the Meeting, Flores-Quiroga said: “We 

heard from ministers participating here that the energy 

industry and energy in general is too important to be left 

to politics. Energy is about welfare; it is about develop-

ment; it is about growth, cooperation and interdepend-

ence. Everyone here is interested in finding useful ways 

to make the best of the energy opportunities that are 

coming, given that the world is changing. And that is how 

this conference has been framed.”

 Looking ahead to the next IEF Ministerial Meeting, 

slated to take place in Algeria in 2016, the Forum’s head 

maintained a positive outlook, recalling that the global 

energy agenda is in everyone’s hands and noting that 

delegates can look forward to an even stronger IEF. 

 “I think there is a broad recognition now that the IEF 

is a meeting ground for producers and consumers alike 

who do not necessarily share the same points of view, or 

the same interests, but who share an interest in having 

this conversation.”

 During the two-day meeting, participants from across 

the industry and around the world said they support 

the IEF — “and they will continue to provide that sup-

port even though for some countries it may not be the 

best time for a conversation.” Still, the IEF will not waver 

from its mission: “We are ready to open the space for 

that conversation.” 
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Manuel Ferreira
OPEC Governor for Angola

When the OPEC Bulletin caught up with the always engag-

ing Manuel Ferreira, long-time OPEC Governor for Angola, 

he generously offered his thoughts on the main theme of 

the first plenary session, which had been deemed ‘the 

new geography’ and what it might mean. 

 “Many new producers have come onboard and the 

[energy] landscape, in terms of consuming countries, has 

changed,” he explained.

 “So there is a main change on the side of the produc-

ers — but also on the side of the consumers,” he added, 

noting that the shift in energy demand to Asia was an 

important development.

 Asked to consider changes on the supply side, par-

ticularly in terms of the rise in new forms of non-conven-

tionals, Ferreira said: “My personal opinion is that OPEC 

needs to continue to follow developments in tight oil and 

shale gas to see if in the future of such non-conventional 

oil can have an impact on the price.”

 Reflecting on the IEF Ministerial Meeting, Ferreira 

underscored the importance of communication.

 “This dialogue is essential,” he said. “It gives one 

a broad picture of the problems involving energy on the 

producer side, as well as on the consumer side.” 

 Looking ahead to the next several years, he added 

that the IEF has an important continued role: “It is crucial 

that this dialogue be maintained so that we can continue 

to exchange views and opinions.”

Mohammed bin Hamad Al Rumhy
Minister of Oil and Gas of the Sultanate of Oman

During one of the breaks between plenary sessions, 

the Minister of Oil and Gas of the Sultanate of Oman, 

Mohammed bin Hamad Al Rumhy, kindly agreed to speak 

with the OPEC Bulletin. 

 He reflected a bit on changes in the market, noting 

that even with the emergence of a “new geology” with 

the tight oil revolution, the world market has not changed 

that much. 

 “The [global] economy continues to be stable. 

Unfortunately, the talk of the day is very much about 

geopolitics.”

 However, the minister noted that even with such chal-

lenges, dialogue can help those in the energy industry 

move forward. 

 “If you want to be positive, then that is what the IEF 

is all about: dialogue. All these issues that cause uncer-

tainty are diffused by dialogue.”

 In fact, he added, “I think when people sit together, 

they talk, exchange information and they understand each 

other. Unfortunately, some people did not show up today 

and this is regrettable.” 

 Al Rumhy recalled that he had once equated energy 

to sports, surprising many listeners.

 He explained that if we treat energy in the way we treat 

a major sporting event, we may be able to bring people 

together. 

 “I mean, who cares who wins the World Cup,” he said. 

“But the whole world is excited by it and it brings people 

together.

 “If we can get that kind of excitement with energy, 

then we can remove barriers and politics and talk — even 

if we don’t like each other.” 

 He added: “In sports, people don’t always like each 

other; but sometimes they meet and play and the whole 

world enjoys it. We can do the same in energy.”

 In part, he noted, this is why the IEF exists: to bring 

people together.

 A few years ago, he noted, as Saudi Minister Naimi 

said: OPEC and the IEA were such rivals that they did 

not talk to each other. “Today, they are friends and 

exchange information,” he said. “I think that is good for  

humanity.”

 Lamenting the use of tools like sanctions and boy-

cotts by some politicians to push an agenda, Al Rumhy 

noted: Politicians rarely ask: What do people need? 

“If we go back to basics,” he said, “a lot could be 

achieved. And the basics are really about humanity — 

what makes us human.” We have to remember that,  

he said.

 “With due respect, these issues are much, much big-

ger than Ukraine, much bigger than Palestine, much big-

ger than Iran. We are talking about human beings,” he 

said.

 So when we make decisions, “I wish we would remem-

ber the ‘little ones’ — those who don’t have a voice, who 

don’t have energy — and their needs.”

Manuel Ferreira.

Mohammed bin Hamad Al Rumhy.

What they said about the Forum ...
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Dr Kandeh Yumkella
Special Representative of the Secretary General 
of the United Nations and Chief Executive of 
Sustainable Energy for All

After his keynote speech, Dr Kandeh Yumkella, Special 

Representative of the Secretary General of the United 

Nations and Chief Executive of Sustainable Energy for 

All, spoke to the OPEC Bulletin for a moment, elaborat-

ing on some of his comments, especially with regard to 

energy poverty. 

 We have come a long way, he said. “We didn’t have 

the right platform to discuss energy poverty issues for 

a long time,” he noted. But the UN now has a platform 

for constructive and holistic discussions through the 

‘Sustainable Energy for All’ initiative.

 Yumkella underscored the importance of this initia-

tive: “It is not acceptable that in the 20th century, almost 

40 per cent of mankind relies on biomass for their energy 

source and other crude forms of energy solutions.” 

 That is about 2.7 billion people around the world, he 

added, who are using biomass as their primary energy 

source. And approximately 1.3bn of those same peo-

ple have no access to electricity, even though there are 

solutions available, he said. “I believe we can do a lot to 

change that.”

 He left us with this thought: “My message here is that 

when we look at the ‘new geography’ of energy, it should 

be a geography that says: ‘the future has to be inclusive’, 

and we have to look at energy security, energy equity and 

sustainability.” And the ‘golden thread’, as he had said 

in his speech, in all of this is energy.

Dr Ali Saleh Al-Omair
Minister of Oil of Kuwait

The Minister of Oil of Kuwait, Dr Ali Saleh Al-Omair, was 

able to speak to the OPEC Bulletin briefly during one of 

the breaks after the morning sessions on the first day of 

the Ministerial. 

 He pointed to the spirit of teamwork that seemed to 

pervade the meeting, noting that “what we have seen 

from the morning session is that countries are sincerely 

working hard, in order not only to balance the production 

with the prices, but also to try to accommodate enough 

energy for the worldwide population, while also looking 

to the environment.”

 Reflecting a bit on this, Al-Omair spoke supportively of 

the work of the IEF and its ongoing attempts to get coun-

tries to work together — especially in the face of different 

complex global challenges. 

 But he added, for example, that even as the world’s 

energy demand shifts to Asia, it was important not to for-

get other areas of the world, like the African continent. 

 Noting that Kuwait is now exporting around 75 per 

cent of its production to Asia, Al-Omair said that per-

haps in the future it would be a challenge to accommo-

date and transport sufficient energy resources to other 

areas, too.

 Looking ahead, he said: “I think the responsibility is 

now on how to build up relationships, in order to accom-

modate the shifting energy needs. This, of course, needs 

better manpower, better technology transfer and also try-

ing to be more concerned about different types of energy 

resources.” Dr Kandeh Yumkella.

Dr Ali Saleh Al-Omair.

Delegates in Moscow 
were earnest, engaged 
and dynamic and 
showed precisely the 
kind of commitment 
to dialogue that has 
been a hallmark of IEF 
events.
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Moscow — a bustling, 
dynamic international city
By Mario Fantini
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The capital city of Moscow offered an ideal setting for 

energy stakeholders from around the world to engage in 

open and friendly dialogue at the elegant Radisson Hotel 

and under the bright Russian sun.

 On the first evening of the two-day event, delegates — 

from ministers, CEOs and heads of different international 

organizations — were invited to travel down the historic 

Moskva River to take in the sights of the Moscow skyline 

at night.

 From the banks of the river, delegates could admire 

the structures around Red Square, including the golden 

domes of the Cathedral of Christ the Saviour, the tallest 

Orthodox Christian church in the world, located a few 

blocks down along the northern bank of the Moskva 

River. 

A dramatic sight

This reporter had an opportunity to visit Red Square 

on foot. It was a dramatic sight, with the red bricks of 

the Kremlin rising from the gray stones of the square. 

The structure, he learned, was the former royal citadel 

and is now the official residence of the President of 

Russia. Across the square is the merchant quarter of the 

Kitai-gorod. 

 In one corner of Red Square is the iconic Cathedral of 

the Intercession of the Virgin on the Mount — more com-

monly known as Saint Basil’s Cathedral (or Cathedral 

of Vasily the Blessed). Built in 1555–61, it is famously 

characterized by its patterned and multi-coloured onion 

domes. A quick visit inside revealed treasures from 

Russia’s past.

 Afterwards, a tour bus took this reporter from 

Mokhovaya Street in front of Red Square to other more 

commercial streets, past former government buildings, 

to the green park at Bolotnaya Square. Along the way, 

a guide pointed out various buildings, including the 

notorious development known as the “House on the 

Embankment”, which during the time of the country’s 

Soviet Era was inhabited by top Party officials. Now a 

drab apartment building, it seems to have been forgot-

ten by the residents of the capital.

 In general, the city seemed vibrant, bustling with 

pedestrians and tourists, the streets clogged at times 

by traffic, and the basilicas and other places of worship 

full of both tourists and devout Muscovites.

 In contrast to the 70 years of Soviet Rule, during 

which the Imperial Russian past had been expurgated, 

Russians today seem to embrace their past, with  

many shops, and museums, stands and booklets 

containing images of a pre-Soviet Russia, evoking 

the grandeur of the Czars, offering black-and white 

photographs of the old noble Romanov family and Tsar 

Nicholas II.

 All these ancient historic and religious almost seem 

anachronistic in the midst of so much modern com-

merce, international business deals, active oil trading, 

surrounded by ritzy cafes and restaurants, limousines 

and chauffeurs. But it has achieved a balance.

 This is a city that not only knows business, I thought 

to myself, but is one that has found a way to blend the old 

with the new, mixing the past with the present, looking 

to its history for inspiration, while remaining focused on 

the opportunities that the modern world offers and the 

challenges that the future might bring … a perfect setting 

for a dialogue, I thought as I returned to the Radisson, 

that aims to bring together disparate elements and learn 

from the past as we move into the future. 
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Carbon capture and storage:
a work in progress

C
C

S

Carbon capture and storage (CCS) is becoming more widely known and 
increasingly internationally debated in the face of accelerated climate change 
talks and the general recognition that climate change is indeed an issue that 
mankind will have to manage in the future.
To that end, members of the International Energy Agency Greenhouse Gas 
(IEAGHG) Research and Development Programme’s Executive Committee (ExCo), 
made up of government and industry professionals, met to discuss salient topics 
at its 45th bi-annual meeting at the end of April — held for the first time at the 
OPEC Secretariat in Vienna — giving the OPEC Bulletin’s Maureen MacNeill a 
chance to interview leaders in the field.
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ExCo heard presentations on recently conducted studies 

and provided comments and feedback to the team, as 

well as prioritizing and deciding upon studies for the next 

(half-year) period, according to Dr Taher Najah, OPEC’s rep-

resentative on the committee. In addition, delegates lis-

tened to updates and discussions on interactions between 

the IEAGHG and other relevant CCS organizations.

 Money is the greatest barrier to CCS being imple-

mented on a larger scale in many regions, according to 

John Gale, General Manager of IEAGHG. The IEAGHG is an 

international collaborative research programme estab-

lished in 1991 under the Paris-based International Energy 

Agency (IEA) to evaluate possible technologies to reduce 

greenhouse gas emissions derived from the use of fossil 

fuels. It focuses primarily on CCS.

Enough sceptics

Gale says that while the United States and Canada pay 

$18–20 a ton for carbon dioxide (CO2) for enhanced oil 

recovery (EOR), the price for CO2 in European trading 

schemes has at most gone up to ¤5–¤6/ton. As long as 

CO2 does not have a high enough price or value associ-

ated with it, a barrier to large-scale deployment remains.

 “All we need for deployment is to bring the cost down 

and provide further assurance for sceptics,” maintains 

Najah, a Downstream Oil Industry Analyst at the OPEC 

Secretariat. 

 And there are enough sceptics.

 Theodore Zillner, from the Austrian Federal Ministry for 

Transport, Innovation and Technology, says the Austrian 

government held a workshop prior to the ExCo meeting on 

CCS in industry with participants from the steel, cement 

and refining industries. However, “CCS is forbidden by 

the (Austrian) government. They are afraid of it … we can 

do research, but cannot do real storage.”

 Zillner hopes to see some developments by 2018. 

Perhaps until that time industries may be able to at least 

capture and transport their CO2 to another storage area 

outside Austria.

 Najah adds that the cost of deployment cannot drop 

until CCS is deployed on a large scale, creating compe-

tition and a learning curve. “This will only happen if the 

first projects are financed by governments, or when an 

agreement on constraining CO2 emissions is reached 

internationally.”

 Says Kelly Thambimuthu, Chairman of ExCo: “We are 

capable of implementing the technology now; some large 

storage projects have been operating for years or decades. 

 “I can tell you we can do 

it on a large scale. There is no 

doubt about that. We have sev-

eral large projects that have 

integrated CCS on a large scale. 

We will soon have a power 

plant operating in Canada cap-

turing and storing carbon (at 

Boundary Dam). It will be the 

first totally integrated power 

plant, capturing, compressing 

and shipping (CO2) by pipeline 

for EOR,” she informs.

 However, to turn the tech-

nology into something com-

mercial depends on the policy 

drivers, she adds.

 “The right incentives have 

to be in place. It starts at 

the high level … what is the 

response to climate change, 

how fast and by when? Having 

had that dynamic clarified in 

a global agreement, then the 

policy responses follow, which 

is what price do you put on car-

bon emissions.

 “As soon as you have that, 

then the environment starts to 

become very clear in terms of 

getting this on the road, and 

that is what is really lacking,” 

she affirms.

 Another issue for CCS may 

be that it has emissions’ reduction as its sole objective, 

while other alternatives have additional objectives, such 

as alternative energies, contends Najah. “These are sup-

ported by government and policymakers.”

 Climate change talks have an inevitable effect on CCS 

adoption and the speed at which it takes place, observes 

Thambimuthu.

 “We have always been in the forefront of the tech-

nology aspect and bringing the technology to the atten-

tion of relevant bodies. We started working on CCS very 

early, in the 1990s. We have been very much a pioneer 

in providing definition for the technology,” he adds. 

 The group was very actively engaged with the 

Intergovernmental Panel on Climate Change (IPCC) — the 

leading international body for the assessment of climate 

John Gale, General Manager of IEAGHG.

Dr Taher Najah, Downstream Oil Industry Analyst at OPEC.
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S change under the auspices of the United Nations — even-

tually convincing the IPCC to undertake an assessment 

on CCS, which it did in 2005. This study directly led to 

the adaption of CCS through the Conference of the Parties 

(COP) — the supreme decision-making body of the UN 

Framework Convention on Climate Change (UNFCCC) — 

as a mitigation option.

 Procedures and modalities for CCS-specific require-

ments for CDM were agreed upon in Durban, South Africa 

in 2011, although there has not been any applications 

made yet, according to Gale. “The next issue is to develop 

the methodologies,” he says.

 “It has taken a long time to get CCS approved under 

the CDM and once that happened we sort of took a big 

breath, and I think now we have actually got to put this 

into practice.”

 Thambimuthu adds: “I 

think all climate technologies 

were scuppered by the failure 

of Copenhagen in the COP 

process and the global finan-

cial crisis.” The latter took 

the attention of leaders away 

from environmental issues, 

he claims, but is hopeful that 

the tide is turning once again 

in favour of environmental 

issues.

 Using CCS for EOR is one 

way to quickly and profitably 

increase CCS. Besides Canada 

and the US, other parts of the 

world are picking up on the 

idea now, says Gale. For example, the Abu Dhabi National 

Oil Company (ADNOC), the state energy concern of the 

United Arab Emirates (UAE), is starting a project to trap 

CO2 from a steel plant and transport it to an oilfield for 

EOR. 

 “The government there has given permission to use 

CO2 for EOR,” notes Gale. “North Africa, the Middle East, 

the Gulf states are going to be areas where there could 

be considerable development of EOR and of course that 

fits in with many of OPEC Member Countries’ interests.”

 There is less regulation for EOR, adds Gale. CO2 

EOR has been practiced in the US since the mid-1980s, 

he says, using natural CO2 domes. The first-of-its-kind 

Canadian IEAGHG Weyburn-Midale CO2 Monitoring and 

Storage Project is different because it is the first project 

to use anthropogenic CO2, in this case from the Dakota 

gasification plant, he adds. The largest project in the 

world dedicated to CO2 storage, it has logged 12 years of 

groundbreaking research, particularly in relation to CO2 

EOR. 

More inventive

Thambimuthu sees OPEC Countries using CCS in two 

primary categories: EOR and petrochemical capturing.

  “I think there is developing interest now from OPEC in 

CCS and while … the big CO2 EOR has been North America, 

the next obvious horizon is the OPEC Countries,” professes 

Gale.

 “I think they are looking to be more inventive in OPEC 

Countries in how they capture CO2 and utilize it and that 

could be quite interesting to the rest of the world. It could 

make a big impact.”

 Even with current barriers to large-scale CCS expan-

sion, interest is rapidly accelerating and there is a great 

deal of movement. 

 “It is starting to happen. We gradually see the expan-

sion of CO2 pipelines. Perhaps it is small — the network 

in Europe and the US — but it is expanding and by 2020 

it will be expanding quite considerably with a lot of these 

projects coming on,” says Thambimuthu. “The US and 

Canada are forerunners … certainly with the utilization 

of CO2 for EOR.”

 The difference in North America is that the primary 

employer is the oil companies, remarks Gale. “This is the 

perpetuation of oilfields and employment in oilfields, so 

that is what sings to voters out there. Jobs — and that is 

important.”

 The CCS profile has also changed completely from 

when the IEAGHG started in 1991, states Gale. The fact 

the organization still exists and has been able to see 

technology through from concept to demonstration is an 

achievement in itself, he says. 

 “It was a concept in the minds of academics. Now, 20 

years on, people are actually physically building plants 

around the world and it is at a commercial level.

 “People say it is developing slowly, but in my mind, 

compared with other technologies, that is highly rapid 

development. It took 300 years to develop the blast fur-

nace. We are on a bit of a quicker path now, I would say.”

 Basically CCS can be applied to all the fossil fuels — 

oil, gas and coal — as well as industries, such as energy 

production and cement and steel operations. Power 

generation is the largest CO2 emitter right now, says 

Thambimuthu.

Theodore Zillner, from the Austrian Federal Ministry for 
Transport, Innovation and Technology.
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 “The economy of scale is very important in CCS. So, in 

terms of where we think we have done the most assess-

ments for an industry where CCS could be used, I would 

say power generation.”

 In general, there is a lot of ‘low-hanging fruit’ where 

CCS would be easy to implement, he says. A good exam-

ple is natural gas, where CO2 has to be stripped out of 

the gas anyway to bring it up to quality standards. “The 

cost of CO2 separation has already been paid for, so it 

becomes a minimal cost to compress it and take it off 

for storage or EOR.”

 Norway operates some of the first projects in this 

area, stripping CO2 and storing it in a saline aquifer under 

the sea. Countries which are forerunners include the US, 

Canada, Norway, the United Kingdom (in policy develop-

ment and the projects it is pushing), China and Japan (in 

technology), although Japan is more of a manufacturer of 

technical components for CCS.

 “There are bits and specs of activity in Europe, but 

frankly the European Community’s policy development 

is seriously lacking,” says Thambimuthu.

 “I think the next climate change talks are going to be 

driven by what the US and China decide to do together 

and, encouragingly, China is linking its urban environ-

ment pollution issues to CO2 greenhouse issues.”

 The beauty of CCS is that, “when you remove CO2, 

you gather up everything else. It means cleaning up the 

other (pollutants) before you get to compressing CO2 … 

NOx, SOx, particulates. The whole shooting match gets 

removed and handled separately,” says Thambimuthu, 

adding that there are associated co-benefits. “For exam-

ple, sulphur can be used to make gypsum boards, which 

is what countries like Japan do.”

 Public awareness and acceptance are key to the suc-

cess of a project, he stresses, adding that there have been 

instances of both good and bad public relations. 

 “I think two things are very important in community 

Kelly Thambimuthu, Chairman of ExCo.

application. First of all, putting the cli-

mate–energy context to the public — 

there is no one silver bullet that solves 

that problem. It relies on a portfolio of 

technologies of which CCS is an essen-

tial ingredient. 

 “Once they understand that, we 

need a different mindset. If you start a 

power project, you form a stakeholder 

group — that stakeholder group is the 

user, producer, community — right from 

the word go and you do a consultative 

engagement … and you develop a pro-

ject by catering to all parties. If you did 

those two things, I do not think you 

would really have an issue.”

 Thambimuthu continues: “We had to convince the 

IPCC that CCS was a mitigation technology, so if we have 

to do it with the IPCC we have to do it with the countries 

as well.”

 If we are going to make significant reductions to get 

anywhere near this limited temperature rise of a maxi-

mum of 4°C, we are going to have to start deploying CCS 

soon, says Gale. “The sort of critical part of it is to reduce 

emissions constantly. The more we delay, the harder the 

work becomes later on. It is irreversible, but we still have 

a chance to limit the damage.”

 You cannot ignore fossil fuels, they are a mainstay, 

according to Thambimuthu. “But you have to reduce their 

emissions. As long as there are fossil fuels and as long as 

there is the infrastructure to use fossil fuels, it is going to 

be part of the energy picture, and the only way you can 

meet climate objectives with fossil fuels is to involve CCS. 

It is as simple as that.”

 Says Najah: “We believe there is no doubt it will be 

part of future climate change mitigation. Technical objec-

tives cannot be reached without CCS.”

Below: Delegates to the 
45th IEAGHG Executive 
Committee Meeting.
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from the deep
Riches
Deepwater oil and gas exploration is the next 

phase of growth for the global oil and gas 

industry with production expected to reach ten 

million barrels/day by 2015. In the light of this 

development, the OPEC Bulletin explores one 

such project contributing to this output increase 

— Total’s sanctioning of the Kaomba oil field 

offshore Angola, one of the world’s largest 

subsea concessions. 



Nightview of 
Angola’s capital city, 

Luanda.
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Deepwater and ultra-deep water petroleum projects 

pose many challenges that operators are constantly 

grappling with: technological, operational, environmen-

tal and financial, and the satisfaction of bringing them 

successfully online denotes innovation, patience, even 

nimbleness.

 As Angola’s largest oil producer with nearly 600,000 

barrels/day, Total’s decision to go ahead in April with 

the ultra-deep offshore 230,000 b/d Kaombo project is 

another example of the tenacity and fierce determination 

being shown to move the global oil sector forward with 

the times.

 For Angola, OPEC’s newest Member, its position as 

remaining one of Sub-Saharan 

Africa’s largest producers 

is reaffirmed, build-

ing upon the 

potential 

of becoming the largest producer with future deepwater 

projects and pre-salt reserves.

 Through a series of contingency measures, Total of 

France has reduced capital expenditure on Kaombo by 

$4 billion to $16bn, with an expected start-up in 2017. 

 One innovative way it is saving development costs is 

by converting two very large crude carriers (VLCCs) into 

floating production, storage and offloading (FPSO) ves-

sels, each with a capacity of 115,000 b/d, rather than 

build them from scratch. 

 Saipem will carry out the work on the FPSOs under 

a contract worth more than $4bn. It has also secured a 

seven-year contract worth approximately $1bn for opera-

tion and maintenance services of the two vessels that will 

have a water injection capacity of 200,000 b/d, a 100 

million standard cubic feet/day gas compression capac-

ity, and a storage capacity of 1.7m b of oil. Associated 

gas will be exported to the onshore Angola LNG plant.

 Arnaud Breuillac, Total’s Exploration and Production 

President, described the changed mentality in evaluating 

project specifications for Kaombo as using a “just good 

enough” approach rather than “the best possible”.

 Work on Kaombo has been delayed due to disagree-

ment among the joint-venture partners — Sonangol, 

Sonangol Sinopec International, ExxonMobil, and Galp 

Energia — over the scale of the cost. 

 Another $1bn was slashed by Total cutting the work 

hours done on the project locally, because costs in Angola 

are far higher than elsewhere.

 The concessions from the government on local content 

are significant considering it appears to have preferred 

getting the project sanctioned, rather than insisting that 

indigenous companies benefit and value added to the 

economy beyond receiving export receipts.

 Operators are finding it onerous to implement local 

content as the domestic Angolan oil industry is still 

immature — resulting in the knock-on effect of further 

lengthening project cycles and escalating costs. 
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Cobalt 
International 
Energy used the 
Petroserv SSV Catarina Rig 
to drill the Lontra-1 discovery well 
off the coast of Angola.

Innovation

Kaombo will deploy state-of-the-art technologies to 

bring online estimated reserves of 650m b on block 32, 

which hosts another six discoveries poised for develop-

ment. Hybrid loop configuration, which concentrates on 

multiphase pumping and transport of the fluids, will be 

pivotal. 

 Located 260 km offshore Luanda, in water depths rang-

ing from 1,400 metres to 1,900 m, the Kaombo project 

will develop six of the 12 discoveries already made on the 

block. The six fields — Gengibre, Gindungo, Caril, Canela, 

Mostarda and Louro — cover an area of 800 square kilom-

eters in the central and southeast part of the block. 

 “With the launch of Kaombo, the upcoming start-up 

of [Cravo, Lirio, Orquidea and Violeta (CLOV)], and three 

exploration wells planned in the Kwanza basin this year, 

Angola remains a priority country for Total,” commented 

Yves-Louis Darricarrere, Total’s Upstream President. 

 “While continuing our commitment to develop the 

Angolan oil industry, Total has significantly optimized 

the project’s design and contracting strategy in recent 

months,” he affirmed.

 The installation of a fourth FPSO with a production 

capacity of 160,000 b/d of oil equivalent is scheduled 

for mid-2014 on CLOV.

 Kaombo is an integral lynchpin to Angola realizing 

its target oil production of 2m b/d in 2015, up from 

1.73m b/d in 2013, but ageing fields and technical 

problems will make it difficult to sustain this over the 

longer term. 

 About seven per cent of the world’s hydrocarbon 

resources are believed to lie in deepwater reservoirs. 

Estimated to total some 330bn boe — nearly 40 per cent 

of which is yet undiscovered — these resources could 

meet worldwide demand for five to seven years and help 

replace dwindling hydrocarbon reserves in other areas. 

 The outlook for the exploration and production busi-

ness is troubling as operators have delayed or cancelled 

major projects to reduce capital expenditure, raising con-

cerns about future supplies and spiraling oil and gas prices. 

Pre-salt play

Angola’s pre-salt region mirrors that of offshore Brazil, due 

to their geological relationship where they were joined 

prior to the separation of the continents.

 The Kwanza basin holds Angola’s pre-salt riches and 

the oil industry is immensely excited by the success of 

American independent, Cobalt Independent Energy’s, 

drilling campaign. 

 Due to come online in 2017, the firm’s Cameia dis-

covery on Block 21, which holds proven and probable 

reserves of 230m b of oil, was the first commercial pre-

salt find in West Africa. 

 “Our Cameia 1 discovery on Block 21 confirmed the 

presence of an expansive pre-salt hydrocarbon reservoir, 

proving our geologic model and de-risking the new pre-

salt play in deepwater offshore Angola,” said Cobalt. 

 At 900m boe, its Lontra discovery in 2013 was the 

second-largest oil discovery in 2013, according to energy 

investment bank, Tudor, Pickering & Holt.

 Energy consultancy, Wood Mackenzie, believes Cobalt 

will use an FPSO with a capacity of 



New start-ups
Operators are earnestly working on several fields that are scheduled to come online within the medium term.

Project name Operator Year Production Details

Lucapa Chevron Q4 2015 80,000 b/d of crude oil A floating production, storage and offloading vessel and 17 

subsea wells in 4,000 feet (1,219 m) of water

Mafumeira Sul Chevron 2015 110,000 b/d of crude 

oil and 10,000 barrels 

of LPG

A central processing facility, two wellhead platforms, 

approximately 75 miles (121 km) of subsea pipelines, 34 

producing wells and 16 water injection wells

CLOV Total 2014 160,000 b/d of oil 34 subsea wells will be connected to the CLOV FPSO unit at 

depths of 1,100 to 1,400 m

East Hub Eni 2016 80,000 b/d of oil Drilling of ten subsea wells and the installation of an FPSO 

vessel to gather oil from the Cabaça North and South-East 

discoveries 

West Hub Eni H2 2014 100,000 b/d of oil 21 subsea wells (12 production and nine injection) connected 

to an FPSO vessel
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a 100,000 b/d and three to four producer wells to deliver hydrocar-

bons from Cameia. Around 150m b is expected to be recovered in 

the first phase of development, it said.

 Further drilling in Kwanza is scheduled for the second quar-

ter of 2014 with Norway’s Statoil pursuing Dilolo-1, the 

first high-impact prospect, on block 39. After that, 

it will drill another well on Block 38 to the north of 

Block 39. In the next two to three years, Statoil will 

participate in eight commitment wells in the Kwanza 

basin. 

   “The Angolan continental shelf is the 

largest contributor to our oil produc-

tion outside Norway and a key building 

block in our international strategy,” said 

Steinar Pollen, Statoil’s Country Manager 

in Angola.

“Angola yielded approximately 200,000 

b/doe in equity production in 2013, which is 

around 28 per cent of our total international oil and 

gas output,” he added.

Several other operators, such as BP, 

ConocoPhillips, ENI, and Repsol, are also 

expected to drill their first wells in the Kwanza 

basin in 2014. 

And Kwanza’s promise was further endorsed 

by the recent announcement by Sonangol of a major oil discovery 

being made in the basin.

 In a press release, the national oil company said the discovery 

Kaombo’s development in numbers

59
subsea wells 
on Kaombo

300 km

$16 billion
cost of developing Kaombo

14 million    + man-hours
fabrication and construction 
works in Angolan yards for 
equipment fabrication and assembly  

of connecting subsea 
lines
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Blocks offered in Angola onshore bid round 2014

“in significant amounts”, had been made in the pre-salt 

layer of Block 20/11. The concession is operated by 

Cobalt. It stated that the Orca-1 research well was drilled 

to a final depth of 3,872 metres (12,703 feet) and had 

since successfully tested and produced over 3,700 b/d 

of oil and 16.3 million cubic metres of gas. Cobalt had 

since assessed the reserves of the find at between 400 

and 700m b.

 Block 20/11 is shared by Sonangol Research and 

Production (30 per cent), Cobalt International Energy (40 

per cent) and BP Exploration Angola (Kwanza Benguela) 

with 30 per cent.

 Unlike Brazil, which has aggressively pursued its pre-

salt play since 2007, Angola may find it technically more 

arduous as the oil and gas deposits lie in deeper reser-

voirs that are therefore more expensive to develop. 

 Wood Mackenzie estimates that a completed well 

in Angola’s pre-salt region would 

cost a mind-blowing $150m in 

deep and ultra-deep waters. 

Furthermore, the fields 

are more gas-prone than those 

offshore Brazil, raising ques-

tions about adequate infrastruc-

ture for delivery.

       And structures are expected to be 

smaller than those offshore Brazil as pre-

drill estimates are citing hundreds of millions of 

barrels, as opposed to billions, but if Angola holds bet-

ter reservoirs this could vastly improve the economics of 

oil and gas production as fewer wells would be required. 

New acreage

Angola’s onshore bidding round for 10 blocks span-

ning 10,014.6 sq km in the Lower Congo and 

Kwanza basins promote pre-salt acreage, 

similar to those offshore western Africa, but 

are likely to have lower drilling costs than 

their deepwater counterparts. 

 “The onshore Kwanza basin shows 

a remaining potential of 10bn b of oil 

resources in the new seismic data 

acquired,” said Sonangol.

 The deadline for submitting propos-

als is July 22, 2014 and production-shar-

ing contracts are to be signed on December 

14, 2014. With information about Angola’s 

pre-salt play still in its infancy, this is an exhila-

rating phase for the oil and gas industry which seeks 

new opportunities to strike it big.

Blocks Acreage (sq km) Basin

CON 01 853 Congo 

CON 05 693 Congo 

CON 06 695 Congo 

KON 03 1,433.2 Kwanza 

KON 05 1,012.7 Kwanza 

KON 06 1,003.3 Kwanza 

KON 07 1,223.7 Kwanza 

KON 08 1,028 Kwanza 

KON 09 1,029 Kwanza 

KON 17 1,043.7 Kwanza 

Source: Deloitte.
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Iraq’s April southern oil exports highest since 2003

Country’s oil production seen 
increasing gradually

Iraq’s oil production is improving gradually. The OPEC 

Member Country has managed to add around 1 million 

barrels/day of output over the last three years since it 

signed mega-projects with international oil companies.

 Oil Ministry spokesman, Asim Jihad, was quoted as 

saying that the country’s crude oil exports improved from 

2.139m b/d in March to over 2.512m b/d in April. 

 He added that, promisingly, oil exports from the south 

of the country, where the bulk of Iraq’s crude is produced 

and shipped abroad, amounted to 2.509m b/d in the 

month, the highest level since 2003.

 This is still below the 3.4m b/d targeted for exports by 

the government in 2014, but moving in the right direction.

 Jihad disclosed that Iraq earned revenues of $7.576 

billion in April.

 Iraq’s Deputy Prime Minister for Energy, Hussain 

Al-Shahristani, stated that crude oil exports could have 

reached 3.2m b/d in April if repeated sabotage to a 

northern pipeline, which also affected March export fig-

ures, could have been avoided and if Iraq’s autonomous 

Kurdish region had pumped its share of oil.

Exports at record high in February

The country’s crude oil exports hit a record high of 2.8m 

b/d in February when total production, as indicated to 

OPEC, stood at 3.41m b/d. Output was 562,000 b/d 

higher than in January. Of the total exports in the month, 

2.5m b/d came from Basra, said Al-Shahristani.

 “The halting of Kirkuk exports is an obstacle that 
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The country’s crude oil 
exports hit a record high of 
2.8m b/d in February.
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prevents us from increasing our exports,” he was quoted 

by Reuters as telling an energy conference in the Iraqi 

capital, Baghdad.

 He stressed that it should be a priority for the coun-

try’s security forces to secure the pipelines. They could 

be easily repaired, but unless they could be protected, 

further incidents could occur.

 The former Oil Minister said it was urgent for Iraq to 

boost its oil production and exports to provide the much-

needed revenues for building the country.

 He revealed that the domestic oil exports averaged 

2.4m b/d in the first quarter of the year, with again the 

bulk being produced in the south and shipped abroad 

from there.

 Meanwhile, the First Deputy of the General Manager of 

the Southern Oil Company, Mahmoud Abdul Amir Hashim, 

has announced that oil exports from the country’s Basra 

fields would rise later in the year.

 In a statement to the National Iraqi News Agency 

(NINA), he said oil exports from the Basra fields would rise 

to 2.7m b/d by the end of 2014 after adding the 170,000 

b/d production capacity of the Majnoon oil field, the fifth-

largest field in the world.

 He added: “We have large oil projects in the process 

of completion that will contribute to increasing the pro-

portion of oil production in the event of completion.”

 It is said that the production capacity of oil fields 

in Basra reached 2.015m b/d during the first quarter of 

2014.

 Basra’s important fields include West Qurna-1, West 

Qurna-2, Majnoon and Rumaila North and South, which 

are mostly operated by international oil majors, who 

acquired investments in the concessions during the coun-

try’s oil licensing rounds.

 Iraq’s planned goal to be in a position to produce 4m 

b/d of crude oil by the end of 2014 was given a welcome 

Iraq’s Deputy Prime Minister for Energy Affairs,  
Hussain Al-Shahristani 
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boost with the start-up of commercial output at the giant 

West Qurna-2 field by Russia’s Lukoil.

West Qurna-2 field gives boost

Iraqi Oil Minister, Abdul-Kareem Luaibi Bahedh, said 

at a ceremony to inaugurate the field that output from 

West Qurna-2, would rise from the current 120,000 b/d 

to 400,000 b/d by the end of 2014, helping the country 

reach its total production target for the year.

 West Qurna-2 has estimated recoverable reserves of 

around 14 billion b and present output comes from the 

field’s Mishrif formation. After reaching 400,000 b/d by 

the end of the year, the next phase involves boosting 

production to 550,000 b/d.

 Then, with the development of the field’s Yamama 

formation output is expected to hit 1.2m b/d by the end 

of 2017.

Production from West 
Qurna-2 will help Iraq meet 
its output targets.
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“promising” discoveries among the more than 30 finds 

last year.

 Asked about Algeria’s energy production, Betata 

told Reuters that, in 2013, total output amounted to 

192 million tonnes of oil equivalent, including 121m 

toe of natural gas, 54.5m toe of crude oil, and 9.5m toe 

of condensate.

 He said that for 2014 and 2015, and taking into 

consideration the start-up of new deposits, production 

forecasts were in line to see output exceed 200m toe, an 

upward trend that should continue.

 Concerning the development of the country’s tight 

oil and shale gas activities, Betata said the evaluation 

of unconventional hydrocarbon resources in Algeria was 

just beginning.

 “Areas that have been the subject of evaluation work 

already show considerable potential in unconventional 

hydrocarbons, both in liquid or gas,” he disclosed.

 Betata said that, according to initial assessments, 

technically recoverable unconventional resources could 

reach 30 trillion cubic meters of gas and 10 billion bar-

rels of oil.

 “With Algeria, it is clear only companies with experi-

ence in this area will be allowed to practice such activi-

ties in partnership with Sonatrach, and permit the state 

company to gain from the new experience,” he said in 

the interview.

Algeria optimistic incentives will attract 
strong interest in new bidding round

Algeria is optimistic that incentives contained in the gov-

ernment’s new oil law will attract strong bids in the coun-

try’s upcoming energy round of bidding.

 According to Ali Betata, President of ALNAFT, Algeria’s 

national hydrocarbons agency, over 50 companies had 

expressed an early interest in the bidding.

 He maintained that the potential of the fields on offer 

would also serve to attract strong bids.

 In an interview with Reuters, he stressed that inter-

est in the potential fields was clear during the data-room 

meetings for the initial due diligence process. 

 “Since we opened the data-room sessions, the num-

ber of companies seeking different perimeters has not 

stopped increasing,” he was quoted as saying. “From 

that rhythm of participation of the companies, we can 

conclude there is certainly interest.”

Foreign participation

Algeria, which relies heavily on energy revenues for its 

economic and social development, is pinning its hopes 

on foreign oil company participation to help find and 

exploit new hydrocarbon reserves to boost its crude oil 

and gas output capability.

 Betata revealed that the 2014 bidding round would 

feature 31 fields, including also potential shale gas 

reserves. The country announced that it had made some 

High service costs in the oil industry have become one of the main challenges for investing oil companies.
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Kuwait steps up LNG imports
for “cleaner” power generation

Environmentally-conscious Kuwait has signed a series of 

deals to boost its imports of liquefied natural gas (LNG), a 

move aimed at satisfying its growing domestic electricity 

demand, especially in the hot summer months.

 The OPEC Member Country is also keen to replace 

crude and fuel oil as a feedstock in its power generation 

activities with the more environmentally friendly gas.

 In a first accord, Kuwait has signed a contract to 

import LNG from fellow Gulf state and OPEC Member, 

Qatar, the world’s largest LNG exporter, to help meet its 

energy needs to the end of 2014. 

 State news agency, KUNA, reported that the first ship-

ment of Qatari LNG to Kuwait had already been made under 

the contract between the Kuwait Petroleum Corporation 

(KPC) and state-owned Qatargas. 

 And even though it has its own natural gas resources, 

estimated at around 63 trillion cubic feet, and produces 

around 1.3 billion cu ft per day (2011 figures), the report 

pointed out that Kuwait needed natural gas supplies for 

electricity generation, water desalination and its petro-

chemical operations, as well as for use in enhanced oil 

recovery techniques. Kuwait began importing LNG in 

2009.

 KUNA pointed out that growing demand and the failure 

to develop local gas sources had put pressure on Kuwait 

to turn to imports. 

Diversity of suppliers

It said the country relied on a diversity of suppliers. It 

now operated deals with Royal Dutch Shell and Swiss-

based trader Vitol to supply LNG during the peak power 

demand period from April to October. 

 In May, KPC announced that Royal Dutch Shell and 

BP had signed deals to supply Kuwait with LNG over the 

next five to six years. 

 The combined supply from the two companies would 

be around 2.5 million tonnes of LNG a year. 

 In announcing the $12bn deal with Royal Dutch Shell, 

KPC pointed out that it wanted to burn LNG instead of 

resorting to diesel and crude oil, which had higher harm-

ful emissions.

 KPC’s $3bn LNG supply deal with BP covers the pro-

vision of six to eight LNG shipments per year over five 

years.

 KPC’s International Market Managing Director,  

Nasser Al-Mudhaf, was quoted as saying that through 

the various deals, Kuwait had managed to secure its LNG 

needs until the end of November.

 He pointed out that any additional LNG requirements, 

during the high-demand summer months, would be pur-

chased through spot delivery arrangements.

 Al-Mudhaf noted that KPC arranged the contracts with 

LNG providers, on behalf of the Ministry of Electricity and 

Water, to secure its requirements of natural gas for power 

generation and other purposes.

 He added that the Ministry’s facilities used 2.5m tons 

of LNG on a daily basis, a figure that was expected to rise 

to 7m tons a day after five years.
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Kuwait is keen to replace 
crude and fuel oil as a 
feedstock in its power 
generation activities.
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Qatar has taken an important step towards boosting its 

crude oil production capacity in announcing the rede-

velopment of the country’s Bul Hanine offshore oil field.

 Qatar Petroleum (QP), the national oil company, has 

revealed that it intends to spend some 40 billion Qatari 

riyals ($11bn) on the field’s development. The move forms 

part of the firm’s ambitious programme to enhance the 

production capability of the country’s older oil fields.

 Dr Mohammed Bin Saleh Al-Sada, Qatar’s Minister 

of Energy and Industry, and Chairman of QP, was quoted 

in a statement as saying that the important Bul Hanine 

project was part of a development and production strat-

egy based on maximum recovery of reserves through 

the longest possible plateau of sustainable production 

levels. 

 “It will help boost Qatar’s oil production capacity and 

reinforce its position as a reliable energy provider,” he 

pointed out.

 The Minister stressed that the Bul Hanine redevelop-

ment constituted another step in the utilization of Qatar’s 

hydrocarbons wealth and was consequently a key element 

in the implementation of the Qatar National Vision.”

 The Qatar National Vision, stretching to 2030, sets out 

Qatar Petroleum to inject $11 billion 
into Bul Hanine oil field

four guiding principles on the basis of which the country 

aims to create a sustainable economy and advance the 

standard of living of its people. 

 The development of both the public and private sec-

tors will be based on the principles of human, social, eco-

nomic and environmental development.

 QP hopes that the Bul Hanine field, situated some 

150 km off Qatar’s east coast, will see its production 

boosted to 90,000 b/d in 2020, compared with 40,000 

b/d today.

 Under the development scheme, around 150 new 

wells are planned to be drilled at the field by 2028.

 Bul Hanine, which came onstream in 1972 after being 

discovered two years earlier, will also be provided with 

new offshore central production facilities and an onshore 

gas liquids processing facility at Mesaieed. 

New wells to be excavated

QP said in the statement that the field was currently 

in its pre-front end engineering and design phase. 

Modifications would be made to the existing wellhead 

jackets to enable the new wells to be excavated.

 A planned offshore central complex would process 

wellhead production, while the finished crude would 

be exported from Halul Island. In addition, the associ-

ated gas from the field would be transported by a new 

undersea pipeline to the planned Mesaieed gas treat-

ment facility. 

 QP explained that lean, sweet gas would then be 

returned to the offshore central complex via another new 

subsea pipeline for compression and injection into the 

oil reservoir.

 It noted that other similar redevelopment schemes 

for the country’s older fields were in the pipeline. The 

country’s biggest and oldest onshore field — Dukhan — 

also figured in these plans.

 So far, Qatar has had success in the programme 

with the Al-Shaheen offshore oil field, domestically the 

country’s biggest offshore producer, which straddles the 

country’s giant North Field gas reservoir. This has been 

developed by Denmark’s Maersk Oil.

11 billion 

90,000 b/d 
in 2020

150 new wells
by 2028

$
Qatar Bul

Hanine
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Saudi Arabia welcomes and encourages all new sources  

of energy in the long run, due to the increasing world pop-

ulation, according to the Kingdom’s Minister of Petroleum 

and Mineral Resources, Ali I Naimi.

 Speaking at the Clingendael Institute for International 

Relations in the Hague, Holland, in April, he pointed out 

that for several decades now, Saudi Arabia had exported 

its natural resources, including oil, gas and minerals, to 

the world with integrity.

 These exports, he stressed, had helped boost eco-

nomic growth in the Kingdom and the world. 

 Quoted by the Saudi Press Agency (SPA), his comment 

about encouraging all energy resources was in answer to 

a question about the effects in the industry of unconven-

tional sources of energy — tight oil and shale gas — par-

ticularly production in the United States.

 The Kingdom itself is looking to capitalize from such 

unconventional sources, to supplement its still vast con-

ventional oil deposits.

 According to Saudi Aramco’s annual review for 2013, 

the national energy concern drilled 29 unconventional 

gas wells last year as part of its largest ever exploration 

programme. It reported positive results from its shale 

operations, but is still searching for the first gas deep-

water discovery in the Red Sea.

Promising new resource

“Saudi Aramco’s unconventional gas programme became 

fully operational in 2013, offering a promising new 

resource for the kingdom,” the review stated.

 The company is determined to exploit more gas 

resources for the Kingdom to help it meet its ever-rising 

electricity needs and free up more crude oil for export.

 Its $3 billion unconventional programme includes devel-

opment of shale and tight oil resources in the remote Rub 

Al-Khali desert, South Ghawar and the north-west regions. 

 “Saudi Arabia will be among the first countries out-

side North America to use shale gas for domestic power 

generation,” the report forecast.

 Naimi told the Clingendael Institute that even though, 

over time, the Kingdom had profited from exporting its 

abundant natural resources to different countries in the 

world, this alone was not sufficient to provide large num-

bers of job opportunities to the increasing population in 

the Kingdom.

 “Therefore, the Kingdom has taken important steps 

to lay down long-term and more sustainable economic 

bases for the country,” he affirmed.

 The Saudi Minister stated that these steps were 

based on establishing integrated refineries, petrochemi-

cal industries and a minerals industry that contributed to 

add value to the Kingdom’s business environment and 

economy.

 This strategy, he said, had “boosted our economic 

activities, establishing businesses and commercial 

activities that help us achieve what we aspire to and 

working in creating sustainable job opportunities for 

the Saudi youth.”

 Naimi asserted that the Kingdom’s people formed 

the greatest asset for the country. “Therefore, we invest 

in education in a comprehensive way and attach impor-

tance to activities related to research and development.”

 The Kingdom, he revealed, was now working on build-

ing integrated industrial complexes or developing and 

expanding them in Jubail and Ras Al-Khair in the east-

ern part of the country, in Jazan in the south and Wa’d 

Al-Shimal in the north.

 It was also developing petrochemical industries so 

as to produce materials that could be used in the phar-

maceutical field, paints and dyes, detergents, among 

others, said the SPA report.

 “Despite the industrial diversity in the Kingdom, it 

gives attention and care to matters related to the envi-

ronment and climate,” Naimi added.

Saudi Arabia welcomes all new
sources of energy — Naimi

The Rub Al-Khali desert 
— a potential source of 
unconventional oil resources.
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The United Arab Emirates (UAE), excluding Dubai, will 

become self-sufficient in gasoline up to at least 2020 

with the completion of a new domestic refinery, which 

will result in one of the largest complexes of its kind in 

the world.

 The UAE capital, Abu Dhabi, plans to finish commis-

sioning the giant plant by the end of this year, accord-

ing to officials from the Abu Dhabi Oil Refinery Company 

(Takreer).

 They were quoted by Energy Intelligence as saying 

that a $2.5 billion second phase expansion, which would 

eliminate the Emirate’s fuel oil production, would be com-

pleted in 2016. 

Ruwais Refinery West

Takreer is building the new 417,000 barrel/day refin-

ery next to the existing Ruwais plant. It will be known 

as Ruwais Refinery East (RRE) and will make a com-

bined 837,000 b/d mega plant. RRE currently processes 

140,000 b/d of Abu Dhabi Murban crude and 280,000 

b/d of condensate.

 Now in the early stages of testing, the new $10bn 

complex will be called Ruwais Refinery West (RRW).

New mega refinery will bring fuel
self-sufficiency to UAE

 Takreer Chief Executive Officer, Jasem Al-Sayegh, 

announced that they would hopefully complete the com-

missioning by the end of this year.

 Speaking on the sidelines of the Abu Dhabi 

International Downstream Conference, he said the new 

plant’s residue fluid catalytic cracker, with a capac-

ity of 127,000 b/d, would be one of the largest in the  

world.

 Industry officials explained that given the long start-

up process, the full operation of the new plant, includ-

ing the full potential of exports, was not expected until 

sometime in 2015.

 The expansion project is divided into several pack-

ages — a crude distillation unit and sulphur recovery 

facilities, a residual fluid catalytic cracking complex, 

offsites and utilities, infrastructure work, storage tanks, 

site preparation works, non-process buildings and 

marine facilities.

 Omar Al-Hamed, Senior Ruwais Refinery Manager, 

told the conference that the refinery expansion, combined 

with a related scheme to integrate Abu Dhabi’s older and 

much smaller 90,000 b/d Umm Al-Nar refinery into the 

Ruwais complex, would raise the total refining capacity 

of the UAE’s capital to 930,000 b/d from 510,000 b/d 

at present.

 The Ruwais expansion would more than double 

Abu Dhabi’s gasoline production capacity to 5.6 million 

tonnes/year by 2020. 

 “We will start exporting gasoline when the refinery 

commissioning is complete,” Hamed disclosed.

 In addition, Abu Dhabi’s diesel production capacity 

is set to double to 11m t annually, while jet fuel capacity 

would increase by 78 per cent to 10m t a year. The com-

pany’s naphtha production capacity would rise by 81 per 

cent to 10m t a year.

 “The main reason for the Ruwais project is to safe-

guard the environment — to produce ultra-low sulphur 

products such as gasoline and diesel, as well as aromatic 

chemicals,” Hamed affirmed.

 “We will meet demand in the local market and also 

we will have a strong share of the global market,” he was 

quoted as saying.
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The Ruwais expansion will 
more than double Abu Dhabi’s 
gasoline production capacity 
to 5.6 million tonnes/year by 
2020. 
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Energy-hungry China set a new record for its crude oil 

imports in April, surpassing the previous high set at the 

beginning of 2014.

 According to data issued by the country’s General 

Administration of Customs, domestic crude oil imports in 

April amounted to 6.78 million barrels/day. This exceeded 

the previous record of 6.63m b/d set in January.

 The April imports were also over 22 per cent higher 

than the 5.54m b/d of deliveries received in March this 

year.

 It meant that in first four months of 2014, China’s 

crude oil imports totalled an average of 6.24m b/d, 11.5 

per cent more than during the same period last year.

 Industry sources were quoted as saying that the  

higher imports were registered during a time that the 

country’s refineries were in their busiest maintenance  

period. 

 They noted that the strong imports suggested that 

some of the crude was going into storage. China has 

embarked on an extensive strategic crude oil storage 

plan to safeguard its energy supplies.

Impressive economic growth

The April performance was a considerable improvement 

over March’s imports, when domestic crude oil deliver-

ies from abroad stood at their lowest level in five months 

and were down from 6.01m b/d in February. However, the 

March import figure was two per cent higher than in the 

same month a year earlier.

 For some years now, China has led the world with its 

impressive economic growth figures, which have gone 

from strength to strength. However, this year, the coun-

try’s economic expansion is set to fall slightly. 

 But at 7.75 per cent, the forecast growth is still sub-

stantial, especially compared with the ailing econo-

mies of the OECD region which have not recovered from 

the effects of the global economic recession, although 

there are signs that some countries are turning the  

corner.

 Meanwhile, the General Administration of Customs 

also released figures showing that China’s overall exports 

China sets new record with
April crude oil imports

and imports registered slight growth in April, after mak-

ing an uncharacteristic slower start to 2014.

 Exports improved by 0.9 per cent in April from a year 

earlier, following declines of 6.6 per cent in March and 

18.1 per cent in February. 

 At the same time, imports expanded by 0.8 per cent 

from the same time last year, after dropping by 11.3 per 

cent in March.

 The April trade figures led a trade surplus of $18.5 

billion, more than double the $7.7bn surplus recorded in 

March. Demand from developed economies, in particu-

lar the United States and the countries of the European 

Union, was behind the sound performance in the month.

 The Chinese government has set a target of 7.5 per 

cent growth for exports and imports in 2014, in line with 

its economic growth expectations.

China has led the world with its impressive economic growth figures, which in 
recent years have gone from strength to strength.
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April 30, 2014

Senator the Hon John Hogg (l), President of the Australian 

Senate, visited Abdalla Salem El-Badri, OPEC Secretary 

General.

May 13, 2014

Andrew Purvis (l), General Manager at the Europe, Middle 

East and Africa (EMEA), of the Global CCS Institute, visited 

Abdalla Salem El-Badri, OPEC Secretary General.

May 22, 2014

Michael Eriksson (l), Energy Ambassador of the Swedish 

Foreign Ministry, paid a courtesy visit to Abdalla Salem 

El-Badri, OPEC Secretary General.

In the course of his official duties, OPEC Secretary General, Abdalla Salem 
El-Badri, visits, receives and holds talks with numerous dignitaries.
This section is dedicated to capturing those visits in pictures.
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Students and professional groups wanting to know more about OPEC visit the Secretariat 
regularly, in order to receive briefings from the Public Relations and Information 
Department (PRID). In some cases, PRID visits schools to give them presentations on the 
Organization and the oil industry. Here we feature some snapshots of such visits.

Visits
Students 
from the 
University 
of Oslo, 
Norway, 
visited 
the OPEC 
Secretariat 
on April 7, 
2014.

Students 
from the 
Schnakenberg 
Schule, 
Duisburg, 
Germany, 
visited OPEC 
on April 9, 
2014.

Students 
from 
‘Defrit’, the 
European 
students’ 
magazine, 
Berlin, 
Germany, 
visited the 
Secretariat 
on April 10, 
2014.
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The OPEC Award for Research is given to researchers 

who have shown dedication to research and analysis of 

important oil related issues, contributed to improving 

the understanding of the key determinants that support 

oil market stability, and have exhibited a consistently 

critical, yet impartial, view on oil-related issues in public 

debates and discourse.

 The successful candidate will also have demonstrated 

a high level of objectivity, integrity and innovative thinking 

throughout his/her career and furthered knowledge in the oil 

industry by encouraging and promoting young researchers 

within OPEC Member Countries and the developing world.

 The winner of the OPEC Award for Research will receive 

a commemorative plaque and ¤27,000 in prize money.

The OPEC Award for Journalism, which is open to both 

print and broadcast journalists, is given to an experienced 

journalist or media organization that has delivered objec-

tive and balanced reporting/analysis of the oil market and 

related issues for more than ten years. 

 The OPEC Award for Journalism also consists of a 

plaque and a certificate. In addition, OPEC will make a 

donation of ¤6,000 on behalf of the winner to an insti-

tution or charity of his/her choice.

 Both Awards will be presented by the President of 

the OPEC Conference on the occasion of the 6th OPEC 

International Seminar, scheduled to take place at the 

Hofburg Palace in Vienna, Austria, on June 3–4, 2015.

OPEC calls for nominations for its
Research and Journalism Awards

 The selection process for the Awards is entrusted 

to two panels of experts, whose knowledge and experi-

ence enable them to make an insightful judgment on the 

achievements of potential winners in both fields.

 OPEC established the two Awards to acknowledge 

and celebrate the past efforts of researchers and journal-

ists working in the oil industry, and to encourage future 

research endeavours and objective reporting.

Previous awards

The OPEC Award for Research was first made in 2004 at 

the 2nd OPEC International Seminar, which was held in 

Vienna, in the September of that year.

 It went to Professor Robert Mabro, Emeritus Fellow of 

St Anthony’s College, Oxford University, and a Fellow of 

St Catherine’s College, Oxford. 

 Mabro, a former Director of the Oxford Institute 

for Energy Studies, became Honorary President of the 

Institute in 2006.

 In 2007, together with John Mitchell and Dr Daniel 

Yergin, he received the King Abdallah Award for distin-

guished research on energy. The awards were presented 

during the Third OPEC Summit of Heads of State and 

Government, held in the Saudi Arabian capital, Riyadh, 

in November of that year.

 The second OPEC Award for Research, made at the 

3rd OPEC International Seminar in Vienna, in September 

OPEC has issued a call for nominations to be submitted for its two 

periodic industry Awards, the one for Research and the other for 

Journalism. The competitions honour distinguished individuals who 

have made outstanding contributions to the petroleum industry and 

oil-related issues, particularly in enhancing cooperation between oil 

producers and consumers.

International
Seminar

th
OPEC
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2006, was given to economist, Professor Peter Odell, 

then Professor Emeritus of International Energy Studies 

at Erasmus University, Rotterdam. 

 Odell, who was described at the presentation cere-

mony as a “gift to academia” and a legend in the global 

energy sector, has devoted his whole life to research in 

petroleum economics. In 1991, he was honoured by the 

International Association of Energy Economics for his “out-

standing contributions to the subject and its literature.”

 The third winner of the OPEC Award for Research and 

honoured at the 4th OPEC International Seminar, in Vienna, 

in March 2009, was Professor Paul Stevens, Emeritus 

Professor at the Centre for Energy, Petroleum and Mineral 

Law and Policy of the University of Dundee.

 Stevens has also enjoyed a long and illustrious career 

in the oil industry.

 And Professor Oystein Noreng, of the BI Norwegian 

Business School, was the recipient of the last OPEC Award 

for Research. It was presented to him at the 5th OPEC 

Seminar, held in the Austrian capital in June 2012, in 

recognition of his life-long academic work in the field of 

energy economics and petroleum.

 Meanwhile, the inaugural OPEC Award for Journalism 

was made at the 4th OPEC Seminar in 2009. It went to 

respected journalist, eminent scholar and academic, Dr 

Walid Khadduri, a former Executive Editor and Editor-in-

Chief of the Middle East Economic Survey (MEES), who, 

at the time, was Economics Editor of the London-based 

Dar Al-Hayat news service.

 And at the 5th OPEC Seminar in 2012, the OPEC Award 

for Journalism was handed to Bloomberg’s OPEC news team.

 The deadline for nominations for both the 2015 OPEC 

Award for Research and the OPEC Award for Journalism 

is June 30, 2014. Additional information about both the 

OPEC Award for Research and the Award for Journalism, 

as well as application forms and the procedure for sub-

mitting nominations, is available on the OPEC website 

at: www.opec.org.

Both Awards will 
be presented to the 

winners at the 6th OPEC 
International Seminar, 
to be held in Vienna in 

June 2015, again at the 
historic Hofburg Palace.
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Wind-farm scheme to help
Jordan secure energy future

This is another article in the OPEC Bulletin’s series showing how its sister Organization, the 

OPEC Fund for International Development (OFID), is actively helping the global effort towards 

alleviating energy poverty. The Vienna-based institution has made this a priority area for 

its activities and, in keeping with the launch on January 1 of the United Nations ‘Decade of 

Sustainable Energy for All’ initiative, has made substantial funds available to support worthy 

schemes. This latest article features a wind-power project in Jordan.

The construction of the Middle East’s first utility-scale wind-power 

scheme is underway in the Hashemite Kingdom of Jordan, with the 

help of a $20 million loan from OFID.

 Following the conclusion of the financing arrangements at the end 

of last year, the ground-breaking ceremony for the pioneering wind 

farm in Jordan’s southern governorate of Tafila took place in April.

 The 117 megawatt plant, an initiative of the Jordan Wind 

Project Company (JWPC), will produce around 400 gigawatt-

hours of electricity annually, displacing some 235,000 tons of 

carbon emissions a year.

 JWPC is a special-purpose vehicle owned by the Euro-

Mediterranean Fund, InfraMed, Cyprus-based EP Global Energy, 

and Masdar, the state-owned renewable energy company of the 

United Arab Emirates (UAE), which is a Member of both OPEC 

and OFID.

 OFID’s $20m private-sector loan is supplementing resources 

from the International Finance Corporation, the European 

Investment Bank and others, and represents OFID’s fifth con-

tribution to the Jordanian energy sector.

 OFID Director-General, Suleiman J Al-Herbish, described 

the project as a “groundbreaking initiative with the potential 

to prove the financial viability of wind as an alternative energy 

source.”

 OFID’s involvement, he added, was in line with its flagship 

Energy for the Poor Initiative and its commitment to supporting 

the economic and political transition of Arab countries through 

the Deauville Partnership.

 Samer Judeh, Chairman of JWPC, said the project was a major 

step towards getting Jordan on the renewable energy map of the 

world. 

Renewable resources 

“Our country has suffered from a lack of conventional energy sources 

and from serious challenges in security of energy imports. Jordan, 

however, has abundant renewable resources, and this will be the 

first and showcase for many such projects to come,” he said.

 Currently, Jordan imports 97 per cent of its energy needs. Much 

of this used to come from Egypt, but since the Arab Spring, inter-

ruptions to supply have forced the government to switch from rela-

tively low-cost Egyptian gas to increasingly expensive, heavier fuel.

 In a statement released at the financial closure of the project 

last November, Masdar Chief Executive Officer, Dr Sultan Al Jaber, 

described Jordan as a prime example of a country where the cost 

of renewable energy was lower than conventional sources of power 

generation. 
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 “This project is a natural step towards Jordan’s energy and eco-

nomic security,” he pointed out.

 Frederic Ottavy, Chief Executive Officer, of the project’s chief 

shareholder, InfraMed, said the Talifa scheme set a benchmark 

for the implementation of future projects under Jordan’s clean 

energy law.  

 “The project responds to Jordan’s pressing energy needs, while 

adapting to the country’s unique fossil fuel resource situation, water 

scarcity and wind abundance,” he observed.

 The new plant, which will be the country’s first privately-owned 

renewable energy facility, will start power delivery in the first quarter 

of 2015, building up to full commercial operations later that same 

year, when it is expected to increase Jordan’s total power capacity 

by three per cent.

 “Taking such a project from the drawing board all the way through 

development, financing, construction and to commercial operation, 

requires a dedicated group of like-minded investors committed to 

supplying the world with sustainable, renewable energy cost-effec-

tively,” stated Efthyvoulos Paraskevaides, founding Chairman and 

Chief Executive Officer of EP Global Energy.

 With demand from its six million-strong population growing at 

the rate of around eight per cent annually, Jordan’s power sector 

will need to add an estimated 1,500 MW of electricity — the equiv-

alent of 40 per cent of its capacity — by 2020.

 The country has reacted positively to this challenge, setting tar-

gets for harnessing its vast renewable sources, including wind and 

solar, and putting in place incentives to encourage private invest-

ment in the sector.

 The National Energy Strategy (2007–20) seeks to boost reliance 

on domestic energy sources, from its current meager share to 40 

per cent and increase the share of renewables in the total energy 

mix to ten per cent by 2020. 

Wind power significantly cheaper

Wind power, which at a cost of around $120/MWh is significantly 

cheaper than thermal alternatives, is expected to contribute 1.2 

GW to the target, compared with just 1.45 MW today. 

 To encourage investment in the sector, the government in 2010 

passed the Renewable Energy and Energy Efficiency Law. Tafila is 

the first wind-power project to be developed under this law, which 

offers incentives such as exemption from customs duty and sales 

tax and guaranteed access to the grid.

 When the Tafila project is fully developed, it will account for 

almost ten per cent of the 2020 renewables target and provide sav-

ings to the country of around $16m a year.

 The electricity generated by the facility will be sold to Jordan’s 

National Electric Power Company (NEPCO).

O
PE

C 
bu

lle
ti

n 
5/

14



48

O
PE

C 
bu

lle
ti

n 
5/

14
F

a
re

w
e

ll

Visit our website

www.opec.org
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21st World Petroleum Congress, June 15–19, 2014, Moscow, Russia. 
Details: ITE Group plc, Oil and Gas Division, 105 Salusbury Road, London 
NW6 6RG, UK. Tel: +44 207 596 5233; fax: +44 207 596 5106; e-mail: oil-
gas@ite-exhibitions.com; website: www.21wpc.com/index.php/contacts.

Cyber security for oil and gas, June 16–18, 2014, Houston, TX, USA. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.
co.uk; website: www.oilandgascybersecurity.com.

Gas flaring and venting Asia, June 17–18, 2014, Jakarta, Indonesia. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.
co.uk; website: www.gasflaringasia.com.

1st Suriname international mining, energy and petroleum conference 
and exhibition, June 17–19, 2014, Paramaribo, Suriname. Details: AME 
Trade Ltd — Africa and Middle East Trade Ltd, Unit 408, United House, 39–41 
North Rd, London N7 9DP, UK. Tel: +44 207 700 4949; fax: +44 207 681 
3120; e-mail: trade@ametrade.org; website: http://surimep.com.

Iraq Petroleum 2014 conference, June 17–19, 2014, London, 
UK. Details: CWC Associates Ltd, Regent House, Oyster Wharf, 16–18 
Lombard Road, London SW11 3RF, UK. Tel: +44 207 978 000; fax: +44 
207 978 0099; e-mail: sshelton@thecwcgroup.com; website: www. 
cwciraqpetroleum.com.

The 4th conference and exhibition oil spill response workshop, June 
24–25, 2014, Beijing, PR of China. Details: The Oriental Pro-Energy 
Consulting Organization (Topco), R2502, No 201b, Zhujiang Dijing, No 28, 
Guangqu Rd, Chaoyang Dist, Beijing PR of China. Tel: +86 10 58 63 43 46; 
fax: +86 10 58 63 22 91; e-mail: topco@topcoevents.com; website: www.
oilspillchina.com/osrw_2014/index_en.html.

Shutdowns and turnarounds 2014, June 24–27, 2014, Kuala Lumpur, 
Malaysia. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 
3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@
iqpc.co.uk; website: www.stoasia.com.

Oil and gas fiscal designs and systems, July 1–4, 2014, London, UK. 
Details: Energy Institute, 61 New Cavendish Street, London W1G 7AR, UK. 
Tel: +44 207 467 7116; fax: +44 207 580 2230; e-mail: jwarner@energy-
inst.org.uk; website: www.energyinst.org/events/view/323.

Corrosion management essentials, July 2–3, 2014, Aberdeen, UK. 
Details: Energy Institute, 61 New Cavendish Street, London W1G 7AR, UK. 
Tel: +44 207 467 7116; fax: +44 207 580 2230; e-mail: jwarner@ener-
gyinst.org.uk; website: www.energyinst.org/training/technical-training/
corrosion-management-training.

Long term gas conference, July 2–3, 2014, Berlin, Germany. Details: C5 
Communications Ltd, The Tower Building, 11th floor, 11 York Road, London 
SE1 7NX, UK. Tel: +44 20 7878 6914; e-mail: b.sharples@c5-online.com; 
website: www.c5-online.com/2014/505/long-term-gas-contracts.

Supply chain compliance for oil and gas, July 7–8, 2014, Aberdeen, UK. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@iqpc.
co.uk; website: www.supplychaincompliancetraining.com.

5th NGVA Europe international show and workshop, July 7–10, 2014, 

Brussels, Belgium. NGV Global, PO Box 128446, Remuera, Auckland 1541, 
New Zealand. Tel: +64 (9) 523 3567; fax: +64 (9) 520 3122; e-mail: info@
ngv2014brussels.com; website: www.ngv2014brussels.com.

Certificate in energy management essentials, July 7–11, 2014, London, 
UK. Details: Energy Institute, 61 New Cavendish Street, London W1G 7AR, UK. 
Tel: +44 207 467 7116; fax: +44 207 580 2230; e-mail: jwarner@energyinst.
org.uk; website: www.energyinst.org/training/energy-management-courses/
certificate-in-energy-management.

Outlook and scenarios for global oil and gas price: evaluation invest-
ment opportunities, July 8, 2014, London, UK. Details: Energy Institute, 
61 New Cavendish Street, London W1G 7AR, UK. Tel: +44 207 467 7116; 
fax: +44 207 580 2230; e-mail: jwarner@energyinst.org.uk; website: www.
energyinst.org.uk.

Asian bulk liquid storage, July 10–11, 2014, Singapore. Details: Platts, 20 
Canada Square, Canary Wharf, London E14 5LH, UK. Tel: +44 207 1766142; 
fax: +44 207 176 8512; e-mail: cynthia_rugg@platts.com; website: www.
platts.com/conferencedetail/2014/pc452/index.

Geopolitics, risk and opportunity in the oil and gas industry, July 
15–18, 2014, London, UK. Details: Energy Institute, 61 New Cavendish 
Street, London W1G 7AR, UK. Tel: +44 207 467 7116; fax: +44 207 580 
2230; e-mail: jwarner@energyinst.org.uk; website: www.energyinst.org/
events/view/324.

Artificial lift and production optimization congress 2014, July 16–17, 
2014, Denver, USA. Details: American Business Conferences, City Centre 
One, 800 Town & Country Blvd, Suite 300, Houston, Texas 77024, USA. Tel: 
+1 800 721 3915; fax: +1 800 714 1359; e-mail: info@american-business-
conferences.com; website: www.bakken-production-2014.com.

Mature fields production optimization Argentine 2014 Congress, 
July 23–24, 2014, Buenos Aires, Argentina. Details: American Business 
Conferences, City Centre One, 800 Town & Country Blvd, Suite 300, Houston, 
Texas 77024, USA. Tel: +1 800 721 3915; fax: +1 800 714 1359; e-mail: 
info@american-business-conferences.com; website: www.mature-fields-
argentina-2014.com.

Tanzania local content summit, July 23–25, 2014, Dar es Salaam, 
Tanzania. Details: CWC Associates Ltd, Regent House, Oyster Wharf, 16–18 
Lombard Road, London SW11 3RF, UK. Tel: +44 207 978 000; fax: +44 207 
978 0099; e-mail: sshelton@thecwcgroup.com; website: www.tanzanialo-
calcontent.com.

The Nigerian marginal fields forum, July 25, 2014, Lagos, Nigeria. Details: 
Energy Institute, 61 New Cavendish Street, London W1G 7AR, UK. Tel: +44 
207 467 7116; fax: +44 207 580 2230; e-mail: jwarner@energyinst.org.uk; 
website: www.energyinst.org/events/view/1025.

Oil and gas asset integrity and inspection, July 28–30, 2014, Houston, 
USA. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 
3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@
iqpc.co.uk; www.assetintegrityandinspectionoilgas.com.

Nigeria Annual International Conference and Exhibition, August 
5–7, 2014, Lagos, Nigeria. Details: Society of Petroleum Engineers, Dubai 
Knowledge Village, Block 17, Offices S07-S09, PO Box 502217, Dubai, UAE. 
Tel: +971 4 390 3540; fax: +971 4 366 4648; e-mail: spedub@spe.org; web-
site: spenigeria.spe.org/NAICE.

Visit our website

www.opec.org
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Among OPEC’s various 

objectives, one of them is to 

continually strive to provide oil market data 

and analysis to energy stakeholders and to the general 

public. It does this by publishing different monthly and annual 

publications, which consider many aspects of the global oil industry 

— with an emphasis on OPEC Member Countries. Two of the 

Organization’s flagship publications are the World Oil Outlook 

and the Annual Statistical Bulletin. The 2013 editions can be 

downloaded free-of-charge from our website at: www.opec.org.

Other OPEC flagship publications
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May 2014

Expanding crude oil supplies from non-OPEC 

producers, combined with OPEC’s steady 

output, will fully meet expected demand from 

global consumers for the remainder of 2014.

 That was the view put forward by the 

Vienna-based Organization in its Monthly Oil 

Market Report (MOMR) for May.

 It said that this combined production would 

result in “a fairly balanced” international oil 

market this year.

 A feature article in the publication forecast 

that, in 2014, non-OPEC crude oil production 

growth was expected to average 1.38 million 

barrels/day.

 “Much of this growth is expected to come 

from non-conventional sources,” it pointed out. 

 United States tight oil was seen growing by 

890,000 b/d, Canadian oil sands by 200,000 

b/d, with an extra 150,000 b/d coming from 

Brazil’s deep offshore activities and biofuels. 

 Meanwhile, it stated, North Sea crude oil 

production was expected to see a continued 

decline; however, due to new investment, 

mainly in Norway, the rate of decline was 

expected to decrease. 

 In addition, unexpected outages, such as at 

the Kashagan field in Kazakhstan — which had 

pushed back production to 2016 — were likely 

to limit further growth in non-OPEC supply.

 OPEC’s crude oil production, which was 

estimated at an average of 29.59m b/d in 

April, is set to remain stable in the near term. 

The Organization’s Member Countries are 

committed to an overall production allocation 

of 30m b/d.

 Looking back at 2013 and assessing 

the extent of non-OPEC oil supply, 

the MOMR said non-OPEC oil supply 

growth last year had been revised up by 

430,000 b/d since the initial forecast 

to stand at 1.35m b/d. 

 The revision was mainly driven by the US 

and Canada, which compensated for outages 

in some non-OPEC countries.

 The OECD Americas had seen the highest 

output of all regions in 2013, averaging 18.08m 

b/d and representing growth of 1.35m b/d over 

the previous year. It also represented the fifth 

consecutive year of significant growth. 

 The report noted that most of this growth 

had come from US tight oil supply and NGL 

production from shale gas, together with output 

from Canadian oil sands. 

 “US oil production reached 11.18m b/d — 

the highest level since 1972 — representing an 

increase of 1.14m b/d over the previous year. 

 “Moreover, since tight oil production took 

off in January 2008, US total crude oil imports 

have dropped from 10.08m b/d to 7.76m b/d 

in December 2013.”

 The MOMR said the second-highest growth 

in 2013 came from Canadian oil sands, which 

increased by 230,000 b/d to average 4.01m 

b/d, followed by Russia, the Sudans, China, 

Colombia, Kazakhstan and Brazil.

 Countries experiencing a decline in oil 

production last year were the UK and Norway 

with minus 80,000 b/d each. Syria and Yemen 

also declined — by 120,000 b/d and 40,000 

b/d, respectively — while Indonesian oil supply 

OPEC, non-OPEC oil supplies
to fully satisfy global demand

declined by 50,000 b/d. Mexico and Azerbaijan 

experienced lower output of 30,000 b/d each. 

 The report said that factors contributing to 

the decline in non-OPEC oil production were 

mainly geopolitical developments, larger-than-

expected field declines, extended maintenance, 

and unexpected technical failures.

 Spending on exploration and development 

throughout the world increased by five per cent 

last year, according to an analysis of the 42 US 

and international oil and gas companies that 

accounted for approximately 39 per cent of 

non-OPEC production in 2013. 

 “Over the past two years, relatively flat oil 

prices and rising costs have resulted in declining 

cash flows for these companies,” commented 

the article.

 Global oil supply totaled more than 90m b/d 

in 2013. OPEC crude oil production, according 

to secondary sources, averaged 30.21m 

b/d last year. OPEC’s output of natural gas 

liquids (NGLs) rose by 90,000 b/d to average  

5.66m b/d.

 “As a result, the share of OPEC’s total liquids 

production stood at 39.9 per cent,” the report 

observed.
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The OPEC Reference Basket in April 

increased by 12¢ to $104.27/barrel, amid 

marginal improvements in most compo-

nent values. Crude prices were supported 

by firmer refining margins, ongoing supply 

outages, and the return of some refineries 

from maintenance. On average, Nymex WTI 

gained $1.53 to $102.03/b and ICE Brent 

increased 34¢ to $108.09/b. The Brent-WTI 

spread ended the month with an average 

of around $6.05/b, the narrowest since 

September 2013.

World economic growth in 2014 

remains at 3.4 per cent, following growth 

of 2.9 per cent in 2013. The OECD growth 

forecast remains at 2.0 per cent, with 

the US revised down and the Euro-zone 

slightly higher. China’s growth forecast 

remains at 7.5 per cent and India’s at 5.6 

per cent. The main lift for 2014 growth 

is seen coming from OECD economies, 

while emerging markets are slowing. 

With the most recent weakness in some 

major OECD economies — mainly the US 

and Japan — the risk to the global growth 

forecast is seen currently skewed slightly 

to the downside.

Global oil demand is expected to increase 

by 1.14 million barrels/day to reach 91.15m 

b/d in 2014, unchanged from the previous 

report. Almost half of annual oil demand 

growth is seen coming from China and the 

Middle East. The estimate for world oil 

demand in 2013 was unchanged at 90.01m 

b/d, representing growth of 1.05m b/d over 

the previous year.

Non-OPEC supply growth in 2014 was 

revised up marginally to stand at 1.38m b/d. 

The estimate for 2013 was also adjusted 

slightly higher to stand at 1.35m b/d. 

Output of OPEC NGLs was revised down 

by 100,000 b/d for both 2013 and 2014 to 

stand at 5.66m b/d and 5.81m b/d, respec-

tively. OPEC crude production, according 

to secondary sources, averaged 29.59m 

b/d in April, representing an increase of 

around 131,000 b/d.

Oil product markets in the Atlantic Basin 

strengthened in April, driven by develop-

ments at the top of the barrel. Stronger 

gasoline demand in the US and higher 

export opportunities to South America 

led to a sharp recovery in margins. In 

Asia, the uptick was partially limited by 

the continued weakness at the bottom 

of the barrel.

Freight rates declined in April, with both 

dirty and clean tankers losing ground. 

Lower tonnage demand, refinery mainte-

nance and holidays were the main factors 

behind the decline in spot freight rates. 

The clean tanker market was influenced by 

similar factors, with the East of Suez mar-

ket down by 4.5 per cent and the West of 

Suez declining by 21.5 per cent.

OECD commercial stocks declined in 

March, driven mainly by products as crude 

saw a build. The deficit with the five-year 

average stood at 115m b, split between 

crude and products. In terms of forward 

cover, OECD commercial stocks stood at 

56.8 days, around 0.2 day less than the five-

year average. Preliminary data for April 

shows US commercial oil stocks jumped 

by 47.1m b, but remained in line with the 

five-year average.

Demand for OPEC crude in 2013 and 2014 

saw an upward revision of 100,000 b/d 

each, compared with the previous report. 

At 30.1m b/d, demand for OPEC crude in 

2013 stood 400,000 b/d lower than in the 

previous year. Demand for OPEC crude in 

2014 is forecast at 29.8m b/d, down by 

400,000 b/d from the 2013 level.

The feature article and oil market highlights are taken from OPEC’s Monthly Oil Market Report (MOMR) for May 2014. Published 
by the Secretariat’s Petroleum Studies Department, the publication may be downloaded in PDF format from our Website (www.
opec.org), provided OPEC is credited as the source for any usage. The additional graphs and tables on the following pages 
reflect the latest data on OPEC Reference Basket and crude and oil product prices in general.
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude 
Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the ORB has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of 
June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As 
of January 2009, the ORB excludes Minas (Indonesia).
* Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised 

as of this date.
1. Indonesia suspended its OPEC Membership on December 31, 2008.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Secretariat’s assessments.

2013 2014 Weeks 13–17/14 (week ending)

Crude/Member Country Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr Mar 28 Apr 4 Apr 11 Apr 18 Apr 25

Minas — Indonesia1 101.25 99.11 103.19 103.38 105.55 114.38 106.98 104.28 106.38 110.60 108.46 113.60 111.12 113.23 106.76 107.32 115.46 115.04

Arab Heavy — Saudi Arabia 98.50 98.98 99.64 101.78 105.33 106.72 105.04 104.90 106.77 102.21 102.34 101.63 101.61 101.46 100.08 100.46 102.57 103.05

Brega — Libya 102.67 103.03 103.27 108.11 111.52 112.15 109.29 108.17 111.01 108.46 109.12 107.80 107.99 106.85 105.58 106.86 109.18 109.31

Brent — North Sea 102.17 102.53 102.92 107.96 111.27 111.90 109.04 107.97 110.81 108.26 108.87 107.55 107.69 106.60 105.29 106.56 108.88 109.01

Dubai — UAE 101.68 100.30 100.32 103.52 106.81 108.28 106.70 105.95 107.80 104.01 105.04 104.32 104.68 104.11 103.18 103.66 105.70 106.01

Ekofisk — North Sea 103.53 103.60 103.79 108.77 112.54 113.69 110.28 108.88 111.85 109.06 110.06 108.60 108.65 107.72 106.31 107.57 109.97 110.31

Iran Light — IR Iran 101.27 100.98 101.73 105.54 109.17 110.47 108.19 106.52 108.98 105.33 106.47 105.63 106.03 105.35 104.21 105.22 107.28 107.34

Isthmus — Mexico 105.48 105.48 104.08 109.18 109.09 106.80 99.84 93.83 98.39 96.35 100.47 98.87 101.29 98.65 99.09 102.03 102.77 101.32

Oman — Oman 101.72 100.46 100.35 103.53 106.94 108.56 106.78 105.95 107.83 104.01 105.04 104.34 104.93 104.20 103.18 103.67 105.84 106.48

Suez Mix — Egypt 99.12 99.89 100.13 105.41 108.08 108.36 105.72 105.15 107.56 103.02 104.77 103.92 104.12 103.36 102.28 103.41 105.25 105.35

Urals — Russia 102.06 102.52 102.74 108.06 110.75 110.92 108.28 107.73 110.44 106.40 107.43 106.66 106.91 106.13 104.98 106.15 108.06 108.09

WTI — North America 91.97 94.60 95.74 104.51 106.55 106.26 100.41 93.76 97.72 94.90 100.78 100.53 102.02 100.51 100.41 102.69 103.85 102.22

2013 2014 Weeks 13–17/14 (week ending)

Crude/Member Country Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr Mar 28 Apr 4 Apr 11 Apr 18 Apr 25

Arab Light — Saudi Arabia 101.97 101.06 101.30 105.03 108.09 109.48 107.14 104.84 108.07 105.74 106.30 104.80 104.87 104.22 103.54 104.40 106.06 105.58

Basrah Light — Iraq 98.22 98.23 98.94 103.24 106.07 106.61 103.69 101.63 105.12 102.70 103.38 102.10 102.11 101.31 100.68 101.74 103.39 102.65

Bonny Light — Nigeria 105.17 105.83 106.12 110.21 113.62 114.30 112.44 111.47 113.11 110.26 110.77 109.50 110.19 108.55 107.68 109.06 111.38 111.51

Es Sider — Libya 102.22 102.63 103.07 107.91 111.07 111.60 108.74 107.57 110.41 107.86 108.47 107.15 107.39 106.20 104.97 106.26 108.58 108.71

Girassol — Angola 103.84 103.69 104.23 107.55 110.80 112.13 110.20 108.83 111.31 107.96 109.54 108.67 108.80 108.20 106.89 107.86 109.90 110.12

Iran Heavy — IR Iran 99.71 99.72 100.61 103.65 107.06 109.15 107.69 106.87 108.96 104.89 104.96 104.01 104.32 103.81 102.71 103.19 105.29 105.77

Kuwait Export — Kuwait 100.07 99.82 100.22 103.22 106.47 108.02 106.13 104.73 107.30 103.79 104.17 103.05 103.13 102.67 101.71 102.34 104.21 104.18

Marine — Qatar 101.55 100.22 100.20 103.34 106.67 108.15 106.61 105.83 107.76 103.95 104.91 104.07 104.53 103.85 102.98 103.46 105.54 105.91

Merey* — Venezuela 93.84 94.02 95.37 95.68 98.06 97.85 96.80 94.83 96.61 93.72 94.00 93.23 93.99 93.21 92.54 93.77 94.87 94.69

Murban — UAE 104.46 102.83 102.61 105.58 109.18 111.14 110.13 109.36 111.22 107.66 108.69 107.60 107.75 107.36 106.40 106.76 108.80 109.04

Oriente — Ecuador 95.56 96.40 96.01 99.54 98.24 100.43 95.16 89.72 96.56 93.44 97.44 94.96 94.73 95.44 94.28 94.61 96.12 95.07

Saharan Blend — Algeria 102.97 102.83 102.07 107.56 111.87 112.95 111.04 109.27 112.66 109.96 110.52 108.95 108.09 108.00 105.89 106.96 109.28 109.41

OPEC Reference Basket 101.05 100.65 101.03 104.45 107.52 108.73 106.69 104.97 107.67 104.71 105.38 104.15 104.27 103.64 102.75 103.59 105.40 105.22

Table 1: OPEC Reference Basket crude oil prices $/b

Table 2: Selected OPEC and non-OPEC spot crude oil prices $/b
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w Graph 1: Evolution of the OPEC Reference Basket crudes, 2014  $/b

Graph 2: Evolution of spot prices for selected non-OPEC crudes, 2014 $/b

Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude Oriente 
retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan crude Girassol, retroactive January 
2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of June 16, 
2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As of January 
2009, the ORB excludes Minas (Indonesia).
Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised as of 
this date.
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naphtha

regular
gasoline
unleaded

diesel
ultra light jet kero

fuel oil
1 per cent S

fuel oil
3.5 per 
cent S

2013 April 90.19 116.92 117.31 118.43 92.30 92.19

May 92.13 120.23 116.51 117.44 94.09 92.26

June 93.29 119.78 118.31 119.85 94.82 91.87

July 96.98 124.48 122.60 124.14 94.57 94.55

August 101.10 126.26 126.03 127.64 95.36 94.95

September 102.87 122.50 127.30 127.45 95.88 93.88

October 99.76 119.49 124.77 126.65 93.89 92.58

November 102.81 118.89 122.47 124.93 93.49 90.63

December 105.86 120.87 125.54 128.43 94.96 91.72

2014 January 101.62 116.51 121.84 124.57 92.37 89.22

February 101.07 119.89 123.29 124.63 97.55 91.72

March 100.82 120.86 121.01 121.71 100.10 91.27

April 102.40 128.03 122.13 122.24 98.07 91.32

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1 per cent S

fuel oil
3.5 per cent S

2013 April 87.46 116.61 116.12 91.59 90.74

May 89.61 116.33 115.82 94.14 90.75

June 91.01 116.40 117.70 95.54 91.90

July 94.51 121.89 122.76 94.27 93.85

August 98.53 124.28 125.75 95.63 94.35

September 100.74 119.30 126.39 96.39 94.09

October 97.78 114.49 125.15 93.94 92.18

November 100.56 112.43 123.29 93.94 91.29

December 102.81 115.53 126.27 95.90 90.93

2014 January 98.76 113.28 123.07 92.94 90.16

February 98.45 116.41 124.05 98.88 91.58

March 97.86 115.23 121.46 100.69 90.48

April 100.23 122.87 122.04 98.72 90.17

regular 
gasoline 

unleaded 87 gasoil jet kero
fuel oil

0.3 per cent S
fuel oil

2.2 per cent S

2013 April 115.39 115.54 117.97 107.52 93.67

May 115.16 114.32 115.10 105.59 93.12

June 115.17 115.34 117.45 102.46 92.17

July 122.43 120.42 123.30 101.13 92.62

August 123.37 123.47 127.33 105.26 94.14

September 116.39 123.67 125.27 107.03 95.06

October 112.46 123.00 123.13 111.27 93.90

November 112.08 122.11 122.12 120.32 91.83

December 114.52 126.72 128.73 121.67 93.28

2014 January 112.20 127.16 128.58 126.38 91.97

February 117.66 127.80 129.67 129.77 96.51

March 115.94 121.77 124.16 118.41 94.11

April 122.60 120.79 122.17 112.75 92.74

Source: Platts. Prices are average of available days.
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Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.

Table and Graph 5: US East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and Graph 3: North European market — spot barges, fob Rotterdam $/b

Table and Graph 4: South European market — spot cargoes, fob Italy  $/b
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naphtha gasoil jet kero
fuel oil

2 per cent S
fuel oil

2.8 per cent S

2013 April 97.11 116.33 119.14 90.67 87.48

May 93.77 115.81 116.04 90.12 86.64

June 88.24 117.61 117.88 89.26 84.81

July 105.97 121.79 123.23 90.10 85.10

August 107.39 125.58 127.83 91.94 86.94

September 106.06 124.68 124.38 94.10 89.10

October 104.98 123.37 122.88 91.43 86.43

November 103.69 120.25 119.92 89.69 84.69

December 113.46 124.38 125.53 91.69 86.69

2014 January 110.69 121.90 123.68 89.50 84.50

February 107.77 122.19 126.34 92.60 87.60

March 108.79 121.01 122.93 91.83 86.83

April 110.21 122.28 122.90 92.15 87.15

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92 gasoil jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2013 April 93.43 113.95 110.77 116.77 116.20 96.42 95.45

May 93.56 114.40 111.08 116.72 115.37 95.87 94.19

June 94.16 117.85 114.75 119.28 116.75 96.81 93.38

July 97.70 121.73 118.79 123.14 121.18 95.23 93.15

August 101.01 117.11 114.67 124.14 124.73 97.82 94.46

September 102.76 117.31 114.28 123.57 123.87 96.30 94.48

October 100.20 114.36 111.60 123.89 123.08 96.88 95.69

November 103.69 114.89 111.94 123.34 122.63 96.32 93.88

December 107.53 118.66 115.81 126.33 126.68 97.02 94.92

2014 January 104.47 117.98 114.66 121.56 121.63 96.46 94.56

February 102.37 119.71 116.70 123.53 122.78 96.29 94.83

March 102.08 119.37 116.53 121.68 119.99 95.00 93.13

April 103.99 121.39 117.64 122.90 120.56 93.81 91.76

naphtha gasoil jet kero
fuel oil

180 Cst

2013 April 90.49 113.72 113.32 92.67

May 91.39 114.16 112.95 92.18

June 92.45 116.79 114.40 93.56

July 96.21 120.98 119.14 90.56

August 99.05 121.49 122.23 90.93

September 100.62 120.76 121.22 91.64

October 98.21 121.21 120.56 92.55

November 101.39 120.92 120.35 90.92

December 104.63 123.67 124.18 91.56

2014 January 101.90 119.31 119.51 91.30

February 99.91 121.01 120.40 91.55

March 99.14 119.00 117.47 90.51

April 100.96 120.50 118.30 89.34

Source: Platts. Prices are average of available days.
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Table and Graph 6: Caribbean market — spot cargoes, fob $/b

Table and Graph 7: Singapore market — spot cargoes, fob $/b

Table and Graph 8: Middle East Gulf market — spot cargoes, fob $/b
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